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RAKUB to disburse
Tk 350cr in
'99-2000

RAJSHAHI, Oct 22: Rajshahi
Krishi Unnayan Bank (RKUB)
has embarked on a massive
farm-loan disbursement pro-
gramme in 16 northern dis-
tricts, reports UNB.

Officials said loan totalin
Tk 350 crore would be disb
among farmers of the districts
in the current fiscal year.

They said RKUB already dis-
bursed Tk 53.87 crore in last
three months through its 300
branches while it realised Tk
54.89 crore outstanding loans
from farmers.

During the corresponding
riod of the last fiscal year, the
ank had disbursed Tk 39.89

crore.

Farmers received the loan to
purchase bullocks and irriga-
tion machinery, and unde e
income-generating pro-
grammes like pisciculture,
poultry farming and set up
agro-based cottage industries.

The bank also has a pro-
gramme to disburse Tk 89 crore
for rabi crop cultivation.

Of the amount, Tk 8.52 crore
will be distributed in Rajshahi,
Tk 12.02 crore in Naogaon, Tk
#.40 crore in Chapainawabganij.
Tk 16.82 crore in Bogra, Tk 6.05
crore in Joypurhat, Tk 9.50
crore in Gaibandha, Tk B .77
crore: in Pabna, and Tk B8.54
Crore in Sirajganj.

Besides, .14 crore has
been earmarked for Natore, Tk
11.33 crore for Rangpur, Tk 9,22
crore for Kurigram, Tk 7.28
crore for Nilphamari. Tk 7.45
crore for Lalmonirhat, Tk 16.38
crore for Dinajpur, Tk 5.47
« rore lor 'I‘h:ikurgaun and Tk
Lo crore for Panchagarh dis-
ITICls:

Aslan energy
sector needs
$400b in 5 yrs

MANILA, Oct 22: Asia needs
up to 400 billion dollars in en-
Ergy-sector investments to meet
s growing demand in the next
Hvee vears, a top World Bank ex-
et shad taklay, reports AFP,

Yostidthire Sumi, World
Vatik dhiveelor for energy and
mitrane m East Asia and the
e, and other experts at-
tending an international con-
lerence here urged governments
b hewn secking alternative en-
CEEN sourees, warning that de-
vkt was likely to outpace
peoduction,

Sumi said that while access
0 energy had improved through
mstitutional reforms” there
was still‘a need to set up inde-
pendent energy repulators and
privatise utilities and restruc-
ture tarills.

‘Public and private sectors
eed 1o cooperate and meet the
clinllenge together,” Sumi told
delegates 1o the Pacifie
Loonomic Cooperation
Conlerenee. a forum of business
lcaders and politicians from
Pacific. Rim countries.

in_his presentation, Sumi
told the delegsates the region

needs ivestinents of 400 bil-
ot US dollars in the next five
L0 SeverE years”™ an the energy
=i bar

Pluhippine cticrgy undersee-
tetary Cyril del Callar said

breakneek liberadisation and
clobalisation had put the sector
4l the floretront” of economic
developments and it is now seen
as a “vital propeller” of growth
N many economies.

_ The sector is now con-
[ronted with the challenge of
preparing and adopting to fu-
ture events by ensuring greater
Securily in energy supply and
rational energy prices, instity-
lionalising regu atory reforms
and addressing responsibilities
N environmental aspects,”
Callar said at the conference.

ICFTU seeks
WTO talks on
workers' rights

GENEVA. Oct 22: The World
Trade Organisation must set up
a working group to discuss the
links between workers rights
and trade. the International
Confederation of Free Trade
Unions (ICFTU) said here ves-
terday. reports AFP. '

Labour standards have never
been the subject of WTO negotia-
tions. but is a contentious {ssue
among the 134 members.

Developed and developing
countries are divided over the
issue. with most developing na-
tions condemning altempts to
introduce rules on workers’
rights as protectionary mea-
sures hi,v developed nations.

