(3 Ehe "&lﬂu Stur

e — i — e e — e

SINGAPORE, Feb 2: The vest
maaurll)r of the world's finan-
clal services companies are hes-

‘Wworldwide shy
of e-business

Elghty per cent of companies

shared this concern, while 72
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| Lo a survey released today, re-
[ ports AFP.

' also showed that Asia Pacific
institutions were more conser-

States and Europe,

"Financlal services compa-
nies are failing to selze the In-
 ternet.” Andrew Tan, business

Andersen, told reporiers at a
briefing.

"E-business remains a pas-
sive or background factor for
many countries.”

Of the 200 companies con-
| tacted In the United States,
<»uth America,
Asia Pacific, only 18 per cent
thought e-business was an Issue
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than consolidation and cost re-
duction.

! A key obstacle to acceptance
of e-business development in
the financial services industry
' was concern about how cus-
tomers would perceive the secu-
' rity of their transactions, Tan

F*w-’lld

itant to invest in Internet ca-
pabilities despite optimism
over how e-commerce could
- boost future business, according

Accounting and consultancy
firm Arthur Andersen said a
| poll conducted late last year

vative towards e-business than
their counterparts in the United

consulting partner at Arthur .

Europe and

ol grealer strategic importance

- per cent also expruscd fears

over the potential cost. Two
thirds were worried about the
ability of their human re-
sources (o support such a strat-
cgy.

Arthur Andersen conducted
the survey from October to
November last year to uncover
why a persistent ga penstcdbe
twtcn the industry's acknowl-
edgment of the power of e-busi-
ness and its preparedness to in-
vesl.

Despite their reluctance (o
spend on e-business, Tan said,
most of the companies were
enthusiastic about the levels of
Internet-generated growth In
the coming years with assel
management businesses expect-
ing a 158 per cent growth In the
retail banking sector over the
next two years.

Tim Kerslake, business con-
sulting manager, said the con-
servative views of Asian insti-
tutions interviewed in Singa-
pore. Hong Kong and Japan re-
flected “a slight lag in market
development behind the United
States and Europe.”

Only 50 per cent of Asian
companies were bullish on ex-
pected increases in e-business
revenue compared to 88 per cent
in the United States and Eu-
rope.

WASHINGTON, Feb 2: The US
administration wants Congress
to approve more cash to pay for
ebt relief, and is seeking
oney to pay for vaccinations
d health care in some of the
orest countries in the world,
yorts Reuters.
easury Secretary Lawrence
ISummers, in remarks prepared
for delivery at a reception cele-
brating the international
community’'s Highly Indebted
iPDDI’ Countries' initiative on
Tuesday, said President Blll
(Clinton was asking for a su
glcmenmn S$210 million in the

000 budget for the initiative.

It is good accounting to write
‘off debrb that will never be re-
'paid. And it is good ecomomics
m reduce debls when the elfort
to collect those debts creates

iUS govt wants Congress
' to okay more cash
for debt relief

and Maurntania were likely to
qualily for the enhanced pro-
prainme wilhin davs.

Money to pay lor Lthe pro-
gramme comes [rom bilateral
contributions [rom member
countries of the World Bank
and the Internalional Mone-
tary Fund and from income
from a complicated paper
transaction that revalues IMF
gold reserves by selling gold to
countries — at markel rates —
and then allowing countries (o
use that gold to repay debts to
the lund.

The deal creates windlall
profits for the International
Monetary Fund because. under
a quirk of internalional fi-
napges. IME, gold is yalued at
some S48 per ounce compared (o
a markel price of S282.

