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Bank holiday
o1t Pec 25

Bangladesh Bank and all
Sf:hedu[fe:d banks will remain
closed on December 25
(Saturday) on the occasion of
the hirthday of Jesus Christ,
said a Bangladesh Bank press
release. reports UNB.

Internet price
war intensifies
in Singapore

SINGAPORE, Dec 22: A price
war between Internet service
providers (ISP) in Singapore in-
tensified today, reports AFP.

Pacific Internet, a NASDAQ-
listed unit of Singapore con-
glomerate SembCorp Industries
Ltd said it was lowering the
price of Internet access by up to
70 per cent from January, l,
2000,

The new offer follows a re-
cent offer to éla}" users who surf
its portal and e-commerce web-
site with credit points which
can be redeemed when they
shop online, or be used to offset
their service bills.

"Our new pricing plan will
give customers great savings
across our most popular quality
access packages,” said Pacific
internet’'s chief executive officer
Nicholas Lee in a statement.

The price war erupted earlier
this month when newcomer
StarHub Internet offered web
users unlimited and free access
to the Net, and a modest
monthly fee for e-mail service.

StarHub then offered a cut of
its revenues to other ISPs that
direct Internet traffic to its
fixed-line network. It said the
revenue sharing was to incen-
tivise the ISPs to use the
StarHub line,

This cause dominant ISP,
SingNet, a unit of Singapore
Telecommunications Ltd to
take action. .

SingNet oflered free web ac-
cess and e-mail to Singapore
Telecom’s 1.82 million fixed
telephone line customers
starting next month, charging
users only for local call rates.

Sin%r,Net subscribers number
some 240,000, followed by Pa-
cific Internet with about
190,000. StarHub recently said
it had attracted 100,000 clients
mostly from its rivals' sub-
scriber bases following its surf-
for-free offer.

AB Bank okays
- 10'pc bonus
share

Arab Bangladesh Bank Ltd at
its 17th annual general meet-
ing, held at a city hotel recently,
approved a 10 per cent bonus
share for the sharholders, says
a press release, :

The bank earned an operating
profit of Tk 288.44 million in
the year 1998. Complying with
the requirements of Bangladesh
Bank, it retained a divisible
surplus of Tk 27. 59 million.

The meeting was presided
over by M Morshed Khan,
Chairman of the bank, and at-
tended, among others, by the
other directors and A Rahim
Chowdhury, Managing Director
of the bank.

All three retiring Directors,
who are Fazlul Huq, Faisal M
Khan and Sajedur Seraj, have
been re-elected at the AGM.

Foreign creditors

reject ROK debt

buy-out proposal
for Daewoo

SEOUL. Dec 22: Foreign cred-
itors today rejected a debt buy-
out proposal for the failed Dae-
woo Group, despite warnings
from South Korean officials
that their refusal could cause
even bi%ger losses, reports AFP,

"(We) cannot accept the buy-
out proposal as it was proposed
by the Daewoo advisors," the
committee of foreign bank cred-
itors said in a statement.

The committee urged South
Korea's government and local
creditors to present a "realistic
solution which all of the for-
eign creditors may reasonably
accept.”

It said the debt-rehabilita-
tion proposal drawn up by do-
mestic creditors was based on
“inaccurate financial data."

Foreign creditors have not
been given sufficient access to
information on the group's fi-
nancial status, it said.

Japanese auto

output rises
by 3 pc

TOKYO, Dec 22: Japan's mo-
tor vehicle output rose 3.0 per
cent year-on-year to 873,572
automobiles in November, an
industry association said to-
day, reports AFP.

The November data followed
a decline of 10.3 per cent in Oc-
tober, the Japan Automobile
Manufacturers Association
said.

Car output in November in-
creased 4.1 per cent year-on-
year lo 733,936, but truck pro-
duction fell 2.6 per cent to
135.554 and output of buses de-
clined 2.5 per cent to 4,082, the
association said.

