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IMF draft for next Country Assistance Strategy says
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Political affray, uncertainties about
reforms raise Bangladesh’s risks

The International Monetary
Fund (IMF) has said that the
deteriorating political situa-
tion and increasing uncertain-
ties about the government's
commitments to policy reforms
in the run-up to next elections
have increased the risks for
Bangladesh.

e 1998 floods revealed
the vulnerability of
Bangladesh's external accounts
position and the importance of
increased aid flows for main-
taining foreign exchange re-
serves in the face of declinin
export performance.” IM
noted in its draft for the next
Country Assistance Strategy
(CAS) for Bangladesh, now un-
der preparation.

According to the Bretton

Woods

organisation,
Bangladesh now represents a
low base-case with base-case
performance in macroeconomic
management and in its social
sectors, and a much lower
performance in public sector
and banking reforms.

Based on the country’s per-
formance, the IMF is suggesting
a low base-case lending, averag-
ing USS 600 million a year over
FY "99-01.

Dwelling upon the prevalent
political situation, the IMF
said: "Bangladesh continues to
be mired in political morass.
Confrontational politics and
street agitation documented a
year a%u have unfortunately
intensified.”

"Frequent boycotts by the

b

By Inam Ahmed

opposition, which alleges that
its representatives are deprived
of a fair hearing, have rendered
the Parliament virtually inef-
fective in debating national is-
sues. Not surprisingly, people’s
confidence in politics and polit-
ical parties continues to erode.”

“The present course of poli-
tics suggests that confrontation
on the streets between the gov-
ernment and the opposition
will continue to escalate until
the next parliamentary elec-
tions, which must be held by
2001 but are widely expected
much earlier. Progress on the
policy and institutional re-
forms during the remaining
part of the government’s tenure
may be an inevitable casualty
ol this political strife.”

The Fund has identified five
themes of cross-cutting nature
for explicit attention in its
CAS. Tﬁe first of these pertains
to sharpening the focus of assis-
tance programmes on poverty
alleviation. The key issues here
would be to assess the impact of
interventions on poverty and to
think about and act upon

poverty reduction programmes |

in a holistic way.
A second emerging theme

* concerns the trend towards de-

centralisation of powers and
responsibilities to the local
level. This would empower local
institutions and communities
to adopt an integrated approach
to poverty reduction and to
management resources for local
development. “The challenge

~ahead is how to adapt our assis-

tance strategy to take advantage
of and promote the positive

forces of decentralisation while -

being aware that there are risks
of decentralisation as well.”

A third theme is better disas-
ter-preparedness of IMF assis-
tance to allow for quick reallo-
cation of resources for flood as-
sistance.

A fourth theme is related to
how IMF can assist the gov-
ernment in engaging labour
unions in dialogues on reforms
since labour resistance is often
the single-most difficult obsta-
cle to privatisation.

A fifth theme is improving
project implementation to bet-

ter the impact of programmes:

on poverty reduction.
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The demand and sales of winter
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clothes have these days registered a sharp rise in the city

markets as the winter is progressively casting its chilly hands on the country. This pic-
ture, taken from city’s Paltan yesterday morning, shows some wool traders getting ready
for the day’s business. Hand-made woollen winter clothes are still a favourite despite the
much availability of readymade products in the market.

—~ Star photo

DCCI-ERRA seminar in city demands

Update I'T curriculum to ensure
software industry growth

Information technol (1T
experts and leaders of Dhaka
Chamber of Commerce and In-
dustry (DCCI) yesterday urged
the authorities to update and
streamline the computer educa-
tion curriculum of different ed-
ucational institutions to ensure
optimum growth of local soft-
ware lnduslr;*

"A gulf o
served in the official policy an-
nouncement and the existing
environment for development
of software industries in the
country,” M.H. Rahman, Presi-
dent of DCCI said.

He further said it is not clear
how our neighbour India, being
a developing country, is movin
ahead with a vision to earn 1
billlon US dollars through
software exports by 2008 and

our unemployed youth are yet to
be imparted with effective

: BSS.
difference is ob-

training to meet the challenges
of the next millenium.

He was addressing a seminar
titled "Computer Software and
Databases: A high value-added
and export-oriented business
sector,” organised jointly by the
DCCI and Economic Reform
and Research Advocacy (ERRA)
wing of CIPE, an affiliate of the
US Chamber of Commerce,
Washington, at DCCI audito-
rium at Motijheel in the city.

