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Mutual Trust Bank joins the banking sector affray

Govt to clamp down on
1llegal money transfers

Star Business Report

ANZ Grindlays
- extends term -
loan to IPDC

ANZ Grindlays Bank and the
Industrial Promotion and De-
velopment Company of Bang-
ladesh (IPDC) signed a Tk 1
million term loan agreement
recently, says a press release of
the bank.

K M Sattar, Head of Corpo-
rate Financial Services of ANZ
Grindlays Bank, and CM Alam,
Managing Director of IPDC,
5 the agreement on behalf
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of their respective organisa-
tions at IPDC office in the city.
This loan will be utilised to
extend term loans to local en-
trepreneurs by IPDC and is part
of ANZ's commitment to help
build other financial institu-
tions as well as provide credit
for industrialisation of the
munu?'.
Adil Islam, Mana®ger Corpo-
rate Banking, ANZ Grindlays
Bank, and Jamaluddin Ahmed,
IPDC, General Manager, were
also present on the occasion.

BB T-bill

Finance Minister SAMS
Kibria yesterday warned that
stern actions would be taken
against financial institutions
found involved in illegal trans-
fer of money in the form of
‘hundi’.

He also urged banks to ex-
pand their networks so that
they could deal with remit-
tances through legal ways.

The minister was inaugurat-
ing the country's 42nd bank.
Mutual Trust Bank Ltd.. at a lo-
cal hotel yesterday.

Kibria referred to the exam-
ple of the expatriate Chinese,
who contributed 57 per cent to
the country's total investment.

and asked bankers to net more
funcls of non-resident
Bangladeshis (NRBs).

He also called upon the pri-
vate bankers to exploit the ex-
isting liberalised economic en-
vironment for offering better
customier services through
compet ition.

"Do not take short-term
policies and assume conserva-
tive rattitudes like the foreign
banks,” Kibria told private
bankers :ind urged them to take
interest i1 long-term industrial
investment for poverty allevia-
tiorn.

The minister said the gov-
ernment h.as attached the high-

est importance to poverty alle-
viation and the bankers could
contribute substantially to the
drive through introducing dif-
ferent self-employment pro-
gramines.

"Trust is the essence of
banking as depositors put their
hard-earned money in banks
for better care and return. The
bankers must have the highest
level of integrity in maintain-
ing the depositor-banker mu-
tual trust.

“The government and the
central bank would not hesitate
in taking action against any
bank il it fails to protect the de-

Kibria also called upon the
grivate banks to open more

ranches in the rural areas to

monetise the rural economy.

"Rural branches can help
mop up funds for investment,"
the minister said.

Mutual Trust Bank,. the new

entrant in the banking sector,

has an authorised capital of Tk
aid-up

1000 million with a
capital of Tk 400 million. Of

this amount, Tk 200 million

has been contributed by the
Sponsors.

Speaking of the occasion,
Bangladesh Bank Governor Dr.
Mohammad Farashuddin said

Prof Muhammad Yunus, Managing Director of Grameen Bank, speaks at the national °
seminar on "problems and prospects of collateral - free banking in Bangladesh", organised

positors’ money.” the minister by the Bangladesh Institute of Bank Management (BIBM) in the city yesterday. Dr

Muinul Islam, Director General (BIBM), L R Sarkar, former Governor of Bangladesh Bank,

Wahid Uddin Mahmud, Professor of Dhaka University, and Alauddin A Majid, Managing
cent from 63 per cent in the last | 1yiroctor of BASIC Bangladesh Ltd, are seen in the picture. — BIBM photo
11 months. Most of these de- :

posits went to private banks, | * —

that the deposits with the four
nationalised commercial
banks had come down to 59 per

auction
held

The 59th auction of the 28-
day, 91-day, 182-day, 364-day,

.....

...........
e jo- i

2-year and 5-year treasury bills
were held here yesterday, says
UNB.

Some Tk 726.00 crore, Tk
7.50 crore. Tk 50.00 crore, Tk
52.00 crore and Tk 44.00 crore
were offered respectively for the
28-day, 91-day, 182-day, 364-
day and 2-year bills. No bid was
offered for the 5-year bill.

