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‘Malaysia Airlines
to cancel 18

more flights

KUALA LUMPUR, Dec 24:
Malaysia Airlines will cancel
an additional 18 international
flights that straddle the
rollover to the new millennium
due to low bookings, the airline
sald in a statement carried in
local newspaper Friday, says
AP.

The cancellations will affect
return flights from Amsterdam,
Rome, Cairo, Perth, Beirut, Los
Angeles, Cape Town, Shanghai
and Nagoya between Dec 30,
1999 and Jan 1, 2000, the air-
line said.

Malaysia Airlines, the na-

tional carrier, had announced
earlier this month that it was
forced to cancel 74 interna-
tional and domestic flights due
mainly to lower demand for
seats as well as the need to com-
ply with international aviation
codes in place around the region
for the rollover to the Year
2000.
The latest changes raised the
number of international flight
cancellations to 32, the airline
said in a statement carried in
The New Straits Times and the
Star newspapers.

Malaysia Airlines, which
reported full readiness to tackle
the Y2K computer glitch in
September, said the number of
flight cancellations represents
mﬁ}r a smali fraction of the to-
tal scheduled flights it plans to
operate around the rollover to
the new millennium.

‘ Ll
Business must act
on global

’ '
warming

LONDON, Dec 24: US and
British experts sounded a fresh
global warming alert on Thurs-.
day, saying humanity Yiad trig-
ifered rapid climate change and
must now act fast to help pre-
vent environmental turmoil,
says Reuters.

"It's important we take ac-
tion now,” James Baker, under-
secretary of the US National
Oceanic and Atmospheric Ad-
ministration, told Reuters. He
urged business to boost energy

efficiency and increase its use
of renewable power sources.

“lgnoring climate change
will surcly be the most costly of
all pus:;ll:lr choices, for us and
our children,” Baker and
Britigh e bﬁ:bfrdlﬁglt‘:al olfice
head Peter Ewins sajd in a joint
letter to London's Independent
newspaper,

‘Our climate is now chang-
ing rapidly ... Our new data and
understanding now point to a
critical situation we tjam_-."

The letter's frank tone
breaks with the conservative
approach normally adopted in
public by climate change scien-
tists traditionally reticent
ahout venturing into the politi-
cal arena.

Extreme weather like floods
would happen increasingly fre-
quently as the planet warmed
and greenhouse gas emissions
had to be curbed to prevent
worse catastrophes, the letter
said.

HK blue chips
hit record
high

HONG KONG., Dec 24: Blue
chip shares surged 3.3 per cent
to close at an all-time high in
an abbreviated pre-holiday ses-
sion Friday — with prices
buoyed by a rally on Wall Street
and buying in high technology-
related stocks. says AP.

The Hang Seng Index soared
537.20 points to end at
16,833 28. surpassing its previ-
ous record finish of 16 673.27
on Aug. 7, 1997, just before the
Asian financial crisis began to
take its toll on the territory.
The index had hit an all-time
intraday high of 16,82" N0 in
that same 1997 session.

On Thursday, the Hang Seng
had ﬁaintd 0.6 cent.

The Hon lggng Stock Ex-
change closed early ahead of the
Christmas holiday and doesn't
reopen till Tuesday,

1e local bourse took its cue
from Wall Street. where key In-
dexes finished at record highs
on Thursday, including Dow
Jones Incustrial average close
of 11,405.76 points.

Turnover also set a record
for a half session at 11.02 bil-
lion HUHF Kong dollars (US.
S1:41 billion), compared with
Thursdays full-session volume

of 16.59 billion Hong Kong dol-
lars (US S 2.13 billion).

WB okays $320m

loan for China

WASHINGTON, Dec 24: The
World Bank yesterday said it
approved a 8320 million loan to
China to increase peaking ca-
pacity and improve power gqual-
ity in the Zhejiang and East
China power systems, says
Reuters.

The loan would improve the
efficiency of power generation by
developing and implementing a
tnnztf_:eut!ve generation market
in Zhejiang province, the bank
said in a statement.

"The project will have a
market impact on the economic
development of the province,
and to a lesser extent, the East
China region by mitigating and
eliminating institutional and
technical constraints that have

revented the power system
rom anding and operating
efficiently,” it said.