Aftabul Islamn, DCCI's Coor-
dinating Director of IT,
R;'cajded over the session while

ohammed Zahid®Hussain of
Ahsanullah University of Sci-
ence and Technulnﬁy resented
the theme paper. Cgl execu-
tives Mirza A. Matin, A M
Mubash-Shar, Mohammad Az-
lzur Rahman, Ali Noor Sidiqui
and Fazlul Karim, among u?h*
ers. participated in the discus-

sion.

In his paper Mohammed Za-
hid Hussain said according to a
recent survey, out of 18,719 IT
professionals only 1,121 indi-
viduals have neces skills to
run worldsclass programming
language. The survey was con-
dueted among various types of
professionals like computer
teachers, network administra-
tors, system analysts, database
experts, network experts, pro-

ammers, hardware engineers,
esk top publishers |( ) and
commeon operators.

"The procurement cost of
computers and (?eriph:ra]s is
still too high and absence of a
domestic software industry is a
major setback in developing
software.” he sald.

Blasting the level of educa-
tion in most of the private and

the so calied integnational [T software and ¥2K cempliance; e

institutions Zahid Hussain said
that private [T training institu-
tions lacked required quality
trainers to teach advanced pro-
gramming languages. He alleged
that they (private IT institu-
tions) do not follow any stan-
dard course curricula and ex-
amination system.

Terming the government vi-
sion to create 10,000 program-
mers annually h{ the year 2000
an ‘unattainable dream,' he
said, the number of graduates in
computer-related suh{v:cts pro-
duced by the universities each
year is far less than the actual
requirements. -

Explaining the software
markets, he said, popular
transactions in the software
arena occurs in the fields of
data entry/data processing,
body: shopping. customised

NEPC gets $87m
loan from
Citibank

NEPC Consortium Power Ltd
has received 87 million US
dollars loan from Citibank NA
under US OPIC Facility, says a
press release.

The 13-year loan is guaran-
teed by the overseas Private In-
vestment Corporation (QOPIC)
and funded by Citibank NA New

York.
Citibank NA Dhaka and
Citibank NA New York will

play the role of onshore collat-
er t and security trustee.
NEPC Consortium Power
Limited, a joint venture of US-
based El Paso Energy Interna-
tional Company, Ogden En
Inc. and Wartsila NSD Nort
America Inc. has constructed a
110-MW barge mounted power
plant at Haripur. Commercial
operation of the plant started
on July 1 this year and since
then it has been aupcrlying
power to the national :
Commenting on the loan,
Mahmood Mir, Managing Di-
rector of NEPC Consortium,
said: "This is an important step
for our company. The
OPIC/Citibank loan facility
I)rmrldtn a sound, cost-effective,
ong-term financial structure
which assists NEPC in provid-
ing Bangladesh with a reliable,
competitive supply of power."

BB-T bill
auction
held

The 66th auction of the 28-
day, 91-day, 182-day, 364-day,
2-year and 5-year treasury bills
were held here yesterday, re-
ports UNB.

Bangladesh Bank said Tk
2169.00 crore, Tk 27 crore, Tk
80 crore, Tk 34 crore and Tk 15
crores were offered for the 28-
day, 91-day, 182-day, 364-day
and 2-year bills respectively.

Of these, Tk 1961 crore, Tk
20 crore, Tk 60 crore, Tk 25
crore and Tk 3 crores of 28-day,
91-day, 182-day, 364-day and 2-
year bills were accepted respec-
tively.

Chairman of Bangladesh Power Development Board Quamrul Islam Siddique distributes
certificates among the participants of a two-week training course on Managcement
Development and Rural Economy organised for the 60 newly-appointed Assistant
Engineers of PDB at Comilla-based Bangladesh Academy for Rural Development recently.

— PDB photo

- petroleum and natural

Pakistan raises

oil prices

ISLAMABAD, Dec 12: Pak-
istan's military government yes-
terday announced an increase
of about 10 per cent in
petroleum prices, reports AFP.

A spokesman for ministry of
re-
sources said the decision had
been taken due to increases in
the international market.

A similar oil prices increase
was made in May by former
prime Minister Nawaz Sharif's
government, which was ousted
in a coup by army chief General
l;'gnrez usharraf on October

Musharraf chaired a cabinet
meeting Saturday which re-
viewed the international price
trend of petroleum products
and the
ment with international agen-
cies, the spokesman said.

It is inevitable to increase
the consumer prices of
petroleum products,” he added.

"However, special considera-
tion has been made in reviewing
the price of kerosene oil which is
a common man fuel, and diesel
used in agriculture and trans-
port.” |

spokesman said prices in the
international market had in-
creased by over 50 per cent
since the petroleum prices were
revised in Pakistan in May.

