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Bangladesh gas
reserve much
higher than
estimated: Shell

A high-ranking delegation
of foreign investors on Tuesday
claimed that the gas reserve in
Bangladesh is much more than
it is officially estimated, re-

Investors see disruption of industrial activities

Retusal to EPZ unionism may
impact exports: Holzman

Bangladesh's economy
- stll fragile: IMF

International Monetary Replying to a
Fund (IMF) finds the fragility non-availa ility

uestion of
of long-term

macroeconomic and structural
measures that could be

still continuing in the Ban- industrial loans. the IMF mis- in the next few months to

ports UNB. gladesh economy. says UNB, sion chiefl blamed the credit strengthen the foundations for

They met Board ‘of "I have not seen, alarmingly, crunch on default culture. rapid and sustainable growth in

Investment (BOI) Executive Star Business Reports any difference. "Fragility is He said there are complains Bangladesh paving the way for
Chéun'r:-ﬁljn #Jntm& Haque still the:re;;" fsaid ﬂsitiélg IL:IF of :Et l;avi?g enough i%‘um:lz:. in a pu_ﬁ?ihlc PRGI;," X

and to a ere was : : " ti the US de- | mission chief Lazaros E Molho banks for long-term nancin ese include the broaden-

r n C dom of association, the US am Moreover, as per BEPZA on, the government de ng £

huge potential for development Hulﬁmﬁﬁiﬂﬁgaa ETI?E po- bassador said. If Bangladesh's  Act. the gm'ernmenlt) is commit- cided to continue Bangladesh's | at a press cpnf.erenc: T:uﬂsdajf because of h default loans. irg‘luf the domestic tax base and

of ofl and gas sector in the coun- tential impact of the US and GSP privileges were revoked, ted not to allow trade unions in GSP privileges following _the on the mission's appraisal ac- He said although the non- tighten fiscal discipline, ensur-

tr_-,r-‘ ——— international concerns over the: ‘the attention and concern of the EPZs." Bauer said. "If trade Bangladesh Fuvemmgnt's as- tivities in Dhaka. performing loan situation is ing that credit growth is kept

The delegation inclu lack of freedom of association buyers and consumers would unions are allowed, it will be a  surance to allow freedom of as- Finance Secretary Dr Akbar improving, it had locked the within prudent limits and the

Managing Director of Shell
Bangladesh exploration and
Development BV Andrew
Vaughan and Managin
Director of Shell Banglades
Marketing Ltd James
Ashworth, said a BOI press re-
lease.

They discussed about their
existing projects and future in-
vestment proposals in the oil
and gas sectors and explained
their plan of action.

Shell offered its collabora-
tion for the development oil
and gas sector as a counterpart
organisation of the concerned

overnment es.
. The BOI magmc:i“ chairman
-apprised them of the govern-
ment's commitment to en-
courage and facilitate foreign
investment in the energy sector
projects in Bangladesh.

g
New Rian Motors
display centre
opens at
Tejkunipara
As part of its expansion and
customer service pro-
Eamme. Rian Motors Ltd, a
angs Company. yesterday
rened a new Display and Sales
vcntre at Tejkunipara in city,
says a press release.
The centre was inaugurated
by Akio Udo, General Manager
st Tomen Corporation, Dhaka,
7oshihisa Sakurai, General
Manager of Tomen Corpora-
tion, Mumbai, Mahbubul Gani,
Managing Director, Aktar Hus-
sain, Director of Rian Motors
Ltd, Sachimi Hussain, Director
of Rangs Electronics Ltd, Seng
Check Guan and Eric Song of
Sony Corporation, Ashrafuddin
"Ahmed, FCA, Financial
Advyiser,: Kamal uz
Deputy “ Manager, Habibur
mari, Senior Executive, and
other officers of Rian Motors
Ltd and city elite were present.
In the inaugural function,
Aktar Hussain, Director of Rian
Motors Ltd, mentioned about
the happy news of opening more
display and sales centres in
other commercially important
cities in the country within a
short span of time in order to
enable their valued customers
to get the world famous Suzuki
products at their door-steps.
The idea behind opening
more display and sales centres
was to create awareness amo
the customers about Suzuki
Rangs products and to help
them select and buy their de-
sired motorbikes from the Rian
‘Display and Sales Centres.

