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PACEXPO '99 | Tofail says at Finance Seminar inaugural function in city | SEC to keep probing Mark stock trading scam

begins in city

tOmorrow

Bangladesh Packaging and
Accessories Exposition
(PACEXPQ) '99 begins here Fri-
day with the aim of attracting
buyers for the expanding taka
2500 crore annual export
earner accessories industry, re-
ports BSS.

Commerce and Industries
Minister Tofail Ahmed will in-
augurate the two-day PACEXPO
‘99 at Dhaka Sheraton Hotel.

Briefing newsmen on the ex-
position at hotel Purbani In-
ternational in the city yester-
day, President of Bangladesh
Corrugated Carton and Acces-
sories Manufacturers and Ex-

orters
BCCAMEA) Safiullah Chowd-
hury said about 600 industries
are now manufacturing and ex-
porting all types of accessories.

The BCCAMEA President
said Bangladesh is now manu-
facturing accessories like car-
ton, pnlﬁhag. button, zipper,
plastic, hanger, elastic, hand-
tag, back board, neck board,
lable, thread, PP band and em-
broidery. "We also export acces-
sories to Germany, Hong Kong
and India after meeting our
domestic demands”, he said.

Demanding establishment
of a packaging institute in the
country and fiscal incentives to
BCCAMEA like BGMEA,
Chowdhury urged the govern-
ment to reduce bureaucratic
hassles in banks and customs
for flourishing the indust
employing around one lak

pcnglc.

CCMEA General Secretary
Ashiful Hag and other office-
bearers including Mir Mahmud
Ali, Abdul Quader Khan, Miza-
nur Rahman and Nazimuddin
Chowdhury attended the press
conference.

StanChart in spl
discounts pact
with Butterfly

Standard Chartered Bank
has recently signed an agree-
ment with Butterfly Marketin
Limited, the sole distributor o
LG electronic products in
Bangladesh, says a press re-
lease.

Standard Chartered cus-
tommers will be eligible for sub-
stantial discounts if they take
personal loans from the bank
to purchase LG products from
Butterfly Marketing Limited.
This special discount will be
offered from any Butterfly
Marketing outlet in Dhaka and
Chittagong. '

M Sajidur Rahman, Actin
Head of Consumer Banking o
Standard Chartered Bank and
Mustafizur Rahman Shazid,
Marketing Director of Butterfly
Marketing Limited, signed the
agreement on behalf of their re-
spective organisations. Detalls
on personal loans and special

discounts are available at all
Standard Chartered Bank of-
fices and Butterfly outlets.

Indian economy
may grow 6.5 pc

NEW DELHI, Nov 17: India’'s
new government is trying to
curb public spepding to rein in
the burgeoning fiscal deficit
which, Finance Minister Yash-
want Sinha said Wednesday is a
serious problem, reports AP,

The deficit wouldn't bring
on a crisis yet Sinha told a four-
day conference of economic edi-
tors in New Delhi.

The economy could grow at a
rate of more than 6.5 per cent,
Sinha said.

The first quarter figures for
the gross domestic product
show growth of 6.4 per cent, he
said. The fiscal year ends
March 31.

"There is nothing extraordi-
nary this year,” Sinha said. "'in
saying Lo take away the im-

ression that there is any crisis.

he determination of the
ﬁmrernmenl was to keep n-

iture under control and it has
been steeled after it came back
to power.” :

Thai economy on
the upswing

BANGKOK., Nov 17: Strong
exports will /lead Thailand's
economy to/expand four per
cent this _',;gar. with domestic
consumption fueling much of
the growth in the coming years,
the International Monetary
Fund said, reports AP.

Ranjit Teja, IMF division
chief for Asia and the Pacific,
said Tuesday that local demand,
slowed for two years by a deep
recession, was much stronger
than one year ago.

The IMF oversaw a $17.2
billion bailout of the Thai
economy after a financial crisis
occwred when the government
was forced to float the Thai cur-
rency, the baht, in mid-1997.
Last year. the economy shrank
8 per cent.

