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Japan’s growing
debt may wreck
world economy

TORKYO, Feb 4: Japan's bal-
looning public debt, made worse
by wastelul public works spend-
Ing, is a time bomb that could
wreck the world economy, two
Japanese academics said Fri-
day, reports AP,

"We are looking at a danger
signal blinking near and
bright,” said Ako Ogawa, a lec-
turer in the Graduate School of
Public Policy at Tokyo's Chuo
University.

Ogawa and Takayoshi
lgarashi, a professor of [aw at

okyo's Hosei University,

spoke at the Foreign Corre-
spondents’ Club of Japan about
the need to slash both public
works spending and the debt if
Japan is to truly regain its eco-
nomic might,

Attempting to jump-start the
economy, the government has
lavished funds on bridges to
sparsely populated islands,
concrete linings for rivers and
roads to nowhere, they said.

Rather than helping the
economy or the Feuple. the
spending mostly benefits an
"iron triangle” of powerful

oliticians, bureaucrats, and
usinesses, Ogawa and Igarashi
said.

EU, ACP agree
on new treaty

BRUSSELS, Feb 4: Alter a
year of stormy negotiations, the
European Union and its 71
former Africa, Caribbean and
Pacific (ACP) colonies yesterday
night agreed a broad aid-and-
trade convention projecting
their ties into the heart of the
21st century, an EU officlal
said, reports AFP.

The [ast sticking point to re-
newal of the 25-year-old Lome
Conventions — re-admission by
ACP countries of illegal in* ni-
grants — was ironed out when
the EU agreed to an ACP pro-

osal for re-admission con-
orming to "international legis-
lation,” he said.

The largest hurdles to the
new pact were settled in Decem-
ber and the two-day ministerial
session that ended here Thurs-
day had largely been devoted Lo
settling secondary issues

Renata to make
saline for BRAC
healthcare drive

Renata Limited will manu-
facture and supply Brac Saline
for Brac's countrywide commu-
nity healthcare programine.

An agreement to this effect
was signed by Aminul Alam,
Deputy Executive Director of
Brac, and Dr Sarwar All, Man-
aging Director of Renata Lim-
ited, in the city recently, says a
press release.

F H Abed, Founder and Ex-
ecutive Director of Brac, and S
H Kabir, Chairman, Board ol
Directors of Renata Limited,
were present on the occasion.

New president
of ICMARB
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Booming Bangladeshi packaging

‘industry now eyes Indian market

Star Business Report

After providing cost-effec-
tive and innovative solutions to
the domestic requirements, the
Nedgling packaging industry in
Bangladesh Is now eyeing the
Indlan market with an array of
quality and low-priced prod-
ucts.

Taking advantage of the gov-
ernment’'s tariff structure, the
industry flourished fast with
some 450 packaging factories
developed over the last five
years.

*There are enormous oppor-
tunities for us to grab the Indian
markel since our producls are
better as far as their quality
and production costs are con-
cerned,” said Salam Chowd-
hury, Chairman of Packers
Bangladesh Ltd. (PBL), one of

the leading packaging indus-

tries in the country.

In India, the cost of per
packaging raw material. is 5
Indian ruﬁrcs whereas In
Banglades the imported
finest-quality raw materials
cost only Tk 35 a kg.

Chowdhury’s cumPang re-
cently participated in INDPACK

2000 held in Calcutta lrom
January 14 to 17, Visitors and
buyers showed keen interests in
the products of PBL and their

standards and prices took them

by surprise. |

Salam Chowdhury, a young
and energetic entrepreneur who
established his industry iIn
1997, is of the view that
Bangladeshi packaging items
can easily win the Indian mar-
ket. But {hc government has to
negotiate a favourable tariff
structure with the Indian side
for the local packaging prod-
ucts, he observed,

Salam said that the ex-
porters of Indian tea had al-
ready shown their interest in
Bangladeshi packaging prod-
ucts. He said the Indian tea ex-
porters, as asked by the Euro-
pean importers, are now think-
ing of exporling tea in hard car-
ton boxes Instead of the ones
made of wood.

He said Bangladeshi packag-
ing products are better than
those of India as the machinery
used here are imported from
Europe, Japan and Taiwan. The

raw malerials that go into the

making are also the best avall-

able in the world, he added.
There was a time when the

country's garment secltor had to

depend on foreign packaging
industries for packing malteri-
als. Bul now the local industries
in the business are able enough
to meel the domestic demand.
“The packaging industry of
the country contributes some 15
per cent of the total RMG export

earnings by providing the entire

packaging facilities and with a
value addition not less than 30
per cent.,” said Salam
Chowdhury.

