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New Citibanking

System installed in
" Southeast Bank

Citibank NA has launched
its international electronic
barking software. New Citiban-
king (NCB), in Bangladesh
which specifically designed to
handle international business
needs of banking institutions,
says a press release.

The system is already being
used by several hundred banks
in many countries.

Southeast Bank is the first
Bangladeshi bank to install the
software and Citibank will be
installing the systemn in several
other local banks before the end
of this year.

The software was launched
at a simple ceremony at the
Head Office of Southeast Bank
on Monday in presence of its
Chairman Yussuf Abdullah
Harun:

Also present on the occasion
were David Rees, Chief Execu-
tive Officer of Citibank NA.

Bangladesh, and Syed Anisul -

Hugq, President and Managing
Director of Southeast Bank.

Speaking on the occasion.
Harun expressed his optimism
that NCB would help Southeast
Bank in increasing interna-
tional cash management and
trade capabilities and provide
superior services to its cus-
tomers.

David Rees congratulated
Southeast Bank as the launch-
ing client for New Citibanking
in Bangladesh and commented
that "effective technology was
essential to maintain competi-
tive advantage as the global de-
livery systems for banking were
changing very quickly.

The ceremony was attended
by senior ofticers of both
banks.

Citibank NA is the world's
largest bank with a presence in
104 countries

The opened its first full-ser-
vice branch in Bangladesh on
June 1995 and is a major
provider ol international bank-
ing services to leading banks in
Bangladesh.

More destinations
for SIA-Lufthansa

cargo customers

From October 31, 1999, the
customers of Singapore Airlines
(SIA) and Lufthansa Cargo
(LCAG) wiil be able to ship ex-
press caro lo even inore desti-
nations more efficiently and in
shorter transit times, says a
press release,

Customers of SIA's express
product, Swiftrider, will have a
choice of ten new destinations.
These are in addition to the 16
European destinations intro-
duced when the joint pio-

ramme was launched in April
this year.

e new destinations are:;
Atlanta. Bremen, Hanover, Lis-
bon, Mexico City, Nice, Porto,
Prague, Toronte and Venice,

Likewise. LH will be able to
marketl their express product,

td.Flash, to four new Asian
destinations, namely Macau,
Male, Manila, and Penang. This
15 on top of the original 16 des-
tinations in Asia and Oceania.

Both the carriers will con-
tinue to make use of each oth-
er's hubs, as well as to give pri-
Dmﬁ to and expedite handling of
each other's express cargo. At
the same time, the Swiftrider
and td.Flash express service at-
tributes and product identities
will be retained,

Japan to take US
steel import
rulings to WTO

TOKYO, Oct 21: Japan will
take the United States to the
World Trade Organisation over
its rulings against Japanese
steel imports, Japan's trade
minister said Wednesday, re-
ports AP,

Washington's decision to
limit imports of hot-rolled steel
products from Japan goes
against WTO trade regulations.
said the minister of interna-

tional trade and industry,
Takashi Fukaya.
“Steel imports from over 20

countries have been the subject
of the US anti-dumping proce-
dures.” the minister said in a
stalement.”

"This widespread and fre-
quent use of antidumping pro-
cedures, and their use to exclude
steel imports from the US mar-
ket, is a cause for serious con-
cern,” he said. suggesting that
the intention is protectionism.

India's truckers
start strike to
protest diesel

price rise

NEW DELHI. Oct 21: People
began stocking vegetables,
fruits and other foodstuffs as
more than two million truckers
across India began an indefi-
nite strike Thursday, protestin
a 35 per cent hike in the price o
subsidised diesel, says AP.

Talks between the govern-
ment and the truckers failed as
the government refused to roll
back the increase in diesel
prices announced two weeks ago
to offset an upsurge in global oil
prices. Press Trust of India
news cy said.

"Global diesel prices have

shot up by 66 per cent to more

than $160 per tonne in Septem-
ber." Asho
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CEPZ investors say in létter*f_(i-fbi'eign secy

Introduction of

s 1n EPZS

violates BEPZA Act

While the government is un-
der pressure to allow trade
unions in Export Processing
Zones, investors have said in-
troduction of TUs in EPZs will
contradict the BEPZA Act, says
UNB.