But ICFTU Assistant General
Secretary. Eddy Laurijssen,
said at a press conference in
Geneva on Thursday that the
move to introduce discussions
at the WTO level was not a “cru-
sade against imperfect soci-
eties.”

He said it was an attempt to
help developing countries whao
are trying to improve labour
standards compete against

competition from those who are
not,

“We are not proposing that
countries in which there is

child labour, like Indlia and
other countries, that these
countries should be puni'shed,”
Laurijssen said. —_—
" The social dimension had
been "glaringly absent” irom
the international economic
[ramework so far, he said. and a
modest start would be for the
WTO ministerial meeting tak-
“ing place in Seattle, Washing -
ton, next month, to set up a
working group or committee.

b

'Net worth of banks eroding

with provision shortfalls

By Inam Ahmed

The net worth of the coun-
try's commercial and spe-
cialised banks has been eroding
invariably with their provision
shortfalls amounting to Tk
4839.97 crore till June 30, 1999,

On the other hand, the in-
creasing amount of suspended
interests due to mounting clas-
sified loans has reduced their
profitability to a large extent.

Till June 30, 1999, the
banks’ suspended interests
amounted to Tk 7515.14 crore,
which had a bearing on their
profitability.

The situation has now be-
come so grave that the net
worth of at least five private
commercial banks (PCBs) has
become negative.

The four nationalised com-
mercial banks (NCBs) alone had
a shortfall of Tk 3600 crore,
which has increased by Tk 447
crore in six months since De-
cember 31, 1998.

On the other hand. the PCBs

have a Tk 922.88 crore provi-
sion shortfall and their sus-
pended interest amounts to Tk
1322.96 crore.

. The foreign commercial
banks (FCBs) are on a much
firmer footing in this regard. In
totality, they have a Tk 24.98
crore provision surplus and a
mea Tk 37.82 crore in sus-
pended interest.

The specialised banks have a .

provision surplus of Tk 342
crore with a huge Tk 3043.64
crore in suspended interest.

Among the NCBs, Sonali
Bank has the highest Tk
1832.15 crore provision short-
fall and Tk 1328.29 crore in
suspended interest.

ani Bank has a shortfall
of Tk 770.56 crore and Tk
863.91 crore in interest sus-
pense. Janata has Tk 772.69
crore shortfall and Tk 526.42

crore in interest suspense inter-
est. while Rupali has Tk 224.67
crore shortfall and Tk 392.10
crore suspended interest.
Among the PCBs,
banks have provision short-
falls of over one hundred.
These are Pubali (Tk 304.80
crore), Uttara (Tk 226.78 crore)
and NBL (Tk 102.78 crore).

Three more PCBs have
shortfall over Tk 50 crore.
These are City Bank (Tk 64.56
crore), UCBL (Tk 67.70 crore)
and Al-Baraka (Tk 82.71 crore),
NCCBL has Tk 25.26 crore
shortfall while Prime (Tk 0.98
crore), Dhaka Bank (Tk 3.24
crore), AL-Arafah (Tk 1.94
crore] and Dutch-Bangla (Tk
0.88 crore} are just below the
border line,

While inquiring about such
huge interest suspense and pro-

vision shortfall, sources con-
cerned said that the huge provi-

three

sion amount in the NCBs could
be attributed to lending to SOEs
and large private concerns,
which were granted loans under
influence. bad debts in the
PCBs are attributable to lendi
to directors' allies or to loca
corporate bodies without proper
business risk analyses by cor-
rupt bank officials,

Among the FCBs, National
Bank of Pakistan had Tk 0.08
crore, Scotia Tk 0.16 crore,
HSBC Tk 0.99 crore and Faysal
Islami Bank Tk 0.10 crore pro-
vision shortfalls. Credit Agri-
cole Indosuez has the highest
Tk 18.81 crore suspended inter-
est followed by Standard Char-
tered (Tk 11.57 crore), ANZ
Grindlays (Tk 5.32 crore). State
Bank ﬂ}' India (Tk 0.97 crore),
American Express (Tk 0.52
crore), Habib Bank (Tk 0.39
crore}, Muslim Commercial
Bank (Tk 0.14 crore) and HSBC
[Tk 0.11 crore).
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New type of immigration visa proposed

US needs high-tech workers

WASHINGTON, Oct 22: A
foreign-born worker would

need an advanced degree in a

high-tech fleld and a job offer
paying at least 860,000 a year to
qualify for a new type of immi-
gration visa being proposed as a
solution to a shortage of tech-
nology workers, says AP.

