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delay key banking reform

TOKYO, Dec 30: Japan's rul-
infI coalition said yesterday it
will delay by one year the in-
troduction of a limited bank
deposit protection system — a
key financial system reform
measure aimed at increasing
the accountability of banks, re-
ports Reuters.

The decision, agreed by the
tripartite coalition of the Lib-
eral Democratic Party, the Lib-
eral Party and New Komeito af-
ter a late-night meeting of their
policy chiefs, deals a blow to
Japan's credibility and may

ressure its banks' ratings, ana-
vsts said.

The limited deposit protec-
tion scheme. called "the payofl
systemn” and originally planned
for introduction in April 2001,

will put an end to the current
system of unlimited guarantees
for deposits and impose a new
limit of 10 million yen per ac-
count in the event of financial
institution failure.

The measure was ed to
trigger depositors’ flight to
quality — to the bigger, stronger
banks — punishing the smaller,
less efficient banks, saddled
with bad loans and already fac-
ing difficulties keeping their
business.

Finance Minister Kiichi
Miyazawa said the delay was
inevitable due to lack of time
for the smaller financial insti-
tutions to prepare themselves
for the change.

But analysts said that
politicians had decided to delay

the painful measure until after
general elections which must
take place by October 2000.
Miyazawa said he was not
worried that Japan would lose
credibility intcrnationally.
since the postponement had a
definite time limit and did not
have a wider financial impact.

But analysts warned that the
backpedalling could ultimately
backfire on Tok

"There would be nothing for
Japan to gain but much to lose

(from the delay),” said Susumu
Takahashi, chief economist at
Jdpan Research Institute.

The postponement cripples
the Finance Ministiry's much-
heralded financial reforms and
also harks back to its notorious

"convoy" system of protecting
banks, analysts said.

"I think it sends a bad signal.
They announced the pay-off
(introduction) five years before
the deadline. It was meant to be
a way to force financial institu-

" tions to get their acts together

and they were given five years
to do it," said Robert Feldman,
chief economist at Morgan
Stanley Dean Witter.

"It the authorities were not
able to put enough pressure on
them to do what they needed to
do, it suggesis the authorities
were not fully cognizant of the
problem,” he said.

The news could also hit
banks' credit ratings, analysts
said.
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Atlas declares
110 pc dividend

Star Business Report

Atlas Bangladesh Limited
has declared a 110 per cent div-
idend for its shareholders for
the year 1998-99. * B

The dividend was declared at
the 16th Annual General Meet-
ing of the company held at
Tongi near Dhaka yesterday,
says a press release.

The chairman of the com-
pany Saleh Ahmed Chowdhury
presided over the meeting.

The meeting reviewed Lhe
performance ol the company,
adopted the audited accounts
and elected 3 directors in place
of those retired by rotation.

Fhe company earned a
record pre-tax profit of Tk 4.46
crore during the vear 1998-99.
the AGM was told.

Square goes for
GP mobiles

The Square Group has signed
an agreement with Grameen-
Phone Limited to avail the mo-
bile telephone service under the
GP Corporate Sales Package
initiative, says a press release.

Masud A Mallick, Deputy
Manager of Corporate Sales De-
partment of GrameenPhone,
and DH Azad, IT Manager of
Square Pharma, signed the
agreement on behalf of their re-
spective organisations.

Under the agreement,
Square will be provided with
the GP-GP mobile telephone
service. The GP service will be
used at the corporate head office
of Square Phanmnaceuticals and
Square Tailetries

Square will also use the GP
network to communicate with
its factories, depots and field of-
fices in Chittagong, Comilla,
Mymensingh, irajganj,
Khulna, Jessore, Gazipur and
Narayanganﬂ;

Mehboo Chowdhury,
GrameenPhone Sales and Mar-
keting Director, Samuel S
Chowdhury, Vice Chairman of

uare Group, and other high
officials ol the two organisa-
tions were present on the occa-
sion.

Picture shows the 15th Annual General Mceting of Atlrs Bangladesh Limited held at

its factory premises at Tongi yesterday.

