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For almost 30 years.
Bangladesh Television [(BTV)
enjoyed a monopoly in the ad-
vertising market. All these
years it only imposed its own
terms and conditions and
waited for the clients just like a
huge cave-dwelling dragon
awaiting its prey.

But that snug position is now
no more with the lost of those
heydays. The rules have
changed, making the state-
owned channel vulnerable to
Bangla satellite channels that
are these days biting off a con-
siderable chunk of the advertis-
ing market,

« Ad revenue has already wit-
nessed a drastic fall, but the
battle will really begin when
Ekushey Television, the coun-
try's first terrestrial private
channel. begins broadcasting
early next year.

In addition to private chan-
nels, advertising agencies are
using their resources more
strategically. They find that it
is a great scope for them to get
free of the clutches of a monop-
olistic giant and win all sorts of
facilities - ranging from brand-
ing Er{}grammts to getting bulk
bookings.

The new channels are al-
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Adieu to BTV ad monopoly as new
entrants get ready for sky war

ready finding themselves
caught in a large-scale sky war,
and it's not unlikely that only
the fittest will survive. Chan-
nels offering the most popular

rogrammes and bagging the

i%gest advertising revenues
will be the ones to ultimately
live. The country's advertise-
ment market - worth Tk 66.80
crore last year — may not be big
enough to ensure the profitabil-
ity of all channels, experts feel.

Ad firms get ready

The advertising apgencies
have tried to convince BTV to
allow branded programmes. but
it refused the plea for reasons
unknown. On at least one occa-
sion, BTV told an ad firm that it
had 'lost the file' containing the
proposal for branded pro-
gramines.

That was two years ago, but
now there are five satellite
channels ready to explore new
avenues and reap benefits.

Advertisers also believe pri-
vate terrestrial channel will
take a snipe at some of the

BTV's bureaucratic tangles.
They can cut deals including
credit arrangements with pri-
vate slations easier.

“With BTV, we have to fork

By Inam Ahmed

out the money up front while
booking air-time for adver-
tisement,” said one advertiser.
"Now we can get credit for up to
a month, and that makes our
business smoother.”

Credit helps the agencies in
two ways. They can k air-
time as soon as they sign a con-

BTV’s ad revenue at a
glance:
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tract. even if the client delays
payment, Moreover, if the
client wants to air a series of
advertisements but doesn't
want to pay in full, the firm can
still book the time,

“This makes our going much
easier since we can properly
plan our insertions,” said the
chief executive of an ad firm. On
top of that bulk bookings allow

us to get special discounts from
the channels.”

BTV refuses to consider a
bulk booking discount even
though it encourages companies
to increase their advertisement
sﬂending. Meanwhile, satellite
channels often give one free
spot for every three paid adver-
tisements.

Moreover, BTV charges pro-

hibitively high advertising
Jsrates, It.demands Tk 5,000 for
every 10-second ad during the
peak hours and Tk 2,500 during
off-peak hours. When a client
advertises during the peak pe-
riod, it is mandatory that he
should place another at the off-
peak slot.

The satellite channels offer
much cheaper rates. Companies
can place ads on any channel
without conditions for half the
rates charged by BTV.

Ad firms said BTV's revenue
will plummet when ETV joins
the affray next March.

“Our experiences with BTV is
disappointing.” is how one ad
company owner described the
situation prevailing in the ad
industry. * So, as soon as we get
another terrestrial channel, we
will simply jump for it,” he
added.
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Ups and downs of ad

revenue

BTV's advertisement rev-
enues have jumped from Tk 22
crore in 1992-1993 to Tk 75
crore in 1996-1997. However,
last
66.80 crore. :

Some say that this slump in
ad revenue was because of the
launching of new satellite
channels and the consegquent
diversion of advertisements
there. But advertisement firms
disa to this, saying that

. satellite channels still haven't

got a strong grip over the ad
market.

- "What happened last year is
companies went for big cuts in
their ad spend because of flood
losses,” said one ad firm chief
executive., "As for my firm,
which handles big multina-
tionals, the cut was around 60
per cent. This year, they have
?Fa'in raised their media spend.

owever, it is still about 20
atﬂnt down from the peak 1997-

This is a bad news for all
channels, since there aren't
much chances they can boost
their advertising revenues
when the economy is so slow.