A bill introduced by Sen.
Charles Robb would create the
new imm?ratinn category for
recent graduates of US master's
or doctoral programme in
mathematics, science, engi-
neering or computer science
who currently are in the coun-
try on student visas.

Businesses would have to
pay 81,000 for each visa, allow-
ing a foreign worker to remain
in the United States for five

ears. Extensions would cost
%50{} each. The money would be
used to help pay for grants to
improve mathematics, science
and technology education, in
US public schools.

"Our economy has grown, the
number of quality jobs has in-
creased and a new and increas-
ingly more important form of
commerce has been born,” Robb
told the Senate Judiciary

Committee's immigration sub-
committee during a hearing
Thursday,

"'But as with any bur eoning
industry, there are likely to be
growing pains, and the most
significant one that we see now
Is the shortage of skilled work-
ers to fill the nearly 350,000 va-
cant information technolo
jobs in this country.” Robb said.

High-tech companies have
been lobbying hard for
Congress to allow more skilled
lmmigrants into the country
for jobs that can't be filled ade-
quately by Americans.

In response. Congress raised
the cap on "H-1B" visas, which
are reserved for foreigners with
sgccialtsed job skills, from
65,000 in fiscal 1998 to 115.000
in each of the next two years.

High-tech executives say
their businesses are growing so
fast that those visas no longer
are enough. All for the fiscal
year that ends Sept. 30 may be
used up as early as January,
they said.

"What happens when com-
panies like mine can't hire the
workers we need?” asked Susan
Williams DeFife. chief execu-

tive officer of womenCON-
NECT.com, an Internet site for
women in business. “We have to
delay projects, and in the Inter-
net industry where change oc-
curs daily and competitors are
springing up all around you,
waiting to execute a project can
be lethal.”

Skeptics warn that the gov-
ermment must step up efforts to
make sure that companies
aren't simply trying to hire for-
eign workers at lower salaries
than they would have to pay US
residents.

Another bill, introduced by
Sen. Phil Gramm, would in-
crease the number of H-1B visas
to 200,000 annually over the

~next three years.

Robb said he has proposed
creating a new visa category be-
cause simply increasing the
number of H-1Bs also would in-
crease the number of forei
workers for industries that
aren't experiencing worker
shortages.

Those visas "can be granted
to anyone from bakers to occu-
pational therapists, computer
programmers to fashion mod-

L

els.” he said.
_ ]

Honda's electronic-powered ca

Makuhari on Friday. The

same components as road motorcycle and automobile.

rt and bike for children are displayed at the
"Dream Kids Wakuccho" (L) and

Honda booth of the Tokyo Motor Show in
‘Dream Kids Dokitto" (R) are made from the some of the
— AFP photo

[ and in attackin

Japan undermining new round
of global trade talks: US

WASHINGTON, Oet 22:
Japan is jeopardising a new
round of global trade talks be-
fore they even start by pursuing
a self-serving strategy of pro-
tecting existing barriers, the
White House told Congress on
Thursday, says AP.

Commerce Undersecreta
David Aaron said Japanese of-
ficials, as far as he could see,
had "no positive objectives”
they were pursuing in a pro-
posed new round of talks.

Aaron said Japan seemed
only to be interested in protect-
ing favoured domestic indus-
tries such as fishing and lumber
the laws em-
ployed by the United States to
protect American steelmakers
against a surge in low-cost
Japanese steel,

‘It is worrisome strategy
they seem to be employing
here.” Aaron told the senafe fi-
nance subcommittee on trade.
which was hearing testimony
on US objectives in the talks.