UPS makes S$38m
Investment in
Asia-Pacific HQ

United Parcel Service has
unveiled plans for its S838 mil-
lion Singapore and Asia-Pacific
region headquarters, says a
press release.

At the ﬁggndbreaking cer-
emony for 's first company-
built and owned facility in Sin-

pore, guest-of-honour Philip

€0, Economic Development
Board (EDB) Chairman, said:
"The development of UPS and
UPS Worldwide Logistics' capa-
bilities will enhance Singa-

re's position as the lea
ogistics hub in Asia Pacific.”

it will also contribute to

apore's tion as a manu-
facturing location because
 manufacturers will need to
compete on the efficiencies of
their total supply chain. The
EDB will continue to support

and encour the gro of
' g:~base§rlogtsucs

such knowl
activities in Singapore, he said.
near the

Located in
Singapore Expo, UPS's new

280,766 square feet (26.084

_ |
- =
r 1

sqm) building will house the
Asia-Pacific headquarters for
UPS and its liate, UPS

Worldwide Logistics (UPS WWL).

$170m ADB loan

to upgrade urban
infrastructure
in India

MANILA, Oct 27: The Philip-

ine-based Asian Development

ank today approved a S175
million loan to help upgrade
living conditions in 10 urban
centre along India's west coast,
a h;nk statement said, reports
AFP,

The loan, made for Kar-
nataka Urban Development
and Coastal Environment Pro-
{n:t will provide "essential ur-

1 Infrastructure and munici-
pal - services,” the statement

said.
The project includes water
supply and sanitation

 ments, solid waste and waste |

water management as well as
road traffic

management.
-, Millions of people living in
.ndia's west coast are

7 Fos

in the Export Processing Zones
(EPZs) go well beyond termina-
tion of Bangladesh's preferen-
tial access to the US market.

Consumers and bu in the
United States and other coun-
tries are paying increased at-
tention to the conditions under
which products are made, he
‘mentioned, while briefing
. Savar and Chittagong EPZ in-
vestors on the petition filed by
the AFL-CIO in June, 1999, to
deny Bangladesh GSP privileges
this week. |

One UE‘;lFrnu has already

blicised abuses caused

y the lack of freedom of asso-
ciation in Bangladesh's EPZs,
and sought to create ure on
a large US retailer, which pur-
chases goods made in an EPZ
factory.

Whatever the true workin
conditions, it would be difficult
for the EPZ manufacturers to
counter such claims of abuses
while workers are denied free-

Increase, and Bangladesh's ex-
ports would be at a competitive
disadvantage, he added. 4

Meanwhile, our staff corre-
spondent from Chittagong says
that foreign and local investors
at CEPZ, while exchanging
views with Holzman at the
CEPZ investors’ club Tuesday,
reacted negatively to the move
to allow trade union activities
in the EPZs.

After Holzman's speech to
the audience, the investors
raised various gquestions re-
garding possible disruption of
industrial activities by trade
unionism. :

While talking to this corre-
spondent, Peter Bauer, Presi-
dent of Youngone Company, a
Korean enterprise, said: "We all
expressed our concerns at the
meeting as trade union activi-
ties at the port, steel mills and
other establishments outside
the EPZs triggered unrest ham-
pering productivity.”

violation of the commitment
made to the investors here.”
Meanwhile, Ambassador
Holzman explained to both the
DEPZ and CEPZ investors that
for preferential trade access to

the US market under the Gen-

eralised System of Preferences
(GSP) scheme, US law requires
‘that the beneficiary nations
must be making progress to-
wards observance of several
core labour standards.

