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_é_@_lr__l_g_srador to US says

Instalment Facility

Bangladesh offers
vVast investment
Opportunities

WASHINGTON. Feb 1: Am.-

bassador to the USA KM She-
habuddin has said Bangladesh
1S a land of enormous opportu-
nities for the investors and the
entrepreneurs of a high tech
courntry like the United States,
says BSS.

He was speaking to about 50
legislative directors and com-
mittee stall directors at a din-
ner hosted by him.at his resi-
dence recently.

Economic Minister Dr Kaazi
Mesbahuddin Ahmed and Polit-
ical Counselor and Head of
Chancery Fazlul Karim also
spoke, according to a message
received in Dhaka yesterday.

Ambassador Shehabuddin
said the resource-rich
Bangladesh with a business
friendly atmosphere offers
tremendous scope for invest-
ment in various sectors like oil
and gas, telecommunications,
compulter software and leather.

He said with great economic
potential Bangladesh is a prime
example of prosperity and de-
velopment in South Asia,
which is why, US Assistant
Secretary of State Karl F Inder-
furth late last year aptly said
that Bangladesh was moving
forward to achieve the middle
income status by 2020.

Govt to extend
full co-op to
pharmaceutical
companies

The fovernment has decided
to exteind alloutl cooperation to
local pharmaceutical industries
for expanding and diversifying
the rt of indigenous
medicines, says BSS
This was decided yesterday
at a high-level meeting between
117 OQushad Shilpa
Sar v and Drug Administra-
t the Minisiry of Health
ily Welfare in the city.
th and Family Welfare
M ister Sheikh Fazlul Karim
Selim presided over the meet-
ing. State Minister of the Min-
istry Prof Dr M Amanullah and
Secretary Syed Alamgir Far-
rouk Chowdhury also spoke
President of Bangladesh
Qushad Shilpa Samity Salman
FF Rahman. General Secretary

EL'Hh

Dr Mominul Haq, Director Gen-

I and Direclors of Drug Ad-
ministration and seénior  offi-
cials of the ministry attended

the meeting.

The meeting reviewed drug
policy and suggested containing
smuggling and production of
adulterated and substandard
drug. The meeting also decided
to take action against mush-
room growth of unlicensed drug
Slore

The stressed the

meeung

need {(or maintaining proper
pricing and quality of local
pharmaceulical products to in-

crease the volume of export.

It was inlormed at the meet-
ing that indigenous pharmaceu-
tical products meet 95 per cent
of local demand and around 25
raw malerials are being pro-
duced in the cougtry following
improvement of technical
know-how of the pharmaceuti-
cal industries.

New GM of
Rupali Bank

Hasan-uz-Za-
man Chowd
| hury has been
| promoled to

7% |the post of
z=%% | General Man-
| ager of Rupali
_ | Bank on Sun-
ed day. Before the
e promotion, he
e was Deputy Ge-
neral Manager of the same
bank, says a press release.

He oblained MA degree with
honours in economics from
Dhaka University and started
is banking career as Proba-
tionary Officer in the then
Standared Bank Ltd.

He held various responsible
positions in the then Standared
Bank and Rupali Bank Ltd.

He attended several training
ﬁroﬂrammea and workshops at

ome and abroad.
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Two-day training
on lease finance
concludes

A training gession on “Leas-
ing and Asset-based Funding:
Freparing for the New Millen-
nium  was recently organjsed
by GSP Finance Company
(Bangladesh) Limited for the
execulives of various leasing
companies in Bangladesh, says
a press release,

Eminent leasing expert of
the sub-continent Vinod Ke-
thari conducted the two-day
training session.

The participants were ap-
prised ol the latest develop-
mentis in the leasing sector and
how the companiés could con-
tribute more effectively to the
rapid industrialisation of the
country through Innovative
products and services.

The concluding ceréemony of
the training was addressed by

Feroz U Halder, Chalrman and
. Managing Director of GSP Fi-

nance. In his address, he em-
phasised the need for regular
training and development for
the leasing executives, so that
they could play an effective role
towards rapid industrialisation
- Of Bangl.;id'. Jli.

Later the managing director
distributed certificates among

| the participanis.

Available

The Parliamentary Stand-
ing Committee on the Finance
Ministry yesterday blasted the
Securities and Exchange Com-
mission (SEC) blaming the cap-
ital market watchdog for the
prevailing stock market de-
pression.

Some aof the commitltee
members even went to the ex-
tent of suggesting dissolution of
the present SEC board and re-
structuring it with participa-
tion of the private sector.

