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India to allow

1 lakh tonne
onion export

NEW DELHI, Dec 6: Indian

t has allowed export

of onion up to one lakh tonnes

in view of its bumper crop this

}rtar. Rajya Sabha was in-
ormed y. reports PTI.

We will review the situation
and allow further exports of
onion {f there is any need. Min-
ister of State for Commerce and
lnduslgy Omar Farooq Abdul-
lah told the upper house in re-
ply to questions.

The ban on onion exports
was im last year foll A
unprecedented price rice in the
commodity.

The minister said the gov-
ernment would allow export of
agricultural products only if
there was a surplus after meet-
ing the domestic demand.

As and when production of a
particular commodity is in sur-
plus, the ment will allow

as was done in the case
of onions, he said.

Abdullah said the United
States and the European Union,
which banned import of marine
products from India on health
grounds, had lifted the ban
since.

Rich countries
blasted for
bullying poor
at Seattle

BEWING. Dec 6: In a strongly
worded commentary, the gov-
ernment-run newspaper Peo-
ple's Daily on Monday accused
the United States and other rich
countries of using the World
Trade Organisation to ride
roughshod over the interests of
developing countries, reports
AP.

The report analysing the
failure of talks in Seattle to
launch a new round of global
trade talks laid the blame on
the United States and European
countries, which it said were
trying to tilt the rules in their
own favor.

"At this meeting the devel-
oped countries only were con-
cerned with their own interests
and proposals and they ignored
the demands and suggestions
from the developing countries,”
said the arlicﬂ:, which was
sicned by Ma Shikun and
Ehan%‘t’nng. identified as Peo-
ple’s Daily reporters based in
the United States.

“Under these circumstances,
how could the meeting possibly
succeed?” it asked.

The people's Daily is the
mouthpiece of the ruling Com-
munist Party.

The commentary echoed the
complaints of other developing
countries, which viewed Presi-
dent Bill Clinton's demands
that WTO consider workers'
rights in future trade deals as
an attempt to take away the ad-
vantage they enjoy over high-
wage rich nations.

The so-called labor stan-
dards are merely a disguised
form of trade protectionism.
The reason developing coun-
tries’ labour cuncﬂunns are
poor and incomes are low is
poverty. The only answer is de-
velopment.” il said.

"Labour ‘problems are an in-
ternal political issue, so how
can other countries in the name

of human rights be allowed to
interfere?” :

Filipino inflation
falls sharply

MANILA, Dec 6: Philippine
inflation fell sharply in
Novemnber to 3.9 per cent year-
on-year. its lowest level in 12
{tars. largely because of falling
ood prices, the government
said Monday, reports AF.

The November inflation
level was the lowest since 2.0
}:wr cent in May 1987, and far
ess than the 5 per cent forecast
by many economists.

It was also a sharp decline
from the 11.2 per cent registered
a year earlier.

November's inflation per-
formance is likely to reduce
pressure on short-term interest
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Drawing pattern confusing for bc}th pvt sector, economists

Govt borrowings from banking
system quadruple 1n 5 months

By Monjur Mahmud

The government's net bor-
rowing Irom the banking sys-
tem tg.‘mdmpled in the first five
months of the current fiscal
compared to the same period of
the last fiscal year, official
sources said.

July to November of
the current financial year, the
overnment borrowed Tk
976.72 crore -- both from the
Bangladesh Bank and the
scheduled banks. During last
fiscal, the figure for the same
period was Tk 441.92 crore, ac-
cording to central bank statis-
tics.

The borrowing pattern now
confuses both the private sector
and economists who find a
clear contradiction between the
government's expansionary
monetary policy to spur the

rivate sector growth and the
orrowing, which has net
crowding-out effects.

B adesh Bank had cut its
bank rate by one per cent to ef-
fect a lending rate reduction by

commercial banks. This was
done apparently to make in-
vestment cheaper.

“The heavy government bor-
rowing from the bankln%;?{'s-
tem for financing fiscal cit
was mainly due to a poor rev-
enue generation.” said a top
Finance Ministry official.