Chief among these rights is
freedom of association - the
ability of the workers to form
and join organisations of their
own, choosing to represent
their interests, In 1991, AFL-
CIO, the largest trade union fed-
eration in the United States,

gztjtiuned for the revocation of

adesh's GSP privileges be-
cause of various alleged in-
fringements of labour rights,
including the denial of freedom
of association in the Chittagong
EPZ. After a review of the peti-

sociation in the EPZs by 1997.
In June 1999, AFL-C?G filed
another petition to revoke

adesh's GSP status, based
solely on the country's failure
to act in accordance with the
assurance.

Holzman encouraged the in-
vestors to form a committee to
help devise a resolution of the
issue which both ensures
progress towards freedom of as-
sociation and protects in-
vestors' legitimate interests in
productivity, efficiency and
stability, He promised tl?;at-the
us Emhassi would strongly
support such efforts. He ob-
served that an early concrete
Brngress would ensure

angladesh's GSP privileges in
Blace. The 1995 BGMEA-ILO-

NICEF MOU on child labour
could be a model for protectii
labour rights which Ecilital
booming exports by reconciling

the buyers' and manufacturers
concerns,

Ali Khan was present at the
press conference where the
donor representatives presented
their evaluation of the current
state of the economy.

The IMF mission has been in
Dhaka for the past two weeks
and concluded its discussions
with the authorities Tuesday,
holding final round of parleys
with Finance Minister Shah A
M S Kibria in the afternoon.

Replying to a question,
Molho said IMF, as before, felt
that the pace of reform should
be much faster. "We advocate
faster reforms."

However, the finance secre-
tary said the government fol-
lowed its own pace. time and
sequence in carrying out re-
form.

"We want to follow our own
pace and formulate own pro-
gramme. The government can't
overlook the political and so-
clal implications of reform." Dr
Akbar Ali said.

availability of new funds to the
new entrepreneurs.

"This is an unhealthy situa-
tion ... this make credit costlier
to the new industrialists.”

In this situation, the donors
suggested, the banks should be
rehabilitated and put on a
sound financial foundation for
long-term lending.

e IMF mission also held
talks with the government con-
cerning Bangladesh's possible
access to IMF resources, he said.

Molho said that Bangladesh
could be a candidate for support
under the Fund's new.Poverty
Reduction and Growth Facility
(PRGF), which is replacing the
Enhanced Structural
Adjustment Facility (ESAF).

The PRGF aims to place
poverty reduction efforts
among low-income members at
the centre of a renewed growth-
oriented economic strategy.

“The mission discu with
the authorities a number of

exchange-rate system is flexi-
ble, adopting bolder and faster
reforms to strengthen gover-
nance in the banking system
and state-owned enterprises,
and launching an ambitious
programme of trade liberalisa-
tion. he told newsmen.

“If the authorities take ade-
quate measures along these
lines over the next few months.
and show interest to l;:lursue dis-
cussions toward PRGF pro-
gramme, a follow-up mission
could return to Dhaka to initi-
ate the negotiations soon after
the Executive Board concludes
the Article IV consultation.”

The mission's main objec-
tive was to conduct the 1999

_Article IV consultation.

The team discussed recent
economic developments and
policies with officials at the
Ministry of Finance,
Bangladesh Bank and other
ministries and government
agencies.

The inauguration ceremony of the new Sales
city's Tejkunipara yesterday.

i =

and Display Centre of Rian Motors Ltd at

— Rian. Motors photo

India's software
exports up 37pc

in 6 months

NEW DELHI, Oct 27: India's
software exports registered. a
Erow’th of 37 per cent in the first

alf of the current financial
year beginning on April 1, the
Hindustan Times reported to-
day, says Xinhua. _

Export revenue from soft-
ware touched 103.7 billion ru-
pees (2.4 billion US dollars) in
the first six months ending on
September 30 compared to that
in the same ﬁarincl last year, ac-
cording to the Electronics and
Computer Software Export
Promotion Council (ESC).