The loan is due in 20 years,
and carries a service charge of
one per cent.

Dr Richard Lawrynowicz, Team Leader of Bangladesh-

German Seed Development Project, hands over the seed

cleaners to the
Mayeenuddin Wednesday.

Member Director (Seed) of BADC

—German Embassy photo

BADC gets German seed

cleaners,

vehicles

Star Business Report .

Bangladesh-German Seed
Development Project has
handed over a consignment of
three large seed cleaners worth
Tk 25 lakh and five trucks to
the Seed Wing of Bangladesh
Agricultural Development Cor-
poration (BADC) in Chuadanga
and the Corporation's Seed Pro-
cessing Centre in Jessore re-
si_:au*lwfi_*,r, Says a press release
ol the German Embassy issued
Thursday.

The supplies were arranged
under Bangladesh-German d
Development Project, as part of
the [ramework of the German
government’'s technical assis-
tance, implemented by GTZ.

Member Director (Seed) of

| BADC, Mayeenuddin, received !

the . machinery and the trucks
from the Team Leader of the”
Bangladesh-German Seed De-
velopment Project, Dr Richard
Lawrynowicz, at a simple cere-
mony on Wednesday,

One of the machines has
been installed at BADC's largest
seed-processing centre in
Chuadanga, while the other two
went to similar plants in Dina-
jpur and Thakurgaon. An in-
stallation team of the suppliers
is presently travelling to all the
localions to put the machines
in place and train the BADC
technical personnel in their op-
eration and maintenance.

The capacity of the seed
cleaners is 5 tons per hour,
which means some 50 tons per

working day, and during a 100-
day season, some 5,000 tons of
cereal seed can be cleaned and
made fit for safe stnraﬁe.

The machinery shall be used
lo increase the capacity of
BADC to supply quality seed to
the market. Germany has been
assisting Bangladesh's seed sec-
tor for over 25 years.

On the other hand, the load-
ing capacity of the trucks is 19
tons. The vehicles will con-
tribute to the improvement and
acceleration of seed transport
[rom BADC's seed processing
centres to its reglonal seed dis-
tribution points. This will
speed up seed movement and
ensure its availability to the
seéd 'relailers and findllyté the
farmers: ' ¢ oo

Through' 'this contribution, '

an increased amount of seed
will be moved in one load by
one driver, making the opera-
tion cheaper and more eco-
nomic, The wvehicles shall be
used to increase the capacity of
BADC and the speed of quality-
seed supply to the market.

As mention above, the vehi-
cles have been financed (net
import value over Tk 75 lakh)
under German Technical Assis-
tance,

This is another German con-
tribution to add momentum to
Bangladesh's effort to further
Increase and improve food pro-
duction and thus reduce the de-
pendence on imports.
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al estate agent talks to her client on the phone

during a housing fair in Beijing on Friday. China is

spurring housing sales with new tax breaks and

ceilings.

rice
— AFP photo

National Housing Finance & Investments I.1d.
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Analysts react to SuEeme_Cour_t decision

Islamisation may isolate Pak
economy from world lenders

ISLAMABAD, Dec 24: Pak-
istan’s sickly economy faces
dramatic changes that could
isolate it from world lenders af-
ter a court decision ordering a
more Islamic financial system,
analysts said today, reports
AFP.

Pakistan's Supreme Court
declared the charging of inter-
est on loans un-Islamic and or-
dered the government to set up
an interest-free economy by
2001 in a ruling Thursday.

The decision represent a sig-
nificant move towards the Is-
lamisation of life in Pakistan
which radical religious groups
have long been demanding.

In its ruling the Supreme
Court ordered Islamabad to
renegotiate its hu%& foreign
debts, now worth 38 billion dol-
lars.

"Serious efforts shall be
started by the federal govern-
ment to relieve the nation from
the burden of foreign debts as
soon as possible and to renego-
tiate the existing loans," the
court said in its 1,000-page de-
cision.

But some economists said it
was unlikely the government
would go ahead and risk affect-
ing its image abroad with such
drastic changes.

"l think the government is
quite modern and will keep in
mind the ground realities and
Pakistan's place in the world,"
said an economist at a western
bank. ‘who asked not to be
named.

'l am sure the government
will take the appropriate steps
over this."