Sen. Max Baucus said he
shared the concerns about
Japan and said he believed
Japan had been allowed to
avoid making serious commit-
ments to lower trade barriers in

the last round of global negoti-
ations, known as the Uruguay
Round.

The World Trade Organiza-
tion will conduct negotiations
Nov. 30-Dec. 3 in Seattle, aimed
at achieving agreement to
launch a new three-year round
of n:gutlations among its 134
member countries to lower
trade barriers in agriculture,

services and manufactured
goods.

Japan has been pressing for
agreement that the new talks
will revisit WTO rules on the use
of anti-dumping laws, which al-
low a nation to impose high tar-
iffs on imports if the country
determines those goods are be- .
ing sold at unfairly low prices.

The United States used its
anti-dumping laws to put stiff
tariffs on steel from Jagan and
other nations earlier this year
and ease a surge in fnrf:i%n
shipments after the Asian i-
nancial crisis. The commerce
department reported Thursday
that imports of steel fell 10.1
per cent in September compared
with August and for the first
eight months of this year are
running 13.8 per cent below last

year's levels.

Aaron welcomed the decline
but told reporters Japanese
steel imports were still one-
third higher than they were be-
fore 1997. He said Japanese
shipments must fall still more.

Aaron said the United States
will never agree to include
America's anti-dumping rules
in a new round of global nego-
tiations. He said caﬁls by devel-
oping countries to reopen this
issue had been orchestrated by
Japan.

“l think (all countries) have
a stake in having good, fair
trade laws, which quite frankly
are violated most frequently, as
far as we can tell, by the
Japanese government," Aaron
said. For (the Japanese) to now
try to change those rules which
they have been found in viola-
tion of strikes me as unseemly
at best."

Aaron's comments high-
lighted the trade tensions that
are surfacing among the world's
major economic powers as they
bargain behind the scenes on
what matters will be covered in

. the new negotiations.

Earlier Thursday, Fren:h
Prime Minister Lionel Josgin

told a meeting of French farin-
e€rs in Paris that the United
States was being unreasonable
In trying to restrict the negoti-
ind topics in the new round,
s4aVving that it should be ;s
bro.ad as possible to respond to
thie concerns of ordinary people
about the impact of globaliza-
tion.

US officials contend that
Europe's strategy is to load up
the negotiating agenda to keep
from meeting the primary US
objective of sharply reducing
trade-distorting farm subsidizs.
Most such subsidies are pro-
vided by the 15-nation Euro-
pean Union for its own farmers.

The White House's Ianguaﬁe
has begun to harden as the 1JS
trade deficit has risen this year.
The government reported
Wednesday that the deficit
t_h.ruugh August is runninﬁg at a
record annual rate of $252 bil-
lion and the imbalance with
Japan and China is well above
last year's levels.

Treasury Secretary
Lawrence Summers will lead a
delegation of US officials in
talks Sunday and Monday in
Beijing.

Square Pharma
declares 55pc
cash dividend

Star Business Report

. Sﬂuare Pharmaceuticals Ltd
has declared a 55 per cent cash
dividend to its shareholders for
the year ending March this
}"E‘Erp

The dividend was announced
at the 33rd annual general
meeting of the company held in
the city on Thursday, says a
press release.

The Chairman of the com-
pany, Samson H Chowdhury,
presided over the meeting.

It was disclosed in the meet-
ing that despite adverse market
situation arising from the dev-
astating flood, sales turnover of
the company increased to Tk
2423 milﬂnn from Tk 2055 mil-
lion of the previous year.

(BT).and net profit (AT) were Tk

are 19.45 per cent. 19.06 per
cent and 30.59 per cent higﬂer
than the previous year.

The company contributed
493 million to the national ex-
cheguer indicating an increase
of 13.08 per cent over the previ-
OuS year.