VGD women to
receive 2 months'
ration in Dec .

The government in consul-
tation with the World Food Pro-
ramme (WFP) has decided to
istribute wheat ration under
the VGD Programme for De-
cember and January 2000 in
one installment, says a press
release.

Each VGD woman. all over
the country, will receive 60 kg of
wheat (equivalent to two-month
ration) by end-December 1999
There will be no distribution of
VGD ration in January 2000.

VGD — Vulnerable Group
Development Is a nation-wide
government and dongr pro-
Frammc coordinated by'\#FF.
n addition to a monthly wheat
ration of 30 kg. over a period of
18 months, VGD women receive
development services like func-
tional education, training and
credit. Food and development
package combined together, en-
ables the ultra-poor women to
graduate to a level from where
they can participate in main-
streamn development activities of
the government and NGOs.

EU aid offer
to ACP states

seen meagre

BRUSSELS. Dec 14: The
European Union's latest offer of
financial aid to its 71 former
colonies in Alfrica, Asia andrﬂhc
Pacific {ACP) for the next five

ears appears “insufficient,”
enin ambassador Saliou
Abudu said yesterday, reports
AFP.

"We need to evaluate and see
if this offer takes into account
the needs of the ACP countries.”
he told a press conference,
adding the offer seemed "insuf-
ficient with respect to the objec-
tives that we have fixed for our-
selves "

The EU on December 9 pro-
posed aid totalling 13.5 billion
euros [dollars) over the five en-

"suing years, in addition to a
European Investment Bank
loan of 1.7 billion euros, part of
the 9th European Development
Fund (EDF). which amounts to
an increase of five per cent over
the 8th EDF which covered
1995-2000.

"The difference is very, very
thin," said Abudu. noting the
proposal was presented "two
minutes” before the end of EU-
ACP negotiations here last week
on the future of EU-ACP ties.

“We have therefore not had
the time to discuss it.” he said.
"We will have the occasion next
January.”

Britain records
slump in food,
drink exports

LONDON, Dec 14: British
exports of food and drink
slumped seven per cent in the
first eight nmntﬂes of the year,
figures from Food rom
Britain, an export marketing
consultancy, showed yesterday,
reports AFP,

‘The fall off was blamed on
the strength of sterling, the
weakening of the euro and the

lobal downturn in trade over
the past two years sparked b
the Russian. Asian and Brazii-
fan financial crises.

The overall slump was de-
spite a 15 per cent boost in
sales to South East Asia and a

four r cent increase to the
United States.
The organisation also

warned that exporters would
face a tough new year.

China, with a 202 per cent
increase in imports from
Britain, South Korea with a
151 per cent increase, Taiwan
with 93 per cent and pore
with 16 per cent were Britain's

best performing export
markets.

Best Aviation Ltd yesterday made the maiden flight of its eight-sitter helicopter service
the first of its kind in Bangladesh. The service will be formally inaugurated soon.

~ Star photo by AKM Mohsin.
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S Arabia starts
power
privatisation

RIYADH. Dec 14: Saudi Ara-
bia has launched the privatisa-
tion of its power sector with the
establishment of the Saudi
Electricity Company (SEC).
mcrgin% its main}y state-owned
regional power firms to pro-
mote economic diversification,
reports Reuters.

The official Saudl Press
Agency quoted a statement is-
sued after the weekly cabinet
meeling on Monday night as
saying the cabinet had ap-
proved Lhe setting up of the
company and its basic laws,

Saudi Arabia. the world's
largest oil exporter. announced
plans to set up the company last
year, -

The kingdom has been try-
ing to privatise various services
as part of a drive to give the pri-
vate sector a bigger role in the
state-led economy.

Industry and Electricit
Minister Hasehm bin Abdulla
bin Hashem Yamani told SPA
the company's capital was 33.7
billion riyals ($8.9 billion), di-
vided into some 675 million
shares worth 50 riyals each,
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The National Board of Rev-
enue’'s (NBR) revenue collection
continued to slide with that of
November falling Tk 284.63
crore short of the :

With the latest figures, the
NBR revenue collection deficit
in the first five months have
reached Tk 723.79 crore. which
is. however, Tk 78.23 higher
than the previous fiscal year's
same period. |

The target during the first
five months of the current fis-
cal (July-November) was esti-
mated at Tk 6,154.13 crore, but
the achievement was Tk
5.450.34 crore.

e

short of target

Star Business Report

The collection fell 24,79 per
cent short of target in the
month of October while the
achievement was 94.62 per cent
in September, 98.95-in August
and 95.49 per cent in July.

