Colour TV

Transfin Trading Ltd.
Tel : 815307-10, Fax : 813062

New EU food aid
strategy offers
more flexibility

in choice

A new EU food-aid strategy.
now in the making with em-
phasis shifted on cash [rom
(ood, will provide preater llexi-
bility in choice for Bangladesh
and eventually be more benefi-

‘clal for poverty alleviat on,
says UNB.

- Ambassador Antonio de
 Souza Menezes, Head of EC Del-
egation in Bangladesh, came up
with the view while addressing
‘the inaugural sesston of a sem-
inar “Integration of the Cash
Payment Systems in Food Se-
curity Programmes of
t?nngladt‘.sh“ in the city on Sun-
day.

The seminar has been organ-
ised by RESAL Bangladesh in
association with the Food Se-
curity Office of the European
Cominission.

it is being held to discuss the
modalities on which this new
strategy will be tmplemented,
prior to preparing a memoran-
dum of understanding for the
EC and the Bangladesh gov-
crmment.

The EC Ambassador ex- .
pressed his appreciation of gov-
ernment's willingness to con-
sider the new strategy with an
open mind.

"EC will act in close cooper-
ation with the government on
its implementation,” he said,

Explaining the policy Am-
bassador Menezes mentioned
that the new policy includes
support to programmes aimin
not only at an improved an

: sustainable [ood production,
but also projects that will en-
sure increase in levels of the in-
come for the poorest and the
most nlln{'r;ib[:‘.

Virgin in 1.5 L
PET packs

SO0

Global Beverage Company
Ltd will soon market 'Virgin'
soft drinks in 1.5 L PET pack-
ages in Bangladesh, says a press
release.

Virgin is the world-famous
fastesl-growing carbonated
beverage.

Al a meeting with the dis-
tributor held at IDB Bhaban in
the city on Saturday. Feroz
Alam, Managing Director of
Global Beverage, said that the
company's efforts Avould con-
tinue to delight the consumer by
offering innovative, quality
products at an aflordable price
so that the consumers can enjoy
world-standard premium bev-
erage producls.

Global Beverage Company
Ltd, under a Ifranchise agree-
ment with Virgin Cola M=2nu-
facturing Partnership of JK.
launched Virgin brand CSD in
250 ml disposable cans for the

Instalment Facllity

Avallable

Transcom Beverages Limited
(TBL) is ncqulrin[g the assets re-
lated to Pepsi franchise busi-
ness in Bangladesh and has
signed a syndicated term loan
agrecment of Tk 500 million
and working capital agreement
of Tk 250 million with the syn-
dicates of top financial institu-
tions in Bangladesh on Thurs-
day. Specialist Finance and Ad-
visary Services Unit of ANZ
Grindlays Bank was appointed
Arranger and Adviser lor the
acquisition finance and fund
raising programme,

The participants of the pro-
sramme are: ANZ Grindlays
3ank. Arab Bangladesh Bank.
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Credit Agricole Indosuez, Na-
tional Bank and Southeast
Bank.

Muhammad A All, General
Manager and Country Head of
ANZ Grindlays. wishing great
success to the new Pepsi [ran-
chisee, thanked all the banks
concerned flor l]ninlrlg their
hands In financing this mile-
stone acquisition in
Bangladesh, |

- Latifur Rahman, Chalrman
and Managing Director of TBL,
also conveyed his appreciation
to the financial institutions for
their great speed and efficiency
in responding to this syndica-
tion lor financing the acquisi-
tion.

Amongst others, the signing
cerermnony was represented by
Francis Dubus, Country Man-
ager ol Credit Agricole Indo-
suez, Shah Md Nurul Alam,
Deputy Managing Director ol
Southeast Bank., Abu Hanifl
Khan, Deput Manacfln Direc-
tor of Arab gnngla esh Bank,

Solaiman Khan Mojlish, Man-
uFing Director (Current Charge)
ol National Bank and K M Sal-
tar, Head ol Corporate Finan-
clal Services of ANZ Grindlays
Bank.