The standing committee
later formed a three-member
sub-committee to monitor the
SEC functions and suggest ways
for infusing sprite into the ail-
ing stock market. The sub-
committee has been asked to
submit its recommendations
within three months.

Mustafa Kamal MP has been
made convenor of the sub-
committee while two other
standing committee men -- MK
Anwar and Masud Reza -- have
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been made its members.

“If necessary, the sub-com-
mittee may even go to the extend
of recommending SEC re-
structuring to include private
sector representatives in it,” Al
Ashral, Chairman of the stand-
ing committee, told The Dally
Star after the meeting,

The meeting observed that
the SEC had falled to imple-
ment the earlier decisions
adopted by the standing com-
mittee for improvement of the
share market.

“It (SEC) has falled to bring
funds Irom the commercial
banks to the market and also 1o
set up a single private mutual
fund,” sald another committee
member.

The SEC oflicials present in
the meeting tried to defend
themselves by saying that the
Commission had given ap-
proval to 25 merchant banks,
some of whom have already
started their operations.

"Besides, the commercial
banks have been asked to lorm
subsidiary companies to di-
rectly operate in the stock mar-
ket. Currently a central bank
regulation prohibits the com-
mercial banks from directly
operating in the market,” an
SEC official was quoted to have
told the meeting.

But the standing committee
members pointed out that most
ol the merchant banks were not
participating in the market and
the SEC had failed to make
‘them work.

In the meeting, the Invest-
ment Corporation of
Bangladesh (ICB) suggested ap-
pointment of market-makers
who will deal with selected
company shares. These market-
makers will quote two-way
prices of shares for buying and
selling.

ICB also called for place-
ment of a Tk 500 crore fund for
the market-makers under the

JS body slays SEC over
capital market slump

3-man sub-committee formed to oversee Commission functions

supervision of SEC, which will

be ultilised for stabilising se-
lected shares prices.

The Chittagong Stock Ex-
change (CSE) called for expedit-
ing the Central Depository Sys-
tem (CDS) and encouraging in-
dependent credit rating com-
panies,

They, also observed that In-
vestors should be educated
through holding seminars and
workshops. Radlo, television
and the print media need to be
approached to focus more on
the capital market with a view

to helping restore investors'
conlidence,

Among others, CDS Chair-

man AKM Shamsuddin, Man-
aging Director AGM Shamsul
Kamal, DSE Chief Executive Of-
ficer GQ Chowdhury, SEC Mem-
ber Muniruzzaman and Fi-
nance Secrelary Dr Akbar Ali
Khan were prescnt in the n: :et-

ing.

Rezaul Hakim, Managing Director of National Life Insurance Co. Ltd, hands over a group
death claim settlement cheque for Tk 5 lakh of Rakibur Rahman, Chairman of Dhaka Stock
Exchange. Shariful Islam, Vice President, Group of National Life Insurance €o. Ltd, 12 also

seen in the picture,

—National Life photo

Detaults 1n trade financing
unacceptable: Kibria

Bankers held responsible for 90 pc unrealised trading loans

Finance Minister Shah AMS
Kibria has warned the bankers
of quick and drastic action for
classified loans against trade
linancing, says UNB.

"Classified loan against
trade financing is totally unac-
ceptable to the government,” he
sald while inaugurating Rupali
Bank Zonal Heads' conference
in the city yesterday.

He said that a major portion
of the classified loans was due
to trade [inancing. "And the
bankers are 90 per cent respon-
sible for these unrealised trad-
ing loans.”

Kibria said: "Foreign banks
here are making huge profit

through trade loans. Why
shouldn't we?"
Chaired by Rupali Bank

chairman Afzalur Rahman. the
lunction was attended by its
board of directors and zonal

heads. Managing Director Mo-
hammad Yeasin Ali gave the
address of welcome.

The two-day conference is
being held at Hotel Purbani
with an aim to exhort the bank
officials to achieve this year's
profit target of Tk 60 crore.

The bank, 95.5 per cent
state-owned while 4.5 per cent
private, has been incurring loss
since 1989 to 1999 — barring
nominal profits in 1995, 1996
and 1997. It incurred a loss of
Tk 29 crore in 1999.

Expressing his dissatisfac-
tion over the bank's perfor-
mance, the finance minister
asked the bankers of Rupali
Bank Ltd to put in extra eflorts
for making profit. "l don't want
to hear about losses anymore.

Administering a note of
warning against those involved
in Hundi business, he said large

scale illegal transaction is not
possible without the help of
bankers,

The government has alread
taken some measures to cur
the business and more stringent
measures would be taken soon,
he said.