Under the modernisation
and expansion plan of Pabna
Unit, the total amount invested
as capital expenditure stood at
Tk 52 million. During the year
under review, the company in-
troduced 17 new products which
were licensed by the Directorate
of Health Services of the govt of
Bangladesh.

An amount of Tk 786 mil-
lion has so far been invested in
the implementation of Dhaka
Unit Pharma Project which is
expected to be completed by the
end of March 2000 at an esti-
fnaled final cost of Tk 1600 mil-
lon.

The total turnover increased
from Tk 380 rmillion in 1997 to
Tk 1010 million in 1998 with
net profit of Tk 117 million.
The company declared a divi-
dend of 10 per cent on its exist-
ing share capital of Tk 100 mil-
lion.

-

Thmss profit, net profit

EU states keen to

invest in EPZs

The European Commission
alongwith two European coun-
iries was expressed its desire to
invest more in Bangladesh par-
ticularly in the country's Ex-
port Processing Zones.

The three ambassadors ex-
pressed their desire during a
meeting with the Executive
Chairman of the Bangladesh
Export Processing Zones Au-
thority Brig MAB Siddique
Talukder in Dhaka recently.

The Ambassador and Head
of the Delegation of the Euro-

ean Commission in
angladesh alongwith the en-
voys of Sweden and France at-

.+ tended the meeting, says a press

737 million. 439 million. L e £ A
335 miﬂliun respectivély whic R The Swedish .

-

o e L Y
bassador
Anders Johnson who is also the
current President of the Euro-
pean Union has expressed his
deep appreciation to the facili-
ties and incentives offered by
BEPZA specially to the foreign
investors.

He said he is very impressed
to see the productive and con-
genial atmosphere prevailing
in the EPZs of Bangladesh. He is
looking forward towards more
fruitful cooperation between
his country and the Export Pro-
cessing Zones ol Bangladesh, he
added.

The French Charge d' Affairs
Jean Guy de War%y said the
EPZs of Bangladesh are ideally
suited for small and medium
size industries. The Ambas-
sador and Head of the Delega-
tion of the European Commis-
sion Antonio de Souza Menezes

sald he visited both the existing

EPZs of the country and was
very much impressed to see the
skill of the Bangladeshi work-
ers. The Executive Chairman of
BEPZA briefed them about the
entire gamut of the Export Pro-

- cessing Zones of Bangladesh.

Senior officials of BEPZA

includin Md Abdul Aziz
Sarkar. Member (Investment
Promotion) SM Musa, Member
(Finance) were also present dur-
ing the meeting.

China considering
new rules for
non-IPO issues

BELJING. Oct 22: Chain's se-
curities market watchdog is
considering a newﬂpulicy for
non-initial public offering (IPO)
of A shares, if an experiment by
the Shenzhen Konka Grouip Co.
Ltd succeeds, J{inhu&-!e?mtd

here today. says Xinhua'. / |

According to sources at the
Beijing-based China Interna-
tional Capital Corporation
(CICC), the company has started
a revolution in China's securi-
ties market by introducing the
international practice in un-
derwriting Konka's 80 million
new A shares.

Unlike previous non-1POs,
in which the new shares were
allocated among prior share-
holders at a price usually 40-50
per cent lower than the market
value, Konka's former share-
holders would not participate
in the allocation. But they can
bid on the stock exchange as do
the ordinary investors.

A second difference relates
to pricing. Instead of the usual
fixed price, the price of Konka's
new shares will be negotiated
between the underwriter and
institutional investors based
on the current market value of
the Konka A share listed on the
Shenzhen Stock Exchange and
at a discount of not higher than
20 per cent.

The price of the these new
stocks will be offered to general
investors on the stock ex-
change.

(From the left) Kazi Igbal Harun, Director:
Dr ARQ Baksh, Deputy Managing Dire

Chairman, Samson
Chowdhury,
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Barrister Rokanuddin Mahmud, Legal Advisor;
ctor; Md Kabir Reza, Company Secretary;
H Chowdhury; Tapan Chowdhury, Managing Director; Jahanara
Director; and Anjan Chowdhury, Director, are seen at the annual general

meeting of Square Pharmaceuticals Ltd held in the city on Thursday.

