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transit. investment.
tourism, and human
resources development has
further cemented the Nepal-

C OOPERATION in trade,

dependence of Bangladesh in
1971. Given the geographical.
economic. and ecological com-
plimentarities between the two
countries, there is also the
scope of harmonizing the in-
frastructure and services for an
integrated expansion the mar-
kel between the two countries.
As the least developed countries
with similar problems and
challenges, Nepal and
Bangladesh are likely to con-
tinue to cooperate in the inter-
national fora regarding the
problems confronting the least
developed countries.

Trade: Trade is increasingly
becoming the central thrust in

Kakarbhitta-Phulbari-Bangla-
bandh-Mongla transit route,
which allows Nepal an access to
and from the sea through terri-
tories of India and Bangladesh.
The opening of the transit route
since September 1997 has not
only widened the possibility of
diversifying Nepal's trade with

has been generated in the bilat-
eral trade and opportunities for
joint venture investment have
widened since the oprational-
ization of the transit route.
Traditionally, the volume of
irade befween Nepal and
Banglaclesh .is .not significant
considering the potentialities
and product complimentarties
between the two countries.
Pulses, wheat, rice, tyre-tubes,
and vegetable seeds are the ma-
jor items exported from Nepal
to Bangladesh. Bangladesh 1s a

[ wiloows sesemves

potential importer of a number
of Nepalese products includi

Nepalese rice, vegetables an

iruits, stone boulders, pebbles,
cardamom, ginger, tea, handi-
cralt products, and agro-based
and horticultural products.
Lately. Nepalese fresh milk and
milk products have been identi-
[ied lor potential business in
Bangladesh. Similarly phar-
maceutical products, cloths,
urea and consumer goods can be
imported from Bangladesh.

tiles form Bangladesh.

Though the volume of trade
between the two countries is
relatively low, there is a possi-
bility of expanding the same.

trade and negotiating tarill
concessions both bilaterally
and under regional frame work
of the South Asia Preferential
Trading Arrangement. Both
Nepal and Bangladesh have
similar views on the regional
trading arrangement and the
World Trade regime. especially
in protecting the interests of the
least developed countries,
which without adequate safe-
guards will be left out and

‘marginalized in the global

economy.

Business leaders from both
countries are identifying the
commmodities that can be pro-
moted in each others market.

maintaining liaison with the
chambers of business and in-
dustry in Nepal and Bangladesh
and replying inquiries on trade,
tourism and investment related
inquiries, while executing pro-
motional activities on trade,
investment and tourism.
Investment: Banking sector

successful joint ventures in the
banking sector in Nepal. A joint
venture in the insurance has
also been launched last year.
Joint ventures are under con-
sideration in processing and
preservation of citrus products
and:.on export-oriented . .and
construction material indus-
tries. Business leaders in both
countries are also exploring the
joint wventure investment on
other areas. Some proposals
have been moved in Nepal be-
tween Nepalese and
Bangladeshi industrials for

joint ventures in the pharma-

ceuticals, ready made garments,
PVC FI s and mineral water.
Bangladesh also shown interest
in the cement/clinkers.

Sugar industry, gas industry,
chemical fertilizers and dairy
industry could be other areas of
potentially suitable joint ven-
tures between Nepal
Bangladesh. There are good
possibilities of promoting joint
ventures in the fields of ready-

and -

hence investment potentials in
Nepal for the Bangladeshi
Eh armaceutical products. There

ave also been discussions on

Bangladeshi investment in

joint ventures in milk and
dairy products. Leather goods,
textiles. hotels and tourism are
the other attractive areas for
joint . venture: Similarly
epalese investors have shown
interest in tea farming in
Bangladesh,
epal offers unique oppor-

tunities for trade and invest-
ment. There is business-
friendly and pro-investment
environment as the govern-
ment has adopted a liberal eco-
nomic policy. Foreign compa-
nies can own up to 100 percent
equity. Full repatriation of
profit in convertible currency is
allowed. There is a guarantee

risks. There are other incen-
tives like tax holidays and no-
tax regime for exportable items.
Nepal offers one-window ser-
vice to the investors and pro-
posals are cleared within thirty
days of application. Besides a

eaceful environment, Nepal

as a cheap and easily train-

Transit: Transit is signifi-
cant aspect of the economic re-
lations between Nepal and
Bangladesh. Nepal has appre-
ciated -the generous offer of
Bangladesh for the transit to
and from the sea. Bangladesh