"Bangladesh Export Pro-
cessin Zones Authority
(BEPZA) Act came as a com-
mitment from the government
to the entrepreneurs,” investors
of Chittagong EPZ said in a re-
cent "note of justification” to
the foreign secretary for not in-
troducing TUs.

The BEPZA Act forbids for-
mation of any labour union in
the zones. Strike within the
zomes is also prohibited under
the act.

The investors said that mil-
lions of dollars had been in-
vested in Bangladesh EPZs by
being encouraged by a bunch of

fiscal and non-fiscal incen-
tives, and with the feeling that
investiment would be secure and
productive.

Now, after 14 years of suc:
cessful operation of EPZs, if the
facility is withdrawn, the very
objective of setting up of EPZs
would be jeopardised, they said

“Investors who have alread
gone into investment shall
withdraw their capital and no
further investment could be ex-
pected in EPZs in future.” they
said in the letter.

The investors said that in-
troduction of trade union in
EPZs would not be necessary
due to a very powerful and or-
ganised department of BEPZA.
"BEPZA Industrial Relations
Department is taking care of all
interests of the workers and
employees of EPZs under the
guideline of instruction number

one and two."

They said the instructions
were framed to safeguard the in-
terest of workers and also to
handle industrial relation is-
sues including grievance-han-
dling, negotiation with the em-
ployers on behalf of workers.

The instructions included
working hours, leave and holi-
day, wage fixation, payment of
wages, @stiva] bonus, provident
fund, gratuity, termination
benefit. maternity benefit and
injury compensation. re-
siroom, canteen, health and
sanitary requirement, medical
anc hospital facilities and legal
conditions for a factory.

"So, the workers are not be-
ing deprived of their dues and
wellare facilities as the de-
partment is acting as CBA.
Hence, there is no necessity of
introducing TUs in EPZs,” they

Bangladesh trade seminar in Osaka

Infrastructure, human resource
development stressed

OSAKA, Japan. Oct 21:
Speakers at a seminar here to-
day emphasised the develop-
ment of infrastructure and hu-
man resources for the success of
globalisation initiatives all
over the world. reports BSS.

They were s,greakm f at a sermn-
inar entitled " angla&esh Trade
and Investment Seminar”
jointly organised by the Osaka
Chamber of Commerce and In-
dustry and Bangladesh Em:
bassv in Tokyo on the occasion
of Bangladesh participation in
the three-day Global Business
Opportunities Convention,
popularly known as GBOC be-
gan in Osaka from October 18.

A 22-member Bangladesh
delegation including a large
number of private sector en-
trepreneurs urider the leader-
ship of Abdul Hoque, Director,
Federation of Bangladesh
Chambers of Commerce and In-
dustry have been participating

in the GBOC: '99.

Promotion materials cn
trade, tourism and investment
and samples of Bangladesh ex-
portables are on display in the
six booths nwnt:g l‘;}r, the
Bangladesh Embassy. Tokyo,
E{(éi, BEFPZA. FBCC] and BG-

A

Representatives from 47
countries and regions includin
host country Japan in 25
hooths exchanged business
talks to establish intra trade
and investment negotiations.

The Bangladesh delegation
had meetings with the top offi-
cials of the Osaka Bureau of
Japan External Trade Organi-
sation, Osaka Chamber of
Commerce and Industry and In-
}grmllmm] Business Organisa-
o1,

Osaka Chamber ot Coin-
merce and Industry hosted a
luncheon meeting in honour of

the Bangladesh delegation.

The Bangladesh seminar
highlighted the potentials for
trade, tourism and investment
Lo the large number of Japanese
business leaders and represen-
tatives of financial institu-
tions.