Teja said that demand would
FMT? Enp-:!dedhby l?j debt-crisis
n ailland’'s banking s
{0 Thails g sector,

"Recovery in consumption
doesn’'t depend on banks work-
ing at 100 per cent capacity,” he
said.

Nearly half of lendi b
Thai commercial banks is dud,
largely because of loans that
turned bad-during the crisis.
Many econcmists have pre-
dicted a recovery will be diffi-
cult if banks can't fund con-
sumptiorn.

Teja urged banks to use more
actively new bankruptcy laws
enacted this year to bring
debtors into court and to re-

structure non-performing
loans.
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Combined SAARC approach can
earn increased regional growth

Star Business Report

Commerce and Industries
Minister Tofail Ahmed has said
that the prospect of increased

owth in the SAARC countries

epends on macroeconomic
stahility in the respective
economies and appropriate fis-
cal and financial reforms.

“This possibility can well be
turmed into a reality with an in-
tegrated and combined ap-
proach by all SAARC members
so that it can reap the benefits
of the globalised economy,” he
said, addressing as chiefy uest
the inaugural function of the
three-day SAARC Finance
Seminar on “Global Financial
Crises and the Recessionary
Conditions in the Region” or-

anised by Bangladesh Bank
BB) in the city B&sterday.

Chaired by Dr. Mohammad
Farashuddin, Governor of
Bangladesh Bank, the inaugu-
ral function was also addressed,
among others, by Dr. Akbar Ali
Khan, Finance Secretary, Dr
Mohammad Sohrab Uddin,
Deputy Governor of the central

bank, and Faruquddin Ahmed,
BB Economic Advisor.

Tofail Ahmed mentioned
that due to limited openness of
their economies and limited
trade and financial links, the
SAARC countries have been the
least-affected by the financial
crisis in the Far-East.

“The underlying reasons of
the Asian crisis have been a
massive flow of foreign funds in
the form of short-term borrow-
ings encouraged by fixed ex-
change rates and falling ex-
ports.”

The recent eriences of the
Southeast and East Asian coun-
tries indicate that private for-
eign capital flows can be an im-

rtant source of development

ce. At the same time, fund
flux can be extremely destabil-
ising if it isdpuurlj,r managed
and deployed non-opti ly,
the minister added.
- He said that well-knit fiscal
management, prudent mone-
tary policy and greater ex-
change rate flexibility were the

important elements in formu-
lating strategies to weather ad-
verse effects of the surges in
foreign private capital.

“The challenge is big for a
develering country like
Bangladesh where the savings-
investment gBap still persists.”

He said Bangladesh is en-
deavouring to convert its gar-
ments sector into a true manu-
facturinﬁ industry through
backward integration, which
requires huge FDI on reason-
able terms to face the post-MFA

crisis.

Access to technology from
the developed countries without
adherence to patent rights will
no longer be feasible, Tofail
said, adding that rt promo-
tion subsidies would not be eas-
ily permissible further as a
policy instrument.

Speaking at the seminar, BB
Governor Farashuddin ob-
served that the SAARC coun-
tries should come out with con-
crete and immediate action

plans for enhancing production
capacity at the regional level
and boosting investment in
specific areas for the mutual
benefits of the member states.

As financial frailty has been
a crucial factor in rendering
economies vulnerable to conta-
gion. the domestic policies in-
volving adoption of interna-
tional standards in banking,
accounting, securities markets
and bankruptcy regulations
constitute the critical elements
in the comprehensive country
strategy to prevent crises, he
added.

Since the recent financial
crisis have been characterised
by severe pressure on forei
exchange reserves, efforts of the
countries to cope with any pos-
sible crisis must also include
maintenance of adequate forex
position. '

“Unless necessary pre-con-
ditions are fulfilled, the devel-
oping countries should not go
for full capital account convert-
ibility,” he said.

BFVAPEA calls

for increased govt support

Rising Biman freight charges
frustrate fruits exporters

GAZIPUR, Nov 17: Lament-
ing the slow management of
Bangladesh Biman and its in-
adequate freight facilities,
Bangladesh Fruits, Vegetables
and Allied Products Exporters
Association (BFVAPEA) yester-
day called for increased gov-
ernment support [or rapid
flourishment of the fruits and
vegetable sector, reports UNB.

