More Indonesian
investment urged
to reduce
trade gap

Bangladesh on Thursday
urged Indonesia to increase its
investment volume in
Bangladesh to reduce the exist-
ing trade gap between the two
countries when the visiting In-
donesian presidential envo
Imam Tofik held a meetililf wit

a

BOI chief M Mokammel Haque,
reports BSS.
During the meeting, the

Board of Investment (BOI) exec-
utive chairman said that in-
vestment by the Indonesian
companies would help overcome
the huge trade gap.

The Indonesian envoy ac-
knowledged the gaps and said
that exchange of businesses
both in the public and private
sectors could minimise it. He
particularly expressed Indone-
sian interests in extending its
technical support for the state-
owned gas and petroleum ex-
plorer, BAPEX,

He hoped that with proper
trainin%. Bangladeshi experts
would be capable to compete
with any foreign companies in
exploiting the country’s mineral
and other resources.

Currently, Bangladesh's im-

ort of Indonesian commodities
s worth 160 million dollar.

Pran declares
20pc dividend

The fourteenth AGM of
AMCL-PRAN was held on
Thursday at the National
Shooting Complex, Dhaka.

A large number of investors
participated in the meeting,
which was presided over by
Chairman of the Board of Di-
rectors of the Company Lt Col

Mahtabuddin Ahmed (retd),
says a press release.

Maj Gen Amjad Khan
Chowdhury (retd), Chiel Execu-

tive, Ahsan Khan Chowdhury,
Deputy Managing Director,
Sabiha Amjad and Barrister
Akther lImam, Directors. were
present in the mce-unF.

Pre-tax net profit of the
company increased from Tk
31.56 million in 1997 to Tk
33.07 million in 1998-99. while

ross sales went up from Tk
51 million to Tk 402 million
respectively, registering an in-
crease of 60 per cent. Gross
profit increase to 121.85 million
in 1998-99 as against that pf
Tk 76.07 mjllion last year. The
cumpa‘l’;l‘y- declared’ a4'20'"
gcgnt dividend for the year |

The investors expressed their
satisfaction and confidence in
the management and offered
their constructive suggestions
for further progress of the
company.

In his speech, the Chiel Ex-
ecutive highlighted the growth of
the company including future
E!ans. growth In exports and

uman resource development.

The AGM ended seeking sup-
port of the small investors on
which the future of the com-
pany depended. '

Y2K bug threats

Forex deals
over New Year
seen risky

BANGKOK, Dec 10: Thai
banks carrying out foreign ex-
change transactions from the
end of December to the begin-
ning of January face greater
risks due to possible Y2K-re-
lated computer problems, the
Thai Bankers' Association
warned Thursday, reports AP,

The association had advised
its members to avoid foreign ex-
change transactions between
Dec 15 to Jan. 15, an associa-
tion statement said.

The Thai central bank gave
a similar warning last week.

All Thai financial institutions
have made the best possible
preparations, but no system
can guarantee 100 per cent er-
ror-iree operations over the pe-
riod. the statement said.

Il banks can't avoid trans-
actions maturing during that
time, they should be awa.e that
they may encounter increased
levels of exchange risk. settle-
ment risk, and interest rate
volatility, it said.

US economy may
grow 3.8 pc

next year

" WASHINGTON, Dec 10: The
head of the largest US industry
association yesterday predicted
the US economy would grow 3.8
per cent next year, culminati
an expansion of “historic pro-
portions,” reports AFP.

"We're looking at nothing less
than an economic expansion of
historic propertions” said Jerry
Jasinowski. president of the
National Association of Manu-
facturers, announcing a new
NAM forecast.

"By the end of the first quar-
ter of 2000 we will have had a
longer and better balanced ex-
pansion than the 1960s."

Jasinowski said the keys to
sustaining non-inflationary

wth were rising labour pro-

uctivity and strong consumer
and investment spending.

"E-commerce will be a cen-
tral factor in future productivity

wth an maintaining low in-

ation.” he added.
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Electronic commerce in-

creases the speed of transacti
business and distribution,

thereby lowering expenses and
con inflation,
3 lﬂlt-'llm&ﬁl on, according to

A
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Motia for poverty reduction _tl_:r_ough raising food output

FAOQO assures spl food security
programmes for Bangladesh

Minister for Food and Agri-
culture Begum Motia Chowd-
hury vesterday called for a so-
cial mobilisation and political
commitment both at national
and international levels to bring
down the number of poor
worldwide through increasing
food production, reports BSS.

e problem of food security
is not technical as the.world can
produce more than enough food
to feed its population. Let us
prepare ourselves for the com-
ing millennium to demonstrate
our capability against hunger,”
she said, while addressing a
banquet hosted in honour of
the visiting Director General of
Food and Agriculture Organisa-
tion (FAO) at a hotel in the city.