The massive slide is mainly
due to lackluster performance
in the import sector where the
shortfall was to the tune of Tk
131.97 crore, or 28.12 per cent.

Value Addition Tax (VAT)
trailed the import duty sector
with the collection t t dally-
ing at 17.18 per cent less than
the estimat
Crore,
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O1l _éteadies on Iréq's-
export deal signing

LONDON, Dec 14: World oil
markets steadied yesterday af-

‘ter a fall on Friday when the

United Nations voted to extend
Iraq's oil-for-food exchange.
says Reuters.

London January Brent. fu-

. tures closed nine cents up at §

24.55 a barrel as Iragi cus-

- tomers ‘started signing con-

tracts for deliveries under the
seventh six-month phase of the
programme.

Irag's Deputy Foreign Minis-
ter Nizar Hamdyuun said Bagh-
dad saw "no problem" with the
new deal and Iraq's UN ambas-
sador Saeed Hasan said- rts
would resume by the end of this
week, ssibly as soon as
Wednesday:. : '

Iraq stopped supplies on
November 24 because of a
wrangle among UN Security
Council members over a new
resolution on sanctions.

The return of Iraq's 2.3 mil-

lion barrels a day to the world
market should ease some of the
strain on tight supplies in the
West; where spare inventories
are shrinking fast.

OPEC oil ministers insist
they have no plans to relax out-
put curbs before April, the
scheduled expiry date for a
yearslong
agreement, N

Venezuelan Eref and
Mines Minister Ali Rodriguez
said on Monday he did not ex-
pect oil prices to rise signifi-
cantly beyond current high lev-
els and admitted another price
spike would seriously affect
consumer countries,

"According to the Interna-
tional Energy Agency (IEA), if
stock levels were to fall below
around 70 days of demand that
would present severe problems
for these (OECD) corintries and
that is not in OPEC's interests,”
Rodriguez said.

Iad Dhebe = 3117005 Eaxx : 41

goal of Tk 50.38

supply ‘restraint |

-and Maersk Sealan
{ ready to meet the customers'

- optimised

Repeat of WTO failure to
prove disastrous: EU

BRUSSELS. Dec 14: Euro-
ean Union trade chief Pascal
my said yesterday the EU
would tread carefully following
the collapse of the Seattle World
Trade Organisation (WTO) con-
ference because a second failure
would be a disaster, says
Reuters.
The WTO ministerial meet-
ing, which the EU and the

United States had ho would
launch a new round of global
trade liberalisation talks,

ended in faflure 10 days ago
with the organisation’'s 135
members deadlocked over is-
sues such as agriculture, anti-
dumping rules and minimum
labour standards,

"The (European) Commis-

*sion considers that the launch

of a new round on a broad
agenda remains the priority,"
Lamy. the EU trade commis-
sioner. told the European Par-
liament in Strasbourg.
"However, we shall now have

to move fairly carefully. A sec-
ond failure would of course be a
disaster.” he said. :

When a found could be
launched remained unclear,
Lamy said, noting unhappiness
among developing countries
which make up a majority of
the WTO's members. Developin
countries would have to be of-
fered "substantial progress"” if
they were to throw their support
behind a new round, Lamy said.
Lamy again placed a good por-
tion of the blame for the failure
of the Seattle meeting — which
was hit by mass street protests
— at the door of the United
States. saying the talks had be-
come entangled in the campai
for next year's US presidential
elections.

"One must wonder whether
the overlap between the opening
of the negotiation and the
American presidential election
was sensible because it was
clear the US were not prepared

lo move on any subject at all,"
the French commissioner said.

The EU wanted a'compre-
hensive new round. coverin
agriculture. services, industria
tarifls, investment and compe-
tition rules and core labour
standards. The United States
wanted a narrower round and
many developing countries
were sceptical about the benefits
of a new round.

Lamy faults WTO structures
The conference's failure
could be explained by the gap
between the WTO's ambitions
and ils resources. said Lamy,
who has previously said the

WTO's unwieldy structure made
gaining consensus very diffi-
cult. ; :
Negotiations in the WTO
could no longer be confined to a
few players. Developing coun-
tries had to be taken into ac-
courtt, Lamy said.