Of these, Tk 634.50 crore, Tk
0.50 crore, Tk 26.00 crore, Tk
23.00 crore and Tk 6.00 crore
were accepted with the range of

the implicit yields of 6.05-6.89

mially the foreign ones, he

The BB governor termed the
foreign banks as ‘extremely
conservative'-in terms of their
investments. The foreign
banks, which have only 0.8 per
cent of the total bank branches
all over the country, handle
eight per cent of the entire de-
posits and their investment
share is only 1.5 per cent.

Mutual Trust Bank
Chairman Syed Manzur Elahi
said that the directors of the

BIBM seminar on collateral-free banking

Star Business Report

Speakers at a seminar yes-  poor can play an effective role

Regulatory framework for MClIs
- to muster rural funds stressed

Prupos:d that a company be

...... ) - terday underscored the need for in increasing investment.” he formed in the private sector for
per cent, 7.00 per cent, 7.68-7.83 gt ba“kdhad o loan dﬂf.at‘;‘g‘ formulating a regulatory added. - providing t guarantee ser-
r cent, 8.11-8.19 per cent and be i et e coep- | framework for the micro-credit L R Sarkar pro that ru-  vices.
.82-8.90 per cent per annum SOt echnirepreneyns of the

respectively against the bills.
said a press release,

Bangladesh-Japan
economic co-op
to be boosted'

adesh.
erming Japan as a very
friendly country to Bangladesh,

Ban

country. The bank would ensure
Eualit services to the clients,
ea :

.. Managing Director of the
‘bank Mosharraf "Hossain and
Vice-Chairman Samson H
Chowdhury were present on the
occasion.
The services of the bank in-

A new joint-venture LPG
plant with an initial invest-

ing forward to working with our
many new friends in Bangla-

be-

commercial relationship
lween Bangladesh and Aus-

has started the construction of
its branch in Sylhet, says a
press release.

institutions (MCIs) so that they
could mobilise funds from the
rural people,

They also said the linkage
between the commercial banks
and the MCls must be strength-
ened to expedite credit pro-
grammes in the rural areas.
This is more imfmrtant as only
five per cent of the country’s

ral credit should be made col-
lateral-free and fully-super-
vised and a rural development
bank could be set up for collat-
eral-free credit programme.
“The existing legal frame-
work is not favourable for loan
recovery. When a loan is stuck
up. the banks should be given
power to seize the assets given

ally plough back their so-called

equity participation in pro-
Jects,

Lutfor Rahman Sarkar, former
Governor of the Bangladesh
Bank, Alauddin A. Majid,

He said private insurance
companies can initiate crop in-
surance schemes to support
crop credit.

e mounting default loans
prove that collateral system did
not work for loan recovery and
the traditional banking system
had created a handful of mil-
lionaires in the country, said

SR i clude consumer, institutional, | total population can now avail as collateral against the loan. BIBM DG Dr. Muinul islam.
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sl Jepencas Baisinine p Sylhet begins | chairman of the Sanking inflate project cost. they actu; \ntegration of the banks, MFis
in the development projects of Standard Chartered Bank | Reform Committee (BRC]), . S and the info Sector 10 1m-

rove efficiency of collateral-
ree credit operations, espe-
cially in the rural areas,” they

The main challenge for our

the Finance Minister said the | ment of about Tk 85 crore will desh to develop a truly excellent tralia. | am particularly pleased The Sylhet branch will be E"“?’IE’I hzanagi Dlrce[t}ur 204 cconomy fs to make credit fﬁﬁnﬂd‘“ “;?I'fjsﬂm“ lj:kagea
two countries have long histor- | be set up in the country. saysa LPG business. The project will  to see Australian companies | the bank's sixth branch in | Dr. *i.l I;_n.llal Is 351}1. irﬁctur available to medium en. 20O g GOs already
ical association that could be a | press release of the Australian help mitigate the country's taking an interest in the ener Bangladesh. The first branch | General of BIBM, also spoke at trepreneurs as the credit de- '
means of bolstering Dhaka- High Commission in city. acute LPG crisis with conti-  sector. which will be one of the | was opened in Chittagong in | the seminar. mand of the small and medium It would be appropriate for
Tokyo relations. _ A consortium of Australian. nuous and reliable supply of key sectors driving economic 1948. : ' Prof. Yunus said: “We should entrepreneurs remains mostly the Bangladesh Bank to take a

