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s | Telecom sector deregulation soon:

Bid to remove software export bottlenecks, create jobs

for Development,
Humanitarian
Aild due Feb 20

European Commissioner for
Development and Humanttar-
ian Ald Poul Nielson arrives on
February 20 on a three-day offi-
cial visit to Bangladesh, says
UNB. ;

Nielson, former Develop-

nent Minister of Denmark,

will call on Prime Minister
Sheikh Hasina, Forelgn Minis-
ter Abdus Samad Azad and Fi-
nance Minister SAMS Kibria,

Issues relating to EU-
BanFladcsh development coop-
eration are expected to domi-
nate Nielson's talks with the
government leaders.

The visit of the EU Commis-
sioner is seen important as il
takes placer at the heel of the
Prime Minister visit to Brussels
and talks with EU president
Prol- Romano Prodi early this
month.

Nielson will also visit an EC
alded project in Rangpur.

Silk Foundation

- signs MOU

with TMSS

A Memorandum of Under -
standing (MOU) for $12.99 mil -
llon was signed yesterday be-

tween the Bangladesh Silk
Foundation (BSF) and the
Thendamara Mohila Sabuj

Sangha (TMSS) at BSF head of-
fice in the city., a BSF press re-
lease said yesterday, reports
BSS

Under the MOU, the two or-
ganisations agreed to imple-
ment the different sub-compo -
nents like training, extension,
chawki rearing, producl pro-
motion and deveopment under
the Silk Development Project
(SDP) of BSF, started in March
185,

Of the $12.99 million pro-
ject, S11.835 million would be
provided by International De-
velopment Association (IDA)
and S1.21 million by the Gov-
ernment of Bangladesh (GOB).
Rest of project money would
come Irom other financial in-
sttutions

The prime objectives of the
l[ive-year project are (o assist in
increasing the Incomes of
small-scale silk producers,
most of whom are poor women,
by introducing modern tech-
nology and creating Institu-
tional and policy improve-
ments designed to encourage
sus‘ainable development of the
silk sector of the country.

Prof. Hosne Ara Begum, Ex-
ecutive Director of TMSS and
Dr S A Hossain. Managing Di-
rector of BSF, signed the MOU
on behall of their respective or-
ganisations, the release added.

Orion Aviation
made ANA GSA

All Nippon Airways (ANA), a
Japanese private sector carrier
and one ol the top ten airlines,
has appoinied Orion Aviation
Ltd the General Sales Agent
{(GSA) lor Bangladesh, said a
press release yesterday, reports
UNB.

It said formal launching of
the GSA will be held through a
reception at Sonargaon Holel
on Saturday. ANA execulives
from Tokyo, India, Thailand,
Malaysia and Singapore will
attend the ceremony.

Dutch—Bangla'
Bank managers'
confce held

The annual conlerence of the
branch managers of Dutch-
Bangla Bank Limited was held
al the bank's training centre in
the city on Sunday.

Mohammad Shahabuddin
Almmed, Chairman of the Board
of Directors of the bank tnaugu-
rated the conference.

Directors. managing direc-
tor, deputy managing director,
other senior executives of head
oflice and branch managers
were present in the conference.

Speaking on the occasion,
the chalrman expressed saltis-

[action at the profit earnings of

the bank

He said prolfit is not the goal
rather the bank is more inter-
ested in _activities which will
uphold and auvgment the devel-
opment actlvities of the com-

munity and society al large in

particular.
The managing director ini-
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Finance Minister Shah AMS
Kibria yesterday sald that che
telecommunications seclor
would soon be decegulated to
remove Lhe software export bot-
tlenecks.

I have talked to erts, of-
ficials of the Bangladesh Com-
puter Council and software pro-
ducers on the changes needed. |
have their proposals in hand.
Within a month or two. I will sit
with the T&T minister to re-
move the existing hurdles in the
sector,” the minister said.

Kibria was speaking at the
inaugural ceremony of a three-
day lollow-up mectin% on Pub-
lic-Private Partnership (PPP)
projects in Bangladesh jointly
organised by the Board of In-

“ vestment (BOI), United Nation's

Economic and Social Commis-
sion for Asia and the Paclfic
IESCAP) and Economic Com-
mission for Europe (ECE) at the
Bangladesh Institute of Admin-
istration and Management
(BIAM) auditorium.