He suggested the bank to re-
duce classilied loans and com-
puterise its (ransactions Lo
make it a profit-making organ-
isation. He also suggested in-
troducing incentives for the
bankers on the basis of loan re-

covery performance.

"Despite Lhe losses in previ-

ous years, we have set the target
of profit for the bank as we had

been able (o identify its prob-
lems.” said Managing Director

Yeasin All.

He said the bank has cumu-
lative outstanding loans of Tk

2.000 crore.

I'T awareness
programme of

StanChart ends

Standard Chartered Bank
ended its month-long informa-
tion technology (IT) awareness
programme organised for the
senior officers of twelve local
banks Saturday,

Dr. Wahiuddin Mahmud, an
¢minent economist and a for-
mer advisor of the caretaker
governmment. presided over the
concluding session as the chief
guest and distributed certifi-
cates amongst the participants,
says a press relcase.

In his address Dr Wahidud-

din spoke on the significance of

IT awareness in a fast-integrat-
ing world where technological
advancement is going to shape
the future.

He appreciated the initiative
of Stanclard Chartered Bank for
organising the awareness drive
and expressed his hope that in
future more female bank execu-
lives would participate in such
programmes.

Sethu Venkateswaran, Chief
Executive of Standard Char-
lered Bank. Bangladesh ad-
dressed the participants and
highlighted the significance of
IT awareness, which would help
them in their professional ca-
reer.

Al-Arafah Bank

managers' confce
held in city

The Branch Mangers' Con-
f[erence of Al-Arafah Islami
Bank Ltd was held at the bank's
head office on Saturday, says a
press release,

A Z M Shamsul Alam,
Chairman of the bank was pre-
sent as the chiel guest.

Matinuddin Ahmed, Manag-
ing Director. A K M Fazlul
Hoque, Senior Vice President.
Abcdul Matin, Vice President
anc Secretary, and Anisur
Rahman, Vice President, were
present on the occaslon.

Speaking on the occasion
the chairman observed that in-
vestment is terribly shy in ru-
ral areas. Additional incentives
for investment in rural areas
should be created.
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Dr. Wahiduddin Mahmud, former adviser to the caretuker government, distributes certifi-
cate to a participant at the end of a month-long IT awareness programme on Saturday.
Sethu Venkateswaran, Chief Executive Bangladesh,and Mamun Rashid, head of the
Institutional Banking,are seen looking on.

—Unitrend photo

Tofail asks BSFIC to !
‘reduce manpower

Industries Minister Tofail
Ahmed has asked for imple-
menting the recommendations
of the Task Force on Sugar In-
dustry that will reduce man-
power In the mills to make
them economically viable, re-
ports UNB.

He gave the directive yester-
day at a revicw meeting on .ro-
duction and overall condilion
of the 15 sugar mills run by
Bangladesh Sugar and Food In-
dustries Corporation (BSFIC).

“There is no reason to con-
tinue the operations of those
mills which have incurred huge
losses and the growers of mill-
farms did not give their cane to
the mills as per conditions,” the
minister said.

He reminded that the gov-
ernmment is providing huge sub-
sidy to the mills with a view to
supporting the farmers for their
livelihood.

But. the minister noted.

ople can get sugar at much
ower prices if the government
opens sugar imports.

He said in the era of free-
market economy, the govern-
ment was not yet yielding to
‘outside pressures” for with-
drawing restrictions on the im-
port of surgar.

‘But if the cane growers, em-
ployees and management o. the
mills do not show their sincer-
ity to make the mills economi-
cally viable," he cautioned, "the
government will have no other
option but to withdraw the sup-
port from the industry.”

Taking stock of the pr
ridden industry, the Industries
Minister observed despite
higher recovery rate this year,
most of mills could not achieve
the production targets due to
shortage of sugarcane.

"Farmers prefer to produce
molasses by power crushers
which is banned,” he said.
adding that law-enforcing

oblem-

agencies do not cir.erclse their

authority for the sdke of serious
inconveniences of the farmers.

The present government is
providing all soris of facilities
to the farmers, including agri-
cultural credits, exemption of
interest on outstanding loan.
supply of fertiliser at subsidised
prices, cash purchase of cane
rights at the moment that r.: ach
mill gates and other incentives
to the employees and farmers,
he told the meeting. _

He urged the employees and
officials to work with a mis-
sion zeal so farmers are mo-
tivated to uphold their com-
mitments to the authority.