The Ministry of Agriculture
hosted the banquet which was
attended by Foreign Minister

~Abdus Samad Azad. Minister

for Environment and Forest
Sayeda Sajeda Chowdhury,
Minister for Fisheries and Live-
stock ASM Abdur Rob, State
Minister for Foreign Affairs Abul
Hasan Chowdhury and State
Minister for Planning Dr Mahi-
uddin Khan Alamgir,

Besides. members of the
parliament, political leaders
senior government officials and
officials of the Ministry of Agri-
culture and different depart-

ments under it and representa-
tives of various UN organisa-
tions based in Dhaka attended
the banquet. Secretary of the
Ministry of Agriculture. Dr AMM
Shawkat Ali welcomed the
guests, '

Begum Motia Chowdhury re-
ferred to Prime Minister Sheikh
Hasina's commitment made in
the World Food Summit in
Rome in 1996 that her govern-
ment would bring down the
number of poor from 840 mil-
lion to 420 million by the year
2015.

"We are making allout ef-
forts to build a society free from
hunger and poverty along with
ensuring the right to vote as
part of eur commitment to es-
tablish good governance and the
rule of law,” she said.

She also pointed out the gov-
ernment's policies on eradica-
tion of illitera;ir and ensurin
equitable social justice for a
citizens as part of the broad-
based pro-people development
programmes being implemented
since 1996. She said that all
these programmes were now

being vigorously implemented in
Bangladesh only to ensure
overall growth of economy with
top priority on the agriculture
sector,

The minister drew the atten-
tion towards the rise in the
number of absolute r in the
developing countries due to both
external and internal reasons
and appreciably noted that the
World Enﬂd Summit had been
able to bring this issue to the
centre-stage in the global arena
with serious commitments and.
plan of action.

She, however, brought into
notice the mrerridingl objective of
Bangladesh's agriculture policy.
saying it was designed to make
the nation self-sufficient in food
through increasing production.
"Under the new policy, cul-
ture will be eco-friendly and
resilient to absorb the shocks of
natural calamities while women

will play a pro-active role in all
spl:lerea of this sector,” she
said.

Begum Motia Chowdhury
gratefully recalled the FAO co-
operation in the past towards
Bangladesh's culture sector,
often ravaged by natural disas-
ters. "I am sure FAO will play a
much larger role in the next
millennium in developing our
agriculture sector to achieve
sustainable food security,” she
said.

Reciprocating the sentiment
of Begum Motia Chowdhury, Dr
Jacques Diouf said FAO was al-

ready highly impressed by the

level of improvement achieved in

the agriculture sector in
Bangladesh towards reducing
poverty, which helped a lot in
upholding fundamental human
rights all over the country.

The FAO Director General
especially lauded the role of the
in effi-
ciently managing the overall sit- }
uation during the century's
worst flood last year as well as
ost-flood situation in
Bangladesh. "We are delighted
to have seen that the govern-

present government

the

ment in Bangladesh most effec-
tively handled the havoc and

also the post-flood agriculture

rehabilitation programme all
over the country,” he said.

Diouf dubbed the efficient
last

management skill during
year's flood as a clear manifes-
tation of the present govern-
ment's commitment to improve

the life and living conditions of

the people of Bangladesh.

Meanwhile, an UNB report
says: Jacques Diouf Dr Diouf

assured special food security
programmes for accelerating
grain production in Bangladesh.

Officials said food-security
programmes and its promotion

in Bangladesh were discussed in
the meeting.
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Steve Ballmer (1), CEO of Microsoft, shakes hands with Kurt Hellstrom, Ericsson CEO, at
a press conference about their joint venture at the Grand Hotel in Stockholm. Thursday.
The software giamt Microsoft and the mobile communications leader Ericsson will develop

products to access the Internet and send e-mail from any wireless device.

— AFP photo
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EU, ACP strike informal
LLome pact renewal deal

BRUSSELS, Dec 10: The Eu-
ropean Union and ministers
from 71 African, Caribbean and
Pacific countries yesterday
struck a provisional deal to re-
new the current Lome trade and
ald pact which expires in
February. EU officials said, re-
ports Reuters.

