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Treasury bill
auction held

The 61st auction of the 28-
day, 91-day, 182-day, 364-day,
2-year and 5-year treasury bills
was held in city Sunday, says
UNB.

The offered amounts against
the bills {excluding 5-year hill
respectively were 990 crore,
Tk 2 crore, Tk 69.5 crore, Tk
59.5 crore and Tk 47 crore. No
bid was offered for the 5-year
bill.

Of these, Tk 671.50 crore, Tk
1 crore. Tk 63.5 crore, Tk 53.5
crore and Tk 11.0 crore of the
28-day, 91-day, 182-day, 364-
day and 2-year bills were ac-
cepted respectively.

Range of implicit yields

nst the bills were 6.70 per
cent — 6.83 per cent, 6.92 per
cent, 7.51 per cent, -7.82 per
cent, 8.10 per cent, -8.17 per
cent and 8.90 per cent per an-
num respectively, said a press
release. : S

Japan's economy
grows slower
than expected

TOKYO, Nov 8: Japan's econ-
omy grew less than first
thought in the three months to
June, official figures showed

today, but analysts still ex-
pected it to meet Tokyo's annual
target, reports AFP.

A sharp rise in imports led
Tokyo to revise down its gross
domestic product (GDP) growth
figure to 0.1 per cent from the
previous quarter, compared to
an earlier estimate of 0.2 per
cent.

The world's second largest
economy grew at a 0.4 per cent
annualised rate in the quarter,
down from the earlier estimate
of 0.9 per cent growth, the
Economic Planning Agency
sald In a statement.

"As imports of goods in-
creased, the net export data was
downgraded,” said an agency
official, Imports rnse 1.6 per
cent in the quarter, more than
double the earlier estimate of
0.7 per cenl, the agency said.

ut the economy could
shrink 0.4 per cent quarter-on-
quarter in the third and fourth
quarters and still hit the gov-
ernment target of 0.5 per cent
growth for the full financial
year to March, he said.

Prime Minister Keizo
Obuchi's ruling coalition is ex-
pected this week to lay out more
:jh‘:'ll;'l l? linlliunfﬁr: [l4t3 gllirnn

ollars) in ng to safe-
guard that ﬁﬂm& ol

A general election is widely
i for next summer.

Analysts expected growth to
be anemic or negative in the
three months to September, but
they said the official full-year

ta of 0.5 per cent growth was
e,

Figures for the September
quarter are scheduled for re-
lease in December.

“In the September quarter,
(GDP will likely fall into nega-
tive territory because of a slow-
down of consuinption and a fall
in housing starts,” said Hisasht
Yamada, senior economist at
the Japan Research Institute.

 "But the overall trend of the
Japanese economy is steadily
moving upward and it is safe to
say the government can achieve
its official goal thanks to
stre in exports and a recov-
ery ol consumption.

E Europe may
see positive
growth in 2000

LONDON, Nov 8: All eastern
Europe economies will register
sitive growth in 2000 for the
rst time since the fall of the
Berlin Wall 10 years ago, ac-
cording to a report today by the
European Bank for
Reconstruction and
Development (EBRD), reports
AFP.

In its Transitional Report
1999, which looks at how the
forrner Communist states have
fared in the past 10 years, the
EBRD says: "The people of cen-
tral and eastern Europe have
gained wide-ranging political
and economic freedoms.

“In the countries of central
Europe and the Baltic States,
strong reforms have yielded
significant benefits in terms of
output growth and restructur-
ing”, it said, forecasting gross
domestic product g,mwtﬁ of 3.2
per cent in 2000— double the
projected figure for this year.

owever, the report warns:
"Elsewhere the transition has
been stunted by partial reforms
and persistent weaknesses in
market-supporting institutions
and behaviour.

"Although living standards
have im;i_;.rnvtd for many people
across the region, others have
suflered severe social stress and
l:iardfhlp during the transi-

on.

The report warns that the
number of people living below
the poverty line has grown to
almost 170 million, compared
with 13 million in 1988.