"Output grew because of an
increase in US-bound ship-
ments and of steady car sales

here."” said a spokesman for the
association.

"By company, output by .

vapan's largest auto maker
Toyota Motor Corp. rose 12.1
per cent to 299,450 automobiles.
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Foreign banks’ demand to the central bank

Declare January 2 a holiday to

avert falling first Y2K victim

The foreign commercial
banks (FCBs) have asked the
central bank to shift the bank
holiday on December 30, the
last working day of the millen-
nium, to January 2, 2000, to
dodge any possible Y2K glitch.

If the central bank does not
change the date, banks in
Bangladesh will be the first
ones to risk the onslaught of the
millennium bug. .

"We are actively considering
their proposals to keep banks
closed on January 2, but there is
no scope to shift the scheduled
bank holiday to December 30."
said Dr M Farashuddin, Gover-
nor of Bangladesh Bank. “We
will soon take a decision re-
garding the changeover.”

According to the banking
norms, the last working day of
each year is considered as a
bank holiday. Since December
31 this year is a Friday, the
year-end bank holiday is

By M Shamsur Rahman

scheduled to be on December 30.
But bankers are now a bit
nervous as the millennium bug
will strike on January 1, 2000,
which is also a holiday.
The banks in the country.
]t]h?ir{ti?.furﬁe nnﬁv deenéand that the
olida c to Janu
2 whigh is a Sal.l:]:gday. i

"On Sunday, the world fi- ,
nancial market will remain
closed. So, by remaining closed
on that day, we will be in a posi-
tion to know about the effects of
the Y2K bug, which will hit the
East on Monday, a bit before it
will strike us because the Far
Eastern countries will start op-
erating hours before us,” said a
E?'E banker of a foreign bank.

is way, we will feel safe.”

“If necessary, we may con-
sider keeping businesses open
on Friday (December 31), but we
want to keep an eye on the de-
velopments on January 1 and

2,"” said another banker.

“On Friday. we can keep
businesses open as we will be at-
tending offices to prepare our
clients’ statements and pre-
serve hard copies,” an executive
with a foreign bank said.

The move by the foreign
banks come in the wake of the
worldwide fear of the mille-
nium bug.

“We are fully-compliant to
face the bug,” one foreign bank
IT official said. “But we don't
want to be among the first to
experience the
new millennium as the other
countries have decided to keep
business closed to avert possi-
ble Y2K bug bashing.

“Besides, if the millennium
bug affects even an insignifi-
cant part of the banking system,
it could prove very costly for
us.”

Taking to The Daily Star, a

glitches of the .

senior central bank officials
said that the decision to keep
banks open on Friday and
closed on Sunday is a major one’
which requires consent from
the BB governor and the prime
minister. He said the proposal
would be communicated to the
prime minister for her concur-
rence,

Meanwhile, the foreign
banks have decided to keep
their IT divisions on full alert
for five days starting from De-
cember 31 to avoid and face the
consequences of the millen-
nium bug,

Talking to The Daily Star,
an executive of a foreign bank
said that their systems were
fully-automated and ready to
face the millennium issue. But
the situation may prove other-
wise if the BTTB's talex system,
which they use to conduct for-
eign dealings, fails.
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ADB okays $157m loans
for Dhaka power project

The Asian Development
Bank (ADB) Tuesday approved
two loans amounting to $157
million for the Dhaka Poweér
System Upgrade Project — 875
million from the highly-con-
cessional Asian Development
Fund (ADF) and 882 million
from near commercial Ordi-
nary Capital Resources (OCR).
says a press release of the Bank.

The project will distribute
electricity generated by three

rivate sector entities. It will
ncrease Dhaka's power supply
by over 600 megawatts, benefit-
ing 155,000 consumers in both
urban and rural areas around
greater Dhaka. 2

Specifically, the project will
construct 230 KV transmission
lines and substations and up-
grade and expand the distribu-
tion system in and around the
city. The work is due to be com-
pleted by 2003. '

Nearly half the project bene-
ficiaries are people in rural ar-
eas, many of them will have ac-
cess to electricity for the first
time.