-and-her ports not only offer a

nearer and easier access to the
sed, the cost of transit to and
from the sea can augment the
trade flow between the two
countries. Bangladesh has not
only offered generous coopera-
tion in allowing Nepal the ac-
cess to and from the sea, it is
also interested to develop tran-
sit as a business to the mutual
benefit. Increasing movement
of the Nepalese transit cargo
can become a good source of
business and income for
Bangladesh's transport and in-
surance sectors plus source of
income for their ports. For
Nepal, transit through
Bangladesh can be cheaper, and
convenient if we can maximize
the available options.

points, including the ports fa-
cilities at Mongla and Chit-
tagong ports. A significant new
development in the relations
between Nepal and Bangladesh

route.

Government of Bangladesh
has pledged to upgrade the ser-
vices ad inlrastructure along
the route. Bangladesh govern-
ment is considering setting up
permanent immigration and
customs post at Banglabandh.
Panchagarh-Banglabandh sec-
tion of the road is being ex-
panded. Bangladesh govern-
ment is planning to set u%a dry

D

port (named Panchagar

Port) at Banglabandh. This will _
~envisage facilities such as

warehousing, immigration, in-
surance, banking, electricity,
water supply, security, fuel de-

t. telephone etc., at Bangla-

it became operational. After the
operational modalities were re-
viewed with India, some traffic
has been generated. The route is
now included in the new Transit
Treaty concluded in 1998 be-
tween Nepal and India, Lately,
movement of traffic has picked
up in the Kakarbhitta-Phul-

batteries and raw jute have
moved through the route in re-
cent months. Some five thou-
sand metric tons of goods worth
US $15.42,238.21 have moved
through the transit route since
September 1997,

Tourism: Nepal
Bangladesh possess true com-
plimentarities and combina-
tions in enhancing mutually
beneficial regional tourism as
well ‘as in attracting tourists
from all over the world.
Whereas Nepal offers majestic
Himalayas and diverse cultural
heritage with a combination of
trekking and other adventure
tourism, Bangladesh's Sundar-
ban delta and splendid: sea
beaches with a rich cultural
heritage offer unique attrac-
tions, Tourists could combine
these destinations if tours could
be articulately packaged to suit
the visitors. There is a potential
for seizing the opportunity in
the burgeoning tourist interest
within the reFinn.

Nepal imports industrial raw  made garment 1 ts i

. | — £l _ g nts, woolen carpets, In a Transit Agreement Nepal offers Bangladeshi
E_= T momrons ae sewves W materfals. chemical fertilizers. JII';I“E and chemical fertilizers. signed in 1976, Ban lgdezsh has tnuris%a a wonderful %estina-
— 4 10 RGADS machinery equipment and tex- 1ere is a sizeable market and  olfered Nepal use of six transit

tion, which is just one hour’s

His Majesty King Birendra Bir Bikram Shah Dev
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NEPAL-BANGLADESH RELATIONS

Trade, Investment, Transit, Tourism and Human Resources Development

flight away. There are regular
flights between Kathmandu and
Dhaka by Bangladesh Biman.
There might be more direct
flights from Dhaka to Kath-

and Dhaka. There is also Lhe
potential of flights between Bi-
ratnagar in Nepal and Saidpur,
a northwester town in
Bangladesh. A Nepal package
tour launched by the private
sectors of the two countries is
doing good business. Nepal is
1ot only very close destination
for Bangladeshi tourists, it of-
fers the easiest access o visi-
tors. Visas are available at the
Royal Nepalese Embassy or at
the airport or immigration
point upon arrival. There are
several moderately priced ho-
tels and guesthouses for econ-
omy travelers. Some six to eight
thousand Bangladeshi tourists

BanJg adeshi tourists: :
oint Economic Commis-

sion: Economic cooperation be-
tweenn Nepal and Bangladesh
started with the singing of
Trade and Economic Coopera-
tion Program Apgreement in
1976. A Joint Economic Com-
mission [JEC) at the level of Fi-

last JEC Meeting was held in
Kathmandu in March 1998.
Many areas of cooperation have
been identified.

