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Lukewarm response to sell
f offers of the state-owned enter-
; prises (SOEs) has left the gov-
ernment’'s privatlisation pro-
dramume in the wilderness.
: The Privatisation Board (PB)
4 lloated lenders for selling off
. seven SOLEs last November, bul
received anly two oflers for one
of the unils.

The PB was forced to float
fresh tenders for the rest live
units in January whieh will
close in March, 2000. But offi-
cials fear the response may be
| the same again.
| Earlier. the PB floated ten-
i ders for divesting 15 SOEs be-
tween November, 1998 and Au-
gust, 1999, Only two of the bids
saw the final stage, leaving no
other option for the Board bul
b= lo call fresh bids.

'“ Huge long and short-term li-
abilities, separation of land
from the factories, excessive de
lay in plant handover and_ ex-
cess manpower are some ol the
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[actors which are keeping buy-
ers al bay. ollicials said.

Most SOEs identified flor
privatisation have huge long-
term liabilities, which the buy-
ers have (o bear. In many cases,
the net worth of the units have
hecome negative. rendering the
SOEs unattractive to potential
buyers

To reverse the situation, the
PB had [loated a tender lor a
textile mill in Laxmipur in Au-
gust, 1999 segregating its short
and long-term liabilities. It was
an experiment of the Board to
see il such measures attract
betler response.

Bult the PB received only one
offer for the unit which was
again much below the expected
price, sources sald. As a result,
the unit had to be put on sale
again in January this year.

So far, the PB has been able
to [inally hand over only 18
units in six years since it

started work in 1993.

The government showed
some interest in privatising the
SOEs following Lthe donor-
slapped conditionalities since
the "80s to stop hemorrhage of
the national exchequer which
run up to as much as Tk 2500
crore annually.

According to the World
Bank, gross losses of the SOEs
amounted to $423 million In
1997, which is about one per
centl of the GDP, 16 per cent of
the Annual Development Pro-
gramme (ADP) and 27 per cent
of the disbursed aid.

The Bank also thought that
it was loo expensive to main-
tain the 259,000 CIIIDIDKEES ol
the SOEs since each of the jobs
cost about Tk 175,000 per year,
This is eleven times the coun-
try's per capita income and
twelve times the wage of a rural
off-larm labourer.

Only six units have so far
been sold out and the shares of

- Cool buyer response leaves
SOE divestment in limbo

nine off-loaded through the
share market after a priv te-
sector businessman, hazl
Zafrullah took over the Board's
charge in 1997. Seme others are
in various stages of privatisa-
tion.

“In fact, it has become a reg-
ular practice for the Board to go
through the tendering and re-
tendering process due to inade-
qualte response from the
Brospeclive uyers,” saild a high

B oflicial.

The buyers now allege that
superfluous manpower of the
SOEs make the units unattrac-
tive as the government could
not continue the 'golden hand-
shake programme’ due to fund
constraints.

Bul PB dfficials say that the
Board had acted as per the ad-
vice of the private sector to seg-
regate the liabilities of the units
betore selling them, and vet, the
result is not satisfactory.
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The Sadarghat river port was empty yesterday as the launches and other goods-carrying vessels stayed away from

regular sallies due to a opposition called hartal yesterday.
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i The Federation  of
: Bangladesh (‘.hamber_:; ol Com-
: merce and Industry (FBCCI) has
| sought an appointment with US
f President Bill Clinton during
| his visit in Dhaka late next
| month, reports UNB.
! FBCCI officials said the ap-
¥ pointment has been sought
) through the American Embassy
in Dhaka.
Abdul Awal Mintoo, presi-
dent of the apex body, in a letter
X ] to the US State Department
sought the appointment on be-
hall of the business community
of Bangladesh.

Earlier, during his visit to
: USA. Mintoo hmﬁ approached
| the State Department for ar-
‘ ranging an appointment with
Clinton

The private sector operators
hav» alsoe requested the 'US
cor  lerpart to pursue the Glin
ton admumstration lor the ap-
poirtment

The business community
has sought the appointment (o
gear up cooperation between the
privale sectors of the two coun-
| iries, he added.

In the official talks during
Clinton's visit, issues like the
increase of garment quota, fi-
nancial and technical assis-
tance for infrastructure, agri-
culture, information technol-
ogy and social sectors and debt
reliel are likely to come up.

