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nitely an encouraging develop-
ment.

Our accumulated outstand-
ing foreign debl and the annual
debt servicing obligations are
substantial, but we are not clas-
sified as one of the many heav-

It is for the donors then to as-
certain where within that strat-
egy they have a role to play and
which are the projects they
would like to [und. We must
have our own strategic vision of

wastage of aid funds due to the
poor quality of project imple-
mentation and the allegedly
large leakage of funds. We are
witnessing an increasing
criminalisation of the tender-

cent
utilised the 40 per cent tha: is
left, then the state of povert

would not have been so bad.
Although we take soft loan, it is
fast taking form of a debt bur-
den. The government is not

ily indebted poor countries. Z . careful in using aid properly.

[ronically, that excludes il For one Ushdgllar in aid to
Bangladesh [rom getting the . » 17 . ) . s s our country, the donor country
benelit of debt relief under the Olgnificant shifts in donor’s aid policies gets back four US dollars, The
ongoing IMF initiative. terms of trade goes against de-

In striving for sustainable de-
velopment, dependence on for-
eign aid can be at best only a
vartial solution and at worst
ike drug addiction. Availabil-
ity of aid may only delay under-
taking difficult economic re-
forms and aid may substitute
rather than add to domestic re-
sources. | do not think foreign
aid as such to be the problem; it
is the syndrome of ‘donor de-
pendence’ mentality that has
been the major problem of our

cievelupment Elanuin s. This
donor dependéence is manifest

in the absence of sustainable
institutional capacities and in
the rise and fall of development

are taking place. Interestingly, aid is
being linked with good economic and
social policies. The mode of delivery of
aid is also changing in favour of assis-
tance for programmes, sector-wide in-
vestment, budget support ete. rather
than discrete projects.

Mashiur Rahman
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the country's development po-
tential, we cannot depend on
foreign donors for that.

We must find means of en-

ing process for public works.
Corruption and inefficiency are
problems that generally afflict

veloping countries because of
such form of assistance. We can
definitely do without develop-
ment assistance.

One respect in which we are
totally la%gin behind is tech-
nology. If all the developing
countries got together and in-
vested in technology. then the
gap we have with the advanced
countries in technological
terms would lessen. But we can-
not depend on foreign aid. To-
day, we are not strong enough to
say ‘mo’. And that is why we
could not reap the benefits. We
have been dictated. Also, ir ac-
cepting development loans we
are lmrdu&njngifil € poor as we are

institutions with donor-funded A our development administra- charging higher taxes to re
project cycles. We have readily suring democratic account~bil-  ¢joh put it is particularly un- luansg. 'I!gﬁis E'uuld cause povgggr
.............. accepted whatever aid is on of- 1Y and ownership of our de\€l.  fortunate when there is wastage o dee
' opment agenda. The overall pen.

Continued from page 19

KAFCO experience: Dark patch in dévelopment partnership

fer. irrespective of whether we
have (he capacily lo produc-
tively utilise such aid. A large

R
v,

oor quality of governance af-
gicts all aspects of economic
management in Bangladesh,

of loreign funds that add to the
debt liability of our future gen-
eration.

Muzaffer Ahmad (Professor

We could do without aid and
it would not affect us too much

if aid came to a stand still if we .

become self-sufficient.

is wasted. Even if we™
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Development assistance: Some conclusions
T e QS Y ey R T— encing any adverse impact on
SRR DR SRR ; I the overall Efﬂngﬂ]jc growth ou; :Lwn develupmgn}t strfattgy 1ncluding the 1mplementation of Economics, Institute of Busi-
| - A SRR e i rlofmance. Amidst our many - and design @ portfolio of pro-. . of aid-funded projects,in: thes » ness Administration e to-
st \"__ B economic failires, this {s defi-  jecls that fit'in fo that stratedy. past, there has been a huge tal aid that we receive 60 pes )

ood crop may be able to take
care of that partly, but that is
not enough. A lot of sacrifices
have to be made in terms of less

G ongratulution

would force us to do things that we are
not doing today; things we should be do-

mgThE present governance and . . . . . . TR R 4
poor ability to utilise resources - To make development assistance mean- KEconomically, a cut-down in foreign aid | i $
quences at having aid cut off. iﬂgflll, we must have our own deVEIOp- WOU.].d be beneﬁCial to the people Of iﬁ %
The whole VGD (Vulnerable o . . . » 5 b
Group Development) pro- ent strategy and design a portfolio of Bangladesh in terms of improvement of @ ,-%
' Wil - " . . . 3 - L L