Experts welcome KL move to

KUALA LUMPUR, Oct 22:
Analysts yesterday broadly
welcomed the Malaysian cen-
tral bank’s decision fo scrap its
tough plan of forced bank merg-
ers, with one saying small ﬂﬁ]
had been asked to swallow
whales, says AFP.

But they predicted some

arm-tudsunﬁlh}r the authorities
in future if the new deadline to
slim down the scores of finan-
cial institutions is to be met.
They said three new "core” or
"anchor” banks were likely ta
— the Chinese-run
Leong Bank Bhd, Rashi
Hussain Bank Bhd and Arab
Malaysian Bank Bhd.
arles Wheeler, Singa

pore-
| based senior capital analyst, -

said "clear heads prevailed.”

“The idea of consolidation is

ood since there were too many

but what the government
tried to do was trying to get
small fish to swallow the
whales." said the Standard and
Poor's MMS International ana-
lysts.

Wheeler said the restructur-
Ing programme failed because
some of the core banks selectert

the government did not have

€ resources to manage the
other :

"The anchor banks selected
by the government were the
wrong banks. It made no sense.
Those banks do not have the
management resources to run
the big enterprises.

"Hong Leong Bank is a well

.managed bank but it was to be

taken over by a not so well run
bank. You were looking for a
real big mess to happen,” he
said.
he central bank had ﬂrlgi—
nally ordered the country’s 3%
financial institutions to merge
Into six groups, each led by an
“anchor” bank which it named.
But on Wednesday, after a
series of comments from Prime
Minister Mahathir Mohamad
that the plan would be relaxed.
Bank Negara said banks were
free to choose their own merger
partners. It also extended the
deadline for mergers from next
April 1 to December 31.
Analysts and opposition

groups had criticised the origi-

nal plan as politically moti-
vated — trying to put the power-
ful financial sector in the

hands of those linked to the
government.

They said the move to scrap
it was due to political pressure
before and expected general
election and active lobbying by

the banks. |
Wheeler said that it was a

fallacy that forcing different
banks to unite would create a
strong financial entity. .

‘Banks are like two people
with two different cultures. If
you have a bad bank taking
over small well-run banks. you
will get one big bad bank.” he
said.

Bhanu Baweja, Singapore-
based economist with financial
house IDEAglobal. Com. said
the shift only highlighted the
volatility of policies in
Malaysia, which was "not con-
ducive for long-term investors.*

He said the latest an-
nouncement would create un-
certainty in banking stocks
since it was not known who
would emerge as the core banks.

‘It will not hurt sentiment
but people will be cautious.
There won't be massive selling

An economist with a local

brnkcr:gc said the initial plan
favoured certain groups. Those
who lost out had lobbied

against the plan.
“The initial reaction of the

bankers is one of wait-and-see,”
she said. "We are looking at
three new core banks emerging.”

Earlier Thursday, the cen-
tral bank said that banks would
be free to choose the number of
groups they would form. a day
after formally ditching the
original forced merger pro-
gramme,

Governor Ali Abul Hassan
Sulaiman said the central bank
had decided not to determine
the ultimate number of anchor
banks. "It's all up to the banks.
We will leave it up to them but
we want to see as much consaoli-
dation as possible,”

But a regional analyst based
in Singapore told AFX-Asia, an
AFP affiliated financial

scrap bank merger plan

newswire, that the move from a
‘forced merger” to almost total
flexibility may create another
set of problems.

"Ol course, there was the
natural dislike of being forced
to merge with other banks, but
the question is who wants to
buy who? No one wants to be a
secondary player’”

He said that by January next
E:ar. Bank Negara would still
ave to step in the see the
merger process through as
many banks are unlikely to be
able to reach an ment.

I suspect a large portion of
the mergers would still have to
be guided by Bank Negara as
none of the banks want to be
gobbled up.” he added.