Picture shows the BNSDL officials and participants of the presentation on CDS at the
‘FICCI office in the city yesterday.

Ailing euro looks forward to a brighter future

BRUSSELS. Dec 14: The eu-
ro’'s debut year has resembled
the heyday of heavyweight box-
ing. when pasty European con-
tenders with inflated reputa-
lions were fed to American
champions for a few bl and
brutal rounds before eing
lifted barely conscious from the
canvas, says AP.

In 1999, the dollar has been’

the Muhamrad Ali of world fi-
nance, and the European
Unions common currency has
taken a licking.

Since its market premiere
last Jan. 4, the euro Eas tum-
bled 17 cents to parity with the
dollar.

But Europe's economic poli-
_ti'{makers remain unbowed.

ey are confident the euro will
bounce back.

. "The euro is a strong cur-
rency,” Wim Duisenberg, presi-
dent of the European Central
Bank, said at the end of

! November. "Ultimately there is

only one way it will go ..., and
that's up.” ‘ '
The underlying reason “for
the euro's pummeling is simple.
Key US interest rates are al-
most twice the level as in the
l1-nation euro-zone, so in-
vestors get a better return on
dollar holdings. \
However, other factors have
played a role in the euro's latest
slump: Socialist governments in
Germany and France meddled
in company mergers, casting
doubt on their pro-market cre-
dentials. Last-minute Y2K jit-
ters gave the dollar a safe-
haven appeal. Forecasts of
healthy European economic
growth paled nﬂmgaldc Ameri-
:;s longest peacetime expan-
T, ;
Temporary setbacks, Euro-
peans insist.
“The fundamentals of the
euro are sound and will get bet-
ter with the strong and stable

of the European econ-
omy," H'cm:h Finance Minister

Christian Sautter said recently.

European officials point to
the euro's internal stagﬂit:,r =
inflation kept at record lows by
the tight policies of the new Eu-
ropean Central Bank and euro-
zone membership rules that
oblige traditionally spendthrift
governments to strive for bal-
anced budgets,

Monetary union eradicated
risk of the dollar's upward
drive or any other external
threat sparking exchange-rate
turmoil within the euro-zone.

The euro is accepted by fi-
nancial markets as the world's
second-most widely used cur-
rency. Some 30 nations have
linked their exchange rates to
the euro, from Iceland to Esto-
nia to most of West Africa.

The euro’'s weakness is even
helping Europe's recovery, by
m exports cheaper and
attracting investment. Stock
markets in Paris, Amsterdam
and Madrid have soared along-
side the euro's fall as foreign in-

vestors take advarntage of
cheaper stock prices to move
into Europe’s booming telecom-
munications, media and tech-
nn!oﬁr industries.

The currency is also the
crowning glory of the European
Union's project to erase
barriers to cross-border
business within the bloc. It has
forced governments ‘and
business leaders to tailor
Euh‘cies to the demands of a
uge commorl market.

"The whole issue of the euro
focused the minds of chief exec-
utives on European strategies,
thinking of Europe as a single
market. " said John
Hawksworth, an economist in
London with the Pricewater-
houseCoopers accounting and
«coneulting firm. "They saw the
need to be big players on a Eu-

ropean level.”

That has made the euro a
catalyst for this year's merger
wave in which European com-

panies are grabbing opportuni-
ties even in sectors grﬂvinusly
defended as hallowed national
fiefdoms.

In the past few weeks,
Spain's BSCH bank grabbed a
big chunk of Portugal's bankin
sector; Belgium's Electrobe
took over Dutch power company
EPON and announced plans to.
expand into northern Germany:;
France s Aerospatiale and Ger-
many's DASA are linking up to
form a defence giant worth S
21 billion.

"In real econeomic aspects
the euro is having a great
success,” said Graham Bishop,
euro expert at the investment
firm of Salomon Smith Barney,
"In terms of how it has
enhanced the single market, its
success has been tremendous.”

Although the eurd has made
its mark in board rooms,
trading floors and treasuries, it
remains a mystery to most of
the 290 million citizens of the
11 nations in the eurobloc.