The newspaper quoted ESC
chairman Vivek Singhal as
saying that during the second
half of the 1999-2000 fiscal
rear. software exports were
ikely to exceed 130 billion ru-
pees (3.02 billion dollars).

The overall annual cmem
in software exports would go up
by some 33 per cent as against

|. 177.75 billion rupees.

SINGAPORE., Oct 27: The fol-
lowing are status reports on
Y2K readiness and arations
by Asia's banks and central
banks. l;ggorts Reuters.

The YZ2K bug is a computer
giitch that may cause the year

000 date to be wrongly inter-
preted, resulting in system
shutdowns or unctions.

Bu‘ﬁhduh
e Bangladesh. Computer

Council, which is overseein
the government's overall Y2
compliance programme, has
said over 90 per cent of the
country's banking sector is Y2K
.compliant.

It said 56 out of the county's
64 banks, including the central
sank have successfully com-
pleted their Y2K roll-over tests.
The Bangladesh Bank is now
supervising Y2K readiness in
the overall financial sector.

full Y2K compliance by the end
of November.
Hong Kong

Critical systems in all banks
in the territory as well as the
Hong Kong monetary Authority

Compliance of Asian banks

90pc of Bangladesh banking
sector ready for Y2K

Banks have set a target of

(HKMA) are Y2K compliant, and
HKMA spokesman said.

"The HKMA is ready for the
year 2000. All banks in Hong
H?&% have reported to the
HKMA that their preparations
for the year 2000 are complete,”
a HKMA spokesman said.

India

All 105 commercial banks
in India reported full compli-
ance as of August 30. All 40
non-banking subsidiaries of
commercial banks have also
reported full compliance.

* Thirteen financial institu-
tions — including insurance
firms, development finance in-
stitutions and the country
largest mutual fund, the Unife
Trust of India — all rted full
compliance as of October 5.

€ central Reserve Bank of
India has reported full compli-
ance.
Indonesia

Bank Indonesia, Indonesia's
central bank, said it has up-
graded it system to almost 1
per cent Y2K, compliance,

It said it was prepared to al-
locate funds in the form of cash

worth some 70 trilling rupiah
should there be any rush by de-
positors near the new year.

Out of Indonesia's 160
banks, 140 rely mostly on sim-
ple computer systems, which
are easy to upgrade. The re-
maining 20 banks are 5t¢p¢in}§
up preparations to meet Y2
compliance.

Japan

A late-June Bank of Japan
(BOJ) suw}e{y on financial insti-
tutions’ Y2K preparations found
financial institutions' prepara-
tions were generally proceeding
smoothly. -

SiX simulation tests con-
ducted between last December
and July to check computer sys-
tems connected to the BOJ net-
work revealed no problems di-

-Tectly related to the Y2K bug, the

BOJ said. The BOJ there
will be no need to expand the
discount window or to extend
bank loans under Article 37,
which provides for temporary
uncollateralised loans in cases
of system breakdowns and
emergencies.

Malaysia
According to Bank Negara's
website {mvw,hnm.guv.mg, 100
er cent of commercial banks,
nance companies and insur-
ance companies have been Y2K
1“':.3.%{l since st 31.
is includes assessment,
renovation, testing and imple-
mentation of Y2K plans.

A Bank Negara
spokeswoman says their own
systems are 100 per cent Y2K
ready.

Pakistan

Pakistan's banks are on
track for Y2K, the head of a
banking Y2K committee said.

“Things are going well and
we are on track," said Nadeem
Hussain, the general manager
for Citibank in Pakistan and
the chairman of an industry
comimittee set up to make sure
financial institutions in the
country are dealing with any
Y2K problems.

He said of the 72 financial
institutions which come under
the State Bank of Pakistan's

oversight, the committee felt 27
hecdegh

further reviews.