USA is the single largest
destination of Bangladesh's
cadymade garments that enjoy
preferential access to its mar-
Ket.

| 3-day workshop
begins at IUBAT
tomorrow

r A three-day workshop on
economic management begins
here tomorrow, reports UNB.

| International University of
Business, Agriculture and

:
|
|
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l
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Workshop on Private-Public Partnership projects

Participants at a workshop
in the cily yesterday under-
scored the need for public-pri-
vate partnership for rapid in-
frastructure development of the
COLINILIY.

They also sought a fool-
proofl policy for such partner-
ship projects with a view to
striking a balance between [}ub-
lic benelit and profit-making
by the privale sector.

" The three-day workshop on
Public-Private Partnership
(PPP) projects in Bangladesh
was jointly organised by the
Board of Investment (BOI), ES-
CAFP and ECE at the BIAM audi-
Lol

Chairing
Chairman of

session,
National

the
the

Star Business Report

Board ol Revenue (NBR) Abdul
Muyeed Chowdhury said the
civil servants have an impor-
tant role to play in the formu-
lation of policies as politicians
depend on them.

He brushed aside the criti-
cism that the country went for a
rapid liberalisation without
properly studying its effects and
said that nothing harsh had
been done to [ree the market.

But he also cautioned that
Bangladesh cannot afford to
make mistakes and get en-
trapped like the Southeast
Asian countries.

Talking about infrastructure
development, he said that it was
high time the policymakers se-
riously thought about bringing

Regulatory framework must
for risk management

commercial capital to this sec-
LOT.

Based on his experiences,
Michael Dymacek of the ECE-
BOT Group said a PPP project
needs to be prepared in such a
way that the income generated
by them can cover their con-
struction and operation costs.

Graham Rowcroft of the
British Trade International
said that regulatory frame-
works were essential for risk

management ol the partnership

projects.

Barry Metzger of EEC-BOT
Group said that liberalisation
should take place with the sup-
port of {]FDDt‘I" legal reformns and
strengthening ol ‘the regulatery
insttutions.

e g

T —

Technology (IUBAT) in collabo-
ration with Canadian Consor-
tium of Management Schools
(CCMS) and Dalhousie Univer-
sily, Canada will organise the
workshop at the IUBAT cam-
pus,

A good number of scholars
and practitioners engaged in
teaching and research pro-
grammes in economics, busi-
ness administration and com-
merce at various universities,
colleges, research and trai ing
institutions will take parc in
e workshop. according to a
press release.

Purabi Insurance

< declares 10 pc

dividend

Purabl General Insurance
Company Limited has declared
a4 10 per cent dividend for its
sharecholders, says a press re-
lease.

The announcement was
made at the company's 11th
annual general meeting held in
the cily recently.

The meeting, presided over
by company chairman Meckbul!
Hossain, MP, was addressed by
Directors Ahsanul Islam Titu,
Mona Hossain and sharehold-
ers Walilul Bari Chowdhury,
Sheikh Fazlul Karim anc Li-
akal Alj.

Riyadh defends
recent rise in
o1l prices

TOKYO. Feb 16; Saudi Ara-
biann Ofl Minister All Naimi
sai Wednesday that the recent
rise In o!! prices was reason-
able in the light of price fluctua-
tions cver the past 50 years, re-
poris AP

"Today's oil price is not ex-
treme.” sald Naunl, who arrived
Tuesday for a two-day visit.

Addressing an Cnergy sym-
posivm In Tokyo. Naiml said
that (ic average International

price of crude oll during the Jast
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State Minister for Power, Energy and Mineral Resources Prof Rafiqul Islam speaks at the
lirst national conference of the PDB Diploma Engineers' Association at the WAPDA au-

ditorium in the city yesterday. Power Secretary Arabinda Kar, PDB chairman Qamrul Islam
F‘;Iddi{J and former DESA chairman S T S Mahmud were present.

— PDB photo

ROME., Feb 16. The head of
the UN Food and Agriculture
Organisation, Jacques Dioul,
called for an international de-
bate on genetically modified or-
ganisms (GMOs) and said the
FAO would set up an ethics
committee to study the issue,
reports AFP,

‘In order to know how (o ap-
ply the ‘precaution principle,’
we need an international debate
on GMOs, which are also a prob-
lem for civilisation and soci-
ety.” Dioul told AFP in an In-
lerview,

He was referring to a part of
the Blosafety Protocol adopled
last month at a UN conference
in Montreal allowing countries
to block agricultural imporls
over which they had serious
concerns.

Between now and June the
FAO will create an inlc na-
tional cormunittee on agricul-
tural ethics.” he said, adding
that the jssue was already being
discussed by those responsible
for the "Codex Alimentarius.”