Iraq resumes oil

exports between
Dec 15-17

BAGHDAD, Dec 12: Iraq will
resume UN-authorised oil ex-
ports between December 15 and
17. following a suspension of
three weeks, an oil ministry of-
ficial told AFP today.

"We hope to restart loading
Iragi crude on to tankers under
the ‘oil-for-food' programme
between December 15 and 17."
the ufﬂgxl said, asking not to
be named.

He said Iraq had "started to
conclude new contracts for oil

The UN Security Council de-
cidéed on Friday to renew the
oil-for-food humanitarian pro-
gramme for a normal six-
month term, after Iraq rejected
two short extensions since
November 20 and cut off its ex-

ports.

overnment's commit-

Defending the decision, the

3 firms qualify
for PSI

Three out of the six agencies
have qualified in the technical
evaluation of the bids for ap-,

ointment for Pre-Shipment
nspection (PSI) and audit, says
UNB.

The 5-member commitiee to
select the agencies for pre- |

shipment inspection, headed by

member (Customs) of National

Board of Revenue, at a meeting
yesterday evaluated the techni-
cal documents of the bidders.

. The authorities have de-
clined to disclose the names of
the three technically successful
agencies. The six agencies
which submitted bids are Con-
trol Union, Quantum Inspec-
tion, Bureau Veritas, ITS, In-
spectro Giripid and ICS. Of

em. ICS applied for audit

nnl’l\:‘

he financial part of the
bids will be opened during the
third weeék of this month be-
cause of the stipulation that fi-

B e T T

nancial documents would be
evaluated after seven days of
the technical evaluation.

- Competent sources said the
committee has decided to meet
on 19th of this month for fi-
nancial evaluation.

"If the contending compa-
nies come out successful in the
financial evaluation. they
would be appointed immedi-
ately,” said a member of the

- committee.

In such an event, the gov-
ernment's effort to start PSI
within next January would
come into being,

Finance Minister SAMS
Kibria, in his budget speech in
Parliament on June 10, pro-
posed re-introduction of the PSI
system to ensure unhindered
imports.

Kibria hoped that the system
would also bring discipline in
the Customs desks at the ports.
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WTO entry to create
12m jobs in China

BEIJING, Dec 12: Some 12
million jobs will be created with
China's expected accession to
the World Trade Organization
which will also boost economic
growth by up to three per cent,
state press reported today. re-
ports AFP.

Job growth however is ex-
pected to be offset by more
than nine million rural workers
flooding China's cities in the
next few years and up to one
million jobs being lost in China's
industrial sector, Hai Wen, a
Beijing University sconomist told
the China Business Weekly.

Hai. with the university's
China Centre for Economic Re-
search, said some four million
jobs are expected to be created
with each percentage increase
in economic growth,

"A 12 million increase in the
number of working opportuni-

ties is likely," he said, with most
jobs coming at small and
medium-sized enterprises.

The opening up to the outside
world of China's financial sector
and an nnﬁnin institutional re-
form would also facilitate the
establishment of small and
medium enterprises which pre-
viously were the subject of
“prejudice” by the government,
he said.

WTO accession will open up
China's access to international
markets which will mean more
jobs in China's traditional labor-
intensive export industries for
textiles. toys and shoes, it said.

With the overall number of
obs increasing, workers should

prepared to change jobs in-
stead of expecting to hold on to
life-long employment tradition-
ally insured following decades of
state planning.

FBCCI drive to revitalise
- capital market fails

Yet another drive initiated
by the Federation of
Bangladesh Chambers of Com-
merce and Industry (FBCCI) for
revamping the country's mori-
bund capital market ended in
failure, reports UNB.

The FBCCI and Dhaka Stock
Exchange (DSE) at a joint meet-
ing on September 7 formed a
'task force’ to recommended
measures to prop up the capital
market and develop it as the
:n?jnr source of industrial capi-
al.

The task force, with FBCCI
vice president M A Mumin as its
chairman and DSE chairman
Rakibur Rahman as vice-

chairman. was supposed to .

submit its recommendations to
the government 'no later than

September 30.°

FBCCI sources said that the
task force failed to come up
with recommendations due to
non-cooperation of the DSE.

Mumin earlier told UNB that
they were preparing some rec-
ommendations for submission
to the government. '

The DSE chairman, on the
other hand, gave a lukewarm
welcome to the 'task force.' He
rather Euinted to another move
taken by four major market-
player bodies, which he termed
more important than the one
launched by FBCCI.

Dhaka Stock Exchange,
Chittagong Stock Exchange,
Merchant Bankers' Association
and Bangladesh Association of
Publicly Listed Companies

juintl{'l launched a move last
month to help activate the
stock market.