Since seizing power in a cou
in October army chief gener
Pervez Musharraf has put an
economic revival high on his
agenda,

He has already announced
moves that will be unpopular
with the country's poor but wel-
come to international lenders,
including a rise in petroleum
prices and the introduction of
an across Lthe board sales tax.

A team from the Interna-
tional Monetary Fund is due in
January to discuss releasing a
280 million dollar tranche of a
creditline for Pakistan which

had been held up by the coup.

Muneer Lada. analyst at
Karachi brokerage Eastern Cap-
ital Ltd, said foreign investors
would be put off by the court's
decision.

"Foreign banks might be
looking to pull out their in-
vestments,” Lada said.

"It will be a blow to our econ-
omy which needs help from

donor agencies and increased .

confidence of foreign investors.

Karachi's stock market was
closed Friday for prayers dur-
ing the Muslim holy month of

Ramadan and will reopen on .

Saturday. :

Religious groups in Pakistan
have long pushed for the court's
decision and were quick Frida
to demand it be implement
immediately.

The charging of interest,
known as riba, was declared un
Islamic by the country’'s top Is-
lamic court, the Federal
Shariat Court, in 1991.

But the government, led by
then premier Nawaz Sharif, ap-
pealed against the verdict.

Sharif later tried to withdraw
his appeal but was not allowed
amid accusations by fundamen-
talist parties he was obstructing
Islamisation.

The Supreme Court's deci-
sion upholds the original
Shariat Court verdict and sig-
nals what may see as a rising
tide of Islam in Pakistan.

"The supreme court verdict is
100 per cent practicable,” said
Munawar Hussain secretary

eneral of Jamaat-i-Islami,
akistan's main fundamental-
ist ;

"If the government is honest
and sincere and has the will to
implement it, we can steer the
mudnt:jr out of the debt trap.” he
said,.

"The reliance on IMF and
World Bank has shattered Pak-
istan's economy. Their policies
are not making the economy
viable. We should follow the
policy of self-reliance and learn
to live according to our means.

“The verdict will infuse con-
fidence among investors and
boost economic activity in the
country.”

New Premier Bank
branch opens at
Dilkusha

Premier Bank inaugurated
its second Branch at Dilkusha
'Ihmsdgrv. says a press release.

Dr HBM Igbal MP, Chair-
man of the bank, formally in-
augurated the branch.

On this occasion, a milad
mahafil was arranged at the
branch premises.

A ' large number of cus-
tomers and well-wishers were
present on the occasion. Direc-
tors BH Harun, Al-haz Abul
Kashem, Nurul Amin and Abdus
Salam Murshedy were present.

Apart from that Managing
Director of the bank MA Et‘gu&
souf Khan, Adviser Sahazada
Syed Nizamuddin Ahmed and
Deputy Managing Director Md
Abdur Rob were present at the
inaugural ceremony.. ' . |
(ol may by mentioned here:
that Premier Bank commencesd
its operation on October 26,
1999, through the opening of its
Gulshan Brach. The bank has
plans to open more branches at
Agrabad in Chittagong, Banani,
Imamganj and Dhanmondi in
Dhaka very soon. It will also
open a rural branch very
shortly. The bank's various cus-
tomer-friendly deposit and
credit products of the bank have
already received wide response
from its customers.

One 1n four US
Internet users
shop online

WASHINGTON, Dec 24;
About a fourth of America's In-
ternet users say they are buying
gifts online during this holiday
season, says a poll, about dou-
ble the number in a similar
survey last year, reports AP,

The CBS-New York times
poll released Thursday said
that 23 per cent of Internet
users said they were shopping
online this holiday season,
while 72 per cent said they were
not. That compares with 13 per
cent who said they shopped on-
line a year ago, with 86 per cent
saying they did not.

About one out of 10 Ameri-
cans say the]]{ |l:;la.nned to shop
online this holiday season, a
slight increase over the per-
centage that said they shopped
online last year. Just over one
in six Americans say they have
bought gifts over the Internet
during 1999, says the CBS-New
York Times poll.

About two-thirds of the In-
ternet shoppers said online
shopping was better than regu-
lar shopping in a store. Only
one in 10 said it was worse.

Among those who think on-
line shopping is better, about a
third cited increased conve-
nience and another third said
they liked the lack of crowds at
shopping malls.

