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Rays of hope

by Sharier Khan

\ THE 1960s when the lirst
jomestic natural gas con-

3 A necuon in Bangladesh was
s+ afered 1o the public, people
S were sp much ignorant and
S seeplic abont 1ls usage Lthat Ilw};
© - did not vahuntarily accept the
. offer. The lirst line was given to
y  a wriler saying that it was [ree
%' of charge and that there was no
:‘f risk of explosion. according 1o a
« « forner Titas Gas official.

» Long thne has passed since

than. Demand lor gas by dilfer-
ent ypes ol consumers 1s now
excceding whal the government
is able to produce or supply.
Anel ceneral awareness that
natieral gas can change the face
ol onr economy 1S now there
Bul this awareness was actually
estahlished only a few years
back. only alter the government
had invited private sector in-
vestiment in the gas sector in the
earty 1990s.

Right now. Bangladesh is
still going through a phase ol
sell-realisation regarding the
energy sector in dgeneral. The
gas scenario may not look very
encouraging, as there is still a
serious lack ol direction at the
palicy makimg level. But in the
near lnture, when our policy
iakers would “culturally™ un
tlerstand the need for utilising
eas and ather natural resources
lor cconomic growth - the en-

Sy s erg would push the

counltry from its vicious
circle ol poverly
. Bandladesh’s biggest sub-
soil natural resouree is its gas -
which accounts lor about 72 per
centl ol commercial CNerLy con-
> sumplion.

According to international
oil giant Shell. Bangladesh s
potential natural gas resource
mivhit he 38 trnillion cubic leel
(tell 1in total. Some other oil
companies claim that the re
serve wotlld exceed 50 tcf. How-
ever. local energy experts in-
cluding working ail
Petrobangla believe that the
country's geology would not al-
low cliscovery of gas more than
Presently.

Banvladesh s proven discovered
é' oas Amonmts to a total of around
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Other than gas. the country
alstr hins some coal. hard rock

line <stone and some other min-
3 3‘; erats .T_ﬁr' 1‘.1.--(I 1]1r‘_|-;tl}"'|."1 litu'
b north Bengal. In addition. the
N S corndry also has oil prospects.
i Bl all these resources will

¥

be meanmgless il they are nol
utilised lor the greater benelit
ol 1the people. Till now, devel-
opnent ol cditlerent CNeETgy sub-
sectors locused primarily on
miecting shorl-term needs. Gas
fivids were developed o supply
gas mamnly to the power plants
A1l the lertiliser factories, And
the power plants and lertiliser
e sef up on the ba
ve growlh pro-

R

lacion s

SIS O dranas 1

similariyvy. as indus-

. The tuture of energy

One good trend in the power consumption scenario over the last decade
is that the traditional agriculture sector has become a consumer.
Though a small segment of farmers get access to power for irrigation
now; in the future, through spreading the Rural Electrification Board
(REB) networks, farmers could become a major segment of power (and
thereby gas) consumers. This would mutually benefit agriculture and

encrgy sector.
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KAFCO's nitrogen lertiliser complex.

trialisation had been slow, the
growih ol commercial gas users
remained limited within
Dhaka and Chittagong and
some other areas only. Use of
gas in domestic sector remained
conlined within Dhaka.

The present tolal gas con-
sumption of the country stands
at around 1000 million cubic
feet per day (mmcld). According
to one estimate. this gas de
mand would rise up to around
1300 mmictd in 2005 at the pre
sent rate of consumption,

It 1s interesting 1o note that
Bangladesh’'s per capita energy
consumption is only 65 KG oil
equivalent. It's nearly five
times lpwer than the consump-
tion rale ol neighbouring India
Only 15 per cent people ol the
country has access to electricity

and around two per cent pe ple
has access (o gas lor domestic
usage. These facts reflect the big
challenge left for the nation in
Lhe energy sector. Imagine the
level of economic activities that

achieved only il the na

cotild be

tion increased the level public
access Lo power and gas and in-
creased per capita energy cons-
sunption rate.

However, the [irst problem
in increasing the level of energy
consumption is lack of invest-
Bangladesh needs bil-
lions ol dollars in investment
lor exploration and develop-
of gas, for setting up of
power plant or fertiliser plant;
ind for establishing plants for
other gas. oil or mineral prod-
ucts or by-products. Realising
the need for investment, the
government has opened up
doors. In phases, for private in-
vestment Irom the early-19%40s.

While private investment's
locus is on profit, the govern-
ment's focus is on greater public
wellare. Therefore, there is a
conflict of interest now and the
covernment is yet to outline a

idleline so that both can
overlap with each other. Until
il comes up with one, private
investment would nol increase
in the way Lh¢ government pro-

ment.
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providing education for its

19.6 million primary

school-goers. the country has
done a lormidable development
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iNn primary education through a

collective effort of both the gov

erinnent and not
organsations
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n twenty-nine years since independence, innumerable
‘Programmes have been launched in the country but
only a few got momentum. BRAC’s Non-Formal Pri-
mary Education (NFPE) is a rare example in this re-
gard. Fifteen lakh 33 thousand and 388 students have
80 far completed primary education from BRAC, NFPE
- 8chools since its inception in 1985. It is a milestone in

- the country's primary education history.
**ﬁw——-—-—_—_—

jects it lo.