In the city, industry espe-
cially the ready-made garment
manufacturing enterprises will
be benefited. These business

currently are using expensive
electricity from their own
power generators and are be-
coming increasingly uncom-
petitive, the ADB said.

As part of the project, the
government agencies such as
the Bangladesh Power Devel-
opment Board and the Dhaka
Electric Supply Authority are
being restructured and their

JS body seeks

transparency of
fisheries ministry

activities

The Parliamentary Stand-
ing Committee on the Ministry
of Fisheries and Livestock yes-
terday stressed the need for en-
forcing transparency and ac-
countabilily in the activities of
the ministry, reports BSS.

It recommended stringent
measures against an
ment official or staff if found
guilty of misappropriation or

corruption after proper investi-
gation.

OVErn- -

successor entities corporatised
and commercialised. Modern
management practices are be-
ing introduced and decentrali-
sation encouraged, it said.

The Project will also prepare
a training and management de-
velopment institute at the Rural
Electrification Board to train
future managers and staff.

The ongoing reform process
aims to transform the power
seclor and make it efficient,
competitive and self-sustaining
so that it can accelerate electri-
fication and provide funding
for expansion from its own re-
sources, the bank said.

With the approval of the
above loans, B's lending to
Bangladesh in 1999 totalled
$332.0 million. Of this $250.0
million is from ADB's highly
concessional fund accounting
for 23 per cent of its total con-
cessional lending during the
year.

This makes Bangladesh the
larl%est single recipient of such
soft fund from the Asian Devel-
opment Bank during the year.

e balance of $82.0 million
was from near commercial or-
dinary capital resources, it

added.

Call on DCCI to set up arbitration centre

Chief Justice urges businessmen
to lower pressure on courts

Chief Justice Mostafa Kamal
yesterday urged the business
people to develop a culture of
mediation and arbitration to
reduce pressure on law courts,
reports UNB.

"Reduce pressure on the
courts. Give up the habit of
rushing to courts for any dis-
pute," he told a business audi-
ence, while inaugurating a
training institute at Dhaka
Chamber of Commerce and In-
dustry (DCCI),

He advised DCCI to set up an
arbitration centre manneé) lzly
guaﬂﬂed professionals to settle

isputes of the business le,
who command a fair share of
litigation in both the lower and
upper courts. ok i .

Businesspeople all over the
world are now avoiding law
courts because they want to do

‘business adviso

business and do not like to
waste time in the legal process,
the uugiuin chief justice said.

Dhaka Chamber, with tech-
nical and financial assistance
from the German government,
has set up the Human Resources
and Entrepreneurship Devel-
opment I[nstitute (HREDI) to
build up private sector en-
trepreneurs as the prime
movers of the economy.

The Institute, an extension
of the Chamber's German-aided
service (BAS)
project, will offer long-term
course on market management
with special emphasis on in-
ternational marketing, finan-
cial and environmental man-
agement and information tech-
nology. :

Justice Mostafa Kamal
highlighted the importance of

professional training and said
there has been a proliferation
of training programmes and
sitting judges and senior
lawyers are also being given
training.

He said that the business
people require a high degree of
prolessional training for get-
ting (Preipared to face the new
trend of globalisation, which
will have an
spheres of life.

“Countries -that will remain

impact on all

unprepared will be simply left

" he said.

DCCI president MH Rahman
hoped that the Institute would
equip ‘the entrepreneurs with
advanced knowledge and create

" a better generation that could

r&al(lty push the economy for-
ward a

t a faster speed.

