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disincentives for investors

Govt inaction on pvt container port a wrong signal to foreign cos: FICCI

The Foreign Investors’
Chamber of Commerce and In-
dustry (FICCI) yesterday said
that the government's lack of
commitment to setting up the
orivate container terminal at
Eglttagor:_ﬁ has sent a wrong

e

investments. .

Later, spcnkhﬁ at the meet-
ing, Industries Minister Tofail
Ahmed hoped that with the Ras-
sage of the 'Public Safety Act’,
the law and order situation
would improve.

Star Business Report

The Industries Minister said
that the law should take its own
course in case of willful default-
ers, but the circumstantial de-
faulters should not be punished
for the things they did not do.

He said that the cumbersome

from the Board of Investment
(BOI) for obtaining foreign
loans and suppliers’ credit
the private sector would delay
the investment process and en-
courage bureaucratic red-
tapism.

another Jdisincentive for FDI,
Waliur said. :

“The situation has recently
aggravated with the issuance of
a Home Ministry circular to all
the Bangladesh missions
abroad advising them to issue

; “The government would do “As it is. things have slowed only private investors’ (Pl)
Elm}a]?ct%an ut;?lre‘ 0 mv:tﬂ??hc its best tt safeguard public life, Process for getting loans and oy at the BOI of late. We feel  visas to REOSPACUVE AaNe
overnment will taﬁg immedi- property and investment,” he P°ST utility services sometimes that BOI should have an execu-  employees,” Wallur sald.
EOVE snlci). make the industrial units sick. ive committee headed by the

ate stcg& to remove the hurdles

FICCI President Waliur said

The FICCI president said

Industry Minister to closel

able the project see the Tofail also assured that Y that rigorous implementation

:iiﬁ:qht,‘ said l\)\!ﬂ]‘iur Rahman there was no scope for misusing }25‘;;2"1;‘:;‘:'&: e;ﬁ“ﬂ‘f‘:gg;’} monitor Iilticactlvities. Other- ;¢35 policy acka%c of macro-

Buisan, President o FICCH, at (e law purposelaly, “This new _[oTE", ITvesment 1o ready,  wic L wil be Just amoiher gov.  Scondmic reforms n pas ev
' luncheon meeting. aw wou ng pcace (o ihe X ' : ; ; ; eral years resulted in the suc-

its Imnndll]:t;lr}ie: e Tofﬁil mind of the people and all 20Ce and other financial sec FICCI president said.

Ahmed was present in the meet-

ing as the guest of honour.
“Waljur also mentioned that

the disturbing law and order

would appreciate the Awami
League government for enact-
Ing it."

He said that the government

tors was a deviation from the
avowed government policy of
pursuing a free-market econ-
omy.

He also said that non-avail-
ability of proper investment re-
lated data and the practice of
policy changes through the is-

cessful stabilisation of the fun-
damentals despite a persistent
negative image of the country. -

“The country has earned

ks
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M N Islam, Chairman of Flora Systems Limited, gpeaks at the pre-launch press conference

. i
_ : | hotel on Saturday. The picture also shows (from
| had taken initiatives to change But Tofail pointed out that  suance of Statutory Regulatory  significant gains'in the last few | of Aptech Narayanganj Centre at a local . : - ¥
gili::li{uiﬂlthal:ﬁfﬁgléﬁcgé t“,’{f‘:;:_‘ [1};19 h:nf(ﬁ]gnlai so that an eg;\- there was no restriction on ?glierﬂ (SROs) also discourage years, both in terms of eco- the left) Tapan Kanti Sarkar, Executive Director, Mustafa Rafiqul Islam, Managing

joint venture projects in the
garments seclor,

Waliur also sald that the re-
quirement to get prior approval

terprise is not denied credits be-
cause of loan defaults of an-
other unit under the same
group.

tructural facilities, high corpo-
rate income tax and port prob-
lems continued to be disincen-
tives for both local and foreign

nomic development as well as
its image due to the role played
by the garments and software
entrepreneurs,” Waliur said.

Director, M N Igslam, Chairman of Flora Systems Limited, Tarun Mitra, Managh}g
Director, Rama Kanta Bhattacharjee, Area Head, Aptech-Bangladesh Ltd,and Hossain
Shahid Firoz, Director of Flora Systems Limited. — Aptech photo

Hurdles in obtaining multi-
ple-entry visas and work per-
mits for expatriate employees is

—

Kibria tells JS : 1 |

July-December
revenue earnings
fall short of
targci by 12 pc

Finance Minister Shah AMS
Kibria ““rmed the Jatiya
Sangs slerday thal ik
6 623.46 crore has been earned
as revenue under different

