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liberalisation in budget

BOMBAY. Feb 24: When In-

dian Finance Minister Yashwant

Sinha unvells his budget next
week, industry leaders will be
looking for concrete measures to

accelerate

ro-market relorms

and rationalise unbalanced tax

regimes, says

AFP,
nha has warned the bud-

get will be “tuufh'" in order to
S

rein in a rising

cal deficit.
Amit Choudhury, managing

director of Godre| Properties

~and Investments Ltd., said the

budget should inject a “liberal
dose of liberalisation” into the

economy,

enough and continue to

and avoid half-
hearted measures.

“We are not liberalising fast

do

things in fits and starts," sald

- Choudhury. urging Sinha to al- -

low foreign direct investment
into the housing sector, which is
worth an estimated 400 billion
rupees (9.3 billion dollars).

He also reiterated industry
appeals for taxes to be levied on
wealthy farmers, who are gen-

Sinha says it will be a tough one

erally exempt from all income
and sales tax, while also
benefiting from substantial
subsidies,

"Rich farmers should pay
taxes, why should only urban
India be paying taxes?” Choud-
hurg' said.

Ramkrishnan, vice-presi-
dent of textile giant Grasim In-
dustries Ltd., was also keen to
see the tax burden spread more
evenly,

"Farmers get free power,
water, highly subsidised fer'iliz-
ers, seeds. They are not bound
by any labour laws, they do not
pay income or sales tax.," he
complained. India produced a
record 200 million tonnes of
foodgrains last year and
Ramkrishnan said the govern-
ment could make a start by
levving a 10 per cent income tax
on larmers owning more than
50 acres (20 hectares) of land.

Ramkrishnan also called for
a more pro-active anti-dumping
policy, saying the current pro-

cedure meant that filing an
anti-dumping proposal through
all the relevant ministries took
at least six months,

"We need much quicker ac-
tion, or else domestic industry
will be severely hit by dumping
from Southeast Asian coun-
tries.”

For venture capitalist Pradip
Shah, any budget wish list
would be headed by a reduction
of domestic taxes on consumer
goods,

“This will boost domestic
spending as prices will come
down. People have more mone
now and this should be tap&:eci.
Taxes now make up more than
30 per cent of the price of
products.”

Shah sald the budget should
also put in place a labour policy
to boost productivity and in-
crease efliciency.

“Tough labour laws are a
must il we are to cut costs, and
face vmn;]mt_iunn from overseas.
The mollycoddling of labour

must stop. We also need sim-
pler rules to encourage more
venture capital funds,” he sald.

Industrialist Vijay Kalantri,
at the All India Assoclation of
Industries, warned that the
budﬁct should not slash import
tarifls further.

"We have reduced import
tariffs on several {tems much
faster than required. In fact
there is a case for raising im-
port tariffs on textiles, chemi-
cals, ball bearings, newsprint,
polyester film and some other
products.”

Kalantri echoed Shah's sug-
gestion for rationalising domes-
tic taxes on goods.

"We often come across cases
where raw materials or compo-
nents are taxed more than the
finished product.” Kalantri said.

“This anomaly must be re-
moved. Multiple tax rates In
varlous states are hindering
domestic Industry and trade
and open the door to cheaper
imports.”
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4-dé.y negotiation wraps up

EU-China talks make
- no breakthrough

BEIJING, Feb 24: European
and Chinese trade negotia s
on Thursday ended four day s of

talks on China's entry to the

World Trade Organisation
without making a break-
through, reports AP.

No date has been set yet for
new lalks, the European
Union’s Beljing office said in a
press release.

“The gap has narrowed, but
we are not there yet," sald Hans-
FFriedrich Beseler, the European
Commission's director general
for trade, who headed the EU
team,

China needs the consent of
all 135 WTO members to enter
the body that sets rules for
world trade. The EU s the most
important of 13 WTC members
that have yet to sign off on Chi-
na's accessiorn.

The Europeans are seeking
irealer access to China's mar-
eéts. Main Enints of contention

have been European access to
automobile and insursnce

markets and tariffs on 90 | od-
ucts.