A committee was formed (o
prepare a report by December
11, but there was no progress.

FBCCI president Abdul Awal
Mintoo, who chaired the joint
meet, sald capital market is the
main component of industrial-
isation. "It is a must for creat-
ing employment facilities for
more than 3,00,000 youths, who
enter the job market each year.”

The meeting, attended b
chamber leaders and capita
market operators, viewed that
loans from commercial banks

alone could not help industrial-.

isation unless capital market
was strengthened enough.

India hopes to emerge as IT

SuUperpower in next century

NEW DELHI, Dec 12: India
nurses the ambition of becom-
ing the information technology
superpower of the next century
on the strength of its skilled
manpower which can rival Sili-
con Valley, reports AFP.

India launched its answer to
Silicon Valley in the 1980s in
the southern city of Bangalore,
which now ranks among the to
five world-class IT centres wi
the cheapest pool of skilled

Manpower.
Of the 4,500 enterprises
currently in business in a-

lore, over 1,000 have some for-
eign component, with total for-
Eilﬁ:l investment reaching 1.14
billion dollars in 1998,

Silicon Valley millionaire Ro-
hit Chandra, who is of Indian

#

origin and founded eCode. Com
— one of the world's top 100
companies — says Indians have
"the spirit of entrepreneurship”
to forge ahead.

“They understand you don't
need a tonne of money to build
a new product,” he said. "I
started my company out of the

arage and the garage could
daw: been in California or In-
ia."

"India can dominate the In-
ternet with its pool of skilled
manpower. Enough Indian
start-ups have succeeded to
motivate others.”

Rajendra S. Pawar, chair-
man of software firm NIIT,
says India has the aspiration
and strategy to become a global
IT superpower.

"The Indian industry aims to
have sales of 100 billion dollars
in the next ten years. Almost
half this sum will come from
export earnings and the rest

from the Indian market,"
1 "Among the key drivers will
e

India’s skilled manpower.
venture capital and a serious
commitment on the part of the
government to invest in [T."

Indian software exports shot
up 56 per cent year-on-year to
2.3 billion dollars in the 12
months to March 1999.

India’'s 520-member Na-
tional Association of Software
and Service Companies
(Nasscom) estimates that ex-
ports could touch four billion
dollars in the current fiscal
year.

Y2K flu

BANGKOK, Dec 12: Fears
about ﬁolmtlal millennium bug
chaos have exacerbated the an-
nual end-of-year slump on
many Asian stock markets, but
festive cheer has arrived early
for a few Y2K "safe havens.”
analysts said, reports AFP.

ile the Christmas-New
Year period is traditionally a
slow time, worries about the
economic impact of the YZK
computer bug have kept many
more investors on the sidelines
as the new millennium ap-
Hﬂglghnn. :

onnes of people have
raised it with me, l:l‘th are
worried about settlement risk

infects Asian bourses, but

.- delays in manufacturing,
delays in air flights and actual Y
-losses,” said on Bangkok-based
dealer.

It is feared some computer
networks could crash when
clocks tick over into the new
millennium, because their two
digit dating s;utems may con-
fuse the year 2000 with 1900.

"l have le raise the issue
with me the time."” said Jeff
Earhart, senior analyst with
Seamico Securities here.

"People wo if they put
their money in Thai banks or
companies come December 31
they might be hit by the Y2K
glitch and their funds will just

disappear into thin air,” he
said, adding that he believed
the fears were "overblown.”

“Thailand, Indonesia and the
Philippines are all in the same
boat ause they are not as
advanced technologically as Sin-
gapore or Hong Kong," Earhart
added.

Taiwan share prices, hit
hard by Y2K fears, dropped
2.5 per cent over the past week
and are expected to extend their
losses as the new millennium
approaches.

Fund managers would be
forced to sell stocks for cash to
cope with mounting redemption

pressure due to Y2K fears,”

said Dou
with Jar
Securities.

While most Asian exchanges
have not suffered a serious
drop in point values, Y2K is
taking a major toll on daily
trad volumes.

In Indonesia and Thailand
trading volumes are well down,
while Yu Yin-kai of Grand
Cathay Securities in Taiwan ex-
pects foreign investors to virtu-
ally stop trading mid-month.

"Local investors are likczotﬂ
follow suit by withdrawi m
the market until the Y2K con-
cerns are removed.” said Yu.

Volumes on the Malaysian

as Wang, an analyst
ne Fleming Taiwan

safe havens bring cheers

bourse were also down, but
dealers attributed that to politi-
cal uncertainty and a lack of
foreign participation due to
capital controls, rather than
millennium bug jitters.