"Exporters are losing their
interest in fruits and vegetable
exports due to inadequate
transport facilities and rising
freight charges," BFVAPEA

» president A'S N Ahasanuzza-

man Chowdhury told a press

‘conference yesterday mnrniu%

The news conference fo
lowed the inauguration cere-
mony of Kalyani Khamar Hor-
ticultural Export Development
Programme at Ananya in
Jeteubari.

Kalyani Khamar. a 100-acre
land adjacent to DEPZ, has
been brought under horticul-
tural and fruits and vegetables
cultivation by a private en-
trepreneur with a vision to
boost exﬁl_::ourt of fruits and veg-
etables from Bangladesh.

Agro-based Industries and
Technologies Development
Programme [ATDP), a USAID-
funded Fm{lect of the Agricul-
ture Ministry, and BFVAPEA
jointly organised the inaugural
function.

The exporters told newsmen
that BFVAPEA earned Tk 200
¢rore in foreign exchange in the
last fiscal and it could be in-
creased further if the govern-
ment extends necessary support
to them. :

"The fruits, vegetables and
shrimp sectors together can

the garment sector's ex-
port earnings in five years if the
existing obstacles facing those
sectors could be removed,"
Ahasanuzzaman said.

Referring to Biman freight
charge, he said Biman authori-
ties have raised their charge by
Tk 13 per in the last three
years with the devaluation of
taka. "But, we can't raise the
prices of our commodities."

He also accused a section of
Biman officials of indulging in
irregularities by allowing some
exporters to carry excess goods
in Biman freight in return of
kickback.

The BFVAPEA leaders urged
the government to set up a re-
search centre for the diversifi-
cation of export items and
called for increase if cold stor-
age facilities.

Pakistan may seek fresh IMF
lending programme

KARACHI. Nov 17: Pak-
istan's military government
may negotiate a new Interna-
tional Monetary Fund (IMF).
lending programme in line with
a new economic policy to be an-
nounced in mid-December, Fi-
nance Minister Shaukat Aziz
said yesterday, reports Reuters.

"Right now it is bein
thought over and discussed an
when a decision is taken it
would be put before the nation."
Aziz told reporters in Karachi

e —

when asked if Pakistan would
renegotiate with the IMF for a
new programme.,

A $1.56 billion IMF loan
programme has been on hold
since July because the previous
government, overthrown in a
military coup in October, was
unable to meet some condi-
tions. Donor states have said
they are undecided about
whether to continue backing
the IMF and other programmes
after the coup..

Asked if Pakistan could do
without donor money for an-
other month, he said: "Our
(foreign currency) reserve posi-
tion is satisfactory, you know it
is close to S 1.6 billion, but a lot
of thinkirrg is being done how
we will do it."

He said the government was
currently reviewing its eco--
nomic policy and ho to pre-
sent it to the public by mid-De-
cember.
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13th meeting of
Asian Trade.
Promotion
begins

A two-day m of 19-na-
tion Asian Trade Promotion
Forum began in the city yester-
day to review intra-trade and
investment among the member
countries, reports B.

Commerce and Industries
Minister Tofail Ahmed inaugu-
rated the 13th meeting of 5?&
Forum, calling for deeper coop-
eration at the regional level to
remove barriers and facilitate
trade and investment.

The theme of the two-day
meeting is "Trade and Invest-
ment Promotion in the Asia-
Pacific Region.”

The ATPF was formed in
1987 to promote trade and in-
vestment in the member-coun-
trics of the Asia-Pacific region.
"~ The members are; Australia,
Bangladesh; Brunei, 'China,
Hong Kong, India, Indonesia,
Japan, Korea, Malaysia, Mon-
golia, NEEELL New Zealand, Pak-
istan, P tlipﬂnes. Singapore,
S5ri Lanka, Chinese Taipei and
Thailand. ’

Tofail said the rich diversity
of the Asia-Pacific region offers
abundant scope for utilising of
its resources in the fields of
trade and investment.