Aptech launches
training centre
at Narayanganj

Aptech Saturday launched
its 17th IT training centre at
Narayanganj through a pre-
launch press conference a Hotel
Purbani with the business
partner Flora Systems Ltd. a
pmnce;imlg_l IT company of
Bangladesh, says a press re-
lease,

SEC serves showcause
to Satcom Securities

Alleged involvement in helping JH Chemicals
siphon off huge amount of money

heads under the National The press conference was at-
goarr’f H'l:';gg‘” ﬁ?"ﬁqg 1'5”51 E&\#fljtcrcrtn‘:)r{r Mﬁnyqurljs]ygtséﬁ;' By M Shamsur Rahman
eCi I . WHIC S . A « Al y 0re - 3 :
per less than the target. lligfgul*lral(tirgi' k;lighrym?lgfgg The Securities and Exchange issued 3.30 lakh shares. Of company directors in collusion
sa\ .

(v, lving to a question from
Ghulam Mohammad Quader
(JP-Lalmonirhat), he said Tk
2.014.77 crore has been earned
as import duty, Tk 2,264.56

Raligul Islam, Managing Direc-
lor, Tapan Kanu Sarkar, Execu-
tive Director of Flora Systems
Ltd. Rama Kanta Bhattacharjee,
Business Head of Aptech and

Commission (SEC) has served a
notice to a merchant banker to
explain why its licence would
not be cancelled for its alleged
involvement in defrauding the

these. 1.65 lakh shares were of-
fered to the public, while the di-
rectors of the company pur-
chased the remainder.

A three-year lock-in has

with the company auditor and
issue manager’.

“Against this fictitious sub-
scription, false allotment let-
ters were issued,” the report

| | - " | general inveslors. been slapped on the directors’ said. "The directors of the com-

crore as Vatue-Addedr ;I‘:-u: i)i:!::r‘l;’.}1;}5thugsl::?El;esc:ncpﬁrﬁﬂufnii}l]ie The notice was served to Sat- shares preventing them from any then sold these allotment _#_}‘
(import and local), Tik 1.13 .4_2' olte ; com Securities on Thursday af-  selling those before June 2001. etters to different people and = =
g[ﬁ:rﬁmpaosrt a:srtjl F;oi?le?. {ﬂ: 'P.sptech provides career ISEAHE SElgdeatned 118 A0 However. in April. the DSE T i ] ‘Jf’-ﬁ

90.94 crore as.excise duty, Tk
1.010.77 crore as income tax
and Tk 110 crore as other taxes
and duties.

He further said that Tk 319
crore as revenue collection has
been achieved till September
1999 as taxes outside the Na-
tional Board of Revenue. The
target on this head was Tk 1.135
crore for the whole and the
eaming is 28 per cent. °

5,362 cases
awaiting disposal
at Tax Appellate

Tribunal

A total of 5,362 cases are
awaiting disposal at the Tax
Appellate Tribunal, Finance
Minister SAMS Kibria told Par-
liament. reports UNB.

The minister, replying to a

uestion from Haji Mohammad
gehm (AL), said the government
has set up six benches for quick
disposal of the cases.

Of the benches, four have
been set up in Dhaka and one
each in Chittagong and Khulna,
he said adding that no other
step has been taken in this re-
gard.

5.2 pc economic

erowth posted
in FY '98-99

Finance Minister Shah AMS
Kibria informed the Jatiya
Sangsad yesterday that 5.2 per
cent economic growth rate has
been achieved during the 1998-
99 financial year, according 1o
the provisional estimates, re-
ports BSS.

Replying to a question from
Mustafizur Rahman (AL-Chit-
tagong). he said that the Five-
year Plan has been prepared to
increase this rate of growth.

Motia for using
high yielding

seeds
KISHOREGANJ, Jan 30:

Tofail Ahmed, Minister for Industries, speaks at the monthly luncheon meeting of the

Foreign Investors' Chamber of Commerce and Industry (FICCI) at the Pan Pacific
Sonargaon Hotel in the city yesterday. Seated on his left are president of the_ chgmber
Waliur Rahman Bhuiyan and FICCI Secretary Jahangir Bin Alam and on his right is
Committee member Dr J H Wilson.

— FICCI phato

NCB default loan stands

at Tk 13.057.36 cr

Finance Minister says in parliament

The total default loan of four
state-owned commercial banks
as of September 30, 1999, stood
at Tk 13.057.36 crore, reports
UNB.

Finance Minister SAMS
Kibria disclosed it in the House
yesterday, replying to a ques-
tion from Nurul Amin Talukder
(AL).

Giving a breakup of the
amount, the finance minister
sald the default loan of Sonall
Bank till the period was Tk
5.920.39 crore, Janata Bank Tk
2.762.75 crore, Agrani Bank Tk
3.030.70 crore and Rupali Bank
Tk 2.334.52 crore.