Arab Bangladesh Bank Chairman M Morshed Khan s

general meeting held at a city hotel recently.
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‘ aware of its immense

SCB IT awareness programme

"Fast data transmission a must
for IT sector development’

Former adviser of the care-
taker government Professor
Jamilur Reza Chowdhury yes-
terday said that lack of fast
data transmission facilities
was hindering the growth of the
country’s Information Tech-
nology (IT) sector.

“Our Internet access is still
very slow and costly. In India, it
costs two rupees per hour, while
it is almost Tk 1.5 per minute in
Bangladesh with a very low
speed due to the use of V-Sat
technology instead of fibre-op-
tic cables,” Prof Chowdhury
said, while speaking as the
chief guest at a month-long IT

‘awareness programme organ-

ised b
Bank
cials.

"Now, we are thinking

Standard Chartered
or the local bank offi-

of
using the fibre-optics of the
Banéadesh Railway which is
used on a very limited ba-
sis by the GrameenPhone. Ef-
forts are also underway to ac-
cess the global fibre optical
lines lying beneath the Bay."
He said that when the intrer-
continental submarine fibre-
optic cables were being laid in

e Bay of al, Bangladesh
refused to participate in the
network, being completely un-

uture

' Chin Minh City

Star Business Report

possibilities.

A total of 18 bankers from
the nationalised and private
commercial banks are partici-
pating in the programme.

"Due to the delay in deci-
sion-taking, we are lagging be-
hind in IT sector than many
neighbouring countries who

Y2K bug menace

Vietnamese banks
hit by heavy

withdrawals

HANOI, Dec 22: Residents in
Vietnam's southern Ho Chin
Minh City have been rushing to
withdraw money from banks
because of fears the Y2K com-

uier bug might create problems
or the financial system. a gov-
ernment official said today, re-
ports Reuter.

The official in Vietnam's
business hub gave no figures,
but said message had been
hrgiadcaat c;n %::l::ﬁ}?inn reas-
su people that their mon
wtrull?be aapfm 24

He said several banks in Ho
had sought ex-
tra cash from the central bank
to meet demand.

took timely decisions,” Prof
Chowdhury said.

He also mentioned that the
last caretaker government was
quick in approving private in-
ternet service-providers which
is now benefitting the sector.
"Now, there are around 20 pri-
vate ISPs.”

Sethu Venkateswaran, Chief
Executive of Standard Char-
lered Bank, Bangladesh, while
speaking at the inaugural ses-
sion said IT opens up a new
world of opportunities for
bankers. ' :

“Internet applications in the
banking sector means one
would be able to transact online
witlljmut going to the banks,” he
said.

Standard Chartered Bank's
(SCB) Head of Institutional
Banking Mamuu Rashid
stiressed the need for facilitat-
ing international trade and

payments through IT applica-
tions.

The topics of the SCB-spon-
sored programme include the
foundation of information sys-

tems, information technology

in business, business applica-
tions of information technol-

~0gy: dot com revolution, busi-

ness application of informa-
tion technology: E-Commerce.

' the Asia Pacific regi
“pected that this system will en-

WB hails UK
decision to write
off debts

WASHINGTON, Dec 22:
World Bank president James
Wolfensohn yesterday hailed
Britain's decision to forgive all
bilateral debt owed it by the
world's poorest nations, calling
it a "wonderful start to the new
millennium," reports AFP.

"Three years the interna-
tional community shared a
dream .... to eliminate external
debt as an obstacle to poverty
reduction and human cﬂ‘.velﬂp-
ment in the world's poorest
most heavily indebted coun-
tries," Wolfensohn said in a
statement here.

"This decision by the United
Kingdom, and actions taken h¥
other governments and civi
society around the world, bring
us closer to making our dream
come true.”

British Chancellor of the
Exchequer Gordon Brown ear-
lier in the day unveiled a five
billion pound i'::':ighl billion dol-
lars) anti-poverty package that
include the cancellation of all
bilateral debt owed Britain by

overnments eligible for the
eavily Indebted Poor Coun-
tries Initiative (HIPC).

