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JS body talks

trade protocol
with India

The Parliamentary standing
comimittee on Shipping Min-
1stry in a meeting in the cily on
Wednesday discussed trade
rotocol and naval transit be-
ween Barngladesh and India,
reports BSS.

The meeting was informed
that according io the trade pro-
tocol. Ban%tad:shi transports
will carry half of the Indian
goods which would be trans-
ported through Bangladesh wa-
ter territory and Bangladesh
will get Tk two crore every year
from the sector, India is gettin
the nava. transit throug
Bangladesh water territory
since 1950, the meeting added.

It discussed the various steps
for filling up the vacancies in
the port and buying of 142 in-
sirument for bringing dy-
namism in the activities of
Chittagong port. The meeting
also discussed different aspects
of the management contract
nroposal of the port.

Ways and means to solve the
existing problems in the domes-
tic sea ports of the country and
setling up new mooring con-
tainer terminal at Chittagong
port also came up fer discus-
sion.

Presided over by committee
Chairman Colonel (Retd)
Shawkat Ali. the meeting was
attended by State Minister For
Snipping Mofazzal Hossain
Chowdhury Maya, ABM Abul
Kashem, Mrs Mahmuda Saw-
gath and Golam Farooque Ovi.

Acting Secretary to the
Shipping Ministry Abul Kalam
Azad and concerned officials
were present in the meeting.

China's financial
markets to close
~ early for
New Year

SHANGHAI. Dec 2: Chinese
financial markets will guard
against Year 2000 computer
problems by closing at noon on
Dec 31. cancelling a half day of
trading, state media said
Thursday, reports AP.

Stock and futures markets,
as well as brokerages, are to
keep computers running
through the Jan 1-2 weekend to
see whether they make the
change to the new century,
newspapers sald. Markets,
normally elosed on weekends,
are to reopen Jan 3. :

Chinese officials are worri
that computers programmed to
read only the last two digits of a
year could mistake 2000 for
1900, throwing finance and
other industries into turmoil.

China’'s top official on the
Y2K bug" said Wednesday that
banks, power supplies and key
industries are r;ca:gr. but hospi-
tals, companies and the rural
interior are unprepared.

China’s two stock exchanges
are located in Shanghai and
Shenzhen cities, two of China's
most modern cities. The futures
exchanges are located in
Shanghai, Dalian and
Zhengzhou."

Brokers and exchanges al-
ready have conducted several
Y2K tests and said, they found
few problems.

1e China Securities Regula-
tory Commission also plans a
drill Saturday to test contin-
gency plans, newspapers said.

Cambodia GDP to
double in 10 yrs

PHNOM PENH, Dec 2: Cam-
bodia is quickly recoverin
from economic and politica
crises and should double its
gross domestic product within
10 vears, Finance Minister Keat
Egﬁnn said Thursday, reports

He warned, however, that
stiff competition from China
could hamper growth.

Cambodia's economy nose-
dived in 1997 because the Asian
financial crisis and domestic
political turmoil kept foreign
investment away. but the coun-
try is on target for 4 per cent
growth this year and 5.5 per
cent growth in 2000, Keat
Chhon said at a conference on
investment.

Stability, membership in
the Association of Southeast
Asian Nations and a regional
economic recovery have been
key elements in the comeback,
Keat Chhon said. predicting
that Cambodia's GDP — esti-
imated at 53.15 billion in 1998 —
will double in 10 years. GDP is a
measure of all goods and ser-
vices produced in a country.

"We can do it.,” he said. "We
can see a real recovery now.”

The finance minister ex-
pressed concern that China's
expected entry into the World
Trade Organisation will mean
stff regional competition.”

"China being a member of

the WTO means export quotas
won't be a problem for China.”
he said. "We will have to in-
crease the skill and productiv-
ity of Cambodian labour, oth-
erwise we won t be able to com-
pete.”
Cambodia’'s export indus-
tries rely on trade privileges
and the comparative advantage
of rock-botom labour costs.