Meanwhile, another report

says: Kibria told the Parlia-
ment that.there were now 28
privale commercial banks in
the country.

Replying to a question from
Sarwar Jamal Nizam (BNP), the
minister said the government is
not considering any proposal
for setting up any new private
bank in the country.

In reply to another question
from Sahjahan Khan (AL), he
said that permission was given
for setting up 11 private com-
mercial banks since July 1996.

The 28 private banks are:
Pubali Bank Ltd, Uttara Bank
Ltd, Arab Bangladesh Bank Ltd,

IFIC Bank Ltd, Islami Bank
Bangladesh Ltd, National Bank
Ltd, City Bank Ltd. United
Commercial Bank Ltd. Al
Baraka Bank Bangladesh Ltd,

Eastern Bank Ltd. National
Credit and Commerce Bank
Ltd. Prime Bank Ltd, South Easl
Bank Ltd, Dhaka Bank Ltd, Al-
Arafah Islami Bank Ltd, Social
Investment Bank Ltd, Dutch-
Bangla Bank Ltd, Mercantile
Bank Ltd, Standard Bank Ltd,

One Bank Ltd, Export Import
Bank of Bangladesh Ltd, Pre-
mier Bank Ltd. First Securit
Bank Ltd. Mutual Trust Ban
Lid. Bank Asia Ltd. Trust Bank
Ltd, Bangladesh Commerce
Bank Ltd and BRAC Bank Ltd.

courses in IT as well as Infor-
mation Management in 29
countries including
Bangladesh. It earns 25 per cent
of its revenue from software de-
velopment and has recently en-
tered the business of e-com-
merce and ERP, :

Prime Insurance

annual confce
held

The Annual Conference 2000
of the Executives, Branch In-
Charges and Development Per-
sonnel of Prime Insurance
Company Ltd, was held on Sat-
urday at BRAC Center for De-
velopment Management
(BCDM) at Rajendrapur in
Gazipur, says a press release.

Qazi Saleemul Huq, Chair-
man of the Board of Directors,
inaugurated the conference as
the chief guest while Directors
of the company and the Manag-
ing Director were present.

M Zahirul Alam, Executive
Vice President (F&A) and Com-
pany Secretary, Jesmin Akhter,
Executive Vice President (Dev).
and other senior executives,
branch in-charges;, and devel-
opment personnel from all
branches attended the confer-
ence.

The performance of the
company during the year ended
31st December, 1999 was re-
viewed. The meeting was told
that the company achieved a
growth rate of 31.37 per cent
during 1999 compared to 1998.

SME access to credit, movable
asset-based lending

By Dr Zia U Ahmed and P Meagher

Continued from yesterday

In order to widen ' ¢ use of
secured finance (l.e., inovable
asset-based lending)

for SMEs .

the industry in which the

" business is operating and so on.

The skills of the entreprenecurs
refers to knowledge about the

prises, find it difficult to engage
in efficilent and rofitable
transactions when the institu-
tional [ramework for finance

as security, clarifying the prior-
ity rights among different cate-
gories of creditors, and drasti-
cally simplifying the proce-

volvement in helping the spon-
sors of JH Chermicals siphon ofl
a huge amount of money by de-
ceiving the investors.

The company has been asked
to reply within 15 days.

SEC has also formed a two-
member inquiry committee to
dig into the allegations against
the merchant banker.

The SEC move came in the
wake of an investigation, which
in mid-November last year re-
vealed that the directors of JH
Chemicals in collusion with its
issue manager Satcom Securi-
ties and Management Ltd, the
company auditor and a Dhaka
Stock Exchange stock dealer,
injected a huge number of
forged allotment letters into the
stock market.

Satcom was appointed to
oversee Lthe share [loatation ac-
tivities of JH Chemicals and
was responsible for processing
the applications of the inter?
ested investors.

In June 1998, the company

surveilianee officials unearthed
the presence ol 32,200 shares in
excess of the initial public
offerings, They found thal on
March 24 and 25, 1,97.200
shares were deposited with the
clearing houses of the Dhaka
and Chittagong exchanges.

The surveillance officials
informed its policy-making
council about the excess shares.
The council later suspended
trading of the company until
the matter was resolved.

DSE withdrew the suspen-
sion after the company declared
that some of its allotment let-
lers were lake and referred the
matter to the SEC in June last

year.

Alter a month-long investi-
gation, the SEC submitted the
report stating that “of the 1.65
lakh shares offered to the gen-
eral public, only 19,650 were
subscribed by the investors
while the.rest 1,45,350 were
shown as subscribed by the

conniyance with the issue
manager and others without
depositing the money in the
company accounts.”