It also warns the Russian fi-
nancial crisis continues to cast
a shadow over reform efforts in
the Commonwealth of
Independent States. the con-
glomeration of former Soviet
republics. It predicts growth of

1.1 per cent for the CIS :
cent for Russia. Rl e

Only 19 per cent of respon-
dents cited the cyclicals as their
erred sector compared with

7 per cent in October while the
balance swung towards finan-

cial and wth stocks and the

previously ignored insurance

sector,
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|  Hardware dealers term smuggling apprehensions as baseless

DHAKA.

Tofail’s PC tax re-imposition
remarks come under fire

By M Shamsur Rahman

A recent remark by a top
minister over duty re-imposi-
tion on computers have evoked
sharp criticism from hardware
dealers who termed the gov-
ernment’'s apprehension of
computers being smuggled into
India as baseless and a pretext
for preparing the ground to
reimpose taxes in order to make
up for its revenue losses. '

Some termed the comment
on tax re-imposition as suicidal
for the entire nation, saying
that by imposing duties, the
government will only deny the
"last golden opportunity and
potential” to save the younger
generation who are about to
step into the new IT millen-
nium,

Commerce and Industries
Minister Tofail Ahmed, while
inaugurating a computer
training institute on Saturday,
said that tax on computers may
be reimposed to put a curb on its
smuggling into India. However,

a day after his comment, Tofail
clarified that the government
had no intention to impose tax
on PCs.

The minister also quoted
Finance Minister SAMS Kibria
as saying that "During the last
one month, computers worth
Tk 22 crore were imported. I ap-
prehend that a large number of
them are being smuggled out to
India.”

The finance minister's ob-
servation also contradicted a
comment by State Minister for
Planning Dr. Mohiuddin Khan
Alamgir who, while speaking at
the concluding ceremony of a
workshop on “Information
Technology” a week ago,
claimed that the country earned
USS 6 billion through software
exporis since the waiver of
laxes on computers. j

Talking to The Daily Star,
some hardware dealers said
that such apprehensions were
baseless as they had never

heard nor read in newspapers
about computers being smug-
gled to India.

“Besides, the figure regard-
ing import of computers ac-
cessories worth Tk 22 crore is
that of August and there was a
sale of around Tk 27 crore com-
puters at the BCS Computer
sShow ‘99 held at the IDB
Bhaban in the very next month.
So how could computers be
smuggled out?" asked BCS
President Aftabul Islam.

He also said that it would be
suicidal to impose taxes at this
stage because hardware i1s be-
coming cheaper and more peg-
ple are now interested in com-
puters following the with-
drawal of duty on the sector.

He said that during the BCS
show, some 3.50 lakh people
from all walks of life visited the
computer stalls, reflecting their
interest in IT.

"Most of these visitors were
students who are about to step

into the third Millenium, and if
we reimpose duties on comput-
ers now, we will get back to the
same place where we were a year
ago.
He said that the new millen-
nium was a millenium of IT and

the imposition of tax on com-

puters would mean felling of
trees which have only been
planted a year ago.

Aftab also said the absence
of warranty for smuggled goods
would taiﬁtg as another factor in
preven computer smuggling.
Normally, tht:ré:l is a threeg-gyfrcg
warranty for a computer.

He also said Bangladesh is
one of the cheapest destinations
for buying IT hardware as their
price alnost same as that in

Singapore and Malaysia, and
considering the price structure
in neighbouring countries, it is
not economically viable to

smuggle computers from Ban-
gladesh.

Decisive move to offload shares in 12 companies

Privatisation Board unlikely
to meet ADB-set deadline

With some restrictions re-
moved, the Privatisation Board
now moved decisively to offload
government shares in 12 com-
panies but mlght not comply
with a donor's deadline, reports
UNB.

The Asian Development
Bank (ADB) requested the gov-
ernment to offload its shares in
17 companies by December 31
as one of the preconditions for
release of a second installment
of aid under the Capital Market
Development Loan Programme,
sources said.