The minister that

said

Bangladesh was in a good posi-
tion to export secftware. “We
have a large unemployed youth
force who could be emplo ln
the software sector like in In-
dia.” :

"I am oplimistic that given
the right policy and framework

- we will march ahead,” Kibria

said.

Talking about foreign part-
nership with loca! companies,
he sald this is now happenin
in the telecommunications an
ene seclors.

The minister said foreign
investors have already set up
some independent power plants
following the lormulation of
the private sector power genera-
tion policy in 1996,

The minister said the power
sector was in a critical state
when the present government
came to power. With the new
policy in place, private power
plants gre now coming up,
which will meet the country's
total demand in two to three
years,
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Kibria sald that the liber-
alised economic policles were
enerating interests among the
orel
terests are lost due (o
violence and terrorism.
He mentioned that a car of
International Monetary Fund
(IMF) Country Director came
under attack by processionists
on Saturday.

“Should we protect these ter-
rorists who resort to such de-
structive activities In the name
of fundamental rights?" the fi-
nance minister asked. “1 con-.
demn such attacks.”

Speaking on the occaslon,
Dr M Rahmatullah, ESCAP Di-
rector of Transport, Communi-
cations, Tourism and Infras-
tructure Development Division,
recalled the earlier meetings
held in October last year which
identified several areas thal
need to be improved to promote
PPPs in Bangladesh.

These areas include: improv-
ing legislative and regulatory
environment, formulation of

Politlcal

investors. "But these In- .

build-operate-transfer (BOT)
laws, development of new sec-
toral laws especially in the ar-
eas of ports, roads and high-
ways and rallways, improving
dispute settlement and arbitra-
tlon systern and setting-up of
‘one-stop-shops’. ]

At the same time, the capa-
bilities of civil servants n to
be strengthened and red tapism
be removed. :

He said even if many of these
improvements are made, it may
still be difficult to attract the
E_:;ijv%te sectlur to develop infras-

cture unless special pac
are offered. 8 S ki

Dr M Rahmatullah said one
of the main reasons for less
private sector participation in
transport sector is the low re-
turn on investment. “In such
cases, the government can as-
certain the volumes of traffic
and fare levels and specific
packages may be offered to
make them attractive,” he said.

“In case of low traffic, the
government may conslder sup-

o

porting the project until a vi-

able traffic volume builds up.
In such cases there Is a scope lgr
public—grlvatc partnerships
where the government would
provide subsidies to make up
the revenue shortfalls,” he

added. .

Mangr countries have gone
for such partnerships with pri-
vale seclor involvement rang-
ing from 40 per cent (o 70 per
cent. Alternatively, the public
sector could also guarantee
payment of compensation to
the extend of loss being incurred
by the private sector, which

adually reduces as traffic and
emand build up, Rahmatullah
said,

He also suggested specific
measures to create an environ-
ment conducive to private sec-
tor Involvement in projects.

These include commitment
of the government as well as of
a broad spectrum of political
and civil society to private sec-
tor involvement, recognition
that the government and the

- analysis of the t

- abilit
llnec{

bria

private sector need to share
risks based on a transparent
_ of ris
avallability of efficient infras-
tructure services and the avall-
of skilled and discl-
manpower at relatively
ow cost. |

~ Speaking on the occasion
Mokammel Haque, Executive
Chairman of BOI, sald
Bangladesh has been making
continuous efforts to make it-
sell an attractive location for
foreign investment. Beside Ini-
tating economic reforms, It
has been improving the regula-
tory frameworks for invest-
ment, '

State miinister for Foreign ‘

Affairs Abul Hassan Chowd-
hury also spoke at the inaugu-
ral session which was followed
by two technical sessions on Le-

al Framework for Public and

rivate Partnership (PPP) pro-
Jects In Bangladesh and
Strengthening the Negotiating
E}g ability of Civil Servants for

s,
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Working session on public-private partnership told

Lack of legal framework blocks FDI

Star Business Report

Participants at a discussion
have observed that the govern-
ment's special incentive pack-
ages to attract foreign invest-
ment are not giving resulls as
its policies are not backed by
proper legal frameworks.