In 1999, the industry earned
Tk 2000 crore while this year
the target has been set at Tk
2500 crore, he said.

In his efforts to achieve
higher product standards,
Salam, alded by a ten-day
training In the Philippines,
continues to introduce new con-

cepts with a view to minimising

the packaging costs and offer-
ing better services.

“The packaging of a product
{s an integrated brand market-

l::f sclence,” Salam sald,
adding that “quality {s the
main thing in this business.”

Packers Bangladesh Ltd. has
the arrangement for its product
Huauty testing at an 1S0O-certi-

ed packaging industry in Sin-
gapore.

As a recognition of its qual-
ity, PBL has been nominated as
a supplier of cartons and pack-
aging materials for the woild-

renowned - apparel brand
“LEVIS".
With a per year turnover of

Tk 4.5 crore and 6,000 ton pro-
duction capacity, Packers
Bangladesh 1s now planning to
enter into a joint venture with a
renowned US company.

“l have recelved an offer
from a US company. This is a
good proposal as there (s every

scope for large-scalﬂ packaging

industry in Bangladesh with a
prospective market in India,”
sald Salam Chowdhury, addin
that he would hold talks wit

the Singapore office of the US

firm detailing his investment
plan.
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Aminul Alam, Deputy Executive Director of BRAC (Right), and Dr Sarwar Ali, Managing
Director of Renata Limited, sign an agreement on manufacturing and supplying BRAC
Saline for BRAC's countrywide community healthcare programme. F H Abed, Executive
Director, BRAC, and S H Kabir, Chairman of Renata Limited, are seen witnessing the

signing.

— Renata photo

ADB, WB readying
measures for
stronger co-op

MANILA, Feb 4: The Asian

the World Bank are looking at a
series of proposals aimed at
boosting cooperation between

tons, the ADB sald in a state-
ment here today. reports AFP.
Among these measures are

management teams of the two
banks to review their coop-
eration and consider joint ini-
tiatives and areas of collabora-
tion, the ADB said in a state-
ment from its headquarters in
the Philippine capital.

World Bank country direc-

project direclors are also con-
sidering holding annual meet-
ings for review of country pro-
grammes and discussions on
the countries, _

Regular consultation may
also be held between senior

and the ADB to be followed b{l
joint reports to the stalf of bot
institutions, the statement
added.

These measures were én-
dorsed in a series of meetings
held between senior ADB and
World bank managers in 1999,
the ADB said.

Development Bank (ADB) and

the two multilateral institu-

annual meetings between senior

management of the World Bank

/

tors and ADB programme and °
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(0040 GMT), but it quickly fell back on profit-taking.

Home Mortgage Loans available for
4z} Construction of houses ;
g5y Purchase of houses or apariments

gagy Renovation of extensions (o exrsting properties
gz Purchase of housing plols in approved land developmeis

" Chamber Building (6™ FI
Telephone 955

}.1221
9311-2, 955 3387,

A businessman passes in front of an electronic stock price board in downtown Tokyo on
Friday. Share prices opened higher, reaching the 20,000-point mark for the first time in
more than two years. The Nikkei 225 index briefly topped 20,000 points at around 9:40 am

— AFP photo

Americas finance ministers

CANCUN
Finance Ministers from across
the Amcricas took steps yesler-
day to gauge the amount of dirty
money flowin
economies an
together to eliminate the means
by which drug traffickers. arms
dealers and corrupt officials le-
gitimise {ll-gotten cash, reports
Reuters.

A one-day
nance chiefs from North and
South America
Caribbean resulted in broad-
stroke agreements for fighting
poverty,
nomic orises and fostering

" trade across the hemisphere.

tions were those taken toward
fighting money laundering, the
ﬁrocess whereby criminals

ush proceeds of illicit activi-
ties through the above-board
economy.

— e ————

-
battle dirt '
Vow to eliminate legitimising means
(Mexico), Feb 4! Ironically, Cancun is located = lems persist.
in the Mexican state of Quin- The outgoing IMF director
tana Roo. whose former gover-  said as a result of strong US and
nor. now a fugitive, is alleged to  Canadian growth, solid world
through their have profited handsomely by commodities prices and "pru-
pledged to work lurnin% the state into a beach- denl" economic policies, the
head lor Colombian -cocaine Latin American and Caribbean
headed for the United States. econoinies as a whole should
Led by Brazl and Argentina, grow 4 per cent this year after
South bimerican countries - tl'gg%a!ning basically flat in
agreed to form a task force :
mceting of fl- aimed at recommending spe- However, he cited uncer-
cHic actions governments can tainty over the availability and
and the take to protect financial sys- cost of outside financing for the
tems from dirty money and to region as well as the "urgent”
stop its cross-border move- need to shore up the finances of
responding to eco- ments. The new South Ameri- many governments and pri-
can task force will join a simi- vate-sector banking systems.
larlCSriblﬁan body dthat a]s? But Camdessus and others
includes Mexico and Cenlira cited deep-rooted verty and
Among the more concrele ac-  aAmeriea. incqualitgp as the hiomisp{erc‘s
The ministers also called on ~ 0St Stu born challenge.
the International Monetary World Bank President James
Fund (IMF) to spearhead a study  Wolfensohn said that in the last |
on the scope of money launder- 20 years, the number of poor n b
ing and its effects on North and Latin America an the
South American economies. Caribbean has grown by more