———
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Dr HBM Igbal MP, Chairman
Dilkusha in the city Thursday.

of Premier Bank, inaugurates the new branch of the bank at

—Premier Bank photo

Japanese cabinet approves

free-spending budget draft

TOKYO, Dec 24: Japan's cab-
inet today approved a f[ree-
spending budget draft for the
next ‘business year aimed at
keeping the economic recovery
on track and certain to stoke
concerns over the government's
mushrooming debt, says
Reuters,

The government's final draft
for the budget in the year start-
ing next April totalled 84.99
trillion yen ($833.24 billion),
the biggest ever compiled, up 3.8
FEI‘ cent from the initial budget
or the current fiscal year.

Despite a bulging fiscal
deficit, government officials
have stressed that heavy spend-
ing is essential to keep the frag-
ile recovery going, while voic-
ing confidence that the budget
would enable Japan to achieve
the official forecast of one per
cent economic growth in the
2000/01 fiscal year.

Spending on discretionary
policy steps — the largest com-
ponent in the general account,
covering almost everything
from social security, defence
and education to public works —
totalled 48.09 trillion ven, u
2.6 per cent from 46.89 trillioh
yen in this year's initial budget.

The headline figures were
unchanged from the Finance
Ministry's draft unveiled at the
beginning of the week, although

slight changes were made in
spending allocations during the
last-minute negotiations that
followed.

The government is due to
submit the final draft to par-
liament in January.

For Japan, It-ﬁ: massive
spending means more reliance
on debt, as tax revenues have
been eroded by weakness in the
economy.

The government plans to is-
sue 32.61 trillion yen in new
bonds to finance the initial
2000/01 budget, of which 23.46
trillion yen will be issued
specifically to finance the
deficit.

This will raise the nation's
bond issuance to 38.4 per cent of
budget revenue, up from 37.9 per
cent for this year's initial bud-
get. :

Including bonds issued to fi-
nance two supplementary bud-

ets for the current fiscal year.
ow=ver, the present rate is a
recor.l-high 43.4 per cent.

In the 2000/01 fiscal year,
the government also plans to
issue 53.26 trillion yen in re-
funding bonds needed to roll
over outstanding bonds that
fall due during the year, bring-
ing total bond issuance to B5 87
trillion yen.

Finance Ministry data
showed Japan's government

deficit — including central and
local governments — is expected
to reach 9.4 per cent of gross
domestic product next fiscal
year, the worst among major
industrialised nations.

Many policy-makers, while
worried that Japan's debt bur-
den may get out of hand, care
more about the general election
due in less than a year and con-
sider economic reccovery their
top priority. |

Ruling coalition politicians
made sure that public works
spending would remain as gen-
erous as it was this ;vat 9,43
trillion yen. The draft budget
also sets aside 500 billion ven
in reserves for additional public
works projects.

In the hope of engineering a
recovery, Japan has spent more
than 120 trillion yen in nine
major stimulus packages since
1992 and Finance Minister Ki-
ichi Miyazawa has said that the
2000/01 budget would be the
last expansionary budget.

Economists generally agree
the budget will help lead the
world's second-largest economy
to better days, and some expect
the government to stick to its
usual pattern of compiling a
supplementary budget next year
if economic prospects become
uncertain.

LONDON, Dec 24: Oil prices
lost ground this week as US
stocks contracted at a slower
pace than expected. says AFP.

Brent North Sea crude oil
was being traded at 24.62 dol-
lars a barrel for Febru deliv-
ery on the International
Petroleum Exchange. from
25.31 dollars one earlier.

On the New York Mercantile
Exchange (NYMEX), light sweet
crude for January delivery fell
to 25.50 dollars from 26.83
dollars a barrel last week.

US stocks fell by 199.000
barrels last week while ana-
lysts were expecting a far deeper
stockdraw of more than two
million barrels.

Oil prices were also under-
mined by the confirmation of a
new exﬁart regime for Iraqi oil
set by the United Nations.

Iraq halted oil exports on
November 23 after the Secu-
rity Council extended the sixth

phase of the oil-for-food pro--

gramme by two weeks, then one

week, instead of the customary
180 days.

“The real issue now is Iraq's
export capability,” GNI broker-
age said in a research note.