Majority of firms Developing world
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role 1n IMF succession

WASHINGTON. Feb 2: Devel-
eping countries are led up with
belng bossed around by their
rich partners al the Interna-
Hnnnll Monetary Fund and want
more say in who becomes the
next head ol the institution, a
senior IMF official said, reports
Reulers,

The oflicial, who asked not
to be identified, sald yesterday
the 11 IMF executive board
members from developing
countries were lobbying their
richer partners to present more
than one candidate for the posi-
tion. which falls vacant on Feb
14

It was the latest in a series of
atlemplts by develo ing coun-
tries Lo speak wit single
voice al muitllaternl institu-
tifons and at international
gatherings like the 1999 trade
talks in Seattle. It could com-
plicate the rich world's negotia-
tions on who should succeed
France's Michel Camdessus

“"Our objective should be
finding the best man for the job,
regardiess of nationality,” the
IMF official said,

The executive board Is the
body formally responsible for

“appointing a new managing di-

rector to replace Camdessus,
who steps down this month af-
ler 13 years.

It comprises 24 individuals
from IMF member countries,
most of whom represent a con-
sttuency of countries and 11 of
whom have clubbed together in
whal they call the G11,

“We will not accept a situa-
tion where a name Is put before
the board selected by a sub-
group of the membership, pre-
senting board members with a
fait accompll.” the IMF official
sald.

“We would like to have more
than one name for the board Lo
decide on, We would like these
names to be given in advance so
we have an opporltunity for a
period of time alter the names
are announced to consult with
our authorities,”

The post of IMF managing
director has traditionally gone
lo a European. just as an Amer-
ican (raditionally heads the.
World Bank. Germany, arguing

that it is time a German won a
top Interpnational job, nomi-
naled finance minfstry official
Calo Koch-Weser and Berlin has
lobbied for him fiereely.

Listen up '

He admitted their share of
votes would not be enough to
block a Koch-Weser appoint-
ment, but hoped it would send a
signal. "Our voice must be
heard,” he said.

An international mone, ary
source sald reservations from
developing countries appeared
to be one reason wh ance
and the United States had been
s0 lukewarm about the German
candidate — the two countries
efl’cctivelﬁ acted as lightning
rods to channel views from the
developing world.

"The emerging world ...
doesn’t care that Britain al-
ready has (the leadership of)
NATO or that Italy heads the
European Commission,” he

sald. "They wantl the best candi-
date."
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Kazumi Tamamoto, Japan's electronics giant Matsushita Electric employee displays the
world's smallest and lightest DVD player DVD-PV55, measuring 185mmx140mmx15.5mm and
weighing 320g, at the company's head office in Tokyo February 1. Matsushita will put it on
the domestic market with a price of 58,000 yen (550 USD) March 10 and will start to cxport

from April.
— AFP photo
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a similar rise in the 5.0 per cent discount rate,