“There was an agreement, a

clear understanding, that
the fruits of crime should not be
enjoyed and that governments
have got to work together and
cooperate so that does not hap-
pen,” Canada's Finance Minis-
ter Paul Martin told a news con-
ference wrapping up the meet-
ing in this Caribbean resort
town.

than 40 million to a total of 180
million, leaving poverty levels
at about 37 per cent of the total
population, roughly unchange
since the mid-1980s.

"Economic growth is one is-
sue but the fundamental is-
sue is how we attack the prob-
lem of poverty and social jus-
tice,” he said.

Delegates to the meeting. in-
cluding US Treasury Secretary
Lawrence Summers and Inter-
national Monetary Fund (IMF)
Managing Director Michel
Camdessus, wamed the group
aiainst complacency at a time
when no major financial crisis
{s battering North and South
America but decades-old prob-

The Council of the Institule
of Cost of Management Accoun-
tants of Bangladesh (ICMAB) at
its meeting held recently unan-
imously elected M Abul Kalam
Mazumdar FCMA President for

the year 2000, says a press re-

lease of the Institute.

The Council also elected Md
Mujibur Rahman FCMA and
MA Matin FCMA as Vice Presi-
dents and ABM Shamsuddin
FCMA and AKM Delwer Hus-
sain FCMA as the Secretary
Treasurer respectively for the
same period.

Abul Kalam
Fellow of the Institute and an
MBA from Dhaka University, 1s
the Director and Executive Vice
President of Anlima Yarn Dye-
ing Lid. Also the Vice President
of the Institute of Management
Consultants of Bangladesh,
Mazumdar takes keen interest
in professional development
activities and Is one of the
young professionals elected for
the position.

arller, he was the Vice Pres-
ident of the Institute during
1996 and 1997, Secretary for
the years 1994 and 1995 and
Treasurer for 1993, After quali-
fying as a Cost and Manag -
ment Accountant in 1984,

Mazumdar played an active role

in the formation of Dhaka re-
gional council of the Institute
in 1986. He was the Chairman,
Secretary and Treasurer of the
Dhaka Branch Council (DBC)
during 1986, 1987 and 1986 re-
spectively.

He earned a diplomma with

distinction on Managerial Con-
nforma-

trol and Management |
tion Systems from the Nether-
lands. Mazumdar also served

Beximco Group, the Ministry of

Finance and Bangladesh Jute
Mills Corporation in various

capacities.

Switzerland-supported agri
marketing scheme falters

A donor-supported agricul-
tural marketing scheme kept
faltering over the years depriv-
ing the country's millions of
poor and marginal farmers of
an opportunity to increase their
income at least by 25 per cent,
reports UNB.

Only a few were fortunate to
avail themselves of the oppor-
tunity of crop storage and credit
facility under the Shoshya Gu-

dam Rin Prokalpa (Crop
Godown Credit Project).
Farmers stockKk crops In

storehouses under the project in
the harvesting seasons to avert
distress sale and take loan
against the grain for the period
lo repay farming loans and
meet immediate household de-
mands.

"They take out their produce
from the godowns and sell when
market price reaches an ex-
pected level leaving no chance

for the mohajans and hoarders
to take away the lion's share of
their farming incomes,” writes
UNB correspondent Abdul Latif
quoling officials and the bene-
iciaries.

The project was launched in
1979 with the financial assis-
tance of Swiss government to
ensure fair price for the farmers
who are compelled to sell out
their produce at lower prices
during harvest times.

The project started journey
with a newly-constructed 560-
quintal-capacity godown at
Mondolerhat in Boda thana of
Panchagarh district in the
country’'s northern tip to pro-
vide storage and credit facility
to 555 listed farmers of the
area.