“The government's borrow-
ing pattern has been showing
an u trend over the last
few because of the dwin-
dling aid flow and revenue col-
lection,” said Dr Omar Haider
Chowdhury. an economist. “It
is now important to see how ef-
ficiently the government
spends the money. If the bor-
rowed money does not lead to
any output. then there would
certainly be an inflationary

pressure.”

The government's borrow-
ings from the scheduled banks
rose by Tk 2,078.40 crore while
its borrowing from the
Bangladesh Bank declined by

Tk 101.68 crore during the July-
November period this fiscal
year. :

The balance of the govern-
ment's borrowing from the
banking sector stood at Tk
13.225.32 crore till November
28. 1999. which was Tk

11,248.60 crore at the end of
June 30, 1999.

Its borrowing balance from
the scheduled banks stood at Tk
6.967.10 crore till November
28,1999, which was Tk 4,888.70
crore as on June 30, 1999,

The balance of the govern-
ment's drawing from the cen-
tral bank st at Tk 6,258.22
crore till November 28 this year
which was Tk 6,359.90 crore on
June 30, 1999,

The government set an am-
bitious revenue-generation tar-
et of Tk 24,151 crore for the
999-2000 fiscal, up 22.59 per
cent from that of the 1998-99
fiscal year.
Explaining the reasons for

00r revenue generation, an

BR official said: “Earnings
were not satisfactory because
the preshipment inspection
(PSI), which was scheduled to be
effective from the second quar-
ter of the current fiscal (October
1), is yet to be implemented and
the pace of other reforms is not
satisfactory.”

The government's revenue
earning till October this year
fell 17.75 per cent or Tk 913
crore short of the Tk 5,146 crore
target for the period. During the
four months, the earnings to-
talled Tk 4.233 crore.

The revenue earning figure
for the month of November was
not available till yesterday, but
a source at the r\ratinna] Board
of Revenue (NBR) hinted that
last month's earnings also suf-
fered. as the loss of working
days due to the opposition-
sponsored hartals had a nega-

_tive impact on most of the busi-

nesses and economic activities
of the country.
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Best Aviation wins licence

Private chopper
service soon

Best Aviation Limited has
been granted with an air trans-
port operator's licence to o

ate private domestic helicopter

service under the government
policy, says a press release.

Best Aviation, the country's

first private sector helicopter
operator, has already acquired
a BK-117 helicopter from
Thailand.

The twin engine BK-117 he-
licopter is a joint venture pro-
duction of Kawashaki Heavy

Industries of Japan and MBB of
Germany. The helicopter is able

lo carry up to 9 passengers and
is fully airconditioned.

Best Aviation Limited is
primarily intends to offer char-
ter flight to foreign investors,
oil and gas companies.
Bangladeshi companies, indi-
viduals, tourists and film in-
dustries.

BK-117 is specially designed
for Emergency Medical
Evacuation Service (EMS). By
opening the back hatch, it can
accommodate two stretchers
with patients. Best Aviation

also aims at evacuation ser-
vices during natural disasters.

per- ®accidents, and carrying critical
patients from any part of the

country.
Best Aviation is proud to
serve the nation by introducing

private helicopter service for

the first time in Bangladesh,
and shall be pleased to provide
further information to any cus-
tomer interested to use its ser-
vice, the release added.

Meanwhile, UNB says that

the company is fully ready to

launch the operations. "Now we

are waiting for formal inaugu-

ration sometime next week. ™

Best Aviation managing direc-

tor said.

Haider Uzzaman said that
initially, they would use the
hanger of the Flying Academy,
adjacent to Zia International

Airport, as their station for

regular flight operation.

Its per flying-hour fair will
be Tk 90,000. However, there
will be special price offer for
long-term and project jobs.

3.’..'1 THE PAN PACIFIC SONARGAON
== Dihaba = 8111205 Ext "l'l"‘ff;fﬂh? ,”4_-}_.:1 I _]

-Europe, Australia blame

US for Seattle flop

BERLIN, Dec ‘6: European
business leaders, politicians,
and media hdve deplored the
breakdown of world trade talks
in Seattle, many slamming the
United Stat:s !J:Jr poor organi
sation and ezilin' far a fresh
approach to giot al commerce,
reports AFP.

