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‘bounce-back 1n
- 21st century

BANGKOK. Jan 14: J
Prime Minister Keizo Obuchi on
Friday said Asia was set o
make an economic comeback
and become the motor of global
growlh in the 21st century. re-

rts AP. B

Thailand. the country where
economic crisis
started in 1997, had recovered
faster than expected. Obuchi
told a press conférence on the
final of three-nation South-
east Asian lour.

According o Thal govern-
menl forecasts. the Thai econ-
om¥ grew by 4 per cent last year,
and is set 1o grow by the same
this year. alter shrinking by
over 10 per cent in 1998,

‘Obuchi said S80 billion of
supporl given by Japan (o Asian
two and half
years ol financtal turmoil.

combined with “bold economic
strvctural reforms” undertaken
by Asian leaders. had played a
"ma{nr role” in the turnaround.
“I'm convinced that through
these eflorts Asia will once
again hecome the center of
growth of the world in the 21st
century = Obuchi said. .
But he cautioned against
“single-minded” pursuit of eco-
nomic growth. stressing the
need to protect the socially vul-
nerable and the environment.
Obuchi's six-day tour started
with visils to two of Asia’s
poorest countries. Cambodia
and Laos. the first by a
Japanese premier jn over 30
Vears.
- Japan promised new aid (o
pprove Infrastructure and
Inunan resources. and agreed to
seied experts (o help lformulate

policy for the Laothian econ-
omy. which is racked by hyper-
intlation.

On Thursday, Obuchi met
with Thal Prime Minister
Chuan Leekpal. lor talks on
how Lo boost bilateral trade and
investment, and address the
interests of Asian nations in
the world economy.

The Japanese premier has
been garnering opinlon from
Asian leaders for the G-8 sum-
mit of economic deaders to be
held in Okinawa in Japan in
July this year — hosted by an
Asian nation only once every
seVvel years.

Obuchi vowed the summit

woulld send out a "bright and
forcelul message to the world
that reflects actively the inter-
ests of Asia.”
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Obuchi foresees Asian |Fed backs higher

rates: Greenspan [ ™

WASHINGTON. Jan 14: Fed-
eral Reserve Chalrman Alan
Greenspan sald yeslerday the
US eentral bank is intent on de-
fusing mounting fmbalances in
the booming economy and will
support higher borrowing costs
to prevent it Irom overheating.
reports Reujers,

Sending a clear signal that a
rise In short-term official US
interest rates is Imminent,
Greenspan told the Economic
New York that the Fed
did not have the luxury to walt
until the forces shaping the
fast-changing US economy
come into clearer locus,

Blaming a "huge” rise In eq-
uity prices lor increasing con-
sumer wealth and driving ag-
gregate demand to a point where
supply could nol keep pace
without lanning higher infla-
tion. Greenspan said rising n-

restore balance in the world's
biggesl economy.

“In the end. balance |s
achieved through higher bor-

terest rates were the only way (o

rowhig rates.” he satd. adding
that a recent rise in market in-
lerest rales was "supported by a
central bank intent on defusing
the imbalances that would un-
dermine the expansion.”

A copy ol his remarks was
released in Washinglon,

Gireenspan said there was no
sign ol inflation pressures yel
despite labour market condi-
tions thal were tighter than at
any point in the past genera-
tion.

But he warned that such
signs of rising imbalances
could bring the "economic ex-
pansion. its euphoria, and
wenlth creation to a debllitat-
ing halt.”

Fed policymakers meel on
Feb 1-2 amid expectations in
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world linanclial markets Lhal
thev will raise the key federal
lunds overnight bank lending
rate by at least a quarter per-
centage point to 5.75 per cenl.
That wanld be its lourth in-
erease in seven mmonths aimed

ntl keeping inflation at bay. central bank attended,
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Reuters survey shows GDP growth picking up

G7 Sceptic about sustained
Japanese fiscal policy

TOKYO, Jan 14; The head of
Japan's Economic Planning
AFency said Friday that Group
of Seven nations are worried
about whether or not Japan can
continue government spending
to bolster its weak economy, re-
poris AP.

"I think each country is con-
cerned whether or not Japan's
active fiscal policy will reach a
breaking point," said Taichi
Sakaiya when asked at a regu-
lar press conference about the
upcoming G7 meeting in Tokyo
on Jan 22.

Sakafya said consumer sen-
timent is improving despite in-
dications that it may be f[lag-

ging.
n%he institute said Thursday
its overall index of consumer

anxiely stood at 136 in Decem-
bher. up from 131 In October,
marking the first ttme senti-
ment had worsened in eight
months.

Sakaiya said the poor
bonuses paid out in December
were likely behind the worsen-
ing consumer mood.

Meanwhile. a Reuters report
says: Japan's economy will
likely post modest growilh Lhis
fiscal year and pick up further
in 2000/01, but growth will con-
tinue to relay on government
policy and exports, a survey by
the agency showed. _

In an indication that the au-
thorities cannot yet pull the
plug on macroeconomic sup-
port. many of the economists
surveved expressed doubt

whether domestie demand will
sirengthen enough to generate a
sell-sustaining recovery.