The Industries Minister ad-
vised the chairman, directors
and other high officials of BS-
FIC to monitor closely day-to-
day activities of all sections of.
the mills. ' o

~The high officials of the

iBSI_-'-‘I'C‘._ also attended the meet-
ng.
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Asian Sky Shop recently launched its business in Chittagong at a formal ceremony. The
picture shows (from the left) Afroza Akhter, Manager-Marketing, and Ravi Charangi,
Managing Director of Nationwide Communications Ltd. (Asian Sky Shop & Telebrands),
Giasuddin Ahmed, General Manger of Janata Bank, Kamal Uddin Ahmed., President of

Chittagong Chamber of Commerce and Industries
Taher, Managing Director of Lucent International.

, Mostaque Ahmed, Chairman. and Abu

Arab bourses await peace,

CAIRO, Feb 1. Some Arab
stock markets have experts
wondering whether they'll ever
live up to their promise, others
offer little or no access and the
rest are just plain insignificant.

Political uncertainties, slow
reforms and a tendency to keep
the best in staté hands are just
some of the problems which
have so far stood between Arab
markets and a larger share of
the funds pouring into emerging
markets elsewhere in the world.

But experts have high
expectations of better times:
One reason for optimism is the
yeace talks Israel and Syria
aunched in December. An
Israeli-Syrian peace treaty
would likely yleld one between
Israel and Syrian protege
Lebanon. A broad-based regio-
nal settlement, the experts say,
will end years of political
instability and allow govern-
ments to turn more of their
attention to shoring up their
economies,

‘We think that agreement
belween Syria and Israel will
£ive a very big boost to the re-
glon, with Lebanon as well as
Egypt the largest beneficlaries,”
sald Dan Lubash, a Merrill
Lynch managing director in
London.

The Egyptian market, whose
1999 gains stood at more than
60 per cent, has since the mid-
1999s been viewed favorably
because of its cheap prices and
the country's macroeconomic
successes. But the continuing
absence ol a llnal Middle East
setlement, a rigid foreign ex-

1 .change regime, a currency .

thought to be overvalued and a
slow moving privatisation pro-
gram have taken much of the
shine off the Egyptian market.

Egypt's market, where trad-
ing is dominated by cellular
telephone provider Mobinil and
a single bank, places negligible
restrictions on foreign invest-
ments.

"One of our biggest disap-
pointments in the region is
Egypt.” sald Alexander Kazbegi,
an emerging markets expert
with investment bankers Sa-
lomon Smith Barney in London.
‘It has stayed promising for far
too long.”

Fewer than hall the more
than 300 companies targeted
for privatisation in the mid-
1990s have been sold off.
Kazbegi says a devaluation of
the Egyptian pound, which
would cut into the profits of
foreign investors, has long been
overdue.

Lebanon's tiny market has
gone downhill since the 1998
departure of prime minister and
billionaire businessman Rafik
Hariri, shedding more than 20
per cent of its value last year. A
sharp drop In economic growth
from the highs of the mid-
1990s, a gaping budget deficit
and the stalemate in regional
peacekeeping have contributed
Lo the downward trend.

The Beirut stock exchange,
which is open to foreign in-
vestors, reopened in 1996 after
a 13-year closure forced by a
1876-1990 civil war. It is domi-
nated by Solidere, the company
entrusted with the reconstruc-
tion of the Lebanese capital's

war-ravaged downtown.

In Jordan, officials are not
sitting idly by waiting for a
Middle East settlement to im-
prove the investment climate.
Jordan in January sold 40 per
cent of ils stake in the country's
telecommunications monopoly
to France Telecom,

Ismail Hajjaj, who heads the
Jordanian market's research
department, says more selloffs
are planned. But, he pobited
out, high interest rates were
hurting the market by pushing
local investors to the security of
bank deposits.

"Our hope for a better year
depends on progress in the
Middle East peace process,
stability in the region and do-
mestic reforms,” Hajjaj sald,

Jordan's own 1994 peace
accord with the Jewish state
has falled to produce an eco-
nomic dividend, In part because
of Israel's reluctance to ease re-
strictions on Jordan's trade
with the 2.8 milllon Palestini-
ans living in the West Bank and
Gaza.

Amman's market Is domi-
nated by two banks — the Arab
Bank and the Housing Bank —
and Industrial companies that
export to sanctions-hit Iraq. The
market Is open to foreign in-
vestors,

In Saudl Arabla, whose 862
billlon market {s by far the
largest in the Arab world In
terms of capitalisation, foreign
investors are restricted to only
one of 11 mutual funds.

But there are plans to make
available to non-Saudis Global
Deposi to Receipts in the Saudi

Telecommunications Compan

reforms

and petrochemicals giant Saudi
basic Industries Group — both
salted for partial privatisation
later this year. The GDRs will
be available on international
markets.