Keat Chhon's speech came on
the heels of Prime Minister Hun
Sen's strict orders Wednesday
for his government to reduce
economic barriers hampering
foreign investment.

Complicated export proce-
dures, high electricity costs and
a tangled bureaucracy were all
cited by Hun Sen as factors that
are causing investors to take
their business | Srewhere.

ECNEC okays Tk 1113cr projects

The Executive Comrmittee of
the National Economic Council
Wednesday approved seven
projects, involving about Tk
1112.93 crore. The project are to
be implemented with the gov-
ernment's own resources, re-
ports UNB.

An officials handout said
that the approval was given in
the 68th meeting of ECNEC held
in the NEC conference room
with Prime Minister and
ECNEC Chairperson Sheikh
Hasina in the chair.

The projects are extension,
development and remodeling of

Sylhet railway station
(revised), contact-road con-
struction for launching

Shariatpur-Chandpur ferry
service. upgrading Ekdaria-
Agarpur existing feeder road
into a regional highway, the
second revised phase of

Kurigram Dharala bridge con-
struction on Kurigram-
Bhurungamari road, introduc-
tion of Agriculture Faculty at
Rajshahi University, the sec-
ond revised phase of providing
stipend among girl students
(class six to ten) and construc-
tion of an industrial park in
Sirajgan].

It was informed in the
meeting that a total of 1,017,
out of 1.290 projects included in
ADP 1999-2000, had been ap-
proved till November 10, which
is 74.94 per cent of the total pro-
jects,

Also, a total of 330 out of 388
foreign-aided projects under
1999-2000 ADP had been ap-
proved so far.

Approved by State Minister

for Planning Dr Mohiuddin
Khan Alamgir. some new pro-
jects invoiving over Tk 41.18
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crore were placed in the meet-
ing.

These are construction of
22km bridge over river Khiru
on Gafargaon-Bhaluka-
Sakhipur road, another five oil
depots and three jetties at
Baghabari POL depot, comple-
tion of construction work of
Sararchar Biman landing field,
pragmatic research project on
multiple uses of deep tube-well
at low cost for post-flood long-
terrn rehabilitation, construc-
tions of multistory BEPZA
Complex Bhaban, setting up
laboratory for testing quality of

=

fertilisers and tr&aining pro-
jects.

The prime minister directed
the ministry concerned to pre-
pare and submit investment
project, including study, for
creating tourism [acilities on
coth sides of the Tongi-Ashulia
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road.

Hasina expressed her dissat-
isfaction over uncleanliness in
various railway stations across
the country, including Sylhet.

She asked the authorities to
give the charge to any official
until creation of a permanent
post of manager at Sylhet rail-
way station.

Education Minister ASHK
Sadique, Food and Agriculture
Minister Begum = Matia
Chowdhury. Communications
Minister Anwar Hossain and
State Minister for Planning Dr
Mohiuddin Khan Alamgir at-
tended the meeting.”

Principal Secretary to the
Prime Minister. Cabinet
Secretary, members of the
Planning Commission and the
secretaries concerned were pre-
sent,

Member of the MIDAS Board of Directors a
of the stalls of MIDAS Trade Fair, which began in the city yesterday.
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ond annual client workshop of
Thailand. The workshop primarily
regulatory issues, account structures and foreign exchange market in

Bangladesh. A review of Bangladesh and the global economy was presented by Prof
Muzaf‘fgr Ahmad of IBA, Dhaka University. Shafiqual Haque Choudhury of the Association
for Social Advancement (ASA) also presented an overview of micro-credit programmes in

Bangladesh.

India set to open its insurance
sector as protests dwindle

NEW DELHI, Dec 2: India was
sel o open its insurance sector
to_loreign players as protests
dwindled yesterday with only
communist parties opposing
the government's march to-

wards liberalisation, reports
AFP.
Despite a massive protest

strike, a government bill to
open the industry received cru-
cial support as India's main op-
position Congress party offered
its backing to the Hindu na-
‘tionalist-led coalition govern-
ment in parliament.