The 24 economists produced
a median forecast ol 0.7 per cent
real growth in gross domestic
product for the fiscal year to
March. in line with the gov-
ernment’s oflicial lorecast of
0.6 per cent GDP growth. The
poll forecast growth would ae-
celerate (60 1.0 per cent in
2000/01.

“The trend Is upward, but the
pace of growlh will be very
slow.” saict Mikihiro Matsuoka.
senior economist at Jardine
Fleming Securities. "Domestic
demand is likely to remain
sluggish throughout next liscal
year. and a rise in invenlories
may cap the improvement.
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US President Bill Clinton waves to guest on the New
York Stock Exchange floor after making his first speech
and appearance from the "bell balcony" on Thursday.
President Clinton is in Manhattan for the day to push
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M icrosoft
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promoted
| REDMOND (Washingion),
Jan 14: Miecrosoft Chairman

Bill Gates on Thursday pro-
moted longtime Iriend and
company President Steve
Ballmer to chief executive ofli-
cer of the software giant Gates
founded, reports AP,

Gates said he was taking the
aclion so he could return "to
what | love most, focusing on
technologies for the [uture.”

Gates, who has turned over
much of the day-to-day opera-
tions of Microsoft to Ballmer
over the pasl year and a hall,
will remain chairman and will
also take the title chiefl software
architect.

In making the move, Gates
stepped aside as Microsolt's
chiel executive, though the an-
nouncement does not necessar-
lly mean he is giving up any
power in the company he co-

founded in 1975 with Paul
Allen.
Microsoft has made Gates

the wealthiest private individ-
ual in the world, with a fortune
estimated at over S80 billion.

Gates said he planned to ded-
icate his time to fashioning and
promoting the "next genera-
tion” of Microsoft's flagship
product. the Windows 2000 op-
erating system.

He said he especially wants
to develop software services
that will be hosted on the Inter-
net and made part of future ver-
sions of Windows

Microsoft is working to
make its popular software, es-
pecially its Office suite of busi-
ness programmes, available
over the Internet, in addition to
the traditional way of loading it

his New Markets initiatives which he started last onto individual personal com-
summer. —AFP photo pulers,

1  Tender Notice No
2 Name of work

Estimated cost
Earnest money

O W

of work

Eligibility of contractor
Name .of offices
availability of tender

~

lender

9 Last date of selling tender

10 Last date of
I tender

11.  Date of opening tender

Government of Bangladesh

Office of the Executive Engineer, RHD
Bhola Road Division, Phone No 0491/55553

Notice for RHD Inviting Tender

Sealed tenders are hereby invited in Bangladesh Form No 2911.

Time allowed for completion

8 Name of offices to receive

raceiving

: 14 Bh Road Division of 1999-2000.

. Construction of HBB pavement and earth work in widening road
embankment at different KM of Borhanuddin-Tazumuddin-
Monpura-Sikderhat Road under Bhola Road Division during the
year 1999-2000 (Ch to 266 CA).

As per group list. .
As per group list.
As per group list,

As per group list.

1) Divisional Commissioner, Barisal Division, Bansal.

2) Planning Division (P&D), Sarak Bhaban, Ramna, Dhaka.

3) Executive Engineer, RHD, Road Division, Bhola/Barisal/
Pirojpur/Patuakhali/Borguna/Jhalakathi/Sub-Divisional
Engineer, RHD, Road Sub-Division, Bhola/Charfession.

1) The Additional Chief Engineer, RHD, Barisal Zone, Barisal.

2) Divisional Commissioner, Barisal Division, Barisal.

3) ;he Suprintending Engineer, RHD, Barisal Road Circle,

arnsal.

4) The Superintending Engineer, RHD, Procurement and
Monitoring Circle, Sarak Bhaban, Ramna, Dhaka.

5) The Executive Engineer, RHD, Road Division, Bhola/BansaV/
Jhalakathi.

6-02-2000E/24-10-1406B up to office hours,

7-02-2000E/25-10-1406B up to 12.30 PM.

9-2-2000E/27-10-14068B at 11.00 AM.

.

Weekly Currency Roundup
| J

anuary 11-14, 2000

Last week was a short one [or the local foreign exchanpge
market as there was only three working days due to the holy
Eid-ul-Filr. The loeal foreign exchange market was gradually
refurning to its activities alter the Eid. (he market in general
was in a quiel state. The demand for dollar was steady in the
loral interbank market. The corporate clients also showed in-
lerest in hedging their foreign exchange exposures.