"We arrived at a very satis-
factory
ship. There is" a/'v firm
Agreeinention {fude’ andomiiniss
lers were also able to agree
fundamental objectives of the
(aid) partnership.” Philip Lowe,
the EU's chief trade negotiator,
told a news briefing.

However, neither side has
formally approved the deal be-
cause the two-day negotiations
ran out of time early on Thurs-
day morning leaving a final
text undrafied. he added.

A new pact will nevertheless
enter into force on March 1 next
year and a meeting between the
two sides will be held before the

result for this partner- |
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the

end of January aiming to ratify
it formally.

After protracted wrangling
ACP countries decided to accept
an EU offer of 13.8 billion euros
($14.1 billion) in aid for the pe-
riod 2000-2005 under the um-
brella of the EU's European De-
velopment Fund (EDF). Lowe
said,

"They (the commission)
made'a proposal of ‘an overall
enuvelopd

ros has to be reserved for over-
seas territories of EU coun-
tries,” he said, adding ACP
states had accepted this figure.

However, a substantial
amount will not be released un-
less the EU is convinced by 2004
that ACP countries have actu-
ally spent the money which
they have been given.

"It is subject to the condition
that up to one billion euros
would be reserved for a decision
in 2004 on whether or not it is

v the EDF o/ 13.8 bil- |
lion euros of which 300,000 €u-

necessary in the function of fi-
nancial performance.”

Crucially, ACP countries
have also agreed to sign up to
regional free-trade agreements
after an eight-year period, sig-
nalling an end to the system of
trade preferences which they
have enjoyed since 1975. A fur-
ther 10-15 year phase — in pe-
riod has now also been negoti-
ated.

cord as a major success for the
EU. "As far as the European
Commission is concerned it is a
major success and a significant
development in the deepening
of the EU's relationship with
the developing world."

The two sides also managed
o resolve the controversial
problem of "good governance"
which ACP states feared could
give the EU the pretext to sus-
pend aid too easily if it sus-
pected its money was being
misused.

10we 'hailed' tH {dférmal ac.

Dr Mohammed Farasuddin, Governor of Ban

tute of Bankers,

gladesh Bank. addresses the AGM of the Insti-
Bangladesh held on Wednesday
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Bangladeshi made

- Zambian Assoc of.
Bureaux Chairman

Star Business Report

Delta Bureau de Change
Limited Chairman Syed Ruhul
Amin has recently been elected
the Chairman of the Associa-
tion for Bureaux, a forum of the
banks in Zambia.

Amin, who hails from Syl-
het, is the only Bangladeshi to
lake pride in becoming the first
to head the Association, which
aims at protecting the interests
ol its members,

In a report published in the
Zambian newspaper, The Post,
right after the election in late
November, Amin was quoted as
saying, "There is a dearth in
foreign exchange supply as the
Bureaux is not getting anything
from the Bank of Zambia.”

"We hnﬁe things will now be
put straight since we have an
association to speak through,”
he said.

The other Executive Com-
mittee members of the Associa-
tion of Bureaux are Mulenga,
David Nkonde, Cuthbert
Sinyangwe and Sreedara Na-
garajan,

Sony mulls over
Internet banking
business

TOKYO, Dec 10: Japanese
electronics giant Sony Corp
said Friday that it may set up
an internet banking business
Largeting consumers, reports

P.

A Sony spokesman said that
the company would have to pur-
chase a bank or apply for a
banking license to greak into
the field of consumer banking.

Indian commerce minister warns

Path ahead of Seattle
round hazardous

NEW DELHI, Dec 10: India's
Commerce and Industry Minis-
ter Murasoli Maran yesterday
warned the path ahead of the
deadlock Seattle round of the
World Trade Organisation
(WTO) was "hazardous," reports
AFP.

Maran told the upper house
of parliament the developed
nations, particularly the
United States would now
launeh ‘guerrilla tactics”, to
scuttle the developing nations'
interests. | '

"Some of the issues discussed
at the Seattle WTO ministerial
conference will come back dur-
ing the resumed meeting at
Geneva and developing coun-
tries will have to be vigilant to
ensure WTO's activities are re-
stricted to trade alone," Maran

said,

"We have only postponed the
D-day. The journey from Seattle
is dangerous and hazardous and
unless WTO was reformed
developing countries cannot

survive," he said.

Maran said "now it is time to
reform WTO to make it gen-
uinely democratic to dismantle
trade barriers and not
sovereignty of state.”