tressing the need for bilat- | Malaysian and Bangladeshi LPG." growth in Bangladesh.," A milad mehfil was held at | concentrate more on savings unmet, Dr Mahmud said. more pro-active role in encour-
eral economic cooperation, mmgamf-s has come together to James Lau, a Malaysian Di- Leading Australian com- its_grerrus:s in Chouhatta last | moebilisation. articularly in He said the sector can be ng such linkages by issuing
Kibria said Bangladesh is a | establish an LPG importation, rector of EMBL, expressed his pany wﬁ%armem is the maior | Friday. the rural areas. We need aregu-  a viable area for the collateral- clear guidelines which banks
proper place for investment in bottling and distribution busi- company's "commitment to shareholder of the {‘c}mpaljl_',r It was attended bg social and latory framework to remove the free credit programme, .where could lollow. Moreover, link
capital-intensive composite | ness based at Mongla. transfer technology of the LPG Wesfarmers will pmﬁde E:xpa—‘ business leaders of Sylhet. existing hindrances and mo- the experience of micro-credit programmes should be d -
ttx}'{lﬁr rll:ill'ﬂ, -~ 60 The company ELPIJI Ma- industry, which requires hi triate staff for key management The milad mehfil was fol- | bilise funds.” activities is applicable. oped to take the advan of

e have to impor per

cent of the total fabrics,” he told
the Japanese banker about the
investment prospects in the

backward-linkage industry.
Tomio Utchida assured all
possible help in providing soft
credits for the development
schemes of Bangladesh.

7-member team
off to witness

laysia Bangladesl: Limited
(EMBLJ, recently signed a Tk
300 million loan agreement
with a syndicate of banks com-
g:;islng ANZ Grindlays Bank,
uth East Bank, Arab Bang-
ladesh Bank and Pubali Bank.

Site works for the project are
underway, and with the finance
in ?]ace. the company intends
to let the major construction
contracts over the next few
weeks. The consortium mem-
bers are also looking at the fea-

standards of safety and effi-.
ciency to 'ensure continuous
supply.”

Sk Nur Mohammad,. Execu-
live Director of the company.
explained the environmental
benelits pof the project. He said:
"LPG is 1.6 times more efficient
for cooking than kerosene, and
4.2 times more efficient than
wood, In addition, each ton of
LPG used substitutes for over 10
fully grown trees to be used as
firewood and so will arrest the

positions. The Wesfarmers
Group is one of Australia's
largest and most successful in-
dustrial companies.

The second major share-
holder, ELPIJI of Malaysia, has
been involved in the engineer-
ing. manufacture and installa-
tion of LPG equipment for more
than 20 years. The Palmal
Group of Industries of Bangla-
desh is the third major
shareholder. The group is rep-

lowed by a presentation on the
Standard Chartered ‘Bank and
its services.

The bank has branches in
Motijheel, Dhanmondi, Banani
and Chittagong and in the
Savar EPZ.

A technological leader in the
banking sector of the country.
Standard Chartered pioneered
the 24-hour banking service
thrath Moneylink and
Phonelink.

Sethu Venkateswaran, Chief

" % ; . i resented by Managing Director | Executive Ban adesh, thanked
sibility of setting up a cylinder felling of trees. Md Nurul H Sikd%; , who is a ' 2
privatisation manufacturing plant alongside; . The acting Australian High 0 ‘o) 5 SIS S SCEL, WEO- S thie guests at the end of the pre

in Uzbekistan

A seven-member delegation
comprising Members of Par-
liament, labour leader..journal-
ists and government officials
left Dhaka Friday to see the
privatisation process and in-
dustrial management in Uzbek-
istan, reports UNB.

Led by M Tazul Islam, PM,
the team will visit the Central
Asian republic as part of a pro-
gramumne of observing privatisa-
tion process in different coun-
trnes.

The Privatisation Board and
the Asian Development Bank
have jointly organised the tour.