They said the Ministry of
Finance at a meeting on October
24 instructed the Board for tak-
ing measures to offload the
shares by the deadline.

As a follow-upto the Astmic-
tions. the Board has intensified
the process through distribut-
ir}lg responsibilities among its
officials, PB sources said.

“It's not possible to offload
shares from the organisations,
Bar Reckil & Coleman Ltd,
within the time frame. .. it will
require some more time for
procedural reasons,” PB chair-
man Kazi Zafarullah teld UNB.

As part of the process, he
said, market lots nlI the shares
are to be prepared after formmal

receipt of those shares from the
Finance Ministry. "We have al-
ready sent a letter to the min-
istry requesting to submit the
shares to the Board.”

Evplaining status of the
shares of four units — National
Tubes Ltd, Eastern Cables, Atlas
Bangladesh and Metalex Corpo-
ration - Zafarullah said those
were operating profitably.

He said shares from the four
could not be offloaded earlier as
the ministry instructed the
Board not to divest the shares
in the profitable companies.

"Gone are the restrictions,”
he said, adding it would not be
difficult to sell out the shares in
the profitable concerns having
demand on the market, he

,ddded. ; *

He ‘found problem with the
shares in four losing concerns
— Renwick Janeswar & Co, Us-
mania Glass Sheet Factory,
Zeal Bangla Sugar Mills and
Shyampur Sugar Mills.

The shares in Renwick and
Usmani Glass would be possible
to offload at market prices, but
the articles of association re-
stricts the government shares
from offloading at a price below
the face value, he sajg.

The restrictions should be

withdrawn... We will submit a
proposal to the cabinet. I hope
the proposal will be accepted.”
the PB chairman said.

On the other hand, he said,
the shares of Zeal Bangla Sugar
Mills and Shyampur Sugar
Mills are alinost impossible to
sell now due to bad financial
position.

Zafarullah said the govern-
ment shares in three multina-
tional companies — Mirpur Ce-
ramics, Berger Paints and
Siemens Bangladesh — are pos-
sible to sell now, but it would be
delayed pending negotiations
with the headquarters ol the
companies. “The process has al-
ready been started.”

IL i3 not ponz’oie fop Lae jfov-

i,

cernment lo. wilknaray, fremn the

rest five of the 17 comparies 1
resent as those arz privatle
imited companies, he ob-

served. '

The companies are Arco In-
dustries Ltd, National Iron and
Steel, Tiger Wall Products.
Dhaka Match Factory and SAF
Industries.

The PB chairman said it's
compulsory to offer to the pri-
vate shareholders the govern-

ment shares if the government

wants to offload.

.

Japan's electronics
M1, which

18 able to record a 20 minute-mo
at the company's head office in Tokyo on

giant Sony unveils the new digital camcorder "MD DISCCAM" DCM-
vie or still images on the new 650MB mini-disc,
Monday. Sony will put it on the domestic market

next month with a price of 250,000 yen (2,380 USD).
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US-China WTO talks seen
tumbling on concessions

HONG KONG, Nov 8: China's
talks with the United States on
entry into the World Trade
Organisation could stumble if it

ses to match concessions it
made in an April package
which the United States re-
jected, a senior US academic
said, rts Reuter.

“We have to acknowledge the
structural problem  that the
United States is going to want
an .tgzil agreement, or better
and pressure on China is
ing to be less than (before).”
Harry Harding, dean of the
Elliot School of International
Affairs of the George
Washington University, said in
an interview.

To join 134-member WTC,
.China must reach market open-
ing agreements with the Urlited
States, as well as with the
European Union and other ma-

} jor trading partners.

Negotiations between the
United States and China have
been marred by a dispute over
market-opening concessions
Ernpﬂﬁcd by Premier Zhu

ongjf during a visit to
Washington in April.