Indian Prime Minister Atal
Behari Vajpayee earlier this

‘week said developed nations

would have to be sensitive to the
needs of the developing world.
Before the Seattle summit

- began. india had said dndustrial: |

couilries were yet to fulfill ex-
isting commitments made un-
der the previous Uruguay
Round.

India and other developing

nations were also opposed to
discussions on social, envi-
ronimental and other non-trade
issues at Seattle.

The developing world sees
attempts by the industrial na-
tions to add these elements to
trade talks as a ploy to raise
new projectionist barriers by
another name.

Power price hike hits

Nepalese exports

KATHMANDU, Dec 10:
Nepalese entrepreneurs are
complaining that the recent
hike in the electricity price has
severely affected the competi-
tiveness of export-oriented
manufacturing firms, reports
Xinhua.

The Nepal government re-
cently increased the electricity
price by 25 per cent for the in-
dustrial sector and by 30 per
cent for the domestic sector.

"Most of the domestic indus-
tries are already sick. The hike
in the electricity tariff adds salt
to the injury,” said Babu Lal
Chachan, president of Birgunij
Chamber of Commerce (BCC).
Birgunj is an Industrial and
trade city bordering India.

"Some 24 manufacturing in-
dustries in the area which ex-
port their products to India and
other countries are facinF tough
competition in the foreign

markets. The tariff hike has

weakened their competitive ca-
pacity,” said Chachan.

Products which are exported
to India and other countries
from Nepal include carpets.
garments, leather, iron and
plastic pipes, plywood and ghee.

The rise in the production
cost of these merchandise in the
wake of the electricity hike has
made it difficult to compete in
the foreign markef, according
to some entrepreneurs who
talked to the Kathmandu Post.

General secretary of BCC
Birendra Shanghai said the
production cost of ghee per km
rose by 0.35 rupees (0.005 US

" dollars) after the electricity

hike.

Other commodities such as
pipes, plastic goods and leather.
which consume more electricity

compared to ghee, are much
more affected. he said.

Ctg businessmen -
vow to keep
prices stable

during Ramadan

CHITTAGONG, Dec 10:
Businessmen of the port city
have assured that they would
keep the prices of essential
commodities stable during the
month of Ramadan, reports
BSS.
Chaktai Homidullal Market
Businessman Association Presi-
dent Syed Ahmed Chowdhury,
Pahartali Rice Merchants Asso-
ciation ° Secretary Abdul
Khaleque, joint secretaries M
g;i? ing Rafiqul Alaifi-@énd-

ti Bikas Barua assured at a
meeting of the officials and
businessman that they would
not raise the prices of essentials
during Ramadan, an official
handout said Thursday night.

The meeting, held with Chit-
taﬁu;f Division Commissioner A
S obaidul Islam in the chair
at his office chamber, was at-
tended by Additional Commis-
sioner (Gen), Deputy Director of
Agricultural Marketing and
other officials.

Mobaidul Islam said that
stern actions would be taken
against those who will raise the
prices of essentials to make fat
profit during Ramadan. "It is
our moral responsibility to keep
the prices of essentials stable in
this holy month, he added.

Hungary inches
closer to EU

membership

BUDAFEST, Dec 10: With its
economy strong and democrac
steady, Hunﬁary leads the pat:{
to become the next new mem-
ber of the European Union. But
there's a flaw in this former
communist country made good,
reports AP,

The speed of Hungary's
transformation has given it an
edge on Poland and the Czech
Republic — other top candi-
dates looking for quick EU en-

try.

All three have installed West-
ern-style governments in the
decade since the collapse of
communist rule. but Hungary's
economy has outperformed the
others. The EU will open a
summit on enlargement Dec 10
in Helsinki. Finland.
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O1l slips from sky-high pitch
as Iraq signals exports

LONDON, Dec 10: Sky-high
oil prices eased off yesterday as
key producer Iraq signalled it
could lift its export suspension
as soon as Saturday, reports
Reuters.

US Energy Secretary Bill
Richardson added to downward
pressure with comments that
world oil prices were drifting
dangerously high and if neces-
sary, he would recommend op-

tions to the White House to

lower them.
World benchmark Brent for
January deli fell 47 cents to
$25.22 a barrel by 1830 GMT as
a likely end to Iraq's three week
suppiy stoppage promised relief
to parched world oil markets.
Buyers have been deprived of
iraq’s 2.3 million barrels per

day (bpd) "oil-for-food" rts
since ber 24 when h-
dad sus su because of
a wr e at the United Nations

over a new resolution on sanc-
tions.

