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Int'l Trade Fair |
begins in Khlna
on Mar 24

KHULNA, Jan 31: A 15-day
mternational trade fair will be-
fin at the Circuit House ground

ere on March 24, says UNI3.

India, Pakistan, China and
Iran along with some olher
countries will participate in the

fair. first of its kind in the idis-
trict. _
The f(air. titled "KCIT F

2000 " will be organisesd by
Khulna Chamber of Commnierce
and Industries (KCCI) ‘'with
_technical assistance from (Ger-
man Technical Cooperation gnd

Chittagong Investment «and
Trade Promotion Centre.
Prime Minister Sheikh

Hasina is expected to inaujju-
rate the fair while BNP chatir-
person Leader ol the Oppositl on

in Parliament Khaleda Zia wrll
visit it on the concluding day.

Some 150 Industrial vails
and commercial organisat.ons
will set up their stalls in the
tair

Tax-free lather goods, hanci-
looms, textiles, garments, Cos-
metics, house-building material s
and electrical equipment will b2
sold in the fair.

Talking to newsmen, the:
KCCI president said the fair
would be organised with a view
to attracting the local and for-
eign investors to the countrys
southem region.

Transfin Tradi ng Ltd. instaiment Facliity
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SEC may present eight-point |
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proposal to JS body today

Move to eke out ways of reviving ailing stock markets
By M Shamsur Rahman

The Securities and Exchange
Commission (SEC) is expected
to place an eight-point sugges-

+tion beflore the Parliamentary

Standing Committee on the Fi-
nance Ministry when it meets
today to eke out ways of reviv-
ing the country's ailing stock
markets.

The SEC has suggested that a
clearly-defined policy be [or-
mulated for the companies
listed with the stock exchanges
lo encourage corporale gover-
nance. To this end, the regula-
tors also noted that quick
adoption of the proposed
amendments to the existing
Companics Act, 1994 is neces-
Sary.

The SEC came up with the
proposed amendments in De-
cember last year. The changes
will force a1 company to regu-
larly hold its annual general
meelings, submit audited an-
nual reports and distribute
dividends arnong its sharehold-

ers on time.
It also sald that quick im-
slementation of the Central
eposilory System was a must
to ensure last settlement of the
transactions and bring trans-
parency to the market.

The SEC suggestions also in-
clude rehabilitation and reor-

ganisation ol the companies,

and If necessary. required
changes (o their management.

It also called for steps to
strengthen the bourses' moni-
toring and survelllance systems
so thal they can identify the un-
scrupulous stock brokers and
sponsors who decelve investors
and cause stock market crash.
This will all the more ensure
quick disposal of the cases In-
volving share price manipula-
tion.

The Commission also sug-
pgested for educating the in-
vestors on how to use their
lunds prudently in the market.

The SEC observed (hal
pumping of huge fake shares by
a few company sponsors in
connivance with stock dealers
and brokers was responsible for
the present depressed condition
ol the market.

It pointed out that a few dis-
honest stock dealers and spon-
sors are playing the key role In
the¢ voluminous trading of the
shares ol companies with weak
fundamentals. :

“The shares of the compa-
nies which have been out of
market operation lor a long
time, have been passed on to
innocent Investors through
foxy means,” the working paper
sald.

Many company direclors
also do not take required steps

for increasing the share prices,
the SEC said.

“On the contrary, these com-
panies are involved in aclivities
such as non-distribution of

dividends, withholding annual
general meetings (AGMs) and
non-submission of the audited
accounts on a regular basis,
which leave adverse impact on
their share prices,” it said.

“Without taking necessary
steps Lo start operation of the
factories, the directors create a
situation which enables them
to sell their shares at high
prices and later buy those at
cheap rates,” the paper said.

The SEC has also {dentified
some other [actors like lack of

good ancrnance. quoting illog- .
i

ical share prices by the compa-
nies, lucrative interest off:-ed
by government bond and sav-

ings certificates, lack of confi-

dence in audited accounts, ab-
sence of institutional participa-
tion and disinterest of the
commercial banks to disburse
loans against shares, which, it

said, hinder orderly growth of

the stock market.
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Dhaka needs to foCus more
on shrimp sales in US

Experts at FDA-HACCP presentation calls
Jor more thrust on handling system

Bangladesh should launch
aggressive marketing drives in
the United States with special
focus on the sales of ‘natural’

and high-quality shrimp, say
experts.