They also said enforcement
of laws Is important to attract
investment.

They were speaking at a
working session on legal
framework for public -private
partnership projects of a three-
day meeting on ‘Negotiating
Platform for Public-Partner-
ship Projects’ yesterday.

It was jointly organised by
the Economic and Social
Commission for Asia and the

Pacific (ESCAP) and Economic
Commission for Europe (ECE)
at the city’s BIAM auditorium
with a view Lo assisting the pol-
icymakers in creating an in-
vestment Iriendly- environ-
ment in Bangladesh.

Dr M Rahmatullah, Director
of ESCAP, chaired the session.
Salauddin Ahmed, Consultant,
ESCAP/ECE-BOT, presented the
kKeynote -paper. Executive
Chairman of Board of Invest-
ment (BOI) Mokammel Haque
and The Daily Star Editor Mah-
fuz Anam were the discussants
al the session.

They said that Bangladesh
was one of the countries which
olfér the best incentive pack-

ages (o inveslors, but it failed to
draw any significant amount of
investment.

The speakers also said
judges are not always familiar
with commercial disputes and
observed that they need to be
trained to deal with such cases.

Some of the participants
also pointed out that judges are
often burdened with huge num-
ber ol cases resulling in delays
in judgement.

Salauddin Ahmed in his
keynote paper highlighted the
importance of a market-
friendly legal environment
which minimises investors'
risks. He said investors should
have a clear idea of the existing

———— =

laws.

~ He also stressed eriforcement
ol the regulations, settlement of
conflicts by impartial bodies
and procedures to revise inap-
propriate rules for attracting
investments.

Salauddin Ahmed said the
shift from a state dominance to .
a markel economy requires
substantial changes in laws
such as the intellectual prop-
erty rights.

He sought laws which cover
all the aspects of build-operate-
transfer (BOT) projects, :

“The existence of such a law
would reduce the uncertainty
inherent in a host of Issues that
concern investors”.

BGME& Vice President Anisul Huq appealing to the
opposition to exempt the garments sector from hartals at &

press conference yesterday.

—Star photo
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~ consensus on economic issues

Ambassador and” Head of
Delegation ol the European
Commission Antonio de Souza
Menezes on Monday underlined
building a national consensus
on Key economic issues of
Bangladesh for greater interac-
tions between the two sides,
says UNB.

He came up with this obser-
vation at a meeting with the
President and the Directors of

. Dhaka Chamber of Commerce

and Industry at the DCCI audi-
lorium.

DCCI President Aftab-Ul-Is-

lam presided over the meeting.
First Counselor of the EU
Commission JV Ketelson also
attended.

The EU Head of Delegation
told the DCCI leaders that the
EU Commission would extend
all help to Bangladesh in re-
solving the problem now being
{faced by the country. "However,
Lthe Initiative has to emerge
[rom Bangladesh side,” he said.

The meeting also reviewed
the whole gamult of bilateral is-
sues concerning the European
Commission and Bangladesh in
the context of globalisation,

functioning of the World Trade
Organisation (WTO) and United
Nations Conference on Trade
and Development (UNCTAD).

In his speech the envoy par-
ticularly referred to the coop-
eration arrangement currently
being worked out between EU
Comuinission and Bangladesh.

A Task Force will be formed
shortly and all relevant issues
relating economic development
addressed.

The Ambassador said the
reneral environment is for en-
hanccd cooperation between the
Commission and Bangladesh

Sunday.

Branch Managers' Conference-2000 of Dutch-Bangla 3ank

Limited, held in the city
-~ Dutch-Bangla Bank phclo

oIn

ancd the situation
favourable.

is quite

JV Ketelson, first counsellor
of EU Commission, referred to
GSP facilities now available for
Bangladeshi products for hav-
ing marketl access in European
countries.

He pointed out the ongoing
World Bank-financed project
for modernising industrial
units in Bangladesh. Currently,
there is facility of having in-
vestment from EU community
under ECIP for setting up indus-
trial units, the counselor in-
formed the DCCI directors,

Earlier, the members of the
Board of Directors briefed the
Ambassador on the trend of
Bangladesh economy.