Jamil Majid, Ambassador of
Banglades te Japan,
Ansaruddin Ahmed. Member,
BO! Engg Reza Hussain, Mem-
ber. BEPZA, Abdul Haque, Di-
rector, FBCCI explained the
initiatives undertaken by the
government of Bangladesh for
the economic development and
incentives offered for inducing
foreign direct investment (FDI),

Yoshinari Higuchi, Execu
tive Director of a Japanese
company now eperating..in
Chittagong EPZ told the
Japanese audience his experi-
ences in doing business in
Bangladesh.

Japan's auto giant Toyota introduces a four-seater sports concept car NCSV, the front
scats are equipped with independent multi-media display monitors to access multi-media
information according to passengers' needs at the Tokyo Motor Show in Makuhari,

suburban Tokyo yesterday.

— AFP photo

Pakistan’s IMF lifeline

seen on hold

KARACHI, Oct 21: Pakistan's
dimming economic prospects
may push the IMF to review its
lending to the troubled country,
even if donors decide to resume
aid after last week's military
coup. analysts said today. re-
ports Reuters.

They said the International
Monetary Fund, which had al-
ready put its $1.56 billion pro-
gramme on hold before the
overthrow of Primme Minister
Nawaz Sharif. wants to wait to
assess the new regime's eco-
nomic plans. '

The United States, Euro
Union and major IMF board
members have urged the mili-
tary regime to quickly restore
democracy and have threatened
economic sanctions.

Slanley Fisher, IMF first
deputy managing director, said
thal the fund was assessing the
siination after the coup and
would not resume funding for
the time being.

The new government has
also yet to name a cabinet or de-
tail its st~ed goals of trying to
revamp ¢ economy and crack
down on corruption.

"Pakistan in all likelihood

will miss most of the IMF tar-
gets for this year, so the fund
will have to rework the num-

bers before lending is resumed "
a senior banker sagm '

The analy- s said the IM
was wrned) about Pahinl.an'E

ability to meet key programme
targets amid stagnant hard cur-
rency inflows and low foreign
exchange reserves of just $1.46
billion — which would fund im-
ports for around six weeks.
"They are not sure if Pak-
istan by the end of the year will
be able to collect enough rev-
enue fo meet the key fiscal
deficit target, and all the signals
are there that the trade and
current account deficits will be

Russia's currency
reserves up

MOSCOW, Oct 21: Russia's
gold and hard currency reserves
crept up by S100 million to
$11.7 billion in the week endin
Oct 15, the Central Bank sai
Thursday. reports AP.

The bank gave no reason for
the rise in reserves, which stood
at $11.6 billion on Oct 8.

Russia had reserves of $12.2
billion at the beginning of this
year, and they dropped to a
three-year low of $10.9 billion
on March 26. The reserves are
considered extremely low for a
country of Russia's size.

Russia has relied one its re-
serves to defend the ruble,
meaning that it has had trouble
coming uP with enpugh hard
l:urrmcg p meet all its recent
foreign debt payments.

much higher' than projected,”
said one senior banker.

Analysts said continued IMF
lending was vital for Pakistan
to remain solvent,

Pakistan set an ambitious
tax revenue target of 356 billion
rupees [S7 billion) for its
1999/2000 fiscal year that
started in July, on which a fis-
cal deficit target of 3.3 per cent
of gross domestic product
hinges. Both are key conditions
for continued IMF lending.

The State Bank of Pakisian
has Imposed cash margins on
sorme imports to conserve hard
currency, but analysts said the
1999/2000 trade deficit was
still likely to be above $2 bil-
lion. against a target of S800
million,

The current account deficit
would reach around $3.5 billion
for the year against the targeted
81.77 billion, they added.

Pakistan had hoped to re-
ceive S2.8 billion this fiscal
year in foreign investment. re-
mittances and bank deposits,
but recent central bank restric-
tions on foreign exchange
transactions and political un-
certainty will slow inflows, the
analysts said.

Also tied to the IMF pro-
gramme was a rescheduling ol
official bilateral loans and of
[icial cm;]fmercial luansé Whl:i:clh
are part of a three-year 519 bil-
lion lifeline package.

said.