The signing ceremony was
conducted by Abrar A Anwar,
Head ol Specialist Finance and
Advisory Services of ANZ
Grindlays Bank.
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Transcom taking over Pepsi

ANZ Grindlays arranges Tk 75cr acquisition finance

TBL has already been
awarded the Letter ol Intent by
FepsiCo Inc, USA, lor exclusive
botuing and marketing of Peps|
products (Pepsi-Cola, Mirinda
Orange. Mirinda Lemon, 7-Up.
Slice and Soda) in Bangladesh

and they are In the process of
acquiring assels from the cur-
rent franchisees and bottlers.

It may be mentioned that
IPDC of Bangladesh is the insti-
tutional equity investor in the
company while Transcom Lim-
ited is the major shareholder.

The company is e.pected to

start commerclal production
immediately with transfer of
the assets by the end of this
month.
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The syndicated loan signing ceremony between Transcom Ve
‘consortium of banks led by ANZ Grindlays for arranging acquisition finance for TBL's bid
for Pepsi was held Thursday. Latifur Rahman, Chairman and MD of TBL, Muhammad A
Ali, GM and Country Head of ANZ Grindlays,and Francis Dubus, Country Manager of
Credit Agricole Indosuez, are seen, among others, in the picture.

Beverages Ltd (TBL) and a

Enforcement of regulations and overseeing produres

Bangladesh Economic Asso-
clation President and former
Chairman of the Banks Relorm
Committee Dr Wahiduddin
Mahmud has said that the K-
nancial authorities fall short of
moral strength to enlorce regu-
lations and supervision even if
a minule fraction of their deci-
sions are politically influenced.
"Experiences in other coun-
tries show that it is extremely
difficult to avoid using the
state-owned financial institu-
tions as a vehicle for distribut-
ing political spoils,” Dr Mah-
mud said. "Even if the govt is
determined to insiulate the pub-
lic banks from political influ-
ences, it is not an easy task. The
government is alter all not an
individual entity and there are
many centres ol political power
in a compelitive democracy.”
He was speaking at a discus-
sion on the banking sector re-
form organised by the Bankers
Club Ltd in the city Sunday.
“The government may give
statements saying it has the
best policy regarding these
NCBs and its intentions may be
good too. But there's always the
risk of interference [rom other
sectors.” Mahmud said.

He said that given the domi-
nance ol the NCBs in the bank-
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Dr Mahmud sald that except-
ing the foreign banks, the over-
all Indicalors of the banking
seclor continue to deteriorate
although there has béen some
recent improvements in the
loan portfolio of local private
banks

He said that in the last two
years., NCBs' classilied amounts
increased while those of the
private banks decreased.

Huge loan default is the
main problem facing the
banking sector and there are
many reasons for it including
high interest rates and uncer-
lain economic environment.
Bul corruption and lack of
morality are perhaps the prime
causes.

“There are no instances of
taking legal actions against
such financial frauds although
such actions are quite common
in countries with more solid fi-
nancial systems. It is not even
clear which agency of the gov-
ernment will launch such crim-
inal actions,” said Dr Mahmud.

Looking back, it now appears
that it is not wise to allow
private banks without confirm-
ing regulatory supervision for
ensuring that the sponsor-di-
rectors won’'t take illegal ad-
vantage from their o.vn banks.
he said.

he Bangladesh Bank is in a
dilernma regarding the extent of
the regulation it should enforce
on private banks. Too much

control may lead to bureau-
cratic delays and even crealte
scopes for corruption. But th2se
are necessary given the present
lack of discipline in the banks.
In future, these regulations may
be phased out as the culture of
genuine entrepreneurship de-
velops among the sponsor-di-
rectors of banks, he said.

Dr Mahmud said that one
has to be pragmatic in taking
actions in this regard so that
public confidence in the bank-
ing sector Is not adversely af-
fected. But selective measures
need to be taken to transmit the
correct signal for the futrire.