The delegation is cted to
return Thursday, said a news
release vesterday.

HK Aircraft

workers
end strike

HONG KONG, Oct 24;: Workers

the LPG import terminal.

David Alan, Managing Di-
rector of EMBL said, “This is a
very. exciting project that brings
together the strength of three
proven sponsors. We were look-

Commissioner, Peter Doyle
welcomed the announcement of
the venture. He said: "This pro-
ject will lift considerably the
Australian investment in
Bangladesh. It is further an evi-
dence of the rapidly growing

Directors of EMBL.

The company intends to es-
tablish a dealer network at an
appropriate time, and will trade

under the name of Kleenheat
Gas.

FBCCI team exploring new
business in northeast India

SUTARKANDI, (Assam), Oct
24: A customs display hgard at
this land port, demonstrating
export-import trade between
Bangladesh and India. shows a
big disparity on a mini-scale.
giving a cue for a yawning gap at
the national level, remns%.lﬁ]a_

The graph of exports from
India with red markings and
import from Bangladesh in yel-
low through only this land port
displays such big trade gap be-

ol Commerce and Industry
(FBCCI) is now visiting the val-
ley cities in northeastern India.

In quest of business, the 30-
member FBCCI team led by its
president Abdul Awal Mintoo
travelled to Assam crossing the
Sutarkandi border on Satur-
day.

After holding talks at
Haﬁmﬁanj and Shilchar of As-
sam, the delegation will proceed

"We are trving our best to in-
crease business among us,” he
told the Exporters-lmporters
Association and Karimganj
Chamber and urged them to
come forward.

As the two bodies empha-
sised Shilchar-Calcutta bus
service over Bangladesh,
Mintoo said that the FBCCI was

pursuing the route over Moul-
vibazar.

sentation,

He said that Standard Char-
lered Bank would be the first
l.ondon-based bank in Sylhet
and was going to bring world-
class services to the doorsteps
of its customers.

Discussion on

Ishwardi
EPZ held

An open discussion meeting
on "Ishwardi Export Pruceasing
Zone (EPZ) Implementation,
organised by Pabna Samity
was held at the National Press
Club here Saturday, reports
BSS.

Prof Dr M Anwar Hossain,
President of Pabna Samity,
presided over the meeting
which was addressed, among
others, by Shamsur Rahman
Sharif, MP, and EPZ Chairman
ABM Siddique. .

Speakers at the meeting said
Ishwardi EPZ will create a far-

“"We have skills and intelli-
gence, but we do not have
money. Venture capital for the

Talking about diversifica-
tion of the banking products,
BASIC MD Alauddin A Majid

.Sethu Venkateswaran,

his presentation before the invited guests on the occasion of
construction works of its new branch in Sylhet recently.

lower transaction costs of the
informal sector lenders, they
observed.

Chief Executive of Bangladesh of Standard Chartered Bank,makes

the beginning of the
— StanChart photo

—Shap polls shatter Lankan
economic revival hopes

on a 5-day visit to Mizoram Regarding export of gas from reaching impact on both eco- COLOMBO, Oct 24: Sri would not have got foreign aid, overnor A.S. Javawardena
at the:.-Hong Kong Aircraft | tween the two neighbours. from today (Monday). Bangladesh, the FBCCI presi- nomic and l;ncial of life the | Lanka's war-battered economy  which is eaa:nueﬁ." o Eajd he was still m;ﬁ;m on the
Engineering Co. Ltd. have ended * According to the displays, Earlier, the FBCCI had simi- dent told the business leaders people in the country’'s northern | is heading for more trouble in De Mel said a planned basis that the December aid
a work stoppage and opened | exports from India through Su- lar trade visits to Assam and here that his government hadn't | region if it is properly developed | the New Year after the govern- December meeting of Sri group meeting would go ahead
talks over a pay dispute with | tarkandi land port in 1998-  Tripura. takfr any such decision yet. at the earliest. ment called a snap presidential Lanka's international aid and even if it did not. aid for Sri
the company, union officials | 1999 amounted to 28 4 crore ru- In meetings with the Indian Demand and logic will say EPZ Chairman A B M | election and dashed hopes of donors in Paris was now highly Lanka had already been
saild Sunday. reports AFP. pees. while imports stood at a  businessmen. the FBCCI presi- What is to be done.” he said Siddique and Shamsur ainful but essential reforms, unlikely because of the elec- pledged.
Hae?ﬁ?;ugm m :palrilggﬂﬂnf paltry 5.4 crore rupees, dent is emphasising trade and about the plea from the Indian | Rahman Sharif said "we will gna.m:ial analysts have said, tions, which were due before