Egypt, S Arabia
fail to strike
free trade pact

CAIRO. Nov 17: Saudi
Arabia's Foreign Minister Saud
al-Faisal left here yesterday
having failed to complete a free-
trade agreement between his
country and Egypt during a
meeting of their joint higher
committee, reports AFP.

Egyptian foreign ministry

official Mustafa al-Fiqqi said

Saturday the accord was due to
be signed Monday.

But Egypt's Econom
Minister Yusel Boutros-Ghali
told reporters late Monday that
‘more time" was needed to
complete the agreement, which
was expecied to create a free
trade zone between Egypt and
Saudi Arabia.

He denied they had run into
problems, saying the accord
needed to be "comprehensive ...
and precise” because it would
define all future economic ex-

changes.

The joint committee, which
met from Saturday until late

_Monday. later issued a state-

ment that stressed "the impor-
tance of signini the free trade
agreement quickly.”

Egyptian President Hosni
Mubarak, who is pushing to
boost foreign commerce and in-
crease free trade among Arab
nations, pressed the Arab world
on Saturday to work seriously
‘to make the Arab common
market a reality.”

O1l shock unlikely despite
recent price boom: OECD

PARIS, Nov 17: A new oil
shock is unlikely despite the re-
cent rise in prices which is
likely to continue next year, the
OECD said yesterday, reports
AFP. :

"While the rise in oil prices
has worked to raise headline
inflation somewhat, it is un-
likely that oil market develop-
ments will have the large
macroeconomic impact that
they had in the 1970s and
1980s,” the Organisation for
Economic Cooperation and
Development {Dlﬁ'fﬂ} said in its
twice-yearly economic outlook
report.

Oil prices have doubled since
January., reflecting close adher-
ence to output cuts promised by
the Organisation nP Petroleum
Exparti;% Countries (OPEC), the
report said.

But the 29 members of the
OECD are less exposed to such
fluctuations than they were 20
years ago because they are less
dependent on OPEC oil.

Even if the price of imported
oil into the OECD increases 27.8
per cent next year and 0.8 per
cent in 2001 as forecast, in real
terms the oil price "would
barely reach the level reached
immediately after the first oil
g;ijg: shock on 1974." the report

Separately, OPEC Secre -
General Rilwanu Lukmaﬂf
Nigeria said that the group
"should review it role. objec-
tives and status.”

Lukman, speaking at the
first Paris International
Petroleum Summit, did not
elaborate but indicated that the
subject would be raised at ihe

next summit of the Organi-
sation of Petroleum Exporting
Countries, in Caracas in March.

He said the summit should
tackle issues including price
stability. production and coop-
eration accords with non-OPEC
producer countries, consumer
dialogue, global warming and
distribution security.

Meanwhile. a Reuter report
from Tehran says: Iran's par-
lilament voted yesterday to crate
a special fund to protect the
country's oil dependent econ-
omy against fluctuations of

crude prices.
The fund. of a five-year
economic plan proposed by the
overnment of President
ohammad Khatami, comes
after Iran was badly hit by a
slump in oil prices last year.
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Appellate Division upholds HC
verdict against DSE broker

The Appellate Division of
the Supreme Caurt yesterday
plea by a top Dhaka

dismissed a
Stock Exchange (DSE) broker
challenging a High Court
Judgement that fined him Taka
10,000 along with the cost in-
curred by the Securities and
Exchange Commission [SEC) in
defending a case filed by the
broker.

Khurshid Alam, who served
as the head of the bourse for
three terms -- in the 70s, 80s
and 90s -- in mid-last year filed
a writ petition with the High
Court and obtained a stay order
gﬁa&nst an investigation by the

By M Shamsur Rahman

The former chairman of the
bourse was facing an investiga-
tion following huge trading in
shares of Mark Bangladesh
Silpa and Engineering stocks
through different accounts of
his firm.