This is a collection of inter-
nationa! standards concerning
food quality and safety estab-
lished by the FAO and the UN's
World Health Organisation
(WHO).

Uluufl, who begar, a second

three-year niandale in Novem-

ber 1999, wants the committee
to include “philosophers and re-
ligious representatives to con-
sider the problem's human di-
mensions.”

The FAO chief stressed the
need "to analyse the problem in
a sclentific and ethical man-
ner.”

“Today, with sclentific ad-
vances, we have learned to iso-
late genes and to transfer them.
We cannot therefore avold ask-
ing ourselves what will happen
if we put modified genes back
into the environment," he said.

But with woerld population
forecast to rise from six to eight
billion people by around 2020,
Diouf did not deny that GMOs
represented hope for those who
clo not have enough (o eat.

They are estirnated at 790
million people. including 200
million children in developing
countries,

The fight against hunger led
te the creation of the FAO In
1945, and remains its priority,
with Diouf conflident that the
number of people gulng hungry
can be halved l'ly 2015,

He sald that his organisa-
tion operaled with a budget of
650 million dollars provided by
180 member countries.

AL the moment, the number
of hunger victims is dropping

FAO chief calls for debate on
genetically modified organism

Ethics committee would be set up to study the issue'

by eight million people per
ear, well below and estab-
ished goal of 20 million.

Diouf sald that there was
now "another step to take in or-
der to reach those directly con-
cerned” in rural communities.

His organisation has
launched so-called micro pro-
Jjects to help cultivators im-
prove water management, in-
crease agricultural efficiency,
fight insects, and diversify into
activities such as poultry farm-
ing.

The FAO chief sald he was

engaged in "Ipnlltical combat”
and was [fighting a "battle of

opinion” against indifference to
the problem of world hunger.,

One tactic, he said, was the
transfer of experience and
know-how between developing
countries, where "Women ac-
count for 60 per cent of food
production.”

On a partnership basis, 82 of
the WGI‘EI'S poorest countries
have already exchanged experts
in South-South cooperation
typified by Vietnamese in Sene-
gal, Moroccans In Burkina
Faso, and Chinese in Ethiopia.

More than 8,000 agricultural
technicians will be needed to
bring the programme to full

strength In about 100 countries,
Dioul said,

—

KCITE-2000

<~ bcgins on

March 24

KHULNA. Feb 16: A 15-day
international trade fair., the
first of its kind in Khulna, will
be held at the Circuit House
maidan here from March 24 to
April 7, reports BSS.

The f{air, "KCITF-2000"
(Khulna Chamber Interna-
tional Trade Fair-2000), will be
organised by Khulna Chamber
of Commerce and Industries
(KCCI) in collaboration with
ITPC (International Trade
Promotion Centre) and GTZ of
Germany, KCCI President S M
Nazrul Islam said.

Thirty pavilions and 200
stalls will be set up in the trade
fair by different organisations
both from home and abroad.

Different companies from
India, Pakistan. Chima, Iran.
Taiwan and Sri Lanka have al-
ready confirmed their partici-
pation.

Prime Minister Sheikh
Hasina, is-expeécted to inaugu-

vate the Tairwhileleader of ‘the

opposition in the Parilament
Begum Khaleda Zia will attend
the concluding day function.

Seamark wins
_—~Business in
Europe Award

Seafood Marketing Interna-
tional (Seamark) has been
named the first winner of the
1999 "Business in Europe”
Award Jaunched by Barclays
Bank and the Financial Mail
on Sunday newspaper in he
United Kingdom, a press reicase
of the British High Commission
said yesterday. rerrts BSS.

The award was initiated to
recognise the achievements of
British companies exporting {o
Europe. In addition to the
award itself, the Manchester-
based Seamark won a prize of
20,000 for its outstanding con-
tribution to doing business in
Europe, the release added.

Seamark exports 85 per cent
of its production of frozen
sealood, mainly to other Euro-
pean countries. A significant
percentage of its production is
sourced from Bangladesh and
then re-exported as value added
products.

Apple unveils
new product
line

Ministe rsaysatconfceiﬁcitz

Power output rises to

State Minister for Power,
Energy and Mineral Resources
Prof Rafiqul Islam yesterday
said the country's power genera-
tion capacity has increased to a
sustainable level to meet the
peak season demand, reports
BSS.

"The power situation will
improve further after the com-
ing dry season,” the minister
sald. He was speaking as the
chief guest at the first national
conference of Diploma Engi-
neers’ Association of
Bangladesh Power Develop-
ment Board in the WAPDA au-
ditorium in the city.