They told him that as the
single-biggest trade partner of
Bangladesh the European
Community could easily con-
tribute in diversification of ex-
ports from Bangladesh. Partic-

‘ularly EEC can extend coopera-

tion in the development of in-
frastructure.

. They said that in order to
meet the challenge of globalisa-
tion under WTO concept,
Bangladesh needed assistance
and cooperation especially
from EU nations.

DCCI directors observed that
Bangladesh had liberalised
economy along with enabling
rules and procedures but the
country is in trouble to meet the
threat of massive imports from
the developed countries. They
sought EEC's techno-financial

- assistance in improving the in-

frastructure of Bangladesh.

EC wants Dhaka to build national

|
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Analysts say

Sri Lanka's budget
investor-friendly

COLOMBO. Feb ‘15: Srl
Lanka's budget for 2000 may
encourage opening up of the
capital markets and {)ure for-
eign investment, but liberalisa-
tion of the banking sector
seemed over ambitious analysts
saild Tuesday, reports AP,

"We didn't see any big sur-
prises,” Amal Sandaratne, head
of research at Jardine Fleming
HNB Securities Ltd, told Dow
Jones Newswire.

The budget was presented by
President Chandrika Ku-
maratunga in parliament on
Monday.

“Il's a reasonably investor-
[riendly budget. and we should
see¢ some positive reaction in
the market," said Nouzab Fa-
reed, chief strategist at Mercan-
tile Merchant Bank. -
 President Kumaratunga said
foreignérs will be allowed to in-
vest in the local debt market
and that foreign-ownershi
rules in brokering services \nﬁ
be liberalised to provide 100 per
cenl equity ownership.

Currently, foreign equity
stakes in banks are capped at
around 40 per cent and the gov-
ernment grants permission for
such investments only on case-
by-case basis. The budget boosts
these levels to 60 per cent.

Fareed said banking and in-
surance sector stocks are likely
to see increased buying activity.

However, Rajiv Casie Chilly,
an equity strategist at stock-
brokers CT Smith, said the lib-
eralisation of the banking sec-

tor seemed over ambitious and
he doubted the government's re-
solve to implement it.

The government also said it
will impose a goods and ser-
vices tax on cement, timber and
all meat products. But its im-
Efltl on revenue was expecied to

¢ marginal.

The government forecast a
budget deficit of 95.9 billion ru-
pees (S1.33 million), or 7.6 per
cent of the gross domestic prod-
uct, for 2000 as compared with
expected deficit ol 89 billion ru-
pees (S1.23 million) in 1999.

-‘Fighting against Tamil sep-
aratists since 1983, the gov-
ernment would spend 52.4 bil-
lion rupees ($731 million) on
defence in 2000, compared with
48.1 billion rupees (S 688 mil-
lion) last year. .

[t slammed the exisling 5.5
per cent defense levy on most
services, excluding electricity,
water, hotels, government
agencies, educational institu-
tions and health.

The budgetl announced some
reliel by abolishing television
and radio-license fees and
stamp duty on forward sale con-
tracts in the agricultural indus-
try.

The budget proposals hinted
strongly at long-term disin-
vestment of key government as-
sets. including the Ceylon Elec-
tricity Board and state banks.

Sri Lanka is aiming. at 7-8
per cent GDP growth by 2010
and control Intlation around 3

per cent,

tiated the day's business by
iviting the participants (o sur-
face their problems and possi-
bilities. ‘

The conference reviewed the
operational performance of last

yvear and adopted new business
goals and action plans by set-
ting branch-wise performance
targets for the year 2000.

EU may nominate
(German minister
[or top IMF post

BRUSSELS, Feb 15: Euro-
pean Union finance ministers
plan to proposed Germany's
deputy finance minister as the
EU’s candidate for the top post
at the Infernational Monetary

Fund. the EU presidency.
spokesman sald Tuesday, re-
poris AV

Manuel Meneses,

spokesman for the Portuguese
EU presidency, said the 15 EU
foreign ministers agreed 1o
back DFPU[_‘,F Finance Minister
Calo Koch - Weser during a meet -
ing Monday.

The consensus was reached
after France withdrew its oppo-
sition to the German candidate,

- BANGKOK! Feb 15: The head
of the International Labour Or-
ganisation hit out today at what
e called the {nternational
casino economy and said trade
and financlal peolicies had to be
reared 1o meet the needs of or-
dinary ‘mnﬂln. says Reulers.