Co-operation in the ex-
ploitation of Natural Resources:
There is also the potential co-
operation in the exploitation of
natural resources for mutual
benefit. While Nepal is abun-
dantly endowed with water re-

sources with hugﬂt potentials of
generalin;{ vdropower,

angladesh is literally floating
on exlensive deposits of nattra
gas. Nepal's water resources

Bangladesh relations, which Nepal and Bangladesh have boulder mining and ce- was ushered by the opening of mandu in the future. There is  could be harmnessed for the bene-
have remained warm, cordial, been discussing matters of mu- ment/clinker factory in Nepal. the Kakarbhitta-Phulbari- also a potential of tourist bus fit of the entire region and could
and friendly ever since the in- tual interest in the areas of There is alsa the potential of Banglabandha-Mongla transit service between Kathmandu not -only bring cheaper power

but also substantially reduce
floods in Bangladesh. The spe-
cial importance of cooperation
in water resources stems from
the fact that all major rivers of
Nepal enter into Bangladesh as
Padma via India as the Ganges.
A joint study on Mitigation of
the Incidence of Floods in the
Future and on Exploitation of
Water Resources through Multi-
ple and Optimal Use has been
completed in the various uses of
water resources. including irri-
ﬁatinn. power; navigation and
ood control. The implementa-
tion of the recommendations
could bring mutual benefit.
Huge gas reserves of

the flourishing Nepal- Regular exchange of business against nationalization and andha entry point. visit Nepal each year. Nepal can  Bangladesh could be interest to
Bangladesh relations, espe- delegations are taking place. multilateral guarantees are Not enough traffic has become a reasonably closerand Nepal. Nepal can benefit from
cially after the opening of the  The Royal Nepalese Embassy is  available for avolding any  moved through this route since . cheaper destination for the huge gas reserves of

Bangladesh. which could be ex-
ported via pipeline to Nepal.
Bangladesh has appreciated

-Nepal's interest in the gas sec-

tor. Alternately, the utilization
of gas in the value added indus-
tries like chemical fertilizers
could be of ‘mutual benefit to
both Nepal and Bangladesh as

& countries overseas, it has  has seen successful joint ven-  able labour market. Financial bari-Banglabandh transit nance Ministers was set up.on there is the possibility to supply
A E?UH"}' liberated the potential  ture investment between Nepal services are well developed. In-  route, Several trucks car ing January 14, 1978. Ten meetings chemical fertilizers from
:;;.E-;; ol promoting trade and invest- and Bangladesh. At present ‘vestors from Bangladesh  Nepalese limestone, baby food. of the Joint Economic Commis- Bangladesh to Nepal on a regu-
7 ment between Nepal and Nepal Bangladesh Bank and should really seize this oppor-  pulses, tyres and tubes. fruits sion have taken place at each lar basis,

7 / Bangladesh. A lot of interest  Nepal Arab Bank Ltd. are two  tunity for investment in Nepal.  and vegetables and Bangladeshi  other’s capital respectively. The Human Resources Develop-

ment: Bangladesh has made
significant contribution in the
lield of training Nepal's techni-
cal manpower. Hundreds of
Nepalese students are studyin
in _wvarious institutions o
higher study in Bangladesh in
ditferent: disciplines sugh as
medicine. engineering. nursing.
pharmacy. forestry. textile;
agriculture, line arts ete.

brating the 55

Bire

happiness.