——S——

Market witnesses higher
demand, price falls

CHITTAGONG, Oct 27: The
weekly tea sale held here yes-
terday (Tuesday), witnessed
slight improvement in the de-
mand for clean good liquoring
grades although prices gener-
ally declined further for all
types, reports UNB.

Poland was less active but
Russia and the CIS showed a
little more interest® and

Pakistan and Afghanistan were |
again totally absent, according:

to Tea Market Report.

There was some interest
from loose tea whilst blenders
were fairly active. Withdrawals
were slightly less than previous
the week.

CTC leaf: 11.731 chests and
14,732 gunnysacks, and (239
chests and 170 gunnysacks of
old season) on offer met with
slightly improved demand but
prices declined further for all
grades. There was a consider-
able withdrawal,

CTC brokens: Bold brokens
met with little interest at lower
levels, ranglng between Tk 53
and Tk 55 whilst the larger
brokens met with an improved

demand al easier rates, selling
between Tk 57 and Tk 60 the
poorer bold and larger types
were mostly neglected."

. The medium brokens were a
lower market following less
demand and prices declined fur-
ther by Tk 5 and sometimes
more. The smaller brokens.
however, met with a fair inter-
est but again were mostly lower
_I'Hrl up to Tk 5 followitig quality.

e plainer and poorer tY'pes
remained unsold owing to lack
of interest.

CTC fannings: The good-
liguoring fannings met with a
fair demand easing by up to Tk
5 but all others faced selllfng dif-
ficulties and where sold, record-
ing a drop of Tk 5 and some-
times more. Withdrawals were
heavy in this category.

CTC dust: 768 chest and
1.955 gunnysacks on offer met
with less demand. The better-
liquoring types were mostl
easier by up to Tk 2, whilst all
others eased further following
?ualit_',n Internal market lent
air support but were once again
selective.

NCCBL going
public to raise
Tk 19.50 cr

National Credit and
Commerce Bank Lid (NCCBL) is
going public-to raise Tk 19.50
crore, ° bank chairman Mir
Zahir Hossain said yesterday.

The bank will issue Initial
Public Offerings (IPO) of
19.50.000 shares of Tk 100
each.

Hossain was addressing the
bank's 14th annual general
meeting held at a city hotel yes-
terday, according to a press
statement of the bank.

Yakub Ali, Vice Chairman,
and: - Mohd ' Sajidul.« . Magq,
Ma_ltlaﬂum_ Diregtor, werg pre-’
sent. |

- Presenting the annual report
and financial statements for
the year 1998 and six months to
June, 1999 respectively, Mir
Zahir Hossain highlighted the
performance of the bank,

He informed the meeting
that the bank had made a net
pre-tax profit of Tk 21.10 crore
as on December 31, '98 and Tk
10.17 crore as on June 30, '99
respectively. The bank's deposit .
stood at 682.49 crore as on
December 31, '98 and Tk 709.85
crore as on June 30, '99.

Mohd Sajidul Haq said that
the authority was planning to
add shared ATM, SWIFT
Service and on-line transac-
tions through Networking

| System in near future.

Mir Zahir Hossain, Chairman of National Credit and Co
Chairman, Mohd Sajidul Haq, Managing Director, an

mmerce Bank Ltd, Yakub Ali, Vice
d Md Tarikul Alam, Secretary, are

seen at the bank's 14th annual general meeting held at a city hotel on Tuesday.

— NCCBL photo

AIZAWL (Mizoram), Oct 27:
Visiurﬁ FBCCI president Abdul
Awal Mintoo urged Dhaka and
Delhi to remove all hurdles to
starting direct trade between
Bangladesh and northeastern
Indian state of Mizoram, re-
partluj der the t signed

"Uny agreemen
in 1986 ending

government does not
need approval from the central
government to conduct trade
with Myanmar and

through formal procedure,” he
said.