The United States wants
China to recommit to that
package, which included un-
precedented tariff cuts and in-
creased access in agricul-
ture, telecommunications and
financial services,

Washington also hoped to
wring additional concessions
from China to open its finance
and banking sectors and to im-
prove salfeguards against
CiIUncse exports of steel and tex-
tiles.

China says, the United
States and other countries are
asking it to make too many
concessions, particularly in
cutting tariffs and in opening
its services sector.

“The gap is going to be very,
very hard to bridge, and wha?rs
more, everybody will be able to
make the comparison, because
the April agreement was pub-
lished, this is a very. very diffi-
cul_trgositinn,“ Harding said.

e Clinton administration
wants to complete a market-
opening agreement with China
in time for a critical November
30 to December 3 meeting of
WTO leaders in Seattle,

Despite the difficulties over
WTO talks, their resumption
signalled bilateral relations
were thawing, Harding said.

"The relationship is begin-
i St e

dle post-bombi
era,” he said. i s

Beljing froze WTO negotia-
tions with Washington in Mav
after NATO bombs destroyed
the Chinese embassy in

~Belgrade during the Kosovo war.

YOk feurs slow:

Thailand's
investment

reCove

BANGKOK, Nov 8; land
is well prepared for the millen-
nium bug, but Y2K fears are still
slowing the inflow of invest-
ment in the run-up to 2000, ac-
cording to the US Chamber of
Egmmcrc: in Thailand, says

While major US players are
coming to Thailand as it claws
back from financial crisis that
began in 1997, the recovering
economy still suffers from be-
inﬁ classified as a Y2K risk, now
a key consideration for new in-
vestors.

Chamber President Warren
Gerig said Thailand needs to
advertise better the steps it has
taken to be ready for Y2

YZK, or the millennium bug,
refers to the potential for chaos
in old computer systems which
read years gy the last two digits.
—H?}E% could n:riatake 2000 for

reome Wan '}, causin
breakdum;g. ' : .
Everything from stock-trad-
ing to banking to elevators in
high-rise office blocks could be
at risk of malfunction.

"l think Thailand has been
labeled by some as high risk,”
Gerig told The Associated Press
in an-interview last week. "That
may cause some ch e of in-
vestment, particularly in the
stock market and mutual
funds.” :

“But if people outside Thai-
land have an idea of what has
been done here, | think it would
be seen as low risk," he said.

The Stock Exchange of Thai-
land has reported that nearly
all of its 397 listed companies,
which have spent a total 5.6
billion baht ($140 million) to
fight the bug, are Y2K compli-
ant. Cnmpaiucs are required to
give quarterly progress reports
or be 1r:h:llist£-t:f,.r = o=

The central bank says all
Thai financial institutions are
ready, and the Board of Invest-
ment maintains that Y2ZK is not
a problem. :

American Airlines
face possible
indictment over

hazardous cargo

MIAMI, Nov 8: A federal
grand jury reportedly is consid-
ering crimninal charges against
American Airlines following a
fwo-year investigation into its
acceptance of hazardous cargo,
says AP.

1e case stems from an inci-
dent in October 1997 when pas-
sengers had to evacuate from an
American Airlines plane at Mi-
ami International Airport be-
cause an ill shipment of 500
pounds (225 kilograms) of a
toxic pesticide broke open while
beinﬁllnaded as cargo, The Mi-
ami Herald and The New Yorker
reported.

American Airlines referred
questions to its attorney, Re-
bekah Poston. who did net re-
turn a telephone call on Satur-
day.
The legal limit for such
shipments is 2.2 pounds (one
kilogram), The New Yorker re-
ports in its Nov. 15 issue.

An indictment could come
within days. the Herald said in
Saturday’s editions.

The incident came during a
federal crackdown on danger-
ous cargo that followed the 1
ValuJet crash, which was
blamed on a fire produced by an
illegal shipment of oxygen gen-
erators.

The airline has repeated]
said |t was cooperating wit
federal authorities even before
60 federal agents raided its Mi-
ami cargo terminal and offices
for documents on hazardous
materials three weeks after the
pesticide spill.