“Bangladeshi shrimps have
the quality to match those from
any other country around the
globe. The country in fact en-
Joys some added advantages in
the case of shrimps as it I8 nat-
urally cultured here without us-
Ing any hormones.” sald James
P Oslergard, an US expert and
consultant of the FDA-HACCP
systems of ATDP,

He sald that for winning a
bigger berth in the interna-
tional markets, the shrimp
plants in the country should
now concentrate more on the
handling procedures -- related
activities right from the beds
through cbllection centres.and
then to the factories.

Ostergard was speaking at a
preseniation programme on the

Star Business Report

indings on value addition
products, FDA-HACCP systems
and overseas market promo-
tion tours at CIRDAP audito-
rium in the city Sunday.

Lee Ann Applewhite, Consul-
tant on value addition products,
{ﬂA Q??gﬂrMAddiuon?l Secre-

ary ol the Ministry ol Agricul-
ture, DK Chowdhury, Joint Sec-
retary of the Fisheries and
Livestock Ministry, and Ronald
P Black. Chief of Party, ATDP
Oof IFCC. were present al the pre-
sentation,

“In order to maintain high
quality of the export products
you musl start improving the
ponds and using plastic con-
lainers instead of the bamboo
baskets now used for shrimp
handling.” he said. .

Ostergard sald due to poor
handling. the factories are cur-
rently suffering a 10 per cent
loss of shrimps. If these plants
could even weatheér a half pe
cent of the total losses. then 1?
would have meant a big profi

" Women business
team to attend
entrepreneurs
summit in Delhi

A 15-member delegation of
women entrepreneurs, led by
Director of MIDAS Board and
President of WISE Rokia A
Rahman. leaves Dhaka for New
* Delhi to attend the 3-day_7th
Global Summit of Women En-
trepreneurs that will begin
February 7, says a press release.

The members of the delega-
tion are involved in various
businesses including garments,
furniture, food [)I'DL'!‘*hSiI'lé{. jew-
ellery. boutiques, handicrait
and IT.

During the conference, they
will hold meetings with inter-
national women entrepreneurs
{o further develop their busi-

B nesses and explore possibilities
g of joint veniure, projects,

g The delegates are owners of
enterprises which were fi-
nanced by MIDAS under its |
MIDI Programme and also
members of other women en-
trepreneruship development
programmes of MIDAS such as
Women in Small Enterprises
(WISE). MIDAS Mini Mart, and

e = —

Deltu on February 7.

Picture shows a delegation of women entrepreneurs led by Director of MIDAS Board and President of W_ISE Rokia A
Rahman.The team will participate in the 3-day 7th Global Summit of Women Entrepreneurs which begins

in New

—Star photo

BOJ to

for them, he added.

The upgradation works of
the 19 factories can now be a
model for the other firms in the
shrimp sector to adopt and ap-

ly HACCP systems on a
roader basis.

Consultant Lee Ann Apple-
white said the shrimp produced
in Khulna is a guality-product
and great care is being taken
there 1o maintain and operate
the factories under the current
HACCP guidelines.

She said that if only 20 per
cent of the total yearly product
gets five per cent value added
due Lo processing, presentation,
or increased moisture, it would
mean a big addition to the coun-
iry's currently-processed
shrimp value.'

Observing the limitless pos-
sibility of value addition pro-
cessing In Khulna, ?dplewh{tc
sald that the value addition ef-
forts must continue to help the
shrimp Industry reach the le-
sired goals.

stick to
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1tS Zero

interest rate policy

TOKYO, Jan 31: The Bank
ol Japan will stick to its policy
of driving short-term interest
rates to near zero while watch-
ing out for adverse effects from
the strong yen, BOJ Governor
Masaru Hayami said today, re-
ports Reulers.

Addressing a regular meeting
of the central bank's branch
managers, Hayami showed the
BOJ stuck between his desire (o
nudge rates up a bit as soon as
conditions warrant and gov-
crnment pressure to maintain,
or even loosen monetary policy.

It is appropriate for the
BOJ o maintain its zére inter-
estirdate “policy. sinte Japan's
economy has not reached a sit-
uation in' which deflationary
concerns have been dispelled.”
Hayami said.

The Japanese economy was
“turning toward improvement.”
helped by rising industrial out-
put and exports. but there are

still no signs of a sell-sustaining
rccm*rrﬁ' in privale-sector de-
mand, he said, _

Hayami added that corpo-
rate prolits are up but compa-
nies continue to E‘&l burdened
with excess capacily and pay-
rolls, while household income
condilions remain severe,

Hayami's statement on the
economy maltched the bank's
assessment in its latest monthly
report. He also reiterated that
he had elicited the understand-
ing of Japan's Group of Seven
counlerparts on monetary policy
at a January 22 meeting,

. Hayami told his branch
qoanagers, the ba .mur?t keep
a close watch on the eflects of

the yven's rise on the economy
and on prices.