The HIPC scheme was devel-
oped in 1996 by the World Bank
and the International Mone-
tary Fund to offer debt relief to
41 impoverished nations
— most of them in Africa — that
can demonstrate compliance
with IMF macroeconomic re-
forms. :

The British government said
the total amount owed to
Britain by the 41 countries
comes to about 1.9 billion
pounds (three billion dollars),

The HIPC initiative has been
groups such as
Oxfam for offering too little re-
lief at too slow a pace., To date
only ‘a handful of countries
— including Bolivia, Uganda,
Guyana and Mozambique — has
actually benefited from the ef-
fort, according to World Bank
figures, |
__But Wolfensohn on Tuesday
said Britain's decision should
spur implementation of an "en-
hanced” HIPC initiative that
will provide debt relief that is
"deerer, broader and faster.”

e said the Bank and the
IMF want to commit debt relief
packages to more than 20 coun-
tries by the end of 2000.

UPS employees
get certificates

United Parcel Service (UPS)
arranged a ceremony at its Gul-

* shan Office on Sunday to dis-

tribute official certificates to a
number of its employees who
attended various training pro-
gramimes, says a press release.
Rezaur Rahman, Managing
Director of Air Alliance Lim-
ited, the service agent of UPS in
Bangladesh, was present on the
occasion. Also present on the
occasion were Atif Rahman, Di-
rector of UPS Bangladesh, and
Milan Sengupta, Country Man-
ager. Rehal Deen, Manager-
Sales and Business Develop-
ment,  hosted the ceremony
which was followed by an Iftar

par_*lt%,
e most important certifi-
cates were given to the employ-
ees who successfully attended
and completed training courses
on FDC/RS deployment con-
ducted by Zulkifle Jamal and
Nizamuddin Abdul Hamid, In-
dustrial Engineers from UPS
Regional Office in Singapore.

is training was held in
order to upgrade the key entry
and in-house communication
systems which would be Y2K-
compliant and more efficient,
This system is now running at
all UPS locations world-wide.
Bangladesh received such train-
ing as part of the programme of
installing this latest system in
on. It is ex-

sure efficiency, accuracy and
easy accessibility.

€ other certificates were
presented to the participants
who attended training pro-
grammes on the latest devel-
opment of the CSTC and related
sales issues and operational

procedures,

at a city hotel yesterday,
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State Minister for Foreign Affairs Abul Hasan -(jil&ﬁfn‘i‘:ﬁ at thie launching of T.J Honda

—~ Star photo

Locally-made bikes
no more a dream

Star Business Report

For the first time in

Bangladesh, a local company
has taken the challenging ini-
tiative to manufacture motor
bikes locally.
. Tianjing Honda, a Chinese
subsidiary of Honda, has of-
fered us full technical know-
how to produce motorcycles
here in the country,” Abdul
Matlub Ahmad, Chairman of
Nitol Group, said at the launch-
ing ceremony of TJ Honda two-
wheelers having a 100cc capac-
ity at a city hotel yesterday.

“We will be producing some
of the parts for the motorbike
in Bangladesh. The Atlas plants
will also produce spares for the
same. Atlas has the capacity to
gmducr many types of parts,

ut it has so far failed to do so
due to lack of a meaningful
marketing drive,” he said.

Matlub Ahmad said that
15,000 units of two-wheelers
are sold in the country every

year. "But considering the size
of our population, this should
be over 200,000 units a year,” he
said.

High prices were holding
back bike sales in Bangladesh,
he said, adding “the prices
would come down once the
country starts manufacturing
bikes on its own.”

Ahmad urged the govern-
ment to allow duty-free import
of components for the motor-
cycle-manufacturing indus-
tries, which can indegenise 20
per cent of their parts.