—Atlas photo

Economic outlook bullish amid controls

Malaysia likely to extend

deadline on frozen shares

KUALA LUMPUR. Dec 30:
Malaysia may extend a Friday
deadline for a settlement over
shares worth billions of dollars
which have been frozen for 16
months under capital controls,
Prime Minister Mahathir Mo-
hamad said today, reports AFP.

But Mahathir also criticised
“dilly-dallying” by the mainly
Singaporean investors whose
shares are trapped in a Singa-
pore over-the-counter market.

The shares, currently worth
more than three billion US dol-
lars. were once traded under the

Notice Inviting International Tender

International Tender Notice
No: 10 of 1999-2000 Dated: 19-12-99

a) Sealed tenders in two envelope system in duplicate are
hereby invited by Executive Engineer (RHD), Procurerment &
Storage Division, Tejgaon, Dhaka from manufacturer/ supplier/
principal of all countries in the world including Bangladesh except
Israel through their appointed local agent in Bangladesh for supply
of items listed below as per specification and terms & conditions

attached with the documents:-
"Paver Machine"

Qnty. 8 (eight) nos.

b) Sealed tenders will be received by the undersigned up to 11-
00 hrs. (BST) on 02-02-2000 technical offer will be opened first,
financial offer will be noted and placed in a sealed box on the same
day immediately after the dead line for receipt of the tenders in
presence of intending tenderers or their authorised agent (if there

be any).

¢) Complete offer (in original) shall be received via registered
mail or in person by 11:00 hrs (BST) on the abovementioned date
at the following address. In no case offer received late will be
entertained regardless of the cause of delay.

Executive Engineer (RH

Procurement &

Storae Divies

Tejgaon VA, Dhaka-1208.

_ d) Bid bond of Taka 3,50,000.00 (three lac fitty thousand) or
lts equivalent foreign currency is required to be submitted along
with the tender in the form of Bank Guarantee from any scheduled
bank in Bangladesh on non-judicial stamp. Bid bond may be
furished either in local currency or in foreign currency.

e) Tender schedule containing specification, terms & conditions
etc. will be available for sale up to 01-02-2000 on payment of Taka
2000/= (two thousand) only (non-refundable) only or its equivalent

in foreign currency per set

(three copies of schedule) from the

ofﬁpq of the Executive Engineer (RHD), Procurement & Storage
Division, Tejgaon, Dhaka on all working days during office hours.
No tender will be sold on the date fixed for opening of the tender.

f) Each offer submitted shall be enclosed in a sealed envelope

superscribed:

g) 1) Supply of "Paver Machine® Qnty. 8 (eight) Nos. (Technical

offer)."

Il) Supply of *Paver Machine"

(Financial offer).

_h} This purchase will be made under cash
during the year 1999-2000 (Subject to

i) Roads & Highways
or reject any or all the
decrease the quantity

Qnty. 8 (eight) Nos.

foreign exchange
the availability of fund).

Department reserves the right to accept
tenders & have the right to increase Er
of the items of procurement without

assigning any reason whatsoever,
Mohammed Zahir
Executive Engineer, RHD
: Procurement & Storage Division
DFP-28767-23/12 Tejgaon I/A, Dhaka-1208
G-2203 Tel. 604680

]
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Central Limit Order Book
[CLOB) scheme.
They were (rozen when

Malaysia imposed capital con-
trols in September 1998, ban-
ning trading of its shares out-
side the country.

Malaysia's finance ministry
Tuesday indicated it would take
control of the shares on Friday,
when the mandate of Singa-
pore’'s Central Depository as a
nominee holder of the shares
expires. unless the prc lem was
settled.

I think if (hey have no time
[for a settlement). we may have
(o extend the time.” Mahathir
told reporters when asked if au-
Lthorities would shift the dead-
line to move the CLOB shares
into the Malaysian system.

~But he also warned the
shareholders that if no agree-
ment is reached, the shares may
still revert to the finance min-
istry.

"It all depends on the min-
istry of finance. If neces . we
have to take over the shares if
they cannot settle this thing,"

he stressed,

Mahathir did not state the
pln?jsih]e length of the grace pe-
riod,

Some 100 Malaysian issues
were traded under CLOB. An es-
timated 170.000 CLOB share-
holders mainly Singaporeans.
have been hit by the freeze
which has become a sensitive
issue between the two countries.