The investors said the work-
ers and employees of different
grades are given higher pay in
EPZs as compared to the mini-

MU wag -5 ”%E!
is iman %?‘j?ﬁ]clt' gﬂyen“ iﬂﬁ ol
to follow.

"The EPZ workers amnd em-
ployees are getting higher pay-
ment as compared to the facto-
ries situated outside the EPZs,

Referring to a qualitative
difference between the role of
TU and BEPZA IR departmenl.
they said the facilities hrn1,11gitt
by the TUs outside EPZs afte:
lots of endeavours, are readily
available in EPZs as ensured by
BEPZA's IR departiment.

“The consequences of the in-
troduction of TUs in the coun-
try were not found to be satis-
factory, it was rather frustrat
ing." they said, adding that in-
dustries in the sector corpora-
tions, especially jute and tex-
tile, have already been shat-
tered due to uncontrollable ac-
tivities of TUs.

They said the government
has felt that activity of TUs
should be controlled and re-
stricted for obvious reasons and
the attitude was reflected in the
governmental decision of sus-
pending the operation of TUs in
the Bangladesh Bank. "The
World Bank supported the deci-
sion as well.”

EPZs are proved to be very
successiul in respect of increase
of investment, employment
generation and export earnings,
they said. "With this success
story, government was so im-
pressed that new Korean EFZ is
established and new other EPZs
are under process of establish-
ment."

They added that the success
and achievement was possible
due to the congenial working

-environment of EPZs even in

absence of TUs,

“Therefore, why should the
country be deprived of the bene-
fit ef the disciplined work at-
inosphere when the workers are
not losing materially,” the in-
vesiors said.

Sources said considering the
socio-economic condition, the
labour managerfierit situation
of the country and kceping in
view the interests of the
prospeclive investors, the gov-
ernment has suspended en-
lorcement of certain laws tem-
porarily.

BEPZA started its operation
in 1983 with the CEPZ, but up to
1990 the number of industries
in the zone was very small and
not as per expectation of the au-
Lthority.

As a result, the government
had 10 take mnassive steps (o at-
tract foreign investors bv pro-
viding buth fiscal and non-[is
cal incentives, they said.

WB, IMF ready to
work with new
Indonesian govt

WASHINGTON. Ocl 21: he
World Bank and International
Monetary Fund congratulated
Indonesia's new president yes-
terday and said they were ready
to work with the government
there to realise Indonesia's
immense potential. reports
Reuters.

Statements issued alter ail-
ing Moslem leader Abdurrah-
man Wahid won Indonesia’s
first contested presidential
election, beating the popular
favourite Megawati Sukarnopu-
tri, said the vote was a water-
shed for the troubled Asian
country.

"l congratulate Mr. Abdur-
rahman Wahid on his election
as Indonesia’s fourth presi-
dent.” IMF Managing Director
Miche! Camdessus said.

"The IMF looks forward to
working with the new president
and Inis administration on
building on the macroeconomic
gains achieved so far,

Britain ready
for Y2K bug

LONDON, Oct 21: The British
governnient and big business
are prepared to handle the mul-
lennium computer bug, but
some towns and small finan-
cial institutions still have work
to do. officials said Wednesday,
reports AP.

'I am confident that the UK
will suffer no material disrup-
tion due to the millennium
bug.” said Don Cruickshank,
who chaired the government's
millennium bug watchdog
group.,

The millennium bug can
cause problems if computers
that use two figures to designate
a year mistake the year 2000 for
1900 and shut down or produce
erroneous information.

Cruickshank said seven
small financial institutions
and some local councils in
Northern Ireland still are expe-
riencing problems getting their
computer systems on track.

He declined to name the fi-
nancial institutions, but au-
thorities said they were not
well-known.

Other organisations cited as
still presenting a possible risk
of disruption included Northern
Ireland’'s Ulster Bus and City

us, and York Gas and
anchester Metrolink. but in

| northern England.