2 |such an overhang that you re- SUMNMIErS s?.-ml the ;jdnlinis-
1 Iduce the amount vou will ulti- tration also wanted Congress Lo
'mately collect, Summers said.” approve S50 million to buy vac-
__ Ii "It is also morally right, at a cines for poor countries and Lo
+ Rjime when interest payments boost funding on research on
= lon foreign debt in some of the malaria, tuberculosis and the
1 poorest countries in the world immunodeficiency disease
1 lexceed their annual spending AIDS. |
" bn education or health.” he Providing vaccines to pre-
1 Bdded. venl these deaths is one of the
| most cost-effective ways Lhere
i The international commu- is of raising the well being and
y nity set up the HIPC initiative productivity of people in the
In 1996, rewarding poor debtor  ,,re5( countries,” Summers
countries which have a strong said. The Clinton administra-
.  track record on economic re tion also wants the World Bank
! form with generous terms of and other international devel-
{ debt relief. opment banks to earmark an
The programime was adlditional S400 million to S900
1 strengthened last year, raising  mjllion annually for loans to
{1 ithe prospect of even deeper debl the pooresl countries to boost
: r'elitf for the 41 countries likely  hoir efforts at preventing and
1 Qo benelit Irom the scheme. treating infectious diseases,
! Bummers said Uganda, Bolivia Sumimera said:
! P
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- Exchange Rates
!
! Following ara the indicalive foreign exchange rales against Taka of American
; Express Bank Ltd.
{ 1] Currency Seling Seling. Bu_lyrng Buying Buying
- TT& 0D | BC T OD Sight | QD
- Clean Export Transfer
' Bl
US Dollar 512300 51270 | 508100 06570 | 505850 |
'; Pound Sig 82.9065 2972 | 816771 814311 | 81315° |
| | [ Deutsche Mark 258163 | 258365 | 248123 | 247376 | 24.700+
| | Swiss Franc 31.0862 31.1104 | 30.4434 30.3517 | 30.3086
I |} Japanese Yen 0.4789 0.4743 0.4553 0.4639 04632
| || Duich Guilder 29126 | 220308 | 20213 __| 219650 | 219238
i || Danish Kronz 6.7266 67319 | 65814 85615 | 6552
| L Ausiralians 33.3097 33.3358 | 31.9951 31.8987 31.8534
t |1 Belgian Franc ! 12517 12526 1.2030 11994 1 1.1977
', Canadian $ 35.6954 35.7232 34.6660 34.5616 A5125
} French Franc 16875 7.7085 7.3981 73759 7.3654
Hong Kong 6 6360 66001 | 65179 | 64960 | 6.4890
lfalan Lira 0.0261 0.0261 00251 00250 0.0250
Norway Kroner 6.2066 62115 6.1062 6.0878 6.0791
Singapore $ 30.5304 305542 | 295573 294689 | 294270
Saudi Rial S Ee 13.7075 135111 134705 13.4513
UAE Dirham 13.9869 139979 | 13.7958 13.7543 | 13.7347
Swedish Krona 5.8422 58467 5.76599 5.7525 5.7444
'ﬁ_Oalan Hiyal 14,1129 141240 | 139167 | 138748 | 138551
Kuwaiti dinar 173.3085 173.4438 | 1608420 1603577 ﬁ160.12£
‘| Thai Bhat 1.3563 13674 13522 1 3482 1.3462
\ { Euro 504923 505317 | 485286~ 483825 | 48.3137
§ Bill buying rates
(LTT Doc 30 Days 60 Days | 90 Days 120 Days | 180 Da
307112 503866 | 490632 | 495398 | 49.1163
| US dollar_London Interbank Offered Rate (LIBOR) p :
I Buyng | Seling g I e
Monfhs | Monihs
5050 | 512300 54 | 6775 |
| 813154 | 829055 6.625 6.82391
{Casny | Casn (389688 | 408
HTC 1C ] |
: Exchange rates of some Asian currencies against US dollars
| Indéan Rupee | Pak Rupee | Thai Korean
| | e
'] 43,587/ 5183/ 1130/
P 1 4359 5190 4 1131
1} Market Commentary
: There was little demand for USD in the inlerbank, with the USD/BDT rate
moving between 51.09-51.12. The interbank call market was liquid and the rales
| moved between 5.25-5.75 pex cent.
E | The dollar rose 1o It highest level against the yen in nearly five months on
| Wednesday, as the markel pul iis trust in the US Federal Reserve ahead of a
| policy-setling meeting later In 1he day. The euro, meanwhile, took a breather
| agains! the dollar after four days of successive record lows below p Dealers
1 said the dollar rose against the yen on expectations the United Stntas would be abla
_; radually lo ease its economic expansion, which entered the record books on
| uesday as the longest-ever, stamrg its 107th month of unbroken growth. The
E Federal Open Markat Committee (FOMC) ls widely expected 1o sanction a 0.25 |
: percentage point rise in its targel for the key 5.5 pﬂr cent faderal funds rate, with

| But the buoyant dollar remained exposed lo a downside risk in the wake of a
| rate rise, analysts said. *The market Is éxpecling
mean it won't react,” sald one senior loreign exchange stralegist in London. 4
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