%rf}?f%e food grain for vop projects that fit in to that strategy. It is quality of government and policymak- = (—We’ j ElllCltdte our gieartht i

: o Tk. . . 5 ) - &
200 10 300 crores worth of fond 0T the donors then to asce:tain where ing. Instead of a complete cut down, re- | :
rains are required. The surplus - within that strategy they have a role to duction of aid is the answer since it = :

play and which are the projects they
would like to fund.

A,

defence expenditure etc in order
to sustain the VGD programme
which is essential

or develop-
Imient. k ]lh.l‘wf‘ ont process ol dﬂ'!‘iﬂ‘[‘i [1‘1!1‘ of the ey i al 1ssistance »
Infrastructure wise. donors ence decisions. That wds not I'hese two have to be restruc- et assistance, in whieh ciase, recetved hras been arelevant to e

are not giving aid any longer, always bad, but it took away the tured in order to decrease de- we would be able to adjust. pro- — our needs. Too olten, the ap- . 3
Once they did to build power responsibility ol the govern [}f'lffit.‘rlt_'{: on foreign ;lll_’_l. videcdl that we have the will and  proval and execution of aid-fi- & =

lants, but thereafter there has ment, It made the government lax collection has improved dlesire Lo do so. nanced projects have been = v

een foreign investment. The feel as though they are not re- 1mmensely over the past lew Wahiduddin Mahmud driven by the lure of perks en- & nnlversqr
issue, therefore, is not whether sponsible of anything goes years Foreign investment has (Chairman. Bangladesh Eco- joyed h}f“lhe oflicials and by the ‘

aid will be cut off, but get for- wrong. Iincreased ton which means Lhal Normic Assocliation): interests ol domestic and inter-

eign investment to build roads,
bridges, develop the gas sector,
telecom sector Eres
The donors are indicating to
Bangladesh that you will be get-
ting less foreign aid and you are
advised to see foreign invest-
ment for the future.

Right now we should concen-
trate on what we have. You do
not need assistance to build
more schools or hospitals, In-
stead, you should see to it that

Wahiduddin Mahmud

Abu A Abdullah (Director
General, Bangladesh Institute
for Development Studies): De-
velopment assistance is lessen-
ing and will continue to lessen
throughout the world although
aid to Bangladesh has been
quite steady.

In Bangladesh, foreign aid
compensates for personal sav-
ings and foreign exchange.

we may be able to do withoul
loreign aid soon.

Although loreign investors
take back the profils they make
here. the interest burden is not
there. Also, it creates a trans-
ference of management skills
and promotes foreign exchange.

It really never happens that
lorefgn aid is suddenly cut off. A
more realistic possibility is a

Ing.

Rehman Sobhan

Bangladesh has been one ol the
major aid-recelving countries
in the world. but our dependence
on foreign aid both for financ-
ing the fiscal and external
delicits has been reduced very
significantly over the years.
The economy has been able to
adjust to & much lower level of
ail avallability without experl-

national suppliers’ lobbjes.

| think that, in spite of many
shortcomings, development as-
sistance has had many success
stories as well in Bangladesh -
such as in infrastructure devel-
u{mwnt. population control.
child immunisation, and so on.
To make development assis-
tance meaninglhul, we must have
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It really never happens that foreign aid
i1s suddenly cut off. A more realistic pos-
sibility is a phase-out process of develop-

the present schools and hospi-
tals are doing their job. That
should be a priority before seek-
ing more resources to build new
schools and hospitals. The rear
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For one US dollar in aid to our country,
the donor country gets back four US

o retnuncse sectors s not  dollars. The terms of trade goes against ~ |
ack ol resources but ineflici=nt ; . . : & \
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use of resources. Hence therate deyeloping countries because of such assistance, in which case, we S 4 /\ Rupali Bank Limited §
of return is low. Ideally, you . : would be able to adjust, provided that = | i
need to improve governance.  form of assistance. We can definitely do , i 53 \/ A b ; L

Advice from donors Is often . we have the will and desire to do so. | ssures better service 3
bound by conditions. Most of without development assistance. Abr A APttt 58 £
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