State Minister for Foreign
Affairs Abul Hasan Chowdhury
attended the function as the
chief guest while Mozammel
Hossain, State Minister for So-
cial Welfare, Wang Chungui,
Ambassador of China to
Bangladesh, and Tan Ying of
Tianjin Honda Motor Co. Ltd,
China, were attended it as spe-
cial guests.

ECNEC approves
Tk 178cr projects

The Executive Committee of
National Economic Council
(ECNEC) yesterday approved
three projects worth Tk 177.95
crore including project aid
amounting to Tk 145.30 crore,
reporis BSS.

The approval was given in
the 70th meeting of ECNEC with
Prime Minister Sheikh Hasina
in the chair,

The projects are; Selected
Madrasha renovation project
with assistance from Islamic
Development Bank, procure-
ment of reusable equipment
under flood rehabilitation pro-
ject, food-aided rural develop-

R e e

ment project (amended).

State Minister for Planning
Dr Muhiuddin Khan Alamgir
placed two projects in the meet-
ing. The projects are: Working
Women's Hostel at Gopalganj at
a cost of Tk 4.13 crore and con-
struction of Cond..isate Storage
Tank at Eastern Refinery Lim-
ited (ERL).

Finance Minister Shah AMS
Kibria, Education Minister
ASHK Sadique, Water Resources
Minister Abdur Razzak, Com-
merce and Industries Minister
Tofail Ahmed, Food and Agri-
culture Minister Begum Matia

Chowdhury . attended the
meeting,
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UPS MD Atif Rahman for attending the training course
on FDS/RS deployment at a ceremony held at Gulshan

Sunday.

— UPS photo

IMF completes
2nd off-market
gold sale

WASHINGTON, Dec 22: The
International Monetary Fund
said yesterday it had completed
its second off-market gold
transaction, selling 655,000
ounces to Mexico to help fi-
nance a debt-relief programme
for the world's lgmurcst coun-
tries, reports AFP.

IMF treasurer Eduard Brau
said available proceeds from
the deal. 152 million dollars,
had been invested with the
Bank of International Settle-
ments to generate revenue for
the Heavily Indebted Poor
Countries Initiative (HIPC).

The initiative, jointly spon-
sored by the IMF and the World
Bank, is designed to provide
debt relief to 41 poor nations
that agree to adhere to IMF eco-
nomic reforms. "We sold
slightly more then 655.000
ournces of gold to Mexico and ac-
cepted it back immediately
from Mexico for payment of an
obligation due the same day,"
Brau said.

"As planned for this transac-
tion and all gold transactions,
:ﬁhe gold did not enter the mar-

et.”

The deal took place on De-
cember 17.

The IMF plans to sell some
of its gold at market price to
central banks of countries that
owe the Fund money. The banks
immediately use the gold to fi-
nance the debt repayment.

In order to avoid adverse ef-
fects on the international mar-
ket, the gold does not actually
leave IMF vaults,

But the Fund takes advan-
tage of the difference between
the value of the gold on its
books and the much higher
market value. The cash is then
invested and the interest used to
support the Heavily Indebted
Poor Countries Initiative.

The IMF last week an-
nounced an initial gold sale to
Brazil. Brau said profits from
the two transactions amount to
about 1.78 billion dollars.

Indonesia seeks
softer Japanese

loans

TOKYO, Dec 22: Indonesia
will not seek to reschedule its
debts with Japan, Jakarta's
largest creditor, but it will ask
for easier terms on future loans,
President Abdurrahman Wahid
said in an interview published
today, reports Reuter. .

"We don'ts intend to ask
Japan to reschedule our debt re-

ayments,” Wahid told the Ni-
on Keizai Shimbun.

"But as Indonesia is in the
midst of difficulties, we would
like Japan to extend loans un-
der more flexible terms."

Japan's yen loans to In-

| donesia in the current fiscal

year ending inr March carry an
interest rate of 2.2 per cent and

{ are to be repaid over 30 years.