The Monelary Authority of

jected offers

Singapore late Tuesday urged
Kuala Lumpur to honour
agreements between the stock
exchanges of the two countries.
. Analysts say some [oreign
lunds are awaiting a solution to
the dispute betore deciding
whether to return to Malaysia.
Singapore investors have r-
from several
Malaysian and other compa-
nies to mop up the CLOB shares.
Mahathir hit out at the CLOB
shareholders for not accepting
any ol the proposals even
though the offer value was

much higher compared with
when the shares were frozen.

"l think there have been sn
many different offers made to
shareholders. The sharehold-
ers, as far as | can see, (would)
make as much as 200 per cent
profit.” he said.

“They should be happy to ac-
cepl any reasonable offer. Ap-
arently. they want maximum
enelit although they are re-
sponsible practically for de-
stroying our (Kuala Lumpur
stock) market," said Mahathir.

The premier criticised
“dilly-dallying" by the share-
holders. "They dispute cvery-
thing. I think that is not right.

Mahathir also said that eveu
if the shares revert to the gov-
ernment, the individual share-
holders remain the owners. "We
have to redeem or in some way

compensate their sharez," he
added.

BJMC Advertisement
International

Tender Notice

Eastern Jute Mills Ltd., Atra, Khulna, Bangladesh invites

sealed tender under 22nd Japani Debt

Relief Grant (1st

Tranceh) for import of (1) Sewing machine parts, (2) Ball &
Roller Bearings (3) Different size of Chains, (4) Pump for
FLTM :;hllh rolling up machine and spares for press pump,
Maekie 4, A/D Spg. frame, Hibert dressing machine, (5)
Rubber aprons, power grief bolt & flading card and (6)
Pumps for FLTM Hydraulic balling press machine on C&F
(C) Dhaka Airport and Benapole Border/Mongla Sea Port

basis.

Tender will be received up to 11:30 AM on 9.2.2000 in the
tender boxes kept in this purpose at (1) Planning Division.
BJMC, Dhaka, (2) Zonal Office. BIMC, Khulna and (3) Mills
Office, Atra I/A, Khulna and will be opened in presence of
tenderer (if any) at 12;30 PM on the same day.

Tender documents with details specifications, terms and
conditions will be available on all working days, except on the
date of opening from the office of the 1) General Manager
(Finance), BIMC, Adamjee Court, Motijheel, Dhaka, 2) The
Dy. General Manager (A&F), BIMC, Chittagong Zone, Sattar
Chamber, 99, Agrabad, Chittagong, 3) The Dy. General
Manager (A&F), BIMC, Khulna Zone, Hafizuddin Road,

Khalishpur, Khulna,

4) The Accounts Head, Eastern Jute

Mills Ltd, Atra, Khulna against of Tk 100.00 per set for
Group Nos. 1, 3, 4 & 5, Tk. 200.00 for Group No. 2 & Tk.
300.00 for Group No. 6 (non-refundable). The tender shall be
accompained an earnest money @ 1% on quoted price, but not
less than Taka 1000.00 (one thousand) only must be deposited
along with each tender in favour of “Eastern Jute Mills Ltd,
Khulna.” The Mill Management reserves the right to accept or
reject any tender without assigning any reason whatsoever.

BIMC: 799
DFP-28896-26/12

dt. 20-12-99

G-2202

LLankan tea exporters
eye Chinese market

COLOMBO, Dec 30: Sri
Lanka's exporters will try to
open the Chinese tea market
next year by participating in a
beverage fair, government offi-
cials said today. reports Xin-
hua.

"We are going to take part in
a big food and beverage fair,
Food China. in Beijing in June
next year,” said a spokesman
for the Tea Board.

The Tea Board is expected to
sponsor tea exporters at the
[air. which Sri Lanka is taking
part in for the first time.

China is one of the main tea
growers in the world. But only
nine per cent of China’s tea pro-
duction is black tea. the bulk of
it being green tea.

Sri Lanka's position is that
it will not be competing directly
with China's main tea industry,
said the spokesman.