1 s .

clined to disclose details of the
negotiations except that they
partly relt;l]led to the amount of
security the new roposal
n[fcredywnrkera. VR RioRe
"We are concerned about the
comprehensiveness and the
stability of our contracts. The
workers are not too mindful
about the pay cut because we

know that the company is
thmdugh a dtfﬁcumme.goll:g
said.

In the previous two fiscal
years, export figures were 33.5
crore and 12.4 crore ru . lm-
ports from Bangladesh cost the
Indians only 4.6 crore and 4.8
Crore rupees.

As only a sleepy land port
shows such big difference and
the bilateral trade gap between
the two countries is about one
billion US dollars, Bangladesh
businessmen are looking for
new business in India, specially
in its northeast.

business within the region.
“The main target of SAARC
is also to develop business in
the region.” he said. pointing
out lapses on the part of the
member notions of the eco-
nomic cooperation forum in
livin uEJ lo their shared vision.
hile the trade between
ASEAN countries in 27 per cent
of their total business, the fig-
ure is a staggering 68 per cent
for European countries.
In a stumbling contrast.

businesspeople, which is also a
pursuit of the foreign oil giants
exploring hydrocarbons in
Bangladesh. '
As only hilsha fish is now
exported from Bangladesh
through Sutarkandi land port,
businessman at Karimganj|
showed s al interest in agro-
products like Pran items.
Pran products have a big
market in the northeastern re-
on. It's owner, Maj General
retd) Amjad Khan Chowdhury,

try to ensure all facilities and
financial support for the local
and furetlgn investors. Many
industrial units as well as
small and medium scale cottage
and o-based industries are
located here.”

Ishwardi is regarded as a
very important railway junc-
tion since the British period. It
has a very well-connected rail
communication with northern
and southern region of the

reports AFP.

President Chandrika
Kumaratunga's surprise an-
nouncement to call elections
before her six-year term was u
in November next year for
the government to cancel its
lanned budget for 2000 and
k for ad hoc measures to fi-

nance urgent expenditure for
three months.

"The economy is In an

mid January.

"No sensible donor will
pledge any money to a govern-
ment at the very end of its term
in office,” said de Mel who has
presented 11 budgets under pre-
vious UNP administrations.

The opposition United
National Party (UNP) expected
to be able to revive the economy
by the end of next year if it was
returned to power, said de Mel,
who implemented liberalisa-

The governor said the elec-
tion would offer a "golden op-
portunity” for political parties
to seek a mandate for tough re-
forms needed to boost the econ-
omy, which has been battered
by 27 years of war with Tamil
separatists.

The International Monetary
Fund (IMF) in its latest report
on Sri Lanka made clear that
the country faced tough choices
and prospects remained bleak.

. : country. Among others, Al-ha abysmal state,” former finance tion plans in 1978 to make Sri “The near-term outlook is

According to the Oriental As part of a mission on ex- Mintoo informed only 3 per is also here with the FBCCI | AkMm Eﬂkatul Fs.]am Shahjdu] minister and opposition stal- Lankpa the first South Asian somewhat less encouraging,®
Daily News, workers wanted the ploring the country s overseas cent of total export-import team. The other members in- Islam, Akram Ali Khan, Khatib | wart Ronnie de Mel said. ' nation to adopt a market econ- the IMF. said in its Public
new p;;f rules to remain un- trade. a delegationof the Feder- trade of the SAARC countries is elude Selima Ahmed of NITOL Abdul Zahid Mukul spoke at the "Even if they wanted to have omy. Information Notice released
changed for three to five years. | ation of Bangladesh Chambers limited within the region. Group. i meeting, | @ budget next month, they Sri Lanka's Central Bank  Friday.