"“There are corruption and
forgery all around, and the cen-
tral bank alone is not enough to
deal with all these problems.
The judiciary and other con-
cerned forces should come for-
ward to address to these prob-
lems. )

Bangladesh Bank Governor
Dr M Farashuddin said there
are many other important fac-
tors like pension and insurance
funds, bond market and mutual
fund which contribute to the
development of the economy.

He said that the central bank
appears to be engaging itsell
with the day-to-day affairs of
the banks.

The governor also said that
there were certain provisions of
the law which he personally did
not Ert'.ier like section 27 of the
Bank Company Act, which says

Political influence erodes moral
strength of bank authorities

any loan exceeding 15 per cent
of the paid-up capital has to be
approved by the central bank.

"l don’t like the provision
and have proposed its with-
drawal. Banks should be al-
lowed to decide on their own
loans,” Dr Farashuddin ob-
served.

Speaking on the occasion,
the %ankers Club Chairman
Kazi Abdul Mazid said that a
vibrant banking sector was sine
qua non for development and
Progress.

*The importance of banks is
Brmni:&rzd on the ground that

anks are the main channel of
savings and credit in an econ-
omy. The efficiency of*the
banks, therefore, has an impact
on the financial system and the
entire economy,” Mazid said.

So, fatlures of the banks can
take toll on public wealth and
confidence in the economy.
Bank failures or systemic
banking crises occur almost in-
variably due to distorted man-
agement incentives, bad gover-
nance, weakness in the macroe-
conomic policies, frail supervi-
sion and problems in the real
sector, he said.

Mazid said that lack of mar-
ket discipline, proper regula-
tion and weak Ees_{_aF framework
along with their enforcement
are Lhe other possible factors
contributing to structural
weakness in the banking seclor.

Govt to provide spl incentives

for agro-based industries

Tofail seeks Indo-Bangla joint ventures

The government will provide
special tiscal incentives for set-
ting up agro-based industries m
the country. Industries Minis-
ler Tolall Ahmed told the visit-
ing Indlan businessmen, re-
ports UNB.

"We are interested to develop
this sector with Indian experi-
ences. especlally agro-tech de-
velopment in West Bengal,” he
said as the delegation apprised
the minister of low-cost agro-
industrial know-how.

The 19-member delegation
of West Bengal-based Federa-
tion of Small and Medium In-
dustries (FOSMI) met him at the
mirustry yesterday.

Led by former President of
FOSMI J K Paul, the team in-
formed the minister that they
innovated low-cost jute mill to
produceé ropes and twihes from
raw jute. .

hey also explained their
low-cost pedal-operated paddy
thresher that could be used by
larmers for speedy thrashing

. keeping the quality of paddy in-

tact.

The Indian traders also ex-
pressed their interest in shar-
ing their experience in setting
up solar-energy projects.

Tofail AI'ImEé) told them to
share their experience with
Bangladesh entrepreneurs for
taking up joint ventures.

He said the government of
Prime Minister Sheikh Hasina
had identified village as the fo-
cal point ol all development ac-
tivities.

To achieve the goal rural in-
[rastructures have been devel-

oped substantially. "Now we are
atiracting entrepreneurs to set
up agro-based small and
medium-scale industries in ru-
ral areas.”

He sought cooperation from
entrepreneurs of West Bengal as
they have vast experience in
this field. :

Justifying the trade gap be-
lween Bangladesh and India,
the minister said importers in
many cases prefer to import
[rom India due to proximity
and low costs.

He said 90 per cent of woven
fabrics for woven garment ex-
ports are being imported and
exporiers prefer to import those

fabrics from India for the same
reason.

Besides, he said, Banglac« ~sh
imporls raw colton, yarn, ua-
chinery and raw malterials for
manufacturing secctor. Tofail
said these imports are for ex-
ports from this ccuntry. So. it
supplements (he economy.

The Industries Minister said
during the 1998 floods, the gov-
ernment imported huge rice
from India.

Bangladesh also wants to in-
crease its exports to India and
for that the country forwarded
25 export items to Indian gov-
ernment for allowing preferen-
tial market access which India
agreed in principle, Tolail said.