He said the target market for

Ceylon tea is the growing num-
ber of Chinese youth who are
moving away
green tea.
Recent research carried out
under sponsorship of UN Food
and culture Organisation
has confirmed growing scien-
tific evidence of the health ben-
-efits of tea drinking. )

' Black tea is believed to re-
duce the risk of developing car-
diovascular disease as well as
certain types of cancer, while
drinking green team may di-
minish the risk of cancer of the
digestive tract.

Sri Lanka is the world's
largest exporter of black tea.
Brokers said they expect Sri
Lanka's total net tea rt vol-
umes this year to surpass last
i,;ear's exports of 265 million
ilograms by three million
kilograms.

Oil prices rise as
US stocks near
record lows

LONDON, Dec. 30: Oil prices
climbed back toward nine-year
highs yvesterday as traders took
outl insurance against winter
shortages, says Reuters.

Benchmiark Brent blend last
traded up 24 cents at $25.45 a
barrel after a weekly report re-
leased on Tuesday in the United
States, the world's biggest oil
consumer, showed US crude oil
inveniories near record lows.

Brent hit a post-Gulf War
;'ﬁ".nrd of $26.15 in mid-Decem-
T,

The American Petroleum
Institute report showed a 3.2
million barrel decline in US
crude inventories in the week to
December 24 combined with a
3.85 million barrel slide in
stocks of heating oil and diesel.

US crude stocks of 292 mil-
lion barrels now are 13 million
barrels lower than at end-1997
and within eight million bar-
rels of the 284 million barrels

recorded at end- 1996, when US
crude stocks were atl an all-time
low.

US heating oil and diesel

stocks of 126 million barrels
now stand a million lower than
at end-December 1996 and 12
million lower than at end-1997.

- Some analysts, however, be-
lieve the US stockdraw may
have been accelerated end-
of-year oil purchases further
down the supply chain to cover
possible millennium bug dis-
ruptions,

“The draw may be exagger-
ated by emergency Y2K stock-
building at the wholesale and
retail level,” said Mike Barry of
Energy Market Consultants in
London, -

Alter the turn of the year. re-
tailers and wholesalers could
cul back on their purchases, re-

sulting in lower stockdraws at
refirieries.

Latest Thai indicators

may confirm recovery

BANGKOK, Dec 30: The Bank
of Thailand's economic indica-
tors will confirm the Southeast
Asian economy's steady recov-
ery., macroeconomic analysts
said today. reports Reuters.

The November figures would
include trade and current ac-
counts posting their 27th con-
secutive monthly surpluses on
the back of robust exports, they
told the agency.

"We will have further good
news across the board.” said
David Loomis, head of research
al Nava Vickers Ballas Securi-
lies.

Manufacturing production
and export growth will be quite
strong.”

Thailand's trade and current
accounts started showing sur-
pluses from September 1997,
two months after the country
devalued its baht which plunged

Thailand into its worst crisis.

S&P MMS in Singapore pre-
dicted that a 42 per cent year-
on-year rise in November im-
ports should narrow the trade
surplus for the month to $465
million from $830 million in
Octaober.

Other analysts expected a
bigger November trade surplus
ranging from $560 million to
S883 million. - |

They estimated that Novem-
ber exports would reach $5.24
billion just slightly lower than
a post-recession monthly high
$5.30 billion posted in October.

Analysts forecast that the
November manufacturing pro-
duction index would rise 19.0-
19.3 per cent year-on-year,
against a 14.4 per cent increase
in the previous month and a 5.3
per cent decline in the same
month a year ago.
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Amex notes on Thursday's market

USD/BDT rates remains steady at to 51.08-51.10 level. The call rates are steady at 5.5-6

The dollar eased slightly against the yen by late aftemoon on Thursday amid thin tumovet,
as millennium bug concems caused banks to shun spol transactions that would settie early next
week. There's been littie activity after the dollar edged higher ahead of local fixings." said a trust
bank dealer. The dollar rose lo its intraday high of 102.31 yen during the moming session.
"Everyone’s now basically waiting to see what will happen on January 4 and whether there will
be any trouble with computer systems, trade seftiement and so on,” the dealer said. Looking
loward next year, some traders said the yen is highly likely to hit 100 to the dollar in January as
loreigners make fresh investments in Japanese slocks and other assets. But uncertainty over
whether time-sensitive computer systems will be able 1o get through the date change from 1999
;umﬂﬂwﬂhum significant disruptions kept trading to a minimum and the yen stuck in a namow
intraday range. Although some banks will be taking orders from customers, the Tokyo foreign
exchange market will be effectively closed from Thursday until trade resumes on Tuesday
January 4. The dollar stood at 102.10/20 yen as of 0545 GMT, against 102.15 yen in late US
frading on Wednesday.