[he call money market maintained its upbeat tone and the
call rate ranged belween 7 to 10 per cent. The call rate mainly
went up because of the acceptance of treasury bill greater than
malturity. Bangladesh Bank accepted Treasury Bills worth of
BDT 20115 million of which BDT 19.410 million was offered
lor 28 days at an average rale of 6.12 per cent. BDT 100 million
for 91 days at 6.55 per cent. BDT 110 million for 182 davs at
7.44 per cent and BDT 495 million for 364 days at an avera’e
rale of 7.99 per cent. i

International Market

In the international markets, dollar was firmer against
ven in the middle of the week, assisted by rumours of a credit
downgrade for Japan and amid reluctance to push the yen up
ahead ol the Group of Seven meeting this month, Dollar/yen
had bounced '.Il;l and was holding within - yen of the six-week
highs of 105.89 set Jast Friday, helped by talks in the market
that raling agency Standard & Poor's would make a negative
announcement on Japan's credit standing. Although a speech
lrom S & P president Leo O'Neil in Tokyo afterwards reaf-
firmed Japan’s lop notch triple A rating. sayving the govern-
ment’'s debt burden was manageable given the countrv's mas-

sive wealth. During the middle of the week. there was some
speculation in the market that the G7 meeting may result in
coordinaled cooperation to limit the appreciation of yen.
Meanwhile, euro managed to hold further dollar at bay after

decline in the early part of the week was halted by support at
51.0210. However. analysts at that point commented that euro
wotild struggle to make significant gains against the US cur
rency. given Lthe current relationship between the dollar and

the US stocks. Dollar continued to find support from a global

re-rating ol media and Internet stocks as the market tried to
absorb all the ramilications of America Online Inc's record

breaking bid for Time Warner Inc. The Dow Jones Industrial
Average closed 0.43 per cent higher on Monday and the Nas-
daq Composilte Index. which is heavily weighed by high-tech
stocks. ended 4.30 per cent higher. On Tuesday. euro's stand
against dollar was assisled by euro/yen which had rallied as
high as FO9.D0=wyen avithin yen ol ils seven-week high. The
market-players commented that Japanese exporters and in-
stitutions had built up a lot of forward cover for the euro last
year lor a lear of renewed slide in the single currency and was
reaping the profil :

uro rose lo seven-week high against ven on Wednesday

the biggest winner of broad-based weakness the Japanese cur-
rency suflered amid speculation the G7 nations could later
this month endorse a weaker ven. While dollar/yen was also
bolstered. the single currency's gain outpaced those made by
dollar amid expectations ol improving euro zone growth and
worries about US stocks. This helped euro to rise to its highest
to nearly a week against dollar. The German GDP was also up
.4 per cent In 1999 against expectations for a 15 per cent
crease. The market-players commented that the data had only
limited impacl on the currency markets as dealers were al-
ready locussing on Lhe expectations for this year, with 11
economists polied by Reulters predicling on average a 2.8 per
cent growth in 2000. Analysts added that dealers would be
mainly concentrating on the performance of world stock
markets alter a negalive session in the US

Meanwhile. dollar's advance against yen was halted during
Tokvo (rading on Wednesday. checked E']j.- heavy selling led by
Japanese exporters around 106 yen. Dealers said caution
ahead ol a meeting of the Group Seven linance ministers and
central bankers on January 22 has made many operators ner-
vous about holding on to the yen. Since Japanese authorities
had been explicit in saying they did not want an excessively
sirong ven. dealers were refraining {rom betting too hard on
the yen ahead of the meet. In the last part of the week. dollar
was confined in narrow ranges agains! vern. failing to take ofl
aller a mixed US Slock perlormance a day earlier but sup-
ported by speculation surrounding the upcoming G7 meeting.
Speculatton that Bank of Japan may face pressure at the next
G7 meeting on January 22nd (o take additional credit easing
imeasures, kept dollar up. The market-players commented that
dealers were not betting too aggressively on dollar both
against yen and euro alter the Dow Jones gained a meagre 0.35
per cent.

On the Tast work day of the week. dollar was steady around
1.03 level against the European unit, little changed after
French GDP vrowth was lelt unrevised at 1.0 per cent in the
third quarter lollowing 0.8 per cent rise in the previous quar-
ter. German relail sales rose a real 1.0 per cenl year on year in
November bt were cdown a seasonally adjusted 2.1 per cent
[rom the previous month. 4
Meanwhile. the Japanese news agency Jiji quoted Interna-
tional Monelary sources as saying thal US authorities were
seeking a further credit easing by the Bank of Japan as a con-
dition %ﬂr cooperating with Japan in the forex market to pre-
vent yen rise. But the officials appeared to have been irying (o
pour cold water over the recenl pre-G7 speculation. with
Japanese Finance Minister Miyazawa saying on Wednesday
he did not expec! any clashes to emerge in the G7 meeling dis-
cussions. US Treasury Secretary Lawrence Sumimers also said
that the meeling would not have any particular focus beyond
the discussion of macroeconomic developments and the state
of emerging markets. Erstwhile, tl:» Australian dollar surged
to three-month highs. Pound sterling was also firm within
half cent of recent two-month high ahead of the outcome ol a
Bank of England monetary f)olicy meeting. The markel was
expecting that Bank of England will hike rates by 50 basis

A seminar on "Monetary and exchange rate policy in developing countries” was held at
Bangludesh Bank Conference Room organised by Bangladesh Bank Training Academy
Thursday. The key-note paper was presented by Dr. Shahabuddin M. Hossain, Economist,
IMF. The seminar was presided over by Dr. Mohammad Sohrabuddin, BB Deputy
(Governor. Ronald P. Hicks, IMF Resident Representative, and high officials of the
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