In Australia Y2K fears were
blamed for the early and
sharper than usual seasonal
decline.

"It's quite paradoxical as it
should really a safe haven.,”
said Commonwealth Bank of
Australia economist Michael
Blythe, adding Australia was
among the countries best pre-
pared for the Y2K huf

The "safe haven" image has
delivered early festive cheer to

bourses in Hong Kong. Singa-
pore and Japan.

In the week ending Decem-
ber 3, average daily turnover on
the booming Tokyo exchange
was 629.1 million first section
shares. compared to 356.4 mil-
lion at the same time last year.

Nikko Securities broker
Kazue Mayazumi said investors
“were rather buying computer,
telecoms and high tech stocks
... if trading has slowed recently
it should be linked to Christmas
holidays and Japan's weak
GDP."

An inflow of foreign funds
locking for a safe port has sent

Hong Kong's Hang Seng index to

its higher point since the Asian
financial crisis erupted in 1997,
while Singapore share prices
are expected to breach new

highs in the coming week.

India's main bourse, the
Bombay Stock Exchange, has
also shrugged off millennium
bug fears.

Y2K concerns have nct
slowed down December trading
in either the Bombay Stock Ex-
change or the National Stock
Exchange, in fact there have
been record volumes traded at
both exchanges.” said Arjun
I{aﬁur. managing director of

Securities.

'guﬂlfty of loan

BOI chief leaves
for Bangkok to
attend FDI
roundtable

Executive Chairman of
Board of Investment (BOI) M
Mokammel Haque left here yes-
terday for k to attend a
two-day roundtable on Foreign
Direct Investment (FDI) begin-
ning there today, reports -

e main objective of the
roundtable is to share experi-
ences of relevant policies and
Hranﬂccs that can influence

ows of desirable FDIs and help
realise its potential socio-eco-
nomic benefits for Asian coun-
tries.

Discussion on Sustainable
Human Development in Asia:
"Past, Experience and Future
Prospects” organised by FIAS
and UNDP also be held dur-
ing the roundtable. ~

The meeting will also dis-
cuss the context of sustainable
devclopment and FDI attrac-
tion, the importance of institu-
tional arrangements and the
significant impact of FDI in-
frastructure on sustainable
human development and

-poverty alleviation. :

RAKUB meet
reviews Miracle
Programme

A conference of the zonal
and regional managers of Ra-
%shahi Krishi Unayan Bank
RAKUB) was held on Saturday
with AKM Sajedur Rahman,
Managing Director of the bank
presiding, says a press release.

The conference reviewed the
progress of loan disbursement,
recovery, deposit and particu-
larly the recovery of classified
loans under the Miracle Pro-
%amme launched recently by
the bank.

While addressing the man-
agers, the  Managing Director
said: "We have to implement the
Miracle Programme and re-
cover -the huge classified loans
under the comprehensive five-
year strategic plan.

He stressed the need for
rojects and

isbursement in the areas like
crop. fishery, live stock, agri-
culture implements, agro-based
industries and poverty allevia-
tion to increase performing as-
set by 20 per cent every year.

Besides. he advised the field
level officials to collect the
small savings to achieve the de-
posit target for investment in
the rural areas.

Sajedur Rahman urged the
bankers to worked hard and
give sincere efforts to imple-
ment the different aspects of the
Miracle Programme to recover
more classilied loans and re
duce the losses of the bank.

The bank disbursed Tk 102.8
crore during the last five
months of the current fiscal

ear, which is Tk 9.25 crore

igher than the previous year
and recovered Tk 100.67 crore
during the months.

Wal-Mart, AOL
seen nearing

marketing pact

NEW YORK, Dec 12: America
Online Inc. may be close to a
marketing pact with Wal-Mart
Stores Inc., a deal that would
link the Internet powerhouse
with the world's biggest retailer,
reports AP.

Speculation of an agreement
circulated on Wall Street this
week, and one investment firm
said announcement of a deal
was imminent. Both companies
declined to comment,

Such a partnership would
bring together two corporate gi-
ants that are both looking to
expand their reach on the In-
termet.

For AOL, aligning with Wal-
Mart would step up efforts to
grow their subscriber base, al-
ready nearly 20 million stro
AOL could tap the tens of mil-
lions of customers who shop at
Wal-Mart's 3.600-plus stores
worldwide.

Wal-Mart would get a well-
respected technology partner
that could help it build and gain
exposure for walmarkt.com, on

Web site expected to be launched
early next year.