In the energy seclor invest-
ment scenario. due to lack of
understanding of the impor-
tance ol the sector, the govern-
ment actually invested inade-
quately in the past. When there
were any proposal for develop-
ing a gas field or a power plant
or a hard rock project from
Petrobangla or Power Devel-
opment Board, the government
lollowed a relaxed policy or the
pretext that it did not 1 ave
enough lunds. However; analy-
sis ol the government's Annual
Development Programmes
(ADP) of the last few decades
shows that it seldom utilised
more than 80 per cent of total
allocation. In other words, 20
per cent of the ADP pgoes
unutilised all the time. This

[acl is sell-contradictory to the
claimm that the government

lacks lund lor ils projects. lin-
plementation of a project actu-
ally depends on the govern-
ment's seriousness about it,
government officials say.

For the sake of long-term
economic gains. direct or indi-
rect, it is imperative that the
government should invest in
the energy sector side by side
with the private sector. It is im-
portant because governiment's
prime motive is benefiting the
public and taking energy facili-
ties to the segment of popula-
tion where the private sector
would not initially find any in-
terest.

In recent years. the govern-
ment has become aware of the

- importance of increasing self-

finance of some energy sector
projects side by side with the
private sector. As a result, some
important gas-pipeline pro-
jects, power projects and gas ex-
ploration projects have been
undertaken. As per the present
trend, the government's in-
vestment in energy sector would
increase in the future.

To increase the level of en-
ergy consumption. Bangladesh
also needs to focus more on in-

compiletion has risen from the
| 490) level of 60 per cent and 43
45 per cenl and 70
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Al present, net enrolment
stands at 82 per cent although
the gross enrolment rate is 95
per cent and completion rate
stands at 60 per cent.

The drop out rate decreased
to 27 per cent in the just con-
cluded year from 59.30 per cent
in the year 1991

The government has intro-
duced food for education, as
many guardians do not send
their children to school due to
poverly. At present, 2,280,467
students of 2,200,000 families
at 17,203 schools in 1243
tunions are being benelited. Un-
der this programme one child
lrom each eligible family is
given 15 kg of wheat or 12 kg of
rice every month. This pro-
dramime is playing an impor-
Lanl role in allevialing poverty.,
crealing lemporary juLs and
improving children’s nutrition.
A maximum of 40 per cenl of

education to the deprived

students’ [amilies is benelfited

[rom this programme,

A 1otal of 3,138 primary lit-
eracy centres have been intro-
duced by giving financial grant
lo the NGOs. The aim of the ini-
tiative is to bring out of school
and school-dropout students
back to the education system.

In twenly-nine years since
independence, innumerable
programmes have been
launched in the country but
only a few got momentum.
BRAC's Non-Formal Primary
Education [NFPE) is a rare ex-
ample in this regard. Fifteen
lakh 33 thousand and 388 stu-
cdents have so far completed
primary education Irom BRAC,

NFPE schools since ils incep-
tion in 1985 It is a milestone in

the counlry's primary cdnea-
tion history
In 1972-73, the puicenlage of
Continued on page 33

term plan. Without such plans,
energy sector's growth would be
retarded and therefore, it would
not be able to bring aboul de-
sired economic changes. o1
example, when the governinciil
opened up oll and gas explo-
ration sector to the privale
companies, it actually did nol
have a mid-term or long-term
plan for infrastructure devel-
opment, As a result, when pri-
vate oil companies struck and
developed gas fields, the gov-
ernment did not have adequale
pipelines Lo optimally carry gas
from those gas fields for utilisa-
tion. Naturally, the oil compa-
nies are no longer enthusiasltic
aboul striking new gas fields.

The idea of “greater benefit
ol the people’ was actually
never pursued. In f[act, there is a
debale going on among the par-
ties involved in the energy sec-
tor whether the governiment
should focus on Investment and
expansion of local gas markel
or simply earn foreign currency
Lthrough export. However. the
Prime Minister has reccnlly
announced that Bangladesh
should have at least 50 years of
gas reserve for its people belore
it decides Lo export gas. This
policy statement may nol be the
resull of any planning. but this
is where we start.

tems Master Plan that seeks
huge investment in the next five
to 10 years as power dermnand is
projected to grow rapidly by the
rate of around 10 per cent each
year, Growth in the power sec-
tor would be meaninglul for the
gas sector where oll companies
are willing to Invest more “if
there 1s a coplirnied market”,

One gnorf irend in the power
consumptlion scenario over 1he
last decade is that the tradi-
tional agriculture seclor has he-
come a consumer. Though o
small segment ol farmers gel
access Lo power [or frrigatiorn
now: in the future, through
spreading the Rural Electrifica-
(ion Board (REB) networks,
farmers could become a major
segment of power (and thereby
pgas) consumers. This would mu-
tually benefit agriculture and
energy sectlor.