The conference was also ad-
dressed, among others, by Sec-
retary in Charge of the Power
Division Arabinda Kar, Chair-

- marn of Power Development

Board Qamrul® Islam Siddiq.
President of Jatiya Srami

-~ sustainable level

League Abdus Salam Khan and
Member-Secretary of the asso-
ciation Pmd:p Kumar Ghosal.
Convenor of the association
Sajjadur Rahman presided over
the meeting.

Referring to the increased
power demand during March to
May, the minister laid emipha-
sis on rational use of power in
the peak season for avoiding
load shedding. It is difficult to
maintain the level of sustain-
able power generation due to the
absence ol adequate reserve
margin, he added.

The minister hoped that the
reserve margin of power genera-
tion would increase soon fol-
lowing implementation of the
government steps (o improve
the power situation. The gov-
ernment of Sheikh Hasifla has
taken steps to ensure power for

4

Hartal destroys
economy: BCI

President of Bangladesh
Chamber of Industries (BCI)
Khondoker Mosharraf Hossain
yesterday urged all political
parties to reach consensus to
search for alternatives to har-
tal, reports BSS.

The BCI leader in a press

statement expresscd concern
over continued strike enforced
by the opposition and cautioned
that hartal would gradually
cripple the economy of the
country.

"Our economic interests are
hampered amid tough competi-
tions in globalised world order
and the backbone of our econ-
omy will be destroyed if the op-

osition continues frequent
artal calls,” Mosharraf said.

He said the disappointing
situation discourages the 1 --
eign investors and Bangladeshi
products are losing grounds in
the international markets as
the Jocal entrepreneurs often
"fafllo ket Shipment deddlines

all by the year 2020, he added. * die to Hartals.

Bill Gates slapped with

‘million dollar tax bill

SEATTLE (Washington), Feb
16. thie home of the world's
richest man boasts 84 Kkilome-
res (52 miles) of fiber optic ca-
ble, touch-sensitive pads con-
trolling lighting, music, and
climate. seven bedrooms, 24
bathrooms and a sauna, reports

AFP.

It also boasts a whopping tax -

bill — more than one million
dollars.

King County sent out annual
property-tax bills Monday, and
Microsoft founder Bill Gates

and his wife Melinda were

dinged for their home, which
was valued at 109.5 million dol-
lars.

The Gates' mansion and land
on the eastern shore of Lake
Washington have nearly dou-
bled in value since their last as-
sessment, driven by Seattle's
hot real estate market.

"Most of the appreciation
was in the value of the mansion
itself, which leaped from 49.2
million dollars to 97.6 mil-

lion," King County assessor

Scott Noble told AFP.

The value cf the {and went
up comparatively littie, from
10.1 million to 11.8 million
dollars.”

The estate has the highest
value of anyresidence in Wash-
ington state. "and likely the na-
tion,” Noble said.

In 1997 the couple protested
a 600,000 dollar-plus tax bill,
but eventually paid the full
armount.

The tax bill is not likely to
make a dent in Gates' fortune —
his net worth is estimated at
more than 100 billion dollars,
based on the value of his Mi-
crosoft shares.

A Microsoft spokesman de-
clined to comment on the cou-
ple’s reaction to the latest bill.

The massive Gates estate sits
on two hectares (five acres) and
took seven years to build. It fea-
tures a 20-room main house
and a man-made troul stream
with its own salmon run.

Though most of the home is
buried in the hillside, it has

4.459 square metres (48,000
square feel! of Hiing a“ea on
toree flsors, including a 2.:18
square-metre (22 800 square-
foot) main floor and a garage
that fits 30 automobiles.

There's a guest house, a
trampoline room, a 20-seat
theater, an arcade, a 24-screen
video wall and a reception hall
that can sit 150 people for din-
ner.

The swimming pool has an
underwater music system, and
swimmers can dive under a

glass wall and emerge outdoors

bv a lerrace.

~ The ornate, paneled library

is where Leonardo da Vinci's
16th century notebook the
Codex Leicester (which Gates
bought for 30.8 million dol-
lars). is displayed.

Visitors wear small elec-
tronic pins. letting built-in

computers know who and where

they are. Lights, heat, music
and other settings adjust auto-
matically according to visitors'
personal needs and tastes.