Prime Minister Atal Behari
Vajpayee's BJP party needs the
support of the Congress of Ital-
ian-born Sonia Gandhi to en-
dorse the bill,

The backing of the Congress,
which launched India's eco-
nomic reforms in 1991, came as
200,000 insurance workers,
moslly belonging to leftist trade
unions, stayed on strike to
prolest the now-inevitable leg-
islation.

"The insurance employees
strongly condemn the indecent
haste with which Tthe govern-
ment is ing towards en-
actment of the bill despite all-
round opposition,” said NM Su-
daram, general secretary of the
All India Instance Employees
Association.

The strike followed similar
opposition on October 29.

A Congress spokesman said
the party's support for the much
awaited bill was "conditional.”

"The Congress will support
the bill if the government ac-
cepts the party's amendments
related to health insurance, in-
frastructure, social welfare and
penalties,” spokesman Ajit Jogi
told reporters,

The government said it was
open to the suggestions of the
Congress, which had initially
called for opening the industry
when it was in government.
"The government is open to

estions for changes in the
from opposition parties

Su

bil

like the Congress if they are in
the national interest," said
Parliamentary Affairs Minis-
ter Pramod Mahajan.

The final debate on the In-
surance Regulatory and Devel-
opment Authority Bill will be-
gin Thursday before it is take in
as law.

Indian economists estimate
the law will help the domestic
insurance market triple in size
to 25 billion dollars over 10
years.

Only five per cent of India's
one billion people have life in-
surance and a 200-million
strong middle class offers new
opportunities to investors.

The bill allows foreign in-
vestors a maximum 26 per cent
stake in insurance joint ven-
tures.

The communists say the leg-
islation will dismantle the
state-run monopoly in the in-
surance sector and result in
huge layofifs.

- o

World Bank Vice President Jules Muis called on the comptroller and Auditor General Syed

Yusuf Hossain at the Audit House Wednesday, and discussed matters of common interests.
Picture shows (from left to right) Jules Muis, Syed Yusuf Hossain, Asif Ali, Controller
General of Accounts, and Syed Sajedul Karim, Controller General of Defence Fin_ance.

Bangkok takes to skytrain
to beat traffic jam

BANGKOK. Dec 2: For longer
than anyone can remember,
Bangkok has meant traffic
jams. Bad ones, says AP.

Parents woke their children
at 4 am to get them to school on
time, and a firm even invented
an in-car device for stuck mo-
torists to answer nature's call.

Now. citizens can get away
from the maddening crowd.

An overhead skytrain, sit-
ting on concrete pilings 12 me-
ters (40 feet] above the ground
and running along 23 kilome-
ters (16 miles) ol Bangkok's
worst streets, is scheduled to
open Sunday to give Thais their
first modern mass transport
and a chance to escape the bot-
tienecks that define their lives.

“"We are so used to traffic
Jams.” said Sireenart Dilokni-
tas, 25, an administrator for a
telecoms company. "We have
prepared our minds to be pa-
tient and our bodies to get up

earlier. We like it wher; things
flow like this.”

Sireenart had just stepped
off one of the gleaming, three-
carriage trains that ran several
days in November, giving
200,000 {Jmpl: a free skytrain
preview. It felt like Disneyland,
not Thailand.

Leaving behind grimy side-
walks crowded with vendors.
dogs and motorcycles threading
through pedestrians, crowds
filled the platforms.

When the trains pulled up,
the hordes rushed in. When the
trains pulled out, the anarchy
on the streets below was eerily
silent.

But the run-up to the opening
has been less Emgulh.

The driving force behind the
skytrain, the once mega-rich
and now heavily indebted prop-
erty magnate Keeree Kanjana-
pas, has had to battle a hostile
takeover by merchant bank

Credit Suisse First Boston.

The bank was on the verge of
acquiring a 41 per cent stake in
the skytrain operator, Bangkok
Mass Transit System Co, or
BTS., after buying two of
Keeree's loans secured by BTS
shares. It would have cut the
stake of BTS held by Keeree's
Tanayong PLC to 10 per cent,

On Wednesday, Credit Suisse
announced it had received
payment from Keeree for one of
the loans and would no longer
move to snatch up the 18 per
cent stake it represented, leav-
ing him the chief shareholder.