The seized documents re-
vealed almost a complete lack
of control and security for ex-
cess ba and unmarked

. the Herald said.

ubsequent FAA ins ons
in Mi:ﬂ,n}: found 13 airlines
were ng to carry improp-
erly mark=-1 packages andplﬂli:;{
17 cargo companies failed to
follow securitﬁ procedures in
identifying the contents of
shipments.

| SEC suspended some 53 brokers
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Irading by unregistered brokers

SEC orders DSE
to show cause

Star Business Report

The Securities and Exchange Chittagong Stock Exchange
Commission [SEC) has issued a [CSE) me ;
show-cause notice to Dhaka As per the regulation of the

Stock Exchange (DSE) asking
the bourse to explain within
seven days why it allowed six of
its members to ﬁarticipatc in
trading despite their not being
registered with the Commis-
sion.

In a letter to the Chief Exec-
utive Officer (CEQ) of the Dhaka
bourse, the SEC reminded that
transactions by stockbrokers
without required registration
certificates from the SEC were
prohibited.

Earlier on October 31, the

Securities and Exchange Com-
mission, a broker cannot
transact in securities without
obtaining stock dealer/ broker
registration certificates.

But d the SEC direc-
tives, DSE had allowed all its
members to participate in the
trading on November 2, 1999.

s wisich T DRttt
in
trading on that cP::.r are:
Golbe urities Ltfiy Ragib Ali
Securities, Capital Roots Secu-
rities, Time Securities, Dhaka
Bank Ltd and Dynamic Securi-
ties Lid.
Dynamic Securities, how-
ever, received its registration
certificate on November 4.

- registered with both the bourses
for not having registration cer-
tificates.

Of the suspended, six were
with DSE while the rest are

D s
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An Indonesian woman employre of the scandal-plagued
Bank Bali holds a placard during a rally outside the
Indonesian Banking restructuring Agency (IBRA) office in
Jakarta on Monday. They demanded that the agency
replace the management of the Standard Chartered Bank.
Bank Bali was taken over by Standard Chartered last year
after it was announced to be financially insufficient by

the IBRA. — AFP photo
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Kuwaiti Dinar 168.8625 168 1564721 | 1559549 1557265
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Amex Notes on Monday's Market

USD/BDT rates mo between 49.49-49.51 in dull trading

today: The government had accepted bills worth BDT 800 crore
i{estzerday. he call rates were stable in the 5.75-6.00 per cent
CVel.
__Sterling weakened to two-week lows against the broadly
firm euro on Monday but regained almost a cent from last
week's seven-and-a-half week lows against the dollar amid a
rebound in euro/dollar.

Analysts said the dollar was undermined inst the euro
and the pound by sharp losses in the S&P futures overnight
after a ruling against US software giant Microsoft last week
renewed concern about US assets. Sterling also found some
support after the British government rai its forecast of the
economy’s trend rate of growth to 2.5 per cent over the next five
years. s was above ous estimate of 2.25 per cent.

Analysts said that stronger-than-expected output data may
push sterling higher, but said that gains would be short-lived as
the data are not likely to change the rates outlook for Britain.
‘Given that we had an interest rate rise last week. the market is
not going to fret too much if the PPI is a bit higher,” said Steve
Barrow, currency strategist at Bear Steamns in London. "Nobod
Ex ts a “Iué:;ajm Deccanli u“.:ﬁ tiurﬂmrfhikc is not expected un

ebruary. ers await release of the pre-bu
Ry ———
~ Euro and yen had been r bound all day,
between 1. -10455 and F;lgcm between | S.m[;g?ﬂ.
Al around 11:15 GMT the exch

+
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Russian minister
demands bribe
from UK firm

LONDON. Nov 8: A British
company seeking to invest in
Russia faced demands from a
senior Russian minister for a
Eré?:c nti millions of dollars,

television reported on
Sunday, says chlcmpﬂ
A consultant to the com

arl
told the BBC's Mn]:m;

Programme that the mintster
asked for the bribe in exch

for his approval of the invest-
ment. Neither the company nor
the minister were identified.