TOKYO, Feb 16: Apple Com-
puter on Wednesday unveiled
improved, faster models of its

opular iBook and PowerBook
aptop compulers at the Tokyo
}i‘;’[}chorld Expo show, reports

Apple also announced it has
increased the performance of
its Power Mac G4 line, which
runs professional apfllcatiﬂns.

With its hot-selling Mac,
iBook and G4 computers draw-
ing kudos from customers and
envy from competitors Apple
has been reaping the benefits of
a remarkable financial
turnaround under chief execu-
tive Steve Jobs.

Apple also said that its new
Mac OSX, the next version of
the software that runs the com-
pany's computers, will deliver
high-quality Japanese lettering
for p2int or on the screen,

Apple will be working under
an agreement with Dainippon
Screen Manufacturing Co, the
leading font-developer in
Japan, Apple said.

The new operating system,
scheduled to be available later
this year, is designed to make it
easler to organize and work
with computer programmes and
files, according to Apple.

The improved version of the
colourful iBook features double
the memory and hard drive of
the current model as well as a
faster processor. The I|Book
sells at the unchanged price of
198.000 yen (81,800) in Japan
and dirs 1,599 in the United
States.

A new "graphite" coloured
iBook Special Edition, which
has an even better processor,
costs 218,000 gcn ($2,000) In
Japan and $1,7

i

States, it sald.

WASHINGTON, Feb 16: Re-
publican leaders in the US
Congress said yesterday they
were committed to passing a
landmark trade agreement with
China before August If Presi-
dent Bill Clinton can round up
enough votes from wavering
Democrats, reports Reuters.
"Trade issues need to be on a
bipartisan basis. We hope that
we can count on the president
on delivering the votes that we
need,” House Speaker Dennis
Hastert, an Illinois Republican,
told a news conference.
Republicans say Clinton
niust deliver as many as 100
Democratic votes in the House
of Representatives in favour of
the accord that would open
Chinese markets and clear the
way lor Beﬂlw; to join the
Geneva-based World Trade Or-
ganisation (WTO), which sets
global trading rules.

Without Democratic support,
the pact would not pass, House
Republican Whip Tom Delay of
Texas said. A vote on the trade
agreement was expected in June
or July,

In the House, Republican
outnumber Democrats by a slim
margin of 222 to 211 with two
independents. Some Republi-
cans will oppose the pact,
making Democratic support a
necessity. The pact faces fewer

9 in the United I

hurdles in the Republican-led

Senate.
“We plan to have this vote

completed by the first of August
al the latest. But we want to
have il as early as possible,”
sald Representative David
Dreier. a California Republican
and member of the party's
House leadership, who is lead-
ing the campaign for passage of
the accord. '

The timing of the vote is crit-
ical. The congressional session
will be cut short by the Novem-
ber election. and some lawmak-
eérs may balk at the trade
agreement as the campaign
heats up. White House nl?lcia']s
have warned,

The White House has alread
begun to lobby lawmakers, an
Clinton was scheduled to meet
with more than a dozen unde-
cided Democrats later on Tues-
day Lo Increase the pressure.

Bul the trade agreement has
been a hard sell.

Labour unions traditior: lly
allied with Clinton's De.:.o-

cratic Party, have singled out

the agreement for attack and
have put coagressional
Democrats on notice that they
will l?ag at the polls In Novem-
ber if they s

upport it.
Union leaders and their al-

lies in Congress have demanded
that China Improve labour
standards before joining the

WTO.

In exchange for China's re-
duction of barricrs in areas
fromi agriculture to telecom-

munica lona.} Clinten must

- ®

SRS

Republicans promise vote for
US-China WTO accord

convince the Republican-led
Congress to grant Beijing
favourable access to US mar-
kets — so-called permanent
normal trade yelations status.
Permanent NTR would guar-
antee Chinese goods the same
low-tariff access to US markets

as products from nearly every

other nation. China currently
benefits from this status on a
year-by-year basis.

House Republican Leader
Dick Armey of Texas said he
hoped Cnn%sRs would vote on
permanent before July, but
only after the Euro Union
completed its WTO pact with
China, and other negotiations
were concluded.

“We will extended ent
normal trade relations to the
Chinese people.” Armey told re-
porters. "We will bring this bill
to the House floor at the earliest
possible moment after the ad-
ministration presents a re-

sponsible package.”
Study sees uncertainty

in Chinese reform

Another report adds: A US
co sional report released
on Tuesday said a landmark
trade agreement with China
would nefit US exporters
across-the-board, but warned
that Beijing may not live up to
its markel-opening com nit-
ments and could be forced to de-
value its currency if g

slowed. L TRE
i . .
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