A strong Japanese currency
erodes the yen wvalue of
Japanese companies' overseas
earnings and exacerbates de-
flationary pressure on the econ-
omy. The BOJ says il will keep

rales al zero until deflation con-
cerns abate.

Al the Tokyo meeling of G7
linance ministers and central
bankers. Japan won a state-
meril of renewed coricern aboul
the possible effect of the yen's

rise on the Japanese and world
economies.

In return. the BOJ ‘had to
promise anew that it will keep
interest rates at zero-— where
they have been for almost a
year — to support the world's
second biggest economy as it
crawls out of its worst postwar

downturn.

Hayami has openly chalfed at
the zero interest rate policy.
which he brands “"abnormal”

' ~and which he aaeis is generalin

adverse side-effects. But his G
promise soothed and edgy
Japanese government bond
market by bolstering the view
that the BOJ cannot tighten any
time soon.

Women Entrepreneurs Associa-
tion (WEA).

New GM of

govern-
. .'ent has pro-
| .1oted Syed
! Abdul Hamid
! as General Ma-
|

; The

{ nager ol Jana-
i 12 Bank, says a
_ press release.
' é Prior to his
promotion, he
SR 1 was the Deputy
General Manager of Accounts
Division of the bank.

He obtained B Com (Hons) in
Management and Master degree
in Marketing from Dhaka Uni-
versity. He is a Chartered Ac-

~countant.

Government to
unbundle power,
energy sectors:
Ministry official

In view of the unabated inef-

¢ ficiency of the state monopo-
" lies, the government plans to

“unbundie” the power and en-
ergy sectors blamed for high
product costs of industries, re-
ports UNB.

“The power and gas industry
in the country became ineffi-
cient due (o its monopolistic
market.,” Energy and Mineral
Resources Secretary Dr Towfiq-
E-Elahi Chowdhury told indus-
trialists at a meeting In the city

Japanese bank DG
for settlement
of Kafco 1ssue

Director General of Japan
Bank for International Cooper-
ation (JBIC) Keiichi Tango
called on Finance Minister
Shah AMS Kibria at his office
yesterday, says BSS.

They discussed matters of
mutual interest with special
reference to Japanese develop-
ment assistance to Bangladesh,
an official release said.

Tango called for expeditious
settlement of the KAFCO issue.

The JBIC is a recently
formed conglomerate of Japan
Export-Import Bank and the
Japanese official aid agency-
OECF.

Kibria sald Japan is a very
%Gﬂd friend of Bangladesh and
1¢ thanked the government of
Japan for its continued support
to Bangladesh's development ef-
forts.

He stressed large scale
Japanese investment in
Bangladesh in the interest of
both the countries.

The visiting DG lauded the
investment opportunities in Lhe
country and said he would pur-
sue for continued development
assistance to Bangladesh.

The Finance Minister in-
formed Tango that the govern-
ment wants to resolve the
WP‘CO Issue as soon as possi-

e.

A committee has been
formed to examine the IFC re-
port on it, the [Inance minister
said.

Mercantile Bank opens 6th branch

Tofail for financing
rural projects

Industries Minister Tolail
Ahmed Sunday called upon the
private banks lo take projects
aimed at poverty alleviation and
employment generation in rural
areas in addition to their pure
business transactions, reports
BSS

He was inaugurating the 6th
branch of Mercantile Bank at
Kemal Ataturk Road at Banani
in the capital.

Presided over by the chief
advisor of Mercantile Bank and
renowned banker Lutfur Rah-
man Sarker, the inaugural
function was also addressed by
Commerce Minister Md Abdul
Jalil, Acting Chairman of the
bank Toufique Rahman
Chowdhury, Managing Director
of the bank M Tahiruddin, for-
mer student leader and busi-
nessman Mahamudur Rahman
Manna and businessman Del-
war Hossain,

Tofail Ahmed said, the na-
tionalised banks have taken a
lot ol risks in implementing so-
cial development projects. Be-
sides, they are providing loans
for agricultural development
and small and medium scale
industrialisation, he added.