Add a press confer-
ence at the state government
-secretariat here yesterda
(Tuesday), Mintoo emphas

two decades of
insuﬁency in Mizoram, the
Alza

Bangladesh. But we want to go

: operation of the Kar- i
1 huli river route and estab- |
lishing road connection
! ‘--thm*ugg Chittagong Hill Tracts

for export-import trade between
Bangladesh and Mizoram.

Historically, Karnaphuli
channel was the main gatewa
of Mizoram to the outside
world. This inland waterway
should be made operative, he
said. '

He also told the newsmen
that his federation would work
towards introducing land

communications across the

In this respect, the FBCCI
chiéf mentioned that
Bangladesh had direct land
trade with all Indian states.
save Mizoram, although five
out of itu;:'f
were part :
+  Awal Mintoo is a 30-
member FBCCI, delegation to
this hill resort state, now Indi-
a's one of the most peaceful
'states following the 1986
agreement the central govemn-

L districts once

ment signed with the then in-
surgents who are now in gov-
ernment. '

After his business delega-
tion's hectic talks with Mizo-
ram chief minister, trade and
commerce minister as well as
chamber and leading busi-
nessmen, Mintoo said that
people here needed many things
that they could export.

"At the same time, we could
import agri-products and raw
materials for agrn—]:lrucessing
industry as the million-people
nation produces huge surplus in
agriculture sector,” °

Later talking to UNB at the
state guest house, the FBCCI
President opined that
Bangladesh government should
explore the opportunities for

business in Mizoram,
*  "In fact Mizoram has to

'FBCCI for removing bars to
direct trade with Mizoram

business prospect here. It will
also help generate employ-
ment, as new production and
increased exports employ more
and more people,” he :

At the same time, the FBCCI
president said India and Mizo-
ram governments should also
explore the market of surplus
farm products in Bangladesh.

The press conference was
also attended by FBCCI direc-
tors Selima Ahmad. Afzal Hos-
sain, Dr Mominul Haque, ASM
Kamaluddin, delegation mem-
bers PR Shah. Shamsul Haque,
Harun ur Rashid, Faiz Ahmed,
Fahbam Jabbar and Nagibul Is-

am,

After four day's
this pict
the CI de
pected to go to

sojourn in
ue city Aizawl,
ation was ex-
hilchar of As-

buy |sam today (Wednesday). They

hing other than agri-
un%\!e have a very good

. are expected to return to Dhaka

tom_ght (Thursday).

Bangladesh Power Development Board

el s O

fRren SRay Agat I% I

for supply of spare parts for
extended as follows:-

services for Rehabilitation & Commissioning

Sub: Exténsion of Closing & Opening Date of
BPDB's International Tender

The closing & opening date of BPDB's International Tender Enquiry No. Pur-3012/99 dated 14/10/99 for supply of
Spare Parts for RehabilitationWorks of Unit No. GT-2, Tender Enquiry No. Pur-3013/99 dated 14/10/99 for expert
of Unit No. GT-2 & Tender Enquiry No. Pur-3014/99 dated 17/10/99
Major Inspection of GT-1, of Fenchuganj Power Station are hereby

Sl No.

Tender Enquiry No. and date

| Last date of sale of

Closing date and time

Opening date and

Biddut/Jan-676(5)/99-2000
GD-980

1. 2zcument time
11 Pur-3012/99 dt. 14/10/99 17/11/99 On 18/11/99 On 18/11/99
at 11-00 AM at 11-30 AM
2 Pur-3013/99 dt. 14/10/99 17/11/98 On 18/11/98. On 18/11/99 at
. at 11-00 AM 11.30 AM
3) Pur-3014/99 dt. 17/10/99 21/11/99 On 22/11/99 On 22/11/99 at 11-
at 11-00 AM 30 AM

All other terms & conditions of tender will remain unchanged.

Director of Purchase

PDB, Dhaka.