‘It was made fairly clear
through intermediaries to our
client that the atures of the
official would be applied to the
agreement on payment of a
seven figure sum into a foreign
bank account and if that money
was not g:ld the signature
would not be applied.” said
Latta, of consultants Contro
Risks Group.

The company declined to pay
the bribe and the project did not
go ahead, Latta said.

prosecutors say they

are probing charges that
y Mabetex
bes to win

construction com
paid the Kremlin

renovation contracts. Mabetex
and the Kremlin deny the

Top Geneva prosecutor
Bernard Bertossa has said
Mabetex was one of many com-
panies being mgugatcd}.'

UK Treasury
raises growth
forecast

LONDON, Nov 8: Britain's
Labour government said today
it had r;y'mtr 113 fnru:a?t cf the
economy's trend rate of growth
to 2.5 per cent but cautioned
this did not apply to the public
finances, reports Reuters.

Confirming rumours that
have circulated for some time,

the Treasury released a paper
arguing it believed the economy
had the potential to grow
slightly faster over the next five
years than the 2.25 per cent a
year it had been ass and
which had been the trend rate
for the 1990s. |

The admission is likely to be
scized upon by the opposition
Conservatives who had them-
sclves raised the forecast for
"trend” %nwﬂ&m— that which can
sustained without sparking in-
flation — to 2.5 per ﬁca:;t during
ta .see
it cut to 2.23 per cent by Labour
when it took power in 1997.

Now, however, the Treasury
is sa there are a number of
reasons to believe that trend

owth maybe improving, but

at they are not going to make
the mistake of assu it has
and adjust their public ces
arithmetic acicnrding]}r.

"Our analysis now shows
that the neutral trend rate may
be around 2.5 per cent. But we
will continue to base our fiscal
assumptions on 2.25 per cent to
ensure the forecasts are done on
a prudent basis,” said a
Treasury spokesman.

He added that the 2.25 per
cent rate would be adhered to at
least for next week's pre-budget
report, next year's budget and
the three-year spending pro-
gramme to be worked out next
summer,

Estimates of economic
growth are crucial for govern-
ments when they do projections
of how much they are going to
spend on public services and
welfare and receive in tax in-
come.

The Treasury's report says
quite simply it e ts higher
growth because demographic
trends means the workforce
will and in the coming years
and that overall rates of em-
I)lﬂymcnl will rise from current
evels, allowing greater total
output.

European fund
managers see
lower bond yields

LONDON, Nov 8: European
fund managers expect lower
bond yields over the next year
for the first since 1995 reflect-
ing their increased confidence
that inflation is under control,
according to the Merrill Lyach
Gallup éurvey for November,
released today, reports Reuters.
It found the net balance of
investors expecting higher Eu-
ropean inflation in a year's
time fell to 29 per cent this
month from a net of 51 per cent
in October.

It also revealed that while 26
per cent more respondents ex-
pected higher bond yields in a
year's time, compared with 49
per cent last month, 32 per cent
expected lower bond yields,
double the October number.

The survey was done between
October 20 and November 3 —
before the European Central
Bank raised interest rates by 50
basis points — and invol 77
European fund managers with
assets under management total-
ing 1,960 billion euros.

"Fund managers were expect-
ing the rate rise and they are
expecting it to be sufficient to
control inflationary pressures
over the next 12 months,” said
Bryan Allowrhy, Eurnrbcan eq-
uity strategist at Merrill Lynch

"In general, fund managers
have an extremely positive
outlook for the general eco-
nomiic situation in Europe, with
96 per cent of resPundems say-

ing conditions will get better in
the year ahead." he added.

e forecast flattening of the
yield curve has led to a shift in
investor preference away from
cyclical stocks, the survey

rates of currencies
against gsn were GBP/USD 1.6200/1.6210, USD’CHF 1.5474/
: |

found.