The high-profile street

rotests that came beforec the
allure of the talks on Friday

~were mirimized, and observers

have since highlighted the price
to be paid hrwl,' ﬂm'cluﬂlnrﬁ coun-
tries who will find it hard to ex-
port farmdarmluctq to Europe,
Japan, and North America.

Many leaders, includin
French Prime Minister Lione
Jospin. made the same com-
ment. it was better to have a
failure than a bad accord.

setback” and that an

Germany's industry federa-
tion. the BDI. laid the blame

arely on the United States,
mch spokesman Ludolf von
Wi tengerg said agreed only to a
‘very slight opening™ of mar-
kets.

He tempered his criticism
though, saying that although
the failure was "disappointing,”
the BDI felt "not gelting a result
was better than a bad result.”

The president of another
German industrial federation,

the BGA, called on Sunday for a -

rapid resumption of negotia-
tions.
Michel Fuchs said the World

Trade Organisation (WTO) con-
ference in Seattle was a "serious

oriented country like Germany
‘urgently needed" to see trade

rte oo

barriers dismantled.

In London, the British press
hammered the Seattle meeting.

The Observer said: "For once,
failure is good news. WTO can
rethink how to make another
round of tarifl reduclion and
market opening politicaliy le-
gitimate,

Reuters says from Canberra,
Australia today blamed a lack of
leadership from US President
Bill Clinton for the failure of
last week's World Trade
Organisation talks in Seattle.

The Australian government }

and the peak farmer's body the
National Farmers' Federation,
said Clinton had failed to pro-
vide the strength the J

needed to push ahead in breaks

ing down global trade barriers.

State-owned cos
doing good
business
in Nepal

KATMANDU, Dec 6: Most of
Nepal's formerly state-owned
companies have shown in-
creased sales and profits after
they were privatised, a report
said Wednesday, reports AP,

The London-based Adamn
Smith Institule said investment
haet inereased in nine of the 10
Inajor enterprises privatised
since 1990. Production signifi-
cantly went up in six, seven
companies showed more sales
and the majority of them
started making prolits, it said.

"Prior to privatising these en-
terprises, most of them were
extremely sick and misman-

d. They would not have been
able to continue without massive
subsidy from the government,”

1is%h .ﬁas%tute, i; . 2 de
terpriscs incln
<+bri l%ﬂt eﬁﬁﬂ z&uhricant’

companies.

British Int'l Development secy says

Child labour sanctions
to hurt poor states

LONDON, Dec 6: British In-
ternational Development Sec-
retary Clare Short warned yes-
terday that trade sanctions tar-
geling child labour could per-
petuate poverly in Lhe worid's
Mosi unpoverished natiois, -e-
P io Reuters.

Short, who attended last
week's Sealtle negotiations
which failed to launch a new
round of global trade talks, said
US-led attempts to link trade
with labour standards
amounted to protectionism by
industrialised nations.

She denied that her views
would jualifﬁ continuing the
practice of child labour in the
developing gvorld. "It's a total
blight ... a very. very urgent is-
sue,” she (old ITV's Jonathan
Dimbleby.

"But anyone who then says
that any country with child
labour must have sanctions
against it is saying: Punish the
poorest countries, reduce their
trading rights. They won't be
able to grow their economy.
they'll be stuck in poveriy for-
ever.

Short said ellorts should fo-
cus instead on projects ensuring
that children in poorer coun-
tries were able to stay in school
and earn qualifications.

"We all want the children to
get to school." she said. "The
question is do we help them up.
or do we punish the countries?
Do we have hoycotts and trade
sanclions that mean they are
shoved back into poverty or
into even worse work?" she
said.

British Deputy Prime Minister Jdohn Prescott (R) meets with Indian Power Minister P R
Kumaramangalam during the India Economic Summit in New Delhi on Monday. Prescott

is on a six-day visit to India during which he will address the summit.

— AFP photo

Fiscal 1éxity may lead to

debt indigestion in Asia

SINGAPORE, Dec 6: Asian
economies are siaging strong
recoveries but this is in large
part due to heavy domestic
spending b overnments,
something which may not be
sustainable. reports Reuters,

The bill is mounting and will
need to be met in the months
ahead. Some of Lhe massive fis-
cal deficits being clocked up are
worrying analysts and investors
alike.