Analysts predicted that [raq
would rnot dramatically in-

]

Commodity: Weekly Roundup

Oil loses ground on

crease exports even though the
ceiling had been lifted, because
of capacity constraints.

Iraq has a production capac-
ity of some 2.8-2.9 million bar-
rels of oil a day, and an export
lc_::lpacity of 2.3-2.4 million bar-

S.

Rubber: Tired. Rubber prices
fell back slightly in a calm
market this week, as bad
weather over Southeast Asian
producer regions appeared to be
easing.

The London rubber index fell

to 492 pounds gcr tonne (for
January) from 495 pounds and
to 497 pounds (for February de-
livery) from 500 pounds.

In Kuala Lumpur, the RSS1
index fell to 2.60 ringgit per
kilo from 2.62 ringgit.

The SMR20 index of rubber
used in tyre products stood at
2.69 ringgi

Cocoa: Cold. Cocoa prices
fell sharply after workers in
Cote d'Ivoire, the world's lead-

t from 2.70 last week.

ing producer country, cancelled
strike action.

On the London market. coca
(for March delivery) fell to 557
pounds per tonne from 570
pounds the previous week.

Cocoa workers cancelled a
strike that had been planned
for the start of the week.

The country, which is ex-
pected to reap a record harvest
of some 1.4 million tonnes this
year, exports about half of
world supply. -

Producers were esting at
the perceived inefficiencies of
the agency charged with han-
dling the country's cocoa ex-

ports.

Coffee: Chilled. Estimates of
a bumper harvest in Brazil, the
world's leading producer of
Arabica beans, took the steam
out of the coffee market this
weelk.

Arabica prices in New York
fell to 120,60 cents a pound

US stocks squeeze

from 130.85 cents.

And Robusta prices in Lon-
don fell by 76 dollars to 1,202
dollars per tonne (for March
delivery).

The decline followed predic-
tions from the Brazilian agri-
culture department, which said
that the country would reap
28.9 million sacks {of 60 kg) in
the 2000/01 season.

Although this figure is well
below earlier forecasts of a 34.8
million-sack harvest. it is far
higher than the 25 million
sacks that some dealers had
predicted after this year's
drought
plantations in Brazil.

Tea: Strong. High-grade tea
leaves continued to gain from
strong demand in the Kenyan
airtion bnuses, the London Tea
Br  ers .soclation said.

iop ‘quality BPl (Broken
Pekoe) leaves rose by 10 cents a
pound, while lower grade leaves

gained up to 12 cents.

that has afflicted

PF] (Pekoe Fannings) leaves
rose by up to 10 cents.

Sugar: Icing. Sugar prices
advanced this week in a sleepy
pre-Christmas market.

London contracts for May
delivery rose to 179.1 dollars a
tonne from 175.3 dollars.

In New York, white sugar for
March delivery rose to 5.89
cents a pound from 5.75 cents.

Vegetable Oils: Bubbly. US
soya prices perked up this week
amid fears of high temperatures
in South American producer

regions.

On the Chicago Board of
Trade (CBoT), a bushel of soya
ned 16 cents to 4.67 dollars

or January delivery).

Despite forecast rain over
producer regions in Argentina
and Brazil, dealers fear that hot
weather in coming days could
have an adverse affect on soya

cr :
ags'.h“: Rise. US wheat

prices continued to rise amid
thin end-of-year trading vol-
umes.

In Chicago, a bushel of wheat
rose by 18 cents to 248 cents a
bushel (of 27.2 kg, for December
delivery).

Dealers said that there was
little market moving news in
this quiet-pre-Christmas week.

Maize prices rose to 203.50
cents a bushel (of 25.4 kg. for
December delivery) from 190.25
cents.

In London. wheat prices were
unchanged at 71.30 pounds a
tonne {for January).

Cotton: Higher. Cotton
prices climbed higher on tech-
nical trades in threadbare
market conditions.

March contracts in New
York rose to 49.33 cents a pound
from 48.88 cents.

Cash prices covered by the
Cotton Outlook index fell to
44.00 cents a pound from 44.05
Cents.

Wool: Closed. There were no
wool auctions in either Britain
or Australia this week because
of the Christmas lull.

