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EU-ACP talks tumble |

on Lome aid level

BRUSSELS, Dec 9: The Euro-
Union and ministers from
1 African, Caribbean and Pa-
cific countries were locked in
negotiations yesterday to renew
the current Lome trad; ?.Jnd aid
pact which expires in February,
reports Reuters.
EU officials said talks which
started on Tuesday had made

muu in many areas of the
economic

protocol covering

tions between the
EU and ACP countries, mostly
former colonies.

However, the two side ap-
peared deadlocked over the size
of the EU's financial contribu-
tion. The EU has p some
13.8 billion euros (S14.1 bil-
lion) for the period 2000 to 2005
'0 come from its European De-
vvelopment Fund. But ACP
s tates, some of the poorest
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Manufacturing & supplying of CC
Blocks of RDRS X-bar/ Groyne, Repair
& Maintenance of RDRS X-bar/Groyne
of FC embankment at Km. 35.160 and
Repair & Maintenance of R.K. Road X-
par at Km. 34.00, X-bar No. 3 at Km.

couritries in the world, are seek-

ing more.

‘It's impossible to say if
there will an agreement.
They are discussing the EDF

question and without that
nothing can be concluded,” one
official said. '

The EU also wants the devel-
oping countries to sign up
eventually to regional free-
trade agreements instead of the
current Lome umbrella accord,
but ACP members are
fu;d an eight-year transition pe-
riod.

Whether ACP countries
should move to new re-
gional ents after a tran-
sition riod or whether this
would an ongoing process
was also under
cials said.
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ef economist says

Asia still risks famine due
to population boom

MANILA, Dec 9: Asia still
faces the pros of famine as
rapid population growth over-
whelms advances in crop
yields, the chief economist of
the International Rice Research
Institute (IRRI) said today, re-
ports AFP.

"The fear of famine in South
and Southeast Asia is still yery
real, and endemic rty per-
sists,” Mahaboub Hossain, IRRI
economist and deputy director-
general for research, said in a
statement.

"To feed another 500 million
new rice consumers each decade
for the next 50 years, the rice
plant must be fundamentally
reshaped so that it can produce
more.

Hossain said "the easy gains
have been reaped” with the
Green  Revolution, which
pushed production up by 116
percent with ylelds rising by 88

percent between 1966 and '1997.

"The new technological
breakthrough that would en-
sure abundant rice supplies of
the next decades have yet to the
found." and production would
have to be ramped up with less
land, less irrigation water and
probably less people willing to
work the land, he added

Hossain said technological
advances had led to the stun-
ning drop in the real price of
rice,” in tEe past three decades,
but then "most Asian countries
are still growing at an astound-
ing 1.5 to 28 percent this year"
with the exception of China,
Japan, South Korea and
Thailand.

The continent produces and
eals more than 90 percent of the
world's rice production. and
demand for rice in the next 25
years will rise 65 percent in the

Philippines, 51 percent in
Bangladesh, 46 percent in
India, 45 percent in Vietnam,
and 38 percent in Indonesia. he
said.

Hossain said urbanization
should actually dampen the re-
gion’s rice demand, but alon
with that demand "is expect
to escalate in poverty-stricken
regions of Asian as the poor sat-
isfy their unmet food needs.”

‘More mouths to feed trans-
lates into a need for one-third
more ‘new rice' than what is
eaten today. The figures are
frightening. Farmers must con-
sistently produce an extra 6.7
million tonnes of unmilled rice
every year, without fail” — just
to "maintain current nutrition
levels." The expert also cited the
“long-term trend” of slackenin
rice harvests since the mi
1980s. which "could spell trou-
ble for Asia.”

Hossain also warned that
with the Uruguay Round of the
General Agreement on Tariffs
and Trade due to be imple-
mented, cheap rice will flood
high-cost producers, taking the
comparative advantage to
poorer countries. However these
poor countries will have trouble
producing enough to export.

He said the Food and
Agriculture Organization esti-
mates that 20 million hectares
(49.4 million acres) of river val-
leys in western and southern

rica, and an equal space
available in South America,
could be grown to rice.

"Rice prices must increase
substantially, however, for this
to become econormical.”

He said India's population
growth could overtake that
country's excess capacity in
rice.

India orders 3m
workers on Y2K
emergency duty

NEW DELHI, Dec 9: The
Indian government has asked
three million employees in ke
departments to be on round-
the-clock "emergency duty” on
December 31 in case ug any
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Market Commentary
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