The minister sald, the pre-
sent government gave permis-

sion o eight new private banks,
19 general insurance comparnies
and 11 life insurance compa-
nies to infuse dynamism into
the linancial and economic ac-
Livities ol the country. He said,
it will definitely create new em-
ployment opportunities.

He said. banks are now very
cautious in distributing term
loans Lo avoid default loans. He
said there are "willful" and cir-
cumstantial” defaulters and the
present government is takin
strong measures against willfu
defaulters.

He said, industrialisation has
been allected by circumstantial
clelaulters. He said sudden
change in policies, adverse in-
lernational movement of busi-
ness. inadequate provisions for
working caplital, hartals, un-
fwailahhily of utilities are some
ol the many causes that cre-
ated circumstantial defaulters.

The present government has
brought discipline in the finan-
cial sector and made relentless
eflorts to make available the
utilities, Tofail Ahmed said. "We
are also u(}.ring to create a busi-
ness-friendly environment where
political stability is the main
precondition.” he sald.

yesterday.

Bangladesh Textile Mills
Association (BTMA) organised
the meeting at a local hotel,
with its Chairman Salman F
Rahman presiding, to ralse

ower and energy-related prob-
ems they face due to inept
i management of the sectors.
| Price hike of gas and power
‘. for industrial consumption, de-
“”‘ lays in geting gas and power
'3 connections, extension ol dis-

e i L]

r.-‘. T
T

44 should not be held by
} L monopoly.
He apprised the en-

" sector is over and negotiations
% for awarding eight gas blocks
¢ are at the final stage.”

14 He said energy can be an en-

o !

tribution network and huge se-
curity money were cited as the
major problems by the textile
OWTLETS.

Chowdhury sald generation,
transmission and distribution
of power and gas should be al-
owed Lo stand competition and

trepreneurs that the govern-
ment was able to make good
improvements in both gas and
power sectors "which now need
some serious steps for lurther
progress.”

a result, he said, "The
worst situation of the power

gine for the country's economic
growth, but there must be some

Ahmed Ali, Chairman of ATI Group, inaugurates the pavilion of Sears Electronics Ltd, the
sole distributor of Grundig, at DITF 2000 Saturday. Mofizuddin Kamal, Khurshedul Islam

EBL records

Tk 5550 ¢rore
operating profit

Star Business Report

Eastern Bank Limited
earned an operating profit of Tk
53.50 crore during the year
1999.

This was disclosed at the
Annual Conference-2000 of the
Branch Managers of the bank
held at a city hotel on Saturday.
says a press release.

Nurul Hussain Khan,
Chairman of the bank, inaugu-
rated the conference as the
chiefl guest.

The profit is Tk 13.20 crore
more than that of the previous
year.

The performance of the
bank during 1999 was reviewed
at Lthe meeling projecting new
targets for the year 2000.

M Ghaziul Haque, AM
Shaukat Ali, M Aminuzzman,

among the directors, and M

Khairul Alam, Managing Direc-
tor, spoke on the occasion.

In his speech, the chairman
of the bank expressed his satis-
faction at the overall perfor-
mance of the bank, stressin
the need for a operationa
strategy to ensure its financial
stabilily.

M Ghaziul Haque, director
urged the mana[gers to keep the
bank in the safe side from the
deadly grip of classified loans
and advances.

AM Shaukat All, director,
emphasized on proper evalua-
tion of eredit worthiness of a
business customer.

M Aminuzzaman, director.
stressed on constant motivation
of human resources through
team work and team spirit.

Ansar-VDP Bank
opens branch
at Shibpur

NARSINGDI, Jan 31: Shafiur
Rahman. Chalrman of Ansar-
VDP Development Bank and
Secretary, Ministry of Home
Aflairs, inaugurated the 67th
branch of Ansar-VDP Devel-
opment Bank at Shibpur Thana
Parishad Complex in Narsingdl
on Saturday. reports BSS.

A discussion and a thana
rally of Ansars and VDPs was
held at Thana Parishad oflice

remises on the occasion, Bijan
anti Sarker, Additional
Depuly Commissioner (Rev) and
Acting Deputy Commissioner of
Narsingdi; presided over the in-
augural function,
ajor General Khandker
Nurunnabi. Director General
Bar;flﬂdesh Ansars and VDP,
AHM Emdadul Hoque, Mana%-
ing Director. Ansar-VDP Devel-
opment Bank, Abu Taher,
ana Nirbah! Officer, Shibpur
and Shukand Blkash Chakma,
District Ansar Adjutant, ad-

-
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Nurul Hussain Khan (4th from left), Chairman of Eastern Bank Limited (EBL), inaugu-
rates the Annual Conference-2000 of the bank's Branch Managers at a local hotel on
Saturday. Directors M Aminuzzaman (extreme right), M. Ghaziul Haque (6th from left), AM
Shaukat Ali (5th from left) and M. Khairul Alam (3rd from left), Managing Director, Ahmed
[smet (2nd from left), EVP, Mohammad Hafiz Ahmed (extreme left), EVP, are also seen in

the picture.