The euro stood at $1.0066/71 against $1.0043 in late US trading. Dealers said that with
trade thinning out, the market showed na reaction lo news that Japan will delay by one year the
introduction of the so-called “payoff* system: a key banking reform aimed at increasing banks'
accountability by fimiting depasitor protection. The decision, reached late on Wednesday by the
three parties of Japan's ruling coalition, could deal a blow o Japanese banking's credibility and
lead 10 a downgrade of banks' credit ratings. Earlier on Thursday. the BOJ left a hefty 22.6 |
tnilion yen net surplus in the money market via its 0020 GMT operation. the BOJ's injection of
exira funds for a sixih consecutive day was seen as a temporary measure 10 ease upward
pressure on the key ovemight call rate resulting from Y2K concems, and not a sign of further
easing in its already relaxed monetary policy.

Sterling on Thursday drifted slightly off all-time highs set against the euro in the previous
session, but traders said the euro's broad weakness meant a retest of those peaks was possible
in a thin year-end markel. Traders noted that the sterling's strength was a result of a generally
weak euro rather strong domestic economic fundamentals and that thin conditions are having an
exaggerated effect.

“There's always a risk that euro/sterfing could make new lows in these kind of conditions, if
{ You get an exaggeraled move," said an analyst. "Bul | wouldn'l put too much significance on it,
considerating conditions are thin."

Al GMT 9:00, eychange rates of major currencies against USD were GBP/USD
1.6186/1.6196. USD/CHF 1.5996/5970, USD/UPY 102.02/102.07, EUR/USD 1.0055/1.0060