The takeover bid rattled
Thais already angry at what
they see as foreigners taking
advantage ol the Asian crisis,

Thailand's economy was
enjoying the world's fastest
growth rates in the early 1990s
when Bangkok turned to the
private sector to build a public
transport system.

‘India will: take part:’

Int'l IT confce

‘begins at BUET

today

A two-day International
Conference on Computer and
Information Technolo
(ICCIT) begins at BUET in the
city today to focus on research
work in the sector, says UNB.

Vice Chancellor of
Bangladesh University of Engi-
neering and Technology Prof
Nooruddin will inaugurate the
third ICCIT at 9 am. Dhaka

University organised the first
ICCIT and BUET the second one.

Leading IT personality Prof
Jamilur Reza Chowdhury will

be present at the inaugural ses-
sion as special guest at the
Computer Sclence and Engi-
neering Department of BUET,

Shahjalal University of Sci-
ence and Technology in Sylhet,
the host of the conference, had
to shift the venue to Dhaka due
to "threat from some funda-
mentalist groups.” The groups
had been unleashing threats to
gherao the university over
naming of a hall after Jaha-
nara Imam, organisers said.

ICCIT originally planned to
hold a three-day conference but
reduced it to a two-day affair
because of proposed hartal on
December 5 and 6.

Organisers said more than
250 delegates, including experts
from Australia, Japan, Ghana,
Finland, United Kingdom and

Conference Organising
Committee Chairman Dr Zafar
Igbal informed that a total of
60 research papers, out of 98
submitted, will presented in
different working sessions.

"The conference is research
oriented one. Its main target is
creating a congenial and suit-
able atmosphere for research
on computer and inforination
technology.” he said.

WB vice-president
meets comptroller

and auditor gen

World Bank Vice-President
Jules Muis called on the
Comptroller and Auditor Gen-
eral of Bangladesh, Syed Yusuf
Hossain, at the Audit House on
Wednesday.

During the meeting, Syed
Yusul Hossain apprised the
World Bank Vice-President of
the different reforms being im-

lemented by different projects

nanced by DFID and UNDP in
conformity with the declared
government polices ensuring
transparency and accountabil-
ity in the government system:,

He also stressed the need for
skill development and modern
auditling as an aid to good gov-
ernance. He reiterated the gov-
ernment's determination of
modernising the accounting
Franliccs and auditing standard
or ensuring financial man-
agement control.

They also exchanged ideas
on the role and importance of
accounts and audit in ensuring
LransParen::y and accountabil-
ity of the financial manage-
ment system of the government.

The WB vice president
stressed on timeliness and
quality assurance of both ac-
counts and audit for enhancing
[inancial management control.

Senior officers of the World
Bank and the Audit Department
were present during the discus-
sion.

SSCCL branch
inaugurated

in Ctg

CHITTAGONG, Dec 2 : Minis-
ter for Civil Aviation. Tourism,
Housing and Public Works En-
gineer Mosharraf Hossain inau-
gurated the main branch of

ocial Savings and Cooperative
Credit Ltd (SSCCL) at the VIP
Tower premises at Kazir Dewri
here yesterday, says BSS,

A function held in this con-
nection at VIP Tower was
presided over by SSCCL
Chairman Engineer A K M Fa-
zlullah and addressed, among
others, by Managing Director M
Lutfar Rahman Chowdhury,
DMD i * “alek and Deputy
Registrar of Cooperative De-
partment Abul Hossain.

Speaking on the occasion,
Engineer Mosharraf said the
present government has re-
stored discipline in the banking
sector in order to ensure speedy
economic development.

Financial institutions play a
VEI?F important role in economic
uplift. alleviation of poverty,
removing unemployment and
Ei‘\il‘]g a service-oriented out

—
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rMIDAS Trade Fair
begins 1n city

. . Star Business Report

A three-day Trade Fair or-
ganised by Micro Industries De-
velopment Assistance and Ser-
vices (MIDAS) began at its
premises in the city yesterday.