Euro coins and banknotes
won't be introduced until Jan.
1, 2002. Until then, consumers
glimpse the euro only as an
ephemeral presence in paren-
thesis alongside familiar ngr:s
in francs, marks and pesetas
on cI)hl.:-nf.- bills, bank statements
and supermarket price tags.

Invisible or not, the euro has

come a long way since Britain's
then Prime Minister John Major
dismissed the common

currency plan as having "all the
quaintness of a rain dance and
about the same potency.”

Robert A. Mundell, a Nobel
Pﬂz:-wlnnlsg economist from
Canada, predicted at a confer-
ence in Brussels on Dec. 1 that
the euro is assured of a strong
ifNnternational role.

"From 1815 until the end of

" the century. the dollar has been

unchallenged as the dominant
currency,” he saitt. "Over the
next decades, however, the euro
will vie with the dallar.”

AGM makes Rouf
* chairman

Veg oil refiners
to urge govt
for duty, VAT

cuts on crude

The AGM and election of the
Bangladesh Vegetable Oil Refin-
ers and Vanaspati Manufactur-
ers’' Association was held at the
associations conference room
at the Dhaka Chamber building
on Deécember 4. says a press re-

" lease. .

MA Rouf Chowdhury was
unanimously elected chairman
of the association. The other
elected office-bearers include
Fazlur- Rahman, Senior Vice
Chairman. Najmul Hugq
Chowdhury, Vice Chairman,
Mostafa Kamal, Secret Gen-

eral, and Atiqur Rahman
Chowdhury. Treasurer.
It vras discussed in the AGM

that the present high rate of
customs duty, VAT and other
levies on the import of crude oil
is imposing a heavy burden on
the consumers who are unable
lo pay high prices.

High taxes on this basic ne-
cessity may be considered in-
equitable and regressive as it
makes the average citizen pay
the same tax as the richest.
Therefore, it was decided that,
in the interests of social justice
and welfare of the average citi-
zen, the government of
Bangladesh will be approached
lo reduce the high customs dut
unlrl VAT en the import of crude
- ol

Maersk Sealand
ready to launch
operation

~ A P Moller-Maersk Line has
taken .over.the internatignal .
liner business of Sealand Ser-
vice Inc, says a press release.
Since the signing of the ge;
chase contract in July 1 :
the practical aspects of the ac-

quisttion havé been prepared
is now

global coverage requirements.

With 325 offices and a
combined work-force of over
10,000 employees in more than
100 countries, Maersk Sealand
will provide an even stronger or-'
ganisational structure with an
global network of
services as well as improved IT
infrastructure to facilitate even
better interaction with cus-
tomers.

~ Presentation on

CDS made at
FICCI office

A presentation en CDS was
made lo the representatives of
foreign banks on Tuesday at the
office of the Foreign Investors
Chamber of Commerce and In-
dustry (FICCI) office., says a
- press release.

A K M Samsuddin, Chair-
man, Bangladesh National Se-
curities Depository Limited
gave the background of the for-
mation of CDS sporsors group
with the participation of for-
eign banks through the group
representation.

A G M Shamsul Kamal, MD
and CEO of BNSDL, made a de-
tailed presentation on CDS in
general and the benefits the
company will bring to the capi-
tal market of the country with
special references to the values
and virtues the multinational
companies can derive,

Big Nasdaq cos
- to be quoted
on HK bourse

NEW YORK, Dec 14: Some
of the most powerful US corpo-
rations, notably Microsoft, Intel,
Dell and Cisco, will be quoted on
the Hong Kong stock exchange

under an agreement signed
here yesterday, reports AFP.
Under a gﬂnt programime
starting in February, seven US
companies will be co-listed on
the technology-heavy Nasdagq
Stock Market and the Stock Ex-
change of Hong Kong (SEHK).
with the number of co-listings
expected to increase.
The other Nasdaq companies
to appear on the Hong Kong ex-
chiange are Amgen, Applied Ma-
terials and Starbucks, accord-
ing to a joint Nasdaq-SEHK
statemnent.
"The agreement that we have
signed with the Stock Exchange
of Hong Kong takes us a major
step closer to fulfilling the need
for global capital formation and
liguidity requirements and to
provide worldwide, instant price
discovery and trade execution in
a fair, orderly, low-cost and
well-regulated environment,
without time-zone limitations,”
said Fanrk Zarb, chairman of
the National Association of Se-
curities Dealers, the Nasdaq

parent organisation.