“The issue is being watched
carefully. The main risk is that
il countries with deficits con-
tinue to issue more debt, then
you have to think carefully
about their ability to service
that debt.” said Supavud
Saicheau, | economist at Merrill
Lynch.

"On the other hand, any
rapid adjustment to balance the

budget could also risk derailing
economic recovery.” he said.

To effectively resolve the
problem. governments will have
to depend on continued strong
export growlh and assel sales to
fill the fiscal hole.

Faclors outside Lheir direct
control, such as an economic
slowdown in the Uniied States,
could also have a significant
impact in terms of pressure to
maintain fiscal laxity and pay-
ing off the nmunlinﬁ debt,

Government debt in South
Korea. Thailand. Malaysia. the
Philip(;!::ines and Indonesia has
surged as these countries try to
gut their derailed economies

ack on track following the cri-
5is in 1997.

The cost of resuscitation the
banking sector from a near
death experience has put their

[ ]

bloated up
gross domestic product (GDP)
at the end ol June t*is vear.

linances under dire stress.

Spiralling delicits in the
Philippines. for example, keep
Investors edgy. The country
budget gap in the 10 months to
October has already hit 96.80
billion pesos (S2.41 billion), or
14 per cent over the full-year
target of 85 billion pesos.

€re are growing concerns
whether the government can
strike a balanced budget as
scheduled by 2003. analysts
said.

The World Bank expects.
Jakarta's external debt to swell
to 98 per cent of gross domestic
product next year, doubling
from 48 per ccnt posied at end-
1997, |

In Thailand. public debt has
to 34.3 per cent of

rates, which have been rising
because of concerns over the
Emrcrnmcnt'n deterioratin
udget deficit. But it had little
initial t on the peso, with
bids for the dollar averaging
about 40.853 pesos in late
morning trading after the US

currency closed at 40.810 pesos
Friday.

However. the figures startled
the stock market, giving a
much-needed fillip to interest-
rate sensitive pro stocks.

November inflation, which
declined from 5.4 per cent in Oc-
tober, was marked by a 0.1 per
cent decline in food prices.
which have a hefty weighting
on the consumer price index,
and lower price increases for
most other commodities.
Economists had expected gen-
erally stable food prices but a
rekindling of inflation because
of recent rises in fuel prices and

gut prices of fuel. light and
waler rose only 8.2 cent in
November compa to 8.6 per
cent in October.

“We assumed that the higher
fuel prices in October would
have an extended impact on in-
flation, which didn't turn out to
be the case,” said Edison Yap, an
investment analyst at ui-

table-PClBank Trust.
Is expect a slight rise
in inflation in Decem to

around 4.6 per cent on year on
expectations of stronger con-
sumer spending ahead of the

Business leaders to take stock of economy

WEF warns India over
fiscal deficit crisis

NEW DELHI, Dec 6: The chief
of the World Economic Forum
warned India Monday that it
was headed for a fiscal deficit
crisis and unlikely to achieve
its targeted seven cent GDP
growth. reports ;

Claude Smajda told the on-
going three-day India Economic

ummit here that the country
needed a strong fiscal and
macro economic environment.

"Here the situation is ex-
tremely worrisome.” Smajda
told the summit.

“The central government fis-

cal deficit is at six per cent plus.

If you take into account state
government finances than it is
eight per cent. This means India
have a fiscal deficit of over
6.5 per cent.”
India had set itself the ta
of containing the fiscal deficit

at six per cent of gross domestic
product. |

Smajda said non-planned
state expenditure would have to
be curbed if India was to over-
cumic its greatest economic
challenge — containing the two-
;]a:ade-nld fiscal deficit prob-
em.

"The situation is even more
wortisome because ture
Is overshooting targets, while

revenue is undershooting tar-
gets,” said Smajda.
“This shortfall is because of

Christmas and New Year holi- Im:a recent elections, natural

days.

sters such as the cyclone in

eastern India. a hike in global
oil prices and the conflict with
Pakistan in Kashmir.”

Smajda also regretted that
India was likely to miss its tar-
geted GDP growth of seven per
cent,

"We will see GDP growth of
6.5 per cent but this is not
enough to ensure an Indian
economic takeoff,” Smajda
said.