Rokia A Rahman, member of
the MIDAS Board of Directors,
inaugurated the fair. MIDAS
Managing Director Abdul
Karim was also present.

A total of 45 enterprises run
by women entrepreneurs are
participating in the event where
a wide variety of traditional
and non-traditional items are
on display. The fair will remain
open from 10 am to 8 pm every-
day.

The main objective of the

fair is to provide marketing fa-
cilities to the MIDAS-assisted
small and micro enterprises
run by different women en-
trepreneurs.

MIDAS, established in 1982,
is one of the leading com €s
in the private sector and is en-
g in the promotion and de-
velopment ol micro and small
enterprises with a view to gen-
erating employment in the
country.

The company has also set up
four sales-cum-display centers,
namely MIDAS Mini Mart at
city’'s Dhanmondi, Uttara, Gul-
shan and Baily Road.

Clinton calls for poor
- nations' duty-free
access to US

SEATTLE, Dec 2: President
Bill Clinton on Wednesday pro-
posed giving the world's poorest
countries %'eattr duty-free ac-
cess to US markets, reports
Reuters.

The United States was dis-
cussing the initiative with
Japan and the European Union,
which has floated a similar
proposal ahead of the World
Trade Or~anisation meeting in
Seattle this week.

The initiative, announced in
a White House statement, called
on all WTO members to enhance
market access for products
from the least-developed coun-
tries.

It also urged member na-
tions to consider the possibility
ol accelerated implementations
of most favoured nation con-
cessions negotiated in the next
round of trade talks on products
exported by the least-developed

countries.

To provide the benefits,
Clinton is counting on Congress
to give final approval to legis-
lation that would provide in-
creased market access to coun-
tries in Africa, the Caribbean
and Latin America.

Congress is expected to ap-
prove the measure early next
year. The legislation would ex-
pand for countries of sub-Saha-
ran Africa and existing pro-
gramme that allows some prod-
ucts from the world's poorest
countries to enter the United
State duty free. It also would ex-
pand the access that Caribbean
and Latin American nations
have to US markets.

European Union Trade
Commissioner Pascal Lamy
welcomed Clinton's announce-
ment, saying Clinton was sup-

rting an initiative launched
oy the EUL

BGMEA, BJSA hail
taka devaluation

Star Business Report

The BGMEA and Bangladesh
Jute Spinners' Association
(JSA)have hailed the recent de-
valuation of Taka by the cen-
tral bank. The BDT underwent a

three per cent devaluation on
Tuesday.

The Jute Spinners Associa-
tion yesterday said that the re-
cent devaluation would add zest
to jute rts.

In a statement, the Associa-
tion Chairman Ahmed Hossain
said that despite some adverse
impact on import trading, the
downward adjustment would
benefit the national economy
in the long run and boost ex-
port, particularly of jute fibres.

"This devaluation will in-
crease competitiveness and

raise demand for jute fibres in
the international markets,” he
said. '

At the same time, the Bgmea
also demanded fixing of an 'ef-
fective exchange rate' of the lo-
cal currency with a view to en-
suring a strong position of
Bangladeshi products in the
global markets,

Mentioning the devaluation
as a very timely dccision, the
association expressed gratitude
to the prime minister and the
finance minister, said a press
release. o

The B believes that the
devaluation would help in-
crease the competitiveness of
the country's exports

China, EU agree
to resume WTO
talks soon

SEATTLE. Dec 2: The Euro-
pean Union and China have
agreed to resume negotiations
on Beijing's bid to join the World
Trade Organisation (WTO) as
soon as possible, top EU and
Chinese trade officials said yes-
tert_!‘a&'. reports Reuters.

e agreed that negotiations
will resume at a technical level
as soon as possible,” European
Trade Commissioner Pascal
Lamy said after a meeting with
Chinese Foreign Trade Minister
Shi Gu heng on the sidelines
of the ministerial being
held in Seattle.