In last 20 years since the in-
ception of the agricultural
marketing-support scheme,

~only 12 new godowns of various

capacities and 39 godown of
LGED have been in operation.
Renovation works of another
(ive godowns of LGED have also
completed to start operation
from the next Rabi season, offi-
cials here said.

The LGED godowns have
been rented and renovated un-
der the project. The cost for a
new godown amounted to Tk 7-9
lakh while renovation costs for
an LGED one amounted to Tk
2.45 lakh,

Sources said LGED has 731
godowns, constructed in 1980-
81 and 1981-82 [iscal years.

All the 56 godowns with a
capacity ol 54,244 quintal are
expected to provide storage fa-
cility for only 40,935 farmers of
13 districts — Panchagarh, Di-
najpur, Nilphamari, Rangpur,
Galbandha, Bogra, Rajshahi,
Manikganj, Sherpur, Magura,
Narail. Jessore and Jhenidah.

HONG KONG, Feb 4: Asian
stock markets closed generally
higher Friday but the key index
in Tokyo slipped on profit-
taking, reports AP.

The bourses were closed in
Hong Kong, Taiwan, Malaysia
and South Korea on the eve of
the Chinese New Year of the
Dragon.

In Tokyo, the benchmark

[ 225-issue Nikkei Stock Average

closed down 23.29 points, or
0.12 per cent, at 19,763.13. On
Thursday. the average closed up
207.51 points, or 1.06 per cent.

Although the Nikkel fin-
ished lower, it briefly moved
above the critical 20,000 -point
threshold for the first time
since Aug 1, 1997, when the
high for the day was 20,399.14.
The Asian crisis hit In the
summer of that year.

Elsewhere:
Wellington: New Zealand

Asian stock markets
close higher

Composite
points, or 1 per cent, to 470.34.

share prices closed higher, led
by strong demand for local me-
dia stocks Sky Network Televi-
sion Ltd and Independent
Newspapers Ltd, brokers said.
The NZSE-40 Capital Index rose
27.73 points, or 1.4 per cent, to
2,039.12.

Manila: Philippine shares
closed higher on foreign bar-
gain-hunting in select blue
chips. The 30-company Philip-
Eine Stock Exchange Index

reached the 2,000-point level

to close at 2,008.86, up 10.73

points, or 0.5 per cent,

Sydney: The Australian
share market lost ground as
profit-taking in News Corp ofl-
sel gains in the banking and
retail sectors. The All Ordinar-
ies fell 20 points, or 0.64 per
cent, to 3,115.1.

Bangkok: Thai shares closed
higher, buoyed by local buying
in oversold banking stocks. The
Index rose 4.56
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BCIC

Press Tender Notice |
fafrezfi’s st ferms wréy wefes ade | |

Managing Director, Khulna Hardboard Mills Ltd, Town
Khalishpur, Khulna invites sealed Press Tender from the
actual stockists/suppliers of the country against Tender
Enquiry No KHBM /LP-8(25)/99-2000 dt 24-1-20 for
supplying of beam, tee, channel & Angle. Tender documents
with detail specifications, at a non-refundable cost of Tk
200.00 only will be available from (i) the Controller of
Accounts, BCIC, 30-31, Dilkusha Commercial Area, Dhaka (i1)
the Sr General Manager, BCIC Branch Office, 6, Agrabad
Commercial Area, Chittagong and (iii) the General Manager
(Accounts & Finance), Khulna Hardboard Mills Ltd, Town
Khalishpur, Khulna during office hours on all working days
except on the date of opening of tender. Quotation will be
received in the tender box kept in the Mills’ Purchase Deptt up
to 3.00 PM on 23-2-2000 and will be opened thereafter in
public.

Sikder Md Mozaffar Hossain

%%Cing} ,/';:1_ oo Purchase-in-Charge
G-217 for Managing Director
— —

and
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Mannesmann, Vodafone to merge into

biggest European telecom titan

DUESSELDORF (Germany),
Feb 4. Mannesmann AG's man-
agement laid down its guns yes-
terday and agreed to an 180 bil-
llon euro (S176 billion) merger
with Britain's Vodafone Air-

Touch Plc to create Europe's.’

biggest telecoms titan, reports
Reuter.

Following marathon talks

callrddjust four days before the

record hostile bid closed, the
two European partners were
oised to end hostilities as
annesmann’'s management
board recommended a [resh,
all-share offer of 58.98 Voda-
fone shares per Mannesmann
share,

The offer, to be put to in-
vestors, places an implied value
on the German group's stock of
353 euros and gives Mannes-
mann investors 49.5 per cent of
the combined group, rather
than the 47.2 per cent originally
on the table.