Sma{da warned. however,
that a slowdown in India's 1991
market reforms would effect
growth.

“To register seven to eight
per cent GDP growth. India
needs more reforms.”

Meanwhile, a Reuter reports
says: World business leaders
gather in New Delhi this week
to examine India's economic
report card. which suddenly
looks its most promising for
years. :

At last year's World Eco-
nomic Forum (WEF) summit,
investors from around the globe
served notice to India tha-.b::n:t
was time to stop talking about
economic reform and start tak-
ing action.

‘Finance Minister Yashwant
Sinha rounded indignantly on
the WEF chief for suggesting
that the country was facing a
repeat of its 1991 eccnomic
crunch. But with the ruling
coalition limping from ecrisis to
crisis, econcmic growth feeble

and the fiscal deficit balloning.
he hardly had a leg to stand on

It will be a more confident
Sinha who addressed the three
day India Economic Summit on
Monday.

The economy is — at last —
on an upswing, political risk
has diminished after three
years of instability and the
newly elected coalition gov-
ernment has wasted no time in
tackling the unfinished agenda
of economic liberalisation.

“There really is a window of
opportunity which India should
not miss.” F Director Colette
Mathur said last week in a pre-
view of the annual meeting,
where there will be more partic-
lpants than at any of the 14
previous sumimits.

In a recent study conducted
for the Associated Chambers of
Commerce and Industry
(ASSOCHAM), two independent
economists concluded that the
economy stands a chance of re-
turning to the robust growth
rates it enjoyed in the mid-
1990s.

India is targeting 6.0-6.5 per
cent gre for 1 /2000. only
slightly higher than last year,
but Prime Minister Atal Behari
Vajpayee has promised that a
"second generation™ of eco-
nomic reform will bring 7.0-8.0
per cent growth in 2000/2001.

The si
disputable.

gns of recovery are in- {

S Arabia sees no
reason to change

OPEC output
agreement

CAIRO. Dec 6: Saudi Oil Min-
ister Ali al-Naimi said on Sat-
urday market conditions were
excellent and he saw no reason
to make changes to a producers’
output cul agreement. reports
Reuters.
~ "There is no reason for us to
lake any procedures besides
what we agreed on,” Naimi told
reporters on the sidelines of a
meeting of Arab oil preducers
in Cairo.

“The market status is now
excellent and we are monitor-
ing the market and we have no
reason to change or adjust our
agreement,” Naimi added, refer-
ring to a year-long output cut
accord agreed in March 1999,

Saudi Arabia is the most in-
Muential member of the Organi-
sation of the Petroleum Export-
ing Countries and together with
Venezuela and non-OPEC Mex-
ico has been the driving force
behind the current oil supply
restriclions.

A senior OPEC delegate sug-
Fl’:sttd this week that, if a
engthy price spike occurred
amid peak winter demand. key
suppliers could relax the curbs
possibly even before their ex-
piry at the end of Mareh.

Analysts warn that a eold
northern hemisphere winter
will decimate stocks of spare oil
in consuming countries, cven if
there are no supply disruptions
[rom the Y2ZK uler bug.

But Naimi said he was salis-
fied with the current state of the
market, referring to buoyant
prices which recently hit ninc-
year highs on the back of the
output curbs.
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reci f :

forex and money market was thin on
‘Monday due to general strike. In the interbank market, the US
BDT 51.11 and 51.12. In the
market call rate ranged between 5.5 and 6
BDT 735 crore was made a.galnst treasury bills accepted in
n Sunday.

financial markets resumed operation

e€se yen recovered from the dent made
earlier on reports of weaker than expected third quarter
product data. The euro recovered from
gh market Yiew is still bearish.
| Market players are of the opinion

k Bank does not come up with any action to strengthen the euro, it

money
per cent. Payment of

that if the European Central

—_————a

Euro slide costs
UK 26 million

pounds

LONDON. Dec 6: The euro's
decline in value has cost the
British %nvernmfnt 26 million
pounds (S 42 million). Britain's
Independent newspaper quoted
the World Gold Council as say-
ing. reports Reuters.