"We have agreed and made
arrangements [or a new round
ol negotiations between China
and the EU,” Shi told reporters
alter the meeting. "I hope this
new round of negotiations will
start as soon as possible.”

Lamy said yesterday's
meeting was spent assessing
what remained for the two sides
to negotiate to reach agreement
that will clear the way for Chi-
na's entry into the global trade

No date was set for the next
round of negotiations and no
target date for completin
them, officials said. But E
ugokuman Peter Guilford noted
that an EU-China summit is
scheduled to be held In Beijing
in three weeks.

"l think it's premature to as-
sume that even that is the date
by which they will seek to reach
an agreement," he told re-
porters. "Obviously it's one Fos-

ur-

sibility, but I can't go any
ther.”

_JS committee
reviews BR
activities

A meeting of the Parliamen-
tary Standing Committee on
Ministry of Communications
was held at the Sangsad Bhaban
in the city Wednesday, says
BSS.

Chairman of the committee
Sheikh Fazlul Karim Selim

presided.
The meeting reviewed the
overall activities of the

Bangladesh Railways and it was
apprised of all the steps that
have been taken to modernise
the railways.

The committee expressed
satisfaction at the introduction
of the Dhaka-Brahmanbaria
and Dhaka-Jamaipur com-
muter trains and resumption of
the Khulna-Benapole commuter
train after a long closure. It
thanked the communications
ministry for the same.

A report on the BRTC by a
sub-committee with Khan Tipu
Sultan as the conveénor was
placed at the ;

Members of the committee —
Communications Minister An-
war Hossain, Khan Tipu Sultan,
Alhaj Makbul Hossain, Md
Nazimuddin Alam. Advocate M
Ruhul Quddus Talukdar Dulu
and Shahidul Islam attended
the meeting.

Communications Secretary
Syed Rezaul Hayat and other
senior officials were present at
the meeting, an official hand-
out said.

Moscow 'doing enough' to win IMF cash

Russia fails to strike debt
deal with London Club

FRANKFURT, Dec 2: Russia
and its creditor banks yesterday
failed to agree on the re-
structuring of $32 billion of So-
viet-era debt, prompting Russia
to withhold a 8550 million
coupon payment due today. re-
ports Reuters.

Russian Finance Minister
Mikhail Kasyanov, emergin
from two days of talks a
Deutsche Bank AG's head office
in Frankfurt, said talks would
resume within 10 days and that
he still e*:;pectr.:d an agreement
in principle by Christmas.

ks are progressing but
there are still a number of dif-
ferent issues that have to be re-
solved,” Kasyanov said. "We're
moving but not as fast as we
would like.”

Kasyanov declined to say
what the stic points were
of the what

progress had been made.
Deutsche Bank, which
hosted the talks in its role as
chair of the Bank Adviso
Committee of the London Clu
of commercial creditors. de-
clined to comment on the out-

come of the talks.
Kasyanov's comments

scotched rumours overnight
that a deal had been reached.
Russia’s Soviet-era bonds fell
after the news and traders said
prices could fall further.

Markets had pushed the
bonds up 50 per cent over the
past month on hopes Russia
would reach ment before
Thursday, when a 8550 million
coupon payment on the bonds
falls due. :

"There is some disappoint-
ment. Prices had been driven by
s lative on the hope
of a quick deal they will

‘Managing L

probably head further south for
a while." said a trader at one
European bank. -

. Meanwhile, another report
from Washington says: Russia
has done enough to win new
money from the International
Monetary Fund but, flush with
windfall oil revenues, will pay
its debts to the fund even if the
IMF delays the cash, a senior
official said yesterday.

Alexander Livshits, Russia’s
envoy to the Group of Eight in-
dustrialised countries, told a
seminar in Washington that

Russia had even met extra lend-
inf conditions imposed earlier
this year by an international
community

"Russia has with

all the provisions, and with

additional conditions,” said

Livshits, who Eﬂ.\e to meet IMF
LOL-