Alam went to the High Court
after the SEC directed him to
produce certain documents in
connection with an investiga-
tion relating to trading of Mark
Bangladesh stocks.

ter almost "a year, the
Division Bench, cﬂmprlsing
Justice Kazi Ebadul Huq an
Mojammel Hossain, began
hearing the case on July 15 this
year. The judgment came in the

Robert Chqn of Los Angeles, California, admires the new
Toshiba Digital Still Camera PDR-MS at the Toshiba
booth during the Comdex..Convention in Las Vegas on

; :
> 1

F.. Tuesday. More thﬂ% (
| «+ #he show which co; s

ﬁgple are expected to attend

ugh 19 November 1999., . . .. &b

—AFP photo

same month dismissing the pe-
titions and vacating the stay
order.

After completion of hearing,
the High Court fined the broker
for trying to hinder the SEC in-
vestigation.

Alam then tock to the
Appellate Division and filed a
leave petition, which was re-

, jected yesterday.

Barrister Rafique-ul-Hugq
appeared as lawyer lor the peti-
tioner while Attorney General
Mahmudul Islam represented
the state. Dr Mohammad Al
appeared for the SEC.

Early last year, the capital
market watchdog detected
“some unusual activities in the
trading of Mark stocks".

SEC sources said the offi-
cials had found number of
transactions of Mark Bang-
ladesh shares while goin
through books and records of'
Khurshid Alam & Co, Banco
Trans World (BD) Ltd and a few
other brokers.

The shares were mainly
traded at the end of 1997 and in
the beginning of 1998, the
sources said. :

Based on the prelimina
findings, the SEC on June 1
last year formed a two-member
committee to investigate into
share trading of the shoe manu-
facturing company suspecti
manipulation and insider trad-
ing.

SEC Deputy Director Shuvro
Kanti Chowdhury and Cor-
porate Accountant Khairul
Anam Khan were asked to
jointly file a report within a
month after probing into the af-
fairs and scrutinizing the
records of the concerned bro-
kers and dealers.

During their investigation,
the officials found that there
were around 10 to 11 clients
who had the same representa-
tive to handle the transactions
with Alam. The clients were
mainly involved in trading
bulk shares of Mark
Hm:nl%adcsh.

e SEC then asked Alam to
Brﬂduce bank particulars of the
rokers and dealers to check
whether the clients were ficti-
tious or gelnuin?:]Ed e
LI i a writ
| 21;& a E&j order from the

High Court.

Farm issue may abort WTO
agreement: Diplomats

GENEVA. Nov 17: US Agri-
culture Secretary Dan Glick-

man said yesterday he was sure

a new global round of trade lib-
eralisation talks would be
launched next year, but diplo-
mats said the thorny farm issue
could still abort dan accord. re-
ports Reuters. ;

At the same time Australian
Minister for Agriculture Warren
Truss said his country and its
allies in the 15-nation Cairns
Group in the World Trade
Organisation (WTO) wanted a
new round to end farm
subsidies as practiced by the

European Union.

“It 1s my belief that consen-
sus (on a round) will be reached
in Seattle,” Glickman told re-
porters in a reference to a key
meeting of ministers from the
WTO's 135 member countries in
the US pacific seaboard city
grom November 30 to December

But he said a continuation of
agricultural reform started in
the 1986-93 Uruguay Round was
“an extremely high priority” for
Washington, which also wanted
progress on eliminating "trade
distorting domestic support and

WTO death

GENEVA, Nov 16: Demon-
strators chanting "Death to the
WTO" chained themselves to
stair rails at the World Trade
Organisation yesterday after
they tricked their way in. re-
ports Reuters,

WTO officials the
protesters had as students
seeking a briefing on the WTO.
They had been given an ap-
pointment and were escorted
into the building,

The three-hour protest, by
young men and women sayin
they represented "the people ::E
the world", was staged as US
Agricultural Secretary Dan
Glickman and Australia's Agri-

said

culture Minister Warren Truss
were holding separate meetings
at the WTO, ,

"l guess this is a foretaste of
what we're going to have in
Seattle," said one WTO official
as the some dozen protesters
ripped up brochures explaining
how the WTO works, Htterin
the WTO's main entrance ha
with confetti.