Britain began a series of
auctions in July to reduce its
715 tonnes of gold reserves to

300 tonnes, investing 40 per
.cent of the proceeds in the euro.
the newspaper said on Monday.

The euro fell below the -
chological level of 8 1.0 for the
first time last Thursday having
shed around 15 per cent of its
value since its launch in Jan-
uary.

"The government used the

roceec’s to buy a balanced port-
olio of cuntency.” a spokesman
for the Treas:'ry told the news-
pAper.

He said the government had
also invested 40 per cent of the
proceeds of the sale in dollars
and 20 per cent in yen.

"When some currencies fall
others rise, We continue to have
a balanced portfolio,” he said.

Britain sold 25 tonnes
(803,775 ounces) of gold in J
and a further 25 tonnes in bo
September and November. It
aims to sell a total of 125
lonnes in the fiscal year ending
March 2000 with further sales
in later years.

The sales have been criti-
cised by the World Gold Council
which argued that with the euro
at all time lows and concern
about credit expansion in the
/nited States, Britain should be
Increasing its gold stocks.

‘If there is a major currency
crisis. for example if the euro
doesn't recover or sterling is
ﬁiven a balltrl;‘ll_g. what do we

ave to fend off these crises?”
Gar{irMead, head of research at
the WGC, told the newspaper.

"By the end of the saﬁ we
will be down to seven per cent
(of British reserves). We do not
think it is sensible to sell below

the world average of 15 per
cent.”

Indonesian auto
industry sees
100pc jump
1n car sales

JAKARTA. Dec 6: Indonesian
car sales are expected to jump
by more than 100 per cent to
200,000 units in the year 2000
in line with the improving
economy, a report said here to-
day: reports AFP.

The rising sales, despite the
weaker rupiah, would be made
possible following signs of im-
proving economic and political
stability, a director of leading

car maker PT Toyota Astra Mo-
tor. Adiriza Nizar, said, quoted
by the Antara news aFcn :

NWizar said car sales for the
calendar year 1999 were ex-
pected to reach 90,000 units or
about 50 per cent up {rom the
measly 58,500 units sold in the
whole of 1998, when the eco-
nomic crisis hit hardest here.

The 2000 forecast figure was
however, still far less than the
388,880 units sold in 1697,
when the crisis had only begun,
to make itsell fell.

Nizar said a recent market
survey conducted by his com-
pany showed 60 per cent of buy-
ers this year were to people who
had waited to replace cheir old
cars.

Another 30 per cent were
consumers who already had at
least one other car and 10 per
cent were new consumers.

Frenchwomen
found as the
richest European

LONDON, Dec 6: Liliane Bet-
tencourt. the Frenchwoman
who controls the L'Oreal cos-
metics empire, was today re-
vealed as Europe's richest per-
son with 14.3 Ellliun euros, by
EuroBusiness magazine,
ports AFP.

It found Europe has 165 euro
billionaires and a further 235
people worth more than 440
million euros (dollars),

Two of the billionaires are
teenagers — Allegra Versace, 13,
niece of the late Milan fashion
i:ianl Gianni Versace, with 1.85
sillion euros, and Athina
Onassis, |4, granddaughter of
Greek tycoon Aristotle Onassis,
with 1.275 billion euros.

Bettencourt, 74, controls the
firm founded by her father Eu-
gene Schueller in 1907.

She is followed as Europe's
richest person by Theo Al-
brecht, the reclusive head of the
German supermarket chain
Aldi, with 11.2 billion euros,
and German Dietmar Hopp. one
of the four founders of SAP, Eu-
rope’s most successful software
company, with 11.1 billion eu- -
ros.

The survey shows the easiest
way to make a billion is to be a
shopkeeper — there are 26 euro
biliionaire retailers. 22 bil-
llonaire bankers and 13 bil-
lionaire media barons among
Europe’s richest 400 people.

Germany has the most euro
billionaires, 47, while France
has 25, Britain 22, Switzerland
18 and Italy 16.

Eurobusiness researched the
wealth of 2,000 people in 16 Eu-
ropean countries over a six-
month period. The magazine
said the introduction of the Eu-
ropean single currency, the
euro, in 11 European Union
states had made comparisons

re-

| easier.