Monarchy has deep-rooted traditions and resFect in the

the King is the symbo
unify. pride and prestige for the people throughout the country,
As the custodian of the constitution, His Majestiy
Bir Bikram Shah Dev has been contributin
tion of democracy in Nepal. His Majesty's desire for the devel-
opment and upliftment of people of Nepal is the source of

Nepalese society. His Majesty

perennial aspiration in Nepal.

On the auspicious occasion. [ wish to extend my heartfelt
greetings and best wishes to the Nepalese students and expatri-
ates in Bangladesh. I would also like to share the joy with the
governmeint and people of Bangladesh.,
rted the independence of Bangladesh and

gilde

Nepal had suppo

was among the first few countries to recognise Bar
independent and sovereign republic in 1971. The relations be-
ttveen Nepal and Bangladesh has been flourishing ever since the
diplomatic relations was established in 1972, Co-operation
aimed at realising the potentials of mutual benefit in trade;
transit, investment, econoemic co-operation, human resources
development and tourism have been progressing betiween the

tivo countries,

Nepal and Bangladesh are exploring the potentials of m—ﬂ’{y
eration in agriculture sector, which was discussed during the
successful visit this September of Nepalese Minster of Agricul-
ture Hon'ble Chakra Prasad Bastola to Bangladesh at the invi-
tation of Her Excellency Begum Matia Choudhary
Food and Agriculture of Bangladesh. In 1999, Tourism and
Business Promotion meetings were held in Sylhet and Chit-
tagong. A Nepal Newsletter has been
The Royal Nepalese Embassy has also launched its homepage
covering triformation on trade, investment, and tourism. Pri-

All the Nepalgse people liing at home and abroad are cele-
Auspicitous Birthday of His Majesty King
ra Bir Bikram Shah Dev with a great enthusiasm and
reverence by organising various programmes. On this auspi-
clous occasion, we extend our heartfelt greetings and best
wishes for His Majesty's long life. good health, prosperity and

of national

King Birendra
to the consolidea-

sh as an

. Minister of

ublished by the Embassy.

and - - te sectors in Nepal and Bangladesh h ntly launched
| ® Alpha Agro Limited ® Kanak Handicrafts Limited Newal Packdge Tour. 1hich is Hoing Good biistriess. Busticss
warm greenngﬁ {to e A Pha Aviation & Services Ltd. % Mcgregﬂr & Baltour (Bang{adegh} Limited delegations from Nepal have visited Bangladesh and delega-
' _ ® Alpha Pharmaceuticals Limited : tions from Bangladesh are expected to visit Nepal in near fuitire.
thE f”Eﬂdly pe0p|e Gf the Klngdom_ Of Nepa| P ® Northern Jute Manufag;turmg Co. Ltd. Some traffic hcfs been generated in the Phulbari-Bangla-
, ® A Pha Managef'nent & Consultant Ltd. S st ils Limited bund?l tmnﬁu route. twhich allows Nepal the access to and from
on their National Day e Alpha Tobacco Mfg. Co. Lid. il g route since Sepiember 1. 1997 has o historic bmportance ot otr
B | L fTOb ® Tamak Shlipa {Fﬂ.] Co. Limited relations as (t has ushered a new era of co operdtion betiveen
® Bangladesh Leaf Tobacco Co. Ltd o Nepal and Bangladesh. :
H || ® ErbaLimited e Timberex (Bangladesh) Limited i As we are entering into the 21 century in a few days. | take
- . - #  a thi I ] i 3 = s
~ . . - ' ® Erba-China Engineering Workshop Ltd. '@ Virginia Flue-Cured Tobacco Co. (BD) Ltd. zh:r ?sﬁfﬁewn;?ﬂgffedmufuﬂ :Ei 33:16[[?5 tgllyﬂrﬁ;tri:nds :1&&1111!::[ éf::cr:
~= Natlonal Bank lelted - Himagar Limited ® Red Star paper Products (Pvt.) Limited {nu!fut manner. Long ltve Nepal Bangladesh Friendship !
Madhu Raman Acharya

A Bank for performance with potential
Koyal Nepalese Ambassador

to Bangladesh )
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