indonesian | Korean Won

change rates of some Asian currencies ag
indian Rupee Pak Rupee Thai Baht

1132/
11135

Shipping Infeligence

CHITTAGONG PORT

__Berth position and performance ol vessels as on 30.12.99

Berth Name of vessels Cargo L.Port Local Dateof Leaving
No call agent arrival
WJ/1 Sheng Yang (48) Gl Sing RML 26/12 30/12
- Jf2 Ocean Grace C.Clink Jaka NWSL 16/12 30/1
Jf3 Lady Emily Wheat(P] Sing MSA 23/11 31/11
J/4 Banglar Doot Wheat(G) - BSC R/A 31/12
J/5 Apj Anand Gl{Copra) Sing Allseas 3/12 1/1
Jf6 Global discovery Gl(Peas] Sing Seaglory 26/11 31/12
Jf7 Phonix-M RS/WTIP) Lapa MSA 20/11 5/01
J/8 Ayubia UrealG) Kara Kara Litmond 8/1
J/9 Jin Cheng & Cing Bdship 4/12 31/12
J/10 Banglar Urmi Wheat{(G) - BSC R/A 31/12
J/f11 Jin Bi GIHD.P) Sing Seacom 9/12 5,/01
J/12 Banglar Shikha Cont Sing BSC 26/12 31/12
CCr/1  Jaya Mars Cont Col Baridhi 20/12 31/12
CCT/2  Xpress Resolver Cont . Sing RSI. 19/12 1/1
CCT/3 OG Cont Sing RSL 20/12 2/1
RM/14 JIDI GHWT.CE] Bang Cindy 22/12 3/1
RM/15 Xinag Cheng G Tang Bdship 19/12 a1/12
CGJ Al Marzan C.Clink Pada RML 21/12 1/12
GsJ Evrimedon Wheat(G) Jord Ancient 3/12 1/12
TSP Tia Estela R.Sulp B.Abb Seacom 13/12 6/12
RM/3 Sprit Cdso Ind Rainbow 23/12 1/1
RM/4 Global Ceres Cop Sing TSL 29/12 31/12
RM/6 Sibirsk C.Clink Pada Apex 22/12 3/1
20 Banglar Shourabh COil - BSC R/A 20/12
DI/ Banglar Maya Repair - BSC R/A 1/1
M /8 Vilyusk Cdso Salt TSL 25/12 31/12
RM/9 Al Muztuba  Repair Kara CLA 19/11 30/12
CUFLJ Gourab Wheat (G} - BSC R/A -
KAFCO(U) Martina Fert(Bagl Mong SMSL 17/10 10/12
_ VESSELS DUE AT OUTER ANCHORAGE
Name of vessels Date of L.Port Local Cargo Loading
arrival call agent . port
Med Viareggio 31/12 - Total Wheat -
Power 31/12 Mong Benam - -
Gilorgos 30/12 Mong Benam - *
Sandy Bay 30/12 P.Land Benam Wheat(G) .
Banglar Kakoli 30/12 Male BSC G -
Achiever{Cont)}20/12 30/12 Sing RSL Cont  Sing
Osg Argosy(Cont}22/12 30/12 (B0 Baridhi Cont Col.
Sarah- 1 31/12 Yang SMSL Gl{Onion) -
Ocean Prayer 31/12 - BNSC Urea -
Norbulk Oak(48)15/12 31/12 Eol Seacom Gl(St.Coil) -
Qc TeallCont)22/12 1/1 - QCSL Cont  Sing
Fairbanks 1/1 Col Ancient Wheat(G) -
Sea Happiness 1/1 Hald JF GI{St.Coll) -
Domeyko 1/1 = Uniship Fert -
Shun Cheng 31/12 - Seaglory Gi *
Ocean Leo (48) 26/12 3/1 Hald JF GI(StColi)
Kota Naga(Cont)23/12 2/01] Sing PilIBD) GI{5t.Cuil) -
Da Fa(Cont}20/12 2/01 Sing RSL Cong  Sing
QC Pintall (Conl; 26/12 3/12 - QCSL Cont Sing
Xpress Nilgri [Cont) 28/2 4/12 Sing RSL Cont Sing
Banga Biraj{Contj23/12 5/01 -- Bdship Cont Sing
Eiwa 5/01 Ban SSI Gl (St.Coil) -
Estrella Etema (Roro/24) 2612 2 5/12 -  Ewverett Vehi -
. Bunga Mas Lapan (Cont) 2812 6/12 P.Kel EOSL Cont  sing
Q¢ Malard /1 - QCSL Cont  Sing
Kota Cahaya 29/12 8/1 Sing Pil(BD) Cont  Sing
Yasmina 1/1 ruwa SMSL UrealG) -
Jurong Balsam 29/12 1/1 Sing Nol Cont sing
Tug Ena Fortune 10/1 Sing MBL . -
QOscar venlure (Rora/24) 26/12 19/12  Sin g JF Vehi -
_ _TANKER DUE: e
Eburna 30/12 Sing ECSL HAD/Jet-1
Ervilia 1/1 Sing BCSL HSD
Name of vessels Cargo Last Port Local Date of
= call agent arrival
) VESSELS OF KUTUBDIA
Energuy Explorer-IV - ~ BBAL 5/04
Dea Champion = Kdia BBAL R/AIOL/12)
Ismaya - ~ BBAL 17/8
Mifb Devi Matha - - BOAJ. 24/10
Mib Sona - - DBBAL 24/10
Mib Lakshmi - ~ BBAL 24/10
Seabulk command — - 1BS R/AI26/11)
Pacific Centurion D Mat Sing SICHY 25/12
SmitLloyd-27 = Sing S.1.Chy 2/12
Marine-305 - Sing 5.1.Chy 2/12
Smit Loyd-110 D.Mat BSL 29/12
Keiko C.0il RSL 27/12
Banglar Jyoti Wheat(G) P.Land Benam 28/12
Chesapeake Trader Wheat (G) - Benam 28/12
Kea Wheat{G) Benam R/AI28/12)

The above are shipping position and performanee of vessels of
Chittageng Port as per berthing sheet of CPA supplied by HRC
| | Group, Dhaka.