The EU delegation, led by
European Commission trade
official Hans-Friedrich Beseler,
has been meeting a Chinese
team headed by Vice Foref
Trade Minister Long Ynng%g
since Monday in an effort to
conclude China's 14-year quest
to join the WTO,

While the EU team In Belfing
remained silent about the talks,
EU forel
Patten told reporters In Portugal
on Wednesday the two sides
were unlikely to reach agree-
ment soon.

‘There are tough Issues that .
have to be agreed. As far as we
are concerned, speed isn't the
problem; it's substance.,” he
sald.

Patten said Pascal Lamy,
the EU commissioner for foreign

trade, would travel to join the |

talks In China If progress was
made.

“But frankly we will all want
lo be convinced that it's worth
the fare, and that | think will
depend on the Chinese recognis-
ing the legitimacy of some of our
anxieties,” he said.
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;ﬁmnual confce of
Rupali Ins held

The annual conference 2000
of the Rupali Insurance Com-
pany Limited was held at the
company's head office at Rupali
Bima Bhaban recently, says a
press release. _

The Chairman of the com-
pany Mostafa Golam Quddus,
Management and Financial
Consultant M Azizul Huq, Go-
lamn Mustafa, Consultant (Dev)
and P K Roy, Managing Direc-
tor, managers [rom different
branches and other senior offi-
cials of head office were also
present in the conference.

Mostafa Golam Quddus con-
gratulated all the branch man-
agers lor their contribution to
the cmnﬁ),u]y. _

At the conference, Lthe
Depuly Managing Director, GFM
Shawkat Ali. was awarded
Chairman's Gold Medal and
cash reward for his outstanding

Mostafa Golam Quddus, Chairman of Rupali Insurance Company, presents the Chairman's
Gold Medal to Deputy Managing Director GFM Sawkat Ali for his outstanding performance
during 1999 at the annual conference held recently. M Azizul Huq, Golam Mostafa and P K

US export system

violates int'l
rules: WTO

WASHINGTON, Feb 24: In a
decision that could strain US-
European trade relations, the
World Trade Organisation's ap-
pellate body ruled that a US tax
programme affecting hundreds
of billions of dollars of US ex-
porlts violated international
rules. trade officials and indus-
try groups said yesterday, re-
ports Reulers.

The decision could force the
US Congress to change current
law to bring the 16-year-old US

last December,

"We stron%ly disagree with
the appellate body's ruling. Qur
view remains that the FSC is
completely consistent with US
WTO obligations," US Trade
Representative Charlene
Barshelsky said. "We respect
our WTO obligations and will
seek a solution that ensures
that US {irms and workers are
not al a competitive disadvan-
tage with their European coun-
terparls.” |
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Market Commentary

On Thurdday, the local foreign exchange market was active and the
demand for dollar picked up. The call money market was dull and the
call rate ranged between 5.5 to 6.5 per cent. -

In the International markets, dollar appreciated through parity
with the euro recouping recent losses after soothing remarks from by
US Federal Reserve Chalrman Alan Greenspan spurred US technology
stocks. The Nasdaq rose 168.21 points or 3.84 per cent to close at a
record 4550.33 after Greenspan sald the monetary policy was not
necessarily almed at keeping prices in check. Greenspan also told the
Senate Banking Committee in his Humprey Hawkins statement that
the optimum monetary policy was one that moves In (ncremental
steps. '

Meanwhile, the European Central Bank is also expected to raise
rates within the next couple of months. General producer price
inflation reached Its highest level in 4.5 years on Thursday, rising to 2
per cent year-on-year in January. The Bank of Japan's policy board
voled to maintain its zero interest rate policy after it met on Thursday.
US raling agency Thomson Financial Bank Watch on Thursday
allirmed Japan’s sovereign risk rating at AAA with a stable outlook,
but the news failed to boost yen. The market also shrugged off worse
than expected Japanese national retail sales data for January, released
on Thursday. Japan's retall sales fell in January from a year earlier,
worse than the average forecast by economists polled by Reuters.

Al 1600 hours local time. dollar traded at 111.17/21 against JPY,

curo it 0.9972/77 against USD and GBP at 1.6013/18 against USD. |
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Shipping Ir_ﬁ;ﬁigence

Chittagong Port
%E_ﬂh position and performance of vessels as on 24.2.2000
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