‘We have agreed between us
that Vodalone AlrTouch will be

making a revised proposal to

Mannesmann shareholders,
“Vodafone Chief Executive

kChrla Gent told reporters at

~Mannesmann's

Duesseldorf
headquarters, adding that the
German group's management
board was recommending the
bid,

Supervisory board

yet to agree

But the deal, that ends a
three-month battle for domi-
nance of moblle communica-
tions. in Europe, has yet to be
ratified by Mannesmann's su-
pervisory board, which in-
cludes top Industrialists and
employees.

The board held a three-hour .

meeting which broke up at 1500
GMT without agreement. Gent
said it would meet again on Fri-

“day.
Vodalone, already the
world's largest mobile phone

company, is poised to add to its
fold Mannesmann's 18.5 mil-
lfon customers (o create a 54
million-strong global empire
with interests stretching across
25 countries and five conti-
nents.

Manunesmann's ambitious

Chief Execulive Klaus Esser will
“ibecome depuly chairman of the

merged group alter a vigorous
campaign against Gent, during
which he argued that his strat-
egy focusing on Europe and both
fixed, mobile and Internet
busihesses would deliver
greater shareholder value.

But Gent just adopted the
strategies Esser accused him of
lacking, while waving his com-
pany's global reach under Man-
nesmann investors’ noses.

Esser, who is credited with
creating one of Europe's most
dynamic telecoms grovns,
failed to get cash for his n-
vestors, but he managed to
squeeze around five extra
shares out of Vodafone per
Mannesmann share.

“If you create shareholder
value, then you are remembered
for it." saild David Stevenson.

investment manager at Scot-
tish Value Managemenl, which
has stakes in both companlies.
"Esser gave 350 euros as his tar-
get and managed to talk up that
value and won a few more per
cent, He gets credit for that.”
Stung into arch action by
Mannesmann's surprise acqui-
sition of its domestic arch rival

Orange Plc last year, Vodafone
in November launched a record
hostile bid to secure prized joint
ventures in Germany and Italy.
Had the hostile bid gone to the
wire. it would have been un-
precedented in Germany.

But both sides were under in-
creasing Investor pressure to
secure a deal that would ¢ se
and secure future restructu: ing
plans, and frenzied speculation
of an agreements was fuelled by
statements earlier that the two
companies had started talks,

odafone has said It would
demerge Orange, Britain's third
biggest mobile phone company,
lo appease rcgulato?r CONncerns,
It has been so confident of its
case, that it has not made the
Mannesmann bid conditional
on European clearance.

But the European Comimis-
slon has said it would study
carefully how Vodafone plans
to divest the business, saying it
was "not necessarily good
enough to say you'll get rid of
Orange in the UK, but also the

Syay in which it will be done.”

"As in all these cases, we
have to look not only at the

commitment to divest where
there is a market overlap, but
also look at how it is divested
and who will have control over
{t,” a commission spokes 1an
said on Wednesday. '

Germany's acid test

The deal was seen as an acid
test of how open the German
economy Is and whether the
conservative country is ready to
concede foreign control of some
of (ts industrial jewels,

The success of Vodafone — a
mere teenager — In winning one
of Germany's most venerable
concerns is expected to unlock a
wave of foreign interest in Ger-
man companies, particularly in
banks and telecoms.

A famous industrial and
manufacturing concern, Man-
nesmann has refocused on tele-
coms over the past decade,
building a wireless and fixed
networkx.

Traders sald Vodafone's
original 53.7 Vodafone share
offer for each Mannesmann
share would be boosted to 58.8
Vodafone shares if the new

Office of the Chief

Administrative Officer

Ministry of Defence
198, Dhaka Cantonment, Dhaka-1206

AUCTION NOTICE i

27 Bengali & 14 English typewriter machines, 6
duplicating machines : 13 TPPC machines are kept at

the store room of this office for auction sale on the basis

of highest bid in cash. |
Interested firms may submit sealed tenders in their |
respective pads after on-the-spot inspection of the "
machines on as it is where it is basis. Separate rate
should be quoted for each item and the machines will be
sold individually on the basis of highest bid received
for each item. 10% of the total amount quoted in tender

| should be submitted with the tender as earnest money [f.
(refundable) in Bank Draft/Pay Order in favour of | '
Chief Administrative Officer. Tenders will be received |
up to 12-30 hrs. of 16-2-2000 & the tenders will be |
opened on the same day at 13-00 hrs in presence of ff
|| attending tenderers. |
The authority reserves the right to accept or reject |
all or any tender without assigning any reason. |

Chief Administrative Officer

F

ISPR/Misc/2000/74

DFP-2006-30/1

i LWL

Ministry of Defence | '

S - e B g