Such tailoring of policles
would stave off a politically
dangerous backlash against
globaltsation, sald Juan So-
mavia, the Chilean director-
general of the Geneva-based
IO,

Unless developing countries
saw that new technologies and
[ree markets were. delivering
jobs and social progress, the as-
sumption that ever-closer
globil economlic integration is
inevitable would be called Inlo
question.

“This idea that globalisation
Is untouchable is not true,” So-
mavia told a summit of the UN
trade and development agency,

o E T :._;-,,l.l'.].

} UNCTAD.

More than 3,000 delegates
from 190 countries are attend-
ing the week-long meeting
which ends on Saturday.

"Policies can be changed and
I would say more: policies need
to be changed. If policies are not
changed ... this model of global-
isation will not continue for the
very simple reason that it is not

delivering the goods for enough

people.” he said.

“] find the situation frankly
worrying and even dangerous
politically.”

Technological progress was
opening new economic vistas
but was also creating a digital
divide (hat risked fluelling a
backlash by the poor and un-
employed.

"It's the lack of that consen-
sus that can bring the whole
damn house down,” Somavia
sald. '

He said the task for interma-
tional Institutions was (o pul

job creation and social Issues af
the heart of the policles they
design for d{tvcluFing countries,

Monetary policy could be
more ggowth-oriented to spur
investment and {ubs.

"I would like to see the inter-
national organisations dealing
with financial matters giving
much more importance to pro-
ductive capital. which produces
goods, creates jobs, cle, (han (o
a casino economy that has [i
nanclal flows moving all nver
the place.” he said, :

Nor was there any reason
why budgets had Lo be balauced
on the backs ol tb: weal of so-
clety by cutting srcial expendi-
ture, . ;

Somavia sald it was ohvious
that dwclnplnﬁ countries were
not benefiting Irom global trade
rules either. '

A report published by UNC-
TAD this week sald the world's
48 poorest countries had seen
their share of world trade drop

" in the global econom

¥
!

[LO chief warns of backlash
against globalisation

by 40 per cent between 1980 and

1997.
The fact is that for the large,

‘large majority of developing

countries this lradlnﬁ system
does not deliver for them the
possibility of including yourself
in ways
in which you can develop decent
work at home,” Somavia said.

The ILO head, who
sidestepped the controversial
Issue of whether labour atan-
dards should be enshrine (n
the next round of global - .de
talks. sald he was not calling
for revolutionary changes to
the world econom’ © order.

Rather, it was a question of

making changes so free mar- -

kets were made o work for ev-
eryone,

“Unless market fundamen-
tals respect the fundamentals of
the life of people, this model of

lobalisation will not con-
inue,” Somavia sald,

Iraq renews threat to

cut o1l exports

BANGKOK, Feb 15 Iraq to-
day issued a [resh warning that
it will reduce oil exports il its
requests to buy humanitarian
supplies and spare parts for Its
oil industry under a deal with
the United Nations continue to
be blocked, reports Reuters.

Trade Minister Mohammed
mMehdi Saleh told Reuters that
Paghdad did not want to cutl
back its exports. But if the
committee monitoring Iraq's
ofl-for-food deal with the UN
refuses (o approve contract re-
quests, it made no sense (o
maintain current export levels.

"Il they don't approve the
contracts, then there will he re-
ally a reduction.” Saleh said on
the margins of a summit of the
UN t(rade and development
agency, UNCTAD.,

Saleh,sald the extent of an
reduction would be determin
R{ Oll Minister General Amir

uhammed Rasheed, who said
last Friday that the cut could
amournt to at least 250,000 bar-
rels a day. Iraq's exports. which
have fluctuated in recent weeks,
fell to 1.4 million bpd in the

week ending January 28 from
1.86 million the week before,
Of $22 billion worth of ofl
that Iraq has sold in the past
three years under the UN ex-
change, 34 per cent has gone
into a Gulif War compensation
fund and to pay UN expenses in
Iraq. while 83.3 billion is ued
up in an escrow account in New
York because of the refusal of
the sanctions monitoring
committee to approve lIraqi
procurement requests. '
As a result, Iraq has been
able to buy food, medicine and
other humanitarian goods
worth only $6 billion, said
Saleh, who put Iraq's com-
plaints on Saturday to UN Sec-
retary-General Kofi Annan.
- "We told Mr Annan that the
Emgrmume of oil-for-food has
ccome a programime for cover-
ing the expenses of the United
Nations and for compensation
and it is not in the interests of
Iraq,” Saleh said, "So what is
the reason for exporting more?"
Iraq blames the United
States in particular for block-
ing contracts.
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for LDCs. A5 ity