Following the outcome of the
investigation. the SEC lodged a
share price manipulation,
forgery and fraud complaint
against five directors of JH
Chemicals, its auditor. the issue
manager and the stock broker
with Motijheel thana.

On last Thursday, the SEC
also decided to issue the show-
cause notice and form the in-
quiry committee to dig into the
aflairs of the issue manager.

In the showcause notice, the
Commission said that Satcom
illegally filled in application
forms with false names and ad-
dresses and issued allotment
letters for these non-subscribed
shares without having any
funds deposited against these.

“Your action resulted in a
loss of Tk"1,45,35.000 in capital
account of the cumJ)any.' the
showcause letter said.
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Qazi Saleemul Huq, Chairman of Prime Insuranc
ence of the Executives, Branch In-Char

Centre for Development Management
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Prime Insurance Company Limited

ANNUAL CONFERENCE OF THE EXECUTIVES,
BRANCH INCHARGES & DEVELOPMENT PERSONNEL 2000

CONFERENCE OF ACTION 8 VISION

Date :dJdanuary 29, 2000
Venue: BCDM. RAJENDRAPUR, GAZIP U

e Co Ltd, addresses the Annual Confer-
ges and Development Personnel held at BRAC
(BCDM), Rajendrapur, Saturday. Directors of the

iculture Minister Begum | in Banglade¢sh, a number of pri- business and industry, the ulTe;sa poor incentives. The need dures avallable for creditors to company and the managing director were present. — Prime Ins photo
otia Chowdhury has said the | oritly reforms in the existing ablility to develop a proper for institutional reform in this enforce their agreements and to :
present government by reach- | system are needed. The options  business plan including cash - sector is well known, and the repossess the security assel. | e =
ing the technology to the farm- include convincing the bankers budgeting, financial pro- priorities for change have been With appropriate safeguards,

ers have succeeded In raising
food production, reports BSS.
The agriculture extension
workers should be encouraged
to grow vegetables and fruits

along with cereals, the Minister

said while opening a week-lon

exhibition titled “Transfer o

Farm Technology Fair-2000"

here ycsterdaE. Kishoregan|
xt

flows will help reduce the risks t. Reforming the civil
nsion . De- | entrepreneurs and their ven- fellow this practice of credit provement. orming wie o s -
partrl:lwzﬂculrttt.1 ;?]anlsedc the fair. 1ures?lnstcad of focusing pri- analysis, then movable asset- ?ﬂé‘;ﬂ%‘:ﬂm“: C{:g;‘:;ﬂ:“:gg:;? courts and their administra- Firm's and Firm's Applied for Enlistment) for supply of the followinc items for Be
Motia said since about 8000 | marily on the collateral, bank-  based lending to SMEs can be- i cduge & caats of 1ehAlRD tion is also necessary. Nomeanclature

hectare of farm land are lost ev-
ery year due to river erosion.

the need for optimum utilisa-
tion of the limited lands and

ralse production by using high

to overcome their own Institu-
tional rigidities, carrying out
legislative reforms, strengthen-
ing information flows, and I
proving legal enforcement.

An important change that Is
needed is in the orthodox mind-
set of the bankers, which cur-
rently places more emphasis on
the collateral itself than on the

ers should emphasise the merit
of the business, the skills of the
entrepreneurs and supervisic:
of loans, The merit of a bu
ness refers to cash flow, growth

duction, and marketing plans,
elc.

Upon the disbursement of a
loan, the bankers must main-
tain close supervision of the
business performance of the
borrower. Close supervision
helps in recouping the disbursed
loans on time and reduces the
chances of bad debts. If bankers

come a reallt‘\_(l. The high reco-
v oy rates of the consumer loan

nemes of ANZ Grindlays
vonk and Islami Bangladesh
Bank Limited, MIDI loans to

examined and discussed at
length In. recent years. These
changes involve the Infrastruc-
ture supporting information
flows, the legal basis of secured
finance and the mechanisms
for adjudication and enforce-
ment ol loan agreements,

Improving information

This can be achleved throug

strnn%er and more integrated
security registries, more effl-
cient and widely avallable

such enlorcement procedi:res
should include the fastest op-
tion of all: self-help. Last, adju-
dication and enforcement re-
main a severe and widely-
lamented problem. Procedural
reforms and the strengthening
of alternative forums such as
the Artha Rin Adalat and arbi-
tration can bring rapid im-

The authors are respectively
Senior Policy Advulsor and Le-
gal Consultant, JOBS. This ar-
ticle is based on a presentation
made at the JOBS-FBCCI Semi-

metric tons

2 Tender schedule with detail s

Directorate General Defence Purchase

Ministry of Defence

New Airport Road, Tejgaon, Dhaka-1215

Tender Notice
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