He said Bangladesh has huge
reserves of gas with which more
electricity and urea are bein
produced even for export an
[India could import it due to
cost-effectiveness.

"We have trade gap with
China. but with USA trade is in
our favour, as also with many
other countries,” the mirister
told the Indian business de «ga-
tion.

He said market forces de-
termine trade vol'xme and the
overnment is pursuing with
ndian government!{ proposal
for opening avenues to generate
both-way trade. And time will
come when trade will be in
favour.of Bangladesh.

Regarding investment, the
minister urged the FOMSI
members to set up more joint
venture projects in Bangladesh.
"You can also meel the demand
of your country through shift-
Ing your products by buy-back
systemn which yield benefit to
both the countries.”

Two-day FIDP

launching workshop
begins today

A two-day workshop on
launching of the Financial In-
stitutions Development Project
(FIDP] begins in the city today,
says UNB.

Bangladesh Bank and the In-
ternational Development Asso-
ciation {IDA] of World Bank
jointly organised the workshop,
said a press release.

Governor of Bangladesh
Bank Dr Farasuddin, will in-
augurate the workshop at 1] am
at Hotel Purbani.

lirst time in Banglidesh. ing secior, the improvement of
Virgin has three [lavours — the prvate conumercial banks

cola. lemon and orange. Other done wonld not ensure neces-

than this, Virgin has diet cola: Sary clhwency and competition

another variant of the cola in the bankimg sector

lavour for the health-con- (__

scious consumers. Lemon and

orange flavours contain fresh
Iruit juice which is not being
used by other soft drinks of the
couniry.

Abul Quasem
Chairman, Rezzakul
Mostanser Billa and Anis S
Ahmad. Directors Savel U
Nasir. GM Tariguzzaman. DGM
mizanur Rahman. RSM and
_‘Hcmnili Hassan. Birand Man-
geeager ol GBCL. were present al
gesihie meeling.

3-day workshop
& on shipping
begins Mar 29

Shippers’ Council of
IBangladesh (SCB) will hold a
Bihree-day workshop on “ship-

ping and export formalities un-
der modern multi-model trans-
porl system” at a loczl hotel
from March 29. reports BSS.

Experts from banks, insur-

ance ¢ompanies. customs and

iwo SCB resource persons will

conduct the workshop to equip
Lthe executives of dillerent or-
ganisations with modern im-
port, export aclivities and sys-
tem and shipping-related rules.

Intending participants from
export and import organisa-
tions, garments factories, in-
surance companies, shipping
lines, freight forwarders, 5ﬁlp-
Ping agents, (ransport opera-
lors, port authorities, govern-
lental bodies connected with
international trade have been
Fequested to take part In the
workshop.

apan parliament
to vote on 2000

budget today

TOKYO. Feb 28: Japan's mar-
jament was to vote Tuesda on
€ fiscal year 2000 budget
almed al bolsteringsthe nation’s
ecovery ifrom ilr worst eco-
- %ﬂllf slump In decades, says
The House of Representa-
wes steering commitiee de-
ided to put the record-breaking
R4.99 (nllion yen (S§772.6 bil-
jon) budget to a vole alter bud-
det committec lhcarings end
Tuesday afternoon. sald a par-
liamcntaw spokesman, who
dexlined (o be named. ;
Thic hudget was expected (o
win ensy approval because the
ruling coalition a3 a majority
Bin both chambers of parlia-
gnent
The draft budget marks a 3.8
per cent increase over the ini-

Haider,
Haider,

BRAC Centre for selling.

Picture shows farmers at Chandina in Comilla taking the harvested French beans to the

— Hortex Foundatiion photo

French beans produced by
Bangladeshi farmers are now
selling at different London su-
permarkets and competing with
the produces from other tradi-
tional exporters like Kenya,
Mali and Ghana.

Introduced only some four
years back. the local farmers
are already finding it a lucra-
tive crop as it 1s fetching foreign
exchanges and employing the
rural women in its processing
job. '

“More than 60 tonnes of
French beans have already been
exported Lll now,” said Dr. A
Quasem, Managing Director of
Horticultural Export Develop-
ment Foundation (Hortex
Foundation), which is working
to develop. promole and market
exportiable horticultural pro-

By Monjur Mahmud, back from Chandina, Comilla

duces. "We hope the export will
exceed our target of 80 tonnes
this year.”