An Iragi Oil Minis
on Th o

source
ay said Baghdad will

- resume pumping of oil on Sat-

urday if the UN urity Coun-
cil agrees on Friday a straight-
forward six-month rollover of
the United Nations' oil-for-fcod
pro :
e United States and

Britain said on Wednesday that
the Security Council is ted
to renew the oil pact for six

months before Saturday when a

short existing extension —
which Baghdad had rejected —
expires.

Yet traders warned that bu-
reaucratic procedures could
well stop new Iragi crude car-
goes actually loading for an-
other week.

Peak northern hemisphere
winter demand threatens to
tear holes in consuming coun-
tries spare oil stocks already
run down by deep supply curbs
from leading producers. ana-
lysts warn.

Prospects that the US might
move to cool the rally stre -
ened as Energy Secretary Bill
Richardson said the Clinton

administration will be moni-
toring the market in coming
weeks with an eye towards pos-
sible steps to lower prices.

"Prices have been drifting
into what I see as dangerously
hi%l’l levels. 1 want to see what
will happen in the next few
weeks to determine what other
action we might take. We have
options,"” said Richardson.

Richardson has already
submitted contingency plans to
the White House proposing sales
of oil from the strategic
Petroleum Reserve if the Y2K
computer bug causes chaos to
oil supplies at the turn of the
year.

Saudi Arabia's Qil Minster
Ali al-Naimi, in Washington to
meet Richardson. said that he
believed the SPR would not be
used as a tool to adjust oil prices
and that he was more concerned
about oil market volatility

current strong values.

Naimi reiterated that Saudi
Arabia is ready to supply re-
placement oil if the Y2K bug

disrupts normal supplies.
OPEC oil ministers insist
they have no plans to relax

overall output policy before
next April, the scheduled expiry
date for their year-long supply
restraint agreement which has
more than doubled prices this
year.

The International Ener

ency (IEA} warned that world
oil inventories are being drawn
down so rapidly that consumers
in the West might even be hit by
retail supply outages this win-
ter.

Robert Priddle. the IEA's ex-
ecutive director, said that the
agency was projecting a five
million barrels per day short-
fall in global oil supplies during
December.

While US government data
showed a big build in stock of
reflined products stocks in the
we "1's ggest consumer last
week, the IEA warned that
North America's stock cushion
would fall especially fast in
coming months.

_Moscow's envoy to G8 says

Russia unable to meet IMF
loan terms before Feb

MOSCOW, Dec1Q Russia will
be unable to fully comply with
all the International Mcnetary
Fund terms for a release of a
new loan tranche before Febru-
ary, a top government was
quoted yesterday as saying. re-
ports Reuters.

Interfax news agency also
quoted Russia's envoy to the
Group of Eight, exander
Livshits, as saying relations
with the Fund and Moscow were
extremely difficult but hope for
improvement,

The IMF has held up a new
$640 million loan tranche
since September and on Tues-
day listed the terms Russia
needed to meet for it to be dis-
bursed. Russia's campaign
aFainsl rebel Chechnya has
also led to calls in the West for
further IMF aid to be halted.

The IMF's demands included
A rise in tax collection rates for

| energy and transportation, an

amended bankruptcy law, an-
rrual international-standard
audits of social funds and an
end to a requirement for pre-
payments for imports.

Livshits was quoted as say-
ing that amendin the
bankruptcy law and collecting
more tax from natural gas
monopoly Gazprom would be
the toughest terms to meet.

‘It is clear the Duma will
start working seriously only in
February, when new deputies
complete organisational proce-
dures and start making laws,”
Interfax quoted Alexander
Livshits as saying, speaking of
the State Duma lower house of
parliament,.

Russia is to hold an election
to the Duma on December 19
and the current liament has
'-'irtual]ﬁ finished its term.

Livshits said he was sur-
prised by the IMF's demand to
cancel a rule for imperters to

aimed at curbin

make a pre-payment for goods

ussia as this was
capital flight.
relc.tl-ns be-

arriving in

Livshits sai

tween Russia and the IMF were
currently extremely difficult,
"There were hard times in rela-

tions between Russia and the
Fund. but we must say that the
current situation is one of the
must difficult ones, although
notl hopeless." he said.

“This is thc opinion of both
our government and the IMF
management.”

The S$€40 million tranche is

art of a total package worth
$4.5 billion. The funds are
aimed at helping Russia repay
money it owes to the Fund as
the country has faced problems
meeting its huge foreign debt

bill.

Russia has insisted that it is
meeting IMF requirements but
the Fund says it has fallen

short of target.