BANGKOK. Feb 15: a-
desh has proposed managed

e LDCs till such time as they
are able
effectively in
markel, reporis

to

oped countries, place a nine-
olnt &ogramme before the
NCT.

p the integration of LDCs in
the mainstream of world econ-
om 'F . :

he pro me proposals
are eradleation of poverty, bal-
anced implementation of the
WTO agreements,

| !if{Bllﬂed ac-
cession to WTO for LDCs, free
access of exports from LDCs,

reduction in their debts, en-
hancement of ODA, incentives
for FDI flows to LDCs and fi-
nancial architecture. .
Commerce Minister Abdul
Jalil mooted the programme in
his country statement on the

second day of the UNCTAD

conference being held In this
Thal capital from Feb 12.
"Countries like LDCs need
special protection if they are to
benefit from this process of

rade and Devclopment Agen-
Cy'8 meet.

must get zero-tariil and guota-
frec access for Lheir products to
the developed world,
Speaking about Ba
the minister stated that the pre-
" sent government had achieved
commendable progress in the
field of literacy, family welfare,
economic growth and micro-
credits. |

ROK to raise
investment in
Sri Lanka

COLOMBO, Feb 15: South Ko-
rea, encour by its economic
recovery, will make more in-
vestment in Sri Lanka. espe-
cially in infrastructure
jects, the South Korean am

Tuesday, reportis AP.

Song Young-oh told the
state-run Daily News that with
the South Korean economy
Eickjng up.several companics.
.have re-launched their
sion programmes and South

new business in Sn Lanka.
South Korean companies

frastructure projects such as
highway, power and construc-
tion. v X
South Korea remains one of
the largest foreign investors in
Sri Lanka with more than 8200
million in 130 projects, provid-

| ing 65,000 jobs.

The export products of these
companies also account for 9.6
per cent of Sri Lanka's total ex-
port.

The ambassador said eco-
nomic and trade fies between
the two countries have moved
inta diversified areas and frade
has been growing.

Two-way trade in 1998 was
S480 million with the trade
balance in favour »f South Ko-
rea because of the import of raw
materials to produce various
export items.

Japan's current
account surplus
falls in 99

TOKYO. Feb )5 : Japan's®
broadest measure of trade
shrank in 1999 for the first
time in three years as the strong
yen depressed. demand for
Japanese products overseas, the
overnment announced Mon-
ay, says AP,

The current account

séasonal factors,
cent from 1998's record high to
12.197 trillion yen {$111.9 bil-
lion), the Finance Ministry
said.

The current account mea-
sures trade in merciandise,

| services, tourism and invest-

ment. It's calculated by deter-
mining the ciflerence between
Japan's income f[rom foreign
Sources against payments on
foreign obligations. It is calcu-
lated by determining the differ-
ence between Japan's income
from foreign sources against
payments on foreign obliga-
tions. It excludes net capital In-
vesiment, -
A huge surplus has been a
constant source of friction with
the United States and other
trading partners. They have
been urging Japan to boost its
economy to stimulate imports.
Japan is struggling to emerge
from its worst economic down-
tum in 50 g'ears A

In 1998, Japan's trade sur-

plus surged 38.7 cent Lo a
record high of 15.86 trillion yen
. (8139, 18 billion).
During 1999, however. the
yen's 10 per cent ‘ncrease
against the dollar made

Japanese products, such as steel
and computers, more expensive
in the United States and Eu-
rope, such as steel and comput-
€rs, 'more expe
}lllnltnd States and Europe, thus

the surplus as Japan had to pay
out more for its en

nsive in the

exports. '
er oil prices also dented

im
The US dollar started 1}
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To that end, Dhaka. the
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