The Wooltops index re-
mained unchanged at 270 pence

per kilo.
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Air Canada takes
control of rival

Canadian Airlines

MONTREAL, Dec 24: Air
Canada has finalised an agree-
ment with /MR Corp. that will
allow the Montreal-based car-
rier to take control of rival
Canadian Airlines and gain
near monopoly status in
C?,nada‘s airline industry, says
AP,

Canada's largest airline said
it had received more than 50 per
cent of Canadians' shares as a §
63 million, or $1.37 a share, bid
for its rival expired late Thurs-
day afternoon.

In a development to the
takeover, Air Canada also said
on Thursday it has completed

its deal with AMR Corp, parent
of American Airlines, to buy
AMR's 25 r]:M:r cent stake in
Canadian for § 40.8 million.
with AMR also to allow
Canadian Airlines to leave the
AMR-owned Sabre computer
reservation system.

Montreal-based Air Canada
plans to run Canadian Airlines
as a subsi -

With the acquisition, Air

Canada gains control 80 per
cent of the Canadian aviation
industry along with routes to

the United States, Europe and
Asia. It also will become the
10th-largest airline in the

world, with 37.000 employees
and 238 aircraft.
Earlier this week. the

takeover won approval from,
the federal government and the
Competition Bureau.

Air Canada agreed to sell
Canadian's regional arm, delay
its entry into the low-fare dis-
count market 'in Eastern
Canada and give up some take-
off and land slots at Toron-
to's Pearson International Air-
gort. Canada's busiest, to other

anadian airlines.

BKB aims to
realise Tk 10cr
in Chuadanga

CHUADANGA. Dec 24:
Bangladesh Krishi Bank,
Chuadanga region, has set a
target to realise Tk 10 crore
outstanding loan during the
current financial year, reports
BSS.

The bank, during the last
five months, realised Tk 3 crore
69 thousand 9 hundred against
the target. ‘

The loan realisation pro-

i m‘gﬁsma satisfac- '
ERREY T S R

B{CB has" 10 ' branches in
Chuadanga region. The loan
disbursement and arrear reali-

sation is being done through
these branches.

BOJ intervenes
to halt yen

I'l1SC
TOKYO, Dec 24: The
Japanese authorities spent an

estimated two billion dollars in
intervention on the foreign ex-
change markets today morning
to halt the yen's rise against the
dollar, officials said, reports
AFP,

“We acted in the market.”
Vice Finance Minister for In-
ternational Affairs Haruhiko
Kuroda was quoted by JijiPress
ds saying.

Mitsuru Sahara, vice-presi-
dent of the foreign exchange di-
vision at Sanwa Bank, said the
Bank of Japan (BOJ) "appeared
to intervene around 11:50 am
(0250 GMT) and the dollar

briefly rose to the 103 yen
level.”

“But it soon slipped back to
102 yen."” he said.

Asahi Bank dealer Shigeru
Nakane said: "The BOJ appears
to have spent two billion dol-
lars on intervention in lifting
the dollar to the 103 level. but
the, currency fell again on ex-
porters’ dollar selling.”

At 1:00 pm (0400 GMT) the.
dollar was worth 102.75-80 yen,

having earlier risen to 103.10
yen from a morning low of
101.80.

Finance Minister Kiichi
Miyazawa said earlier that au-
thorities would "respond to any
speculative (currency) move-
ment, even if it happens at the
year-end."

Officials are worried that the
yen's strength could hurt the
earnings of Japanese exporters,
whose robust trade is a key prop
to the Economy, by denting the
competitiveness of their goods
overseas.

Jakarta to slap
30pc import

duty on rice

JAKARTA, Dec 24: The In-
donesian government will im-
pose import duties of 30 per cent
on rice and 25 cent on s
from January 1 reports said to-
day, reports AFP.

Trade and Industry Ministry
Jusuf Kalla said the imposition
of the new tax followed the
strengthening of the rupiah
currency and weaker interna-
tional prices for the two com-
modities, the Kompas daily re-
ported.

Both commodities currently
ncur no import duties.

Kalla said the new import
duties had been included in a
letter of intent to be sent by the
government to the Interna-
tional Monetary Fund (IMF)
next month.

The letter will contain the
miacro and micro economic tar-
get for next year and is required
under the lerms of the IMF s 46-
billion dollar bailout package
for Jakarta.