Mass protests at the effects
of open markets and the inte-
gration of the global economy
are expected in the US Pacific
seaboard city when ministers
from the 135 WTO member
countries meet there [from
November 30 to December 3.

WB calls for urgent economic reforms

Vietnam poverty reduction
success seen fragile

HANOI, Nov 17: Vietnam's
impressive gains in cutting
poverty in recent years will be
at risk unless the government
implements urgent economic
reforms, the World Bank said in
a major report, reports Reuters.

An executive su of the
report, the bank's most com-
prehensive on Vietnam poverty
in five years, said Hanoi had
also yet to fully acknuwlchc
how economic reforms would
help keep reducing erty.

Between 30 to 45 per cent of
Vietnam's 79 million people
were living below the povert
line, said the su , wmcg
was obtained by Reuters late on
Tuesday. A full 45 per cent of all
rural dwellers lived in poverty,

| it added.

The summary, which cov-
ered the 1993-1998 period, gave
no details on how poverty was
measured.

It said reduced poverty from
gains in agriculture production
and productivity had largely
been exhausted, which meant
the best way to raise future in-
comes was through off-farm
employment in rural areas and
labour-intensive manufactur-

But that required urgent
economic reforms to create jobs
and bring foreign capital in-
flows into the communist-ruled
country, where annual per
gg,la incomes are just above

“The dramatic gains in’
poverty education in Vietnam

during the last five years re-
main quile fragile.”

The report will be the key fo-
cal point for Vietnam's foreign
donors when they meet in
Hanoi from December 14-15 for
the annual World Bank
Consultative Group meeting.

At that gathering. donors
will make fresh aid pﬁ?d es and
also discuss Vietnam's sluggish
economic reforms.

Hanoi has promised to un-
veil measures to boost the econ-
omy at the next session of the
National Assembly, which
opens on Thursday, but in-
vestors are not expecting sub-
stantial reforms. The govern-
ment has forecast economic
growth this year at 4.7-5.0 per
cent from an estiinated 5.8.

WLS

export subsidies.”

Glickman and Truss were
speaking afler separate meet-
ings with WTO Director-General
Mike Moore. a former New
Zealand prime minister who is
seeking to mediate an accord on
an agenda for Seattle, and the
new round. .

Yet en close to the nego-
tiations said there was still no
sign of agreement on how the
farm issue should be tackled.

The EU, backed by Japan,
South Korea, Switzerland and
Norway, is insi that a dec-
laration to be issued by the
ministers in Seattle rccngnisc
the "multifunctionality” of
agriculture — or its role in pre-
serving rural life, the environ-
ment and food security.

The United States and the
Cairns Group, which includes
key developing countries in
Asia and Latin- America, sa
this is simply a cover for a wis
to maintain subsidies that they
say shield European farmers
from competition.

India to seek issue

based alliances

AFP says from New Delhi:
India will seek "Issue-based"” al-
liances at the upcoming World
Trade Organisation ) talks
in Seattle to optimise the bene-
fits of multilateral trade, Co-
munerce and Industry Minister
Murasoli Maran said yesterday.

Maran was quoted by the
Press Trust of India as sayin
New Delhi would look for "qui
pro quo  partnerships in areas
such as social and environmen-
tal clauses.

F_l?{ussia says talks

with London
Club tough

MOSCOW, Nov 17: Russian
Financce Minister Mikhail
Kasyanov saird talks with Lon-
don Club creditors were pro-
ceeding with difficulty, though
Russia aimed to make progress
today, Russian media reported
from Frankfurt, reports
Reuters.

"Today will be the main dis-
cussion. Although we are ex-
pecting today to be tough, our
delegation has the nts to
prove our position is solid,”
media tiluﬂted him as saying
ahead of Wednesday talks.

The sixth round of negotia-
tions began on Tuesday and
lasted late into the night.

Discussions had diffi-
r:ultt. h:: said: ]"'I‘hr lldul ha:td
not yet complete ain
their tions.” Y, SR

Prime-Tass news agency
also quouted him as saying:
"There has been certain
progress, but it is difficult to say
anything certain.”