BRAC, a leading NGO, is
working in association with
Hortex and contracting out the
farmers on a buy-back basis to
cultivate French bean, bobby
bean, greemr chili, okra, bitter
gourd, long bean and baby
pineapple for export. It is also

exploring foreign markets for .

the produces

Ruhul Amin is one such
farmer at Shimantopur village
in Chandiana thana under
Comilla district who has been
attracted to the new crop.

He gets Tk 25 per kg for ex-
tra-fine French beans and Tk
15 for fine-quality French
beans [rom BRAC.,

BRAC engaged some 36
farmers in the bean’s farming
in the 1998 fiscal year., and
around 200 farmers got in-
volved In it by the very next
year. The number is still in-
creasing as more and more
people are getting attracted to
Lthe commodity because of the
buy-back arrangement, said
Abdul Mannan, Marketing
Manager of BRAC. '

“We have a good prospect in
non-traditional vegetables be-
cause these are labour-inten-
sive produces,” he added.

Besides farmers, around 128
women were engaged in sorting,
ﬁrading and cooling the Frenc

eans in the village, said an-
other BRAC official.

Halima Khatun, a worker.

= ..4--"-

said that she was jobless before
the beginning of French bean
larming. "Now, [ earn Tk 50 ev-
ery day by processing the crop,”
she addccf. 3 5 ?
Hortex helped export 27 ¢

tonnes of French beans in 1997-
98. Later in 1998-99, another 36
tonnes were exported to UK, the

Netherlands, France and Bel-
2. .

Extra-fine French
(etch USS 3.21 per kg, which is
much higher than the average
price of other vegetiables.

Apart from the French bean,

five metric tonnes of summer
crops like bitter Four'd. yard-
i1li and baby

long bean, okra, ¢
pineapple were also ried to
UKin 1997-98. In 1998-99, this
amounted to six mefric tlonnes.

National Board of Revenue
(NBR) Chairman Abdul Muyeed
Chowdhury sought cooperation
from business people to frame
next year's fiscal policy that
will help industrial growth and
government revenue carning,
says UNB.

‘Revenue income in not the
lone purpose of fiscal policy, It
also atms at adding dynan ism
(o the economy by alloving
smooth growth of Industry,”
NEBR Chairman Abdul Muyeed
Chowdhury told a meeting with
business leaders at FBCCI audi-
torium Sunday.

Moreover, the [iscal policy
should also make way for pro-
viding founds for development
inrogrammt of the government,
1e added.

He Invited the chambers and
trade assoclations to put for-
ward coordinated recommenda-
tUons through their apex

jal 51 9 trillion Ken (8744.5
ipillion) budget for
Iwould (ke elfect on April 1.

Y

scal 1999. 1t

hclg ramne next year's budget.

ederation of Bangladesh
Chambers of Commerce and In-
dustry (FBCCI) organised the
S R i e o,

- i e .= .
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body to

meeting to kick off the pre-bud-
get discussions between the rev-
enue officials and private sector
leaders.

FBCCI has already advised
its member bodies to send their

suggestions for fiscal measures
in the next budget,

The meeting, however,
dominated mostly on the
mandator; ])re-shr ment in-
spection [PS]) introduced from

February 15 for a period of 3
years as soimme lLinporters were

confused and suggested
amendments,
FBCCI president Abdul Awal

Mintoo said the tax structure of

the current budpget is not, In

may cases, fair and It needs to
be more lransparent and well
arranged for the sake of trade
and (ndustrial promotion,

He said the whole tax struc-
ture, revenue and development
expenditures should be set at a
level that can be achieved, he
added.

The FBCCI president appre-
clated the praclice developed by
the present government Lo en-

NBR seeks business support
in framing fiscal policy

sure representation of private
sector in making of the budget.
He sald this type ol negotiations
would bring the government
and private sector closer and
help successful implementation
of budgeta 8011(:}:.