— EBL photo

HONG KONG, Jan 31: Asian
stock markets closed generally
mixed Monday. with the Key
index slumping 4 per cent in
Hong Kong but rising to a 29-
month high in Tokyo, says AP.

The Hang Seng Index, the

Hong Kong market's main indi-
cator of blue chips, tumbled
653.60 points, or 4 per cent,
closing at 14,532.34. On Friday,
the index had gained 268.13
points, or 1.7 per cent.

Prices nosedived in reaction
to Friday's fall on Wall Street,
where the Dow Jones industrial
average slumped 289,15 points.
or 2.6 per cent, to 10,738,87. Ils
lowest level since Nov 11,

Brokers sald Investors were
worried that US Federal Re-
serve will raise Interest rates
when it meets next week follow-
ing news that the US economy
grew al a sizzling 5.8 per cent’
annual rate durli".lgi the final
three months of 1999,

Any increase in US interest
rates is usually followed by a
similar rise in Hong Kong be-
cause the local dollar is linked
to the US currency.

Singapore shares prices.also
closed sharply lower-on [ears of
an imminent US interest rate
rise. The benchmark Siraits

Times Index lell 54,63 golnts.
or 2.4 per cent, o 2,230.28,
The Japanese 225-issue

dollar was quoted alt |

9.744.89.

19.539.70 points, up 104.92
paints, or 0.54 per cent. On Fri-
day, the averagc closed up
225.06 points, or 1.17 per cent.
That was its highest level since
Aug 8, 1997, when it ended at
19,604.46. gt Y2

The expected launch of three
new mutual funds this week, as
well as prospects for an eco-
nomic recovery, helped the
Tokyo market shrug off Fri-
day's decline on Wall Sireet.

“The markel opened lower
today, but hopes for an im-
proved demand and supply sit-
uation helped the market re-
cover.” sald Kazunori Shimono,
manager at Tokyo-Mitsubishi
Personal Securities.

In currency trading, the US
J 90 yen,
up 2.04 yen from its level of
104.86 yen late Friday in Tokyo

but below its level of 106.98 ven
late in New York Friday.

Talwan stocks also closed at

a 29-month high amid opti-
mism that Talwan's sound eco-
nomic fundamentals will con-

tinue to push the mavket
higher. :
The Taipei market's

Weighted Stoek Price Index rose

108.51 points, or 1.1 per cent. to

Elsewhere: :
Wellington: New Zealand

Asian stocks close mixed

NZSE-40 Capital Index fell 3.85

points, or 0.1 per cent. to
2.055.22. 3 |

Manila: Philippine sh res
closed mixed. but ain hunt-
ing lifted over sold blue chips
and pm‘{;eued the key index (o a
(irmer finish. The company
Philippine Stock Exchange In-
dex rose 20.04 points, or 1 per
cent, to 1,989.43.

Sydney: The Australian
stock market closed slightly
higher despite sharp losses on

Wall Street Friday, as gains in
tl}c hea t media s:tft’;f
oflset declings across mos

tors. The benchmark All Ordi-
naries Index closed at 3.096.0.
up 3.9 points. or 0.1 per cent,

Seoul: Share prices closed
slightly higher on selective bar-
gain hunting. The Korea Com-

osite Stock Price Index rose
21 Bgo!nts. or 0.2 per cent, to
943.

. Kuala Lumpur: Malaysian
shar:;lrlm closed lower on the
back of Wall Street's fall. The
Composite Index of 100 blue-
chip stoeks fell 13.47 point-. or
1.4 per cent, to 922.10. 7

e, T g
In up - . N "5
0.27 per cent, {0 636.3. A

k: Thal shares closed
mixed. The Composite Index

o i I

edged up 0.12 point. or 0.03

] dfﬂﬁﬂﬁdthﬂ function. cent, Lo 4?7_57'

and Rafiqul lelam, Directors of Sears Electronics Ltd, are also seen in the picture,
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Nikkel Stock Average closed at

R Strategic plans. share prit:ca.ciosed lower. The
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