Investment would also be
necessary in building power
and gas sector infrastructures.

The major problem area ol
Lthe whole energy sector now ap-
pears Lo be lack ol mid-term
and long-term planning. Unless
Lhe government is able to visu
alise the country’'s fulure by
linking the energy scclor's

dustrialisation. Right now, in-
dustries are contributing
around 18 per cent of the GDP,
but Its growth rate remains
negative for the last two years.
Unless there is emphasis on In-
dustrialisation. bulk energy
consumption would not in-
crease. As a result, investors
would not be interested to in-
vest in gas and power seclors.

According to a World Bank
estimate, Bangladesh was de-
prived of 0.5 per cent GDP
growth due to power crisis or
load shedding in 1998-99. In
other words, by ensuring good
power supply Bangladesh could
attain additional 0.5 per cent
GDP growth.

Besides, by supplying power
to areas where different types of
industrial base can be sel up,
the government can practically
encourage industrialisation
across the country. Some vi-
sionaries in the energy seclor
believe that the country's
north-western region has the
polential of being a new indus-
trial base.

The need for ensuring more
power in near future has been
recognised by both the govern-
ment and the private compa-
nies. The government is already
following power demand fore-
casts made by the Power Sys

growth with trade, business angl
agricultural growth. il cannol
design a mid-term and long-
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The present totals gas consumption of the country
stands at around 1000 million cubic feet per day
(mmecfd). According to one estimate, this gas demand
would rise up to around 1300 mmefd in 2005 at the pre-
sent rate of consumption.

Just a start on
info-way
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quiring higher level 1T skills.
must be given foremost impor-

tance Lo utilise the huge unem- ¢

ployed youth force ol the coun-
iry and to enhance the nation's
potentiality for sollware ex-
port. the survey observed,

Private sector experts, how-
observed that most of the
IT prolessionals capable of pro-
clucing software were being ab-
sorbed by forejign firms (o nieet
the global demand,

They also pointed fingers at
the lack ol Incentives, low data
communication speed and high
cost  entailed by service
providers.

Al a signing ceremony be-
tween a local IT firm and an in-
ternationally reputed software
company, Prolessor Jamulur
Heza Chowdhury on last Tues-
ciy sald that the key reason
hincdecing the soltware exporl
was due to disparity in t'1ﬂtu re-
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gion,
IHe said that Nepal could

avail three mbps speed by
spending USS 7,000 per month
it was only 64 kbps in
Bangladesh by spending (he
same amount.

Professor Chowdhury also
called lor strengthening palicy
lor getting international ¢ pi-

tal.
Industries Minister Toflail

Ahmed who was present at the
same signing ceremony later
siald that Bangladesh Telegraph
and Telephone Board has to be
liberalised to remove these im-
pediments.

It was also encouraging to
here the minister invite the
private sector and the officials
of concerned ministries to re-
move siieh obstacles

Meanwhile. the Intellectual
Property Right (IPR) policy Is
expected to be placed belore the
parliament for enactment ol a
law.
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- NEW INSURANCE SCHEMES
Sadharan Bima Corporation have great pleasure

to announce introduction of two
new insurance schemes Vviz.

DREAD DISEASE INSURANCE

OVERSEAS MEDICLAIM INSURANCE FOR BANGLADESHI
NATIONALS VISITING ABROAD ON BUSINESS, HOLIDAYS,
EMPLOYMENT & STUDIES

The salient features of newly introduced insurance schemes are summarised below : |
(1) DREAD DISEASE INSURANCE N

® Full insured amount becomes payable should an insured |
person be diagnosed, during the period of insurance, as

suffering from any one of the following dread disease :

¢ HEART N

¢ STROKE N

¢ CANCER \

¢ KIDNEY FAILURE

¢ ORGAN TRANSPLANT N\

(Kidney, lung, pancereas or bone only)

¢ MULTIPLE SCLEROSIS
3 @ No Medical Fitness certificate is needed for buying a policy.

OVERSEAS MEDICLAIM INSURANCE

R ©

i

® Bangladeshi Nationals, going abroad on BUSINESS, HOLIDAYS, \x
EMPLOYMENT & STUDIES are eligible for buying this policy. N
® Medical expenses (including physicians services, hospitalization -§
costs, emergency medical transportation costs, repatnation of dead é
bodies by air to Bangladesh) out-side Bangladesh as a direct result N
¢ of insured person suffering from bodily injury, SiIckness, Jdisease or
death. shall become payable in the onginal currency
For further details please contact -

: Under Writing Department Head Office, Pho 12 : 9561249 N
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ONLY GENERAL INSURANCE CORPORATION ~E
IN THE NATIONALISED SECTOR _—
SADHARAN BIMA CORPORATION -
(THE SYMBAL OF ECONOMIC SECURITY) ;_.ﬂ.";q\
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