The NBEy hairman said the
1999-2000 budget incorporated
recommendations, which were
agreed In the course of Interac-
tions between NBR and cham-
bers and trade bodies.

Separate task forces lor
VAT, Income tax and customs
will be formed with representa-
tives from the FBCCI to work
out strategies for the 2000-01
budget, he said.

Elabnratinﬁ the provisions
of PSI, he said the system will
definitely reduce harassment of
importers and save their Ume
as 95 per cenl of total consign-
ment will be cleared by PSI cer-
tificates without any further

qu by Customs.
"Through PSI, we're gu Lo
start green channel for im-

porters,” he said.

Agrani Bank cuts
Interest rates

cided to reduce its rate of inter-
est on different loans and ad-
vances.

This decision was taken in
the meeting of the Board of Di-
rectors on Thursday, says a
press release, \

The bank decided to cut
again its rate ranging from 0.50
per cent to 2 per cent depending
on the types of loans including
industrial credit, all agricul-
tural credits. small loans for
entrepreneurs  and loans
against DPS accounts and vari-
ous government bonds,

e reduced rate will come
into effect on March 1, 2000.

The bank hopes that industrial
seclor will be inspired and in-
dustrialisation accelerated In
the country by this step. The
small and marginal farmers
will be able to avail themselves
of the reduced interest rate.

The move is also expected to
boost investments In agricul-
tural and industrial sectors and
the borrowers will be encour-
aged to fmy Ltheir debts in due

tme besides taking loans under
| these new regulations,

= -

frani Bank has again de- |

Indians
with

A West Bengal trade delega-
tion has invited Bangladeshi
entrepreneurs to set up joint
ventures with their l-l)ru:iian
counterparts,

The invitation was made at a
meeting between the DCCI
members and the 17-member
delegation from the Federation
of Small and Medium Indus-
tries (FOSMI) held at the DCCI
auditorium on Sunday.

Altab-ul Islam, President of
DCCI, chaired the meeting,
which was attended, among
others. by private sector busi-
ness leaders of Bangladesh, said

the Dhaka Chamber of Com-

merce and Industry in a press
release.

J K Paul, past president and
Council Member of FOSMI and
the leader of the delegation,
said there is a vast potentiality

Mor promoting business between

Bangladesh and India.

¢ urged Bangladeshi en-
trepreneurs to enter into joint
venture with Haldia Petro

- e e ol

seek jt ventures
Bangladeshis

Star Business Report

Chemical and different other
willing business units in India.

He opined that there is a vast
scope for exchange of technical
know-how between the two
countries and to explore the po-
lenliality for joint venture on
that basis,

He suggested that an EPZ be
established at a middle place of
Bangladesh and India so that
both the countries can benefit
from it. To narrow down the
business gap between the two
countries, a survey should be
conducted. ' |

Delegation members, repre-
senting different sectors like
metal clad switches, locomo-
tves, chemicals, paints, ma-
chineries and assembling, jute
mill machinery, spares and
component of diesel, mono
aluminium phosphate, electro
chemicals, material handling
cuipments. had good interac-
tion with the entrepreneurs of
Bangladesh.

CCI President mentioned

el P 4

French beans in European markets =
make another success Story
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that Small and Medium Indus- =
tries in India has been playing
a vital role contributing about =
40 per cent of industrial produe-
tion and 35 per cent of ex.ort =

and creates the highest number ;
of jobs next to agriculture. el
He reiterated that SMBs in

Bangladesh have also been

plapng a very important role.
OSMI, a representative or-
ganisation of SMEs, can play a
vital role in improving the sit-
vation of SMEs. He also In-

formed that about 70 percentof =~

DCCI are from SME sector. So,

both FOSMI and DOCI have

proceed reciprocally, %
year 1998-99. B adesh ex-
ried goods worth LS$4B - A
lt;;}l nnd#ﬁmpnrtgd 331812
million, showing a cit of
USS1173 million. (% Pl
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