Shares on the Saudl market,
which is dominated by banks,
appreciated by 43 per cent in
1999.

Saudl Arabia is the world's
largest oil exporter and pro-
ducer. The recent sharp rise in
oil prices has gone a long way
in remedying its fiscal woes and
led economists to predict a
slowdown in (ts drive lor reform.

"It is Interesting and large,
but on the other hand, a lot of
steps separate what Is a large
and interesting market and
what is a real market,” Salomon
Smith Barney's Kazbegi said of
the Saudi market, whose aver-
apge weekly trade stands at
agout §760 million.

The inaccessibility of the
Saudi market is mirrored in
Kuwait, where only citizens of
the six-nation Gulf Cooperation
Council — Saudli Arabla, Qatar,
United Arab Emirates, Oman,
Bahrain and Kuwait — can di-
rectly invest in a market domni-
nated by banks.

Unlike the Saudi market,
shares in Kuwait have been
steadily slipping in recent

months. Financlal analyst Izzat
al-Ghabra predicts they will
continue to falter in 2000 be-
cause of expected poor corpo-
rate results, reduced govern-
ment spending and lack of lig-
uidity.

Japan to provide fund for

ol the

Japan will enhance its sup-
porl to the economic activities
of Bangladesh as it has estab-
lished a good image in the out-
side world.

This was stated by the visit-
ing Director General of Japan
Bank for International Cooper-
ation (JBIC), a unified organisa-
tion of OECF and Japan EXIM
Bank. Keichi Tango, when he
called on Industries Minister
Tofail Ahmed at his official
residence in Dhaka yesterday.
Tango said Bangladesh is
now identified as a prospective
country and Japan loves (o ex-
tend its support to expedite the
development spree. He said
JBIC will provide financial as-
sistance for the augmentation
and BMRE of Chittagong,
Fenchuganj and Ghorashal
urea fertiliser factories.
Besides, he said fund will be
available to set up one DiI-
ammonium phosphate plant in
Chittagong and urea factories
in other areas. He said the gov-
ernor of JBIC will visit
Bangladesh sometime later
this year to finalise the pro-
jects.

Tango said it will be conve-
nient to settle the issues relat-
ing to KAFCO, including finan-
clal restructuring and handin
over the factory before the visi
overnment of JBIC.

Paying thanks and titude

| ‘for the generous assistance of

fertiliser plants’

Japan to the overall develop-

ment activities of Bangladesh

since independence, the minis-
ter said. "Japan is our potential
development partner. "He also
thanked the Japanese govern-
ment for providing financial
assistance for the overall im-
provement of fertiliser facto-
ries. .

Exim Bank
opens branch
at Agrabad

The third branch of Export
Import Bank of Bangladesh
Limited began banking opera-
ton at 6, Agrabad Commercial
Area (Mowla Chamber) in
Chittagong, yesterday, says a
preas rclﬁase.

n the occasion, a milad
mahfil was held at the branch
Bremlscs. It was attended b

usinessmen. shopowners, ancg
clients.

Md Altaf Hossain, Md Nur
Hossain, Alhaj Nurul Amin
Faruk and Md Omar Faruque
Bhuiyan, directors and Al
Kabir, Advisor of the bank,
were present.

In his speech, Man
rector of the bank Moh

Di-
Lakio-

tullah said that the establish-
ment of Ex-lm Bank introduced
a new dimension in the bank-
ing sector of the country.

Jinvestment in Ban

He said' the government s
Flanning to set up more urea
aclories in the northerm and
southern regions of the country
as the country has sufficient
reserve. He said the annual
growth In urea consumption is
six to eight per cent. "We also
want to produce value-added
l:)roclucls of methane for export.”
1e added seeking Japanese help
to set up these fertiliser
factories.

Regarding KAFCO, the min-
ister said IFC recently submit-
ted the report on KAFCO's fi-
nancial restructuring which is
under active consideration of
all shareholders. He said after
completing the technical audit,
the machinery will be replaced
to make it economically viable.

He said that the whole pro-
cess would be mmEleted by Au-
gust. Tofail told the JBIC DG
that the present government

« from the very beginning was

sincerely trying to resolve the
lun%—uutsmndlng KAFCO issue.
rging for more Japanese
adesh, the
minister said. "We have a
liberal investment policy and

-

are offering very attractive

e to foreign Investors.”
ﬁi :alas.uﬂlfe have Ernutedam- |

ducive environment for in-
vestiment and the Japanese in-

vestors could earn maximum
dividend from their invest-

o
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