National Housing Finance & Investments Ltd

Home Morigage Loans available for
Construction of houses
Purchase of houses or apartments
MOUSING
i} Renovation or extensions 10 exrsting properties MDII

gisy Purchase of housing plots in approved land developme:iis
Telephone inquines are welcome

Chamber Busding (6™ F| ), 122-124 Motyheel Dhaka-1000
Telephone 955 9311.2 955 3387 955 3254 Fax 956 B987

Southeast Bank Chairman Yussuf Abdullah Harun, Citibank NA CEO in Bangladesh
David Rees and Southeast Bank President and MD Syed Amirul Huq are seen, among
others, at the launching ceremony of the New Citibanking (NCB) electronic banking

system in SBL recently.

— Citibank photo

Unit prices of major exportables fall drastmgl_lx |

RMG sector helps country

shghtly beat export target

While the unit prices of the
ma{nr export items fell drasti-
cally in the international mar-
ket, only the apparel sector
helped the country to slightly
exceed its export target during
July-August period ol the cur-
rent financial year,

During the period, the coun-
try's total export earnings
amounted to USS 976.15 mil-
lion. which is 2.07 per cent up
from the target and 3.38 per
cent higher than the corre-
sponding period of the last fis-
cal vear.

GGoods worth USS 515.41
million were exported in July
and $460.71 million in August,
official sources said.

Exports by the RMG sector
fetched USS 574.84 million dur-
ing the period. 11 26 per cent up
from the goal, At the same time,
knitwear worth USS 206.41

Star Business Report

million were exported, exceed-
ing the target by 3.21 per cent.

But as a major cause for con-
cern, the unit prices of frozen
foods declined by 31.29 cent,
leather by 31,3 per cent, tea
13.16 per cent and chemical
products by 28.24 per cent dur-
ing the same period.

This very single factor
pulled down the income of the
sectors despite a higher volume
of exports.

The export earnings target
for agri products, lea, engineer-
ing products, jute goods. pri-
mary products, chemical prod-
ucts, handicrafts and electronic
goods could not be achieved.

Frozen foods worth USS
56.88 millien were exported
during the July-August period
of the current fiscal, which is
15.31
and 6.15 per cent less than last

per cent up from the target

fiscal's corresponding period.

Tea export showed a nose-
dive during the same period,
with one million kg tea worth
USS 1.66 exported against the
target of USS 6.67 million. This
is 75.11 per cent less than the
target and 83.32 per cent lower
than the achievement during
the last fiscal's corresponding
period.

Leather sector fetched USS
23.64 million during the July-

ust period. 21.2 per cent less
than the target and 13 15 per
cent lower than the correspoiid-
ing period last fiscal.

Raw jute worth $12.73 mil-
lion was exported. during the

od against. the target o -lsg
?Er:mﬂiun-and jute goods waor
USS8 41.35 million were ex-
ported against the USS 51.67

million target.

Biman to be privatised for
better service, profit

Biman Bbangladesh Airlines
is to be povatised for improved
service and increased prelit. re-
ports UNB,

"We are in the final stage of
selecting a consortium of con-
sultants who will prepare the
dirlines for privatisation and
help us select an airlines will-
ing 1o Lake a 40 per cent stake in
Biman,” Managing Director
Raligul Islam said in city
Wednesday:, '

Presenting the keynote pa-

per at a roundtable organised by
the Chartered Institute of
Transport, Bangladesh, he said
four lirms, selected from 60
consultancy firms, will start
feasibility studies by the
month-end after getting the
World Bank's approval.

He said Biman being 100 per
cent owned by the government,
has certain disadvantages in
competing with the private sec-
lor.

"Our competitors are ‘more

exchange rates

Central Bank USD/BDT rate: Bu

Following are yesterday's Standard Chartered Bank
rates of major currencies against Taka:
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Market Commentary
On Thursday. trading in the local foreign exchange and money
market was very thin due to the opposition-sponsored general
strike. There were no reports of foreign exchange transactions
in the interbank market. In the money market. there were a
few call money transactions to square positions and the call
money rate was steady. The market will resume its operation

In the international markets trade was range-bound ahead of
the European Central Bank's [ECB]) policy-setting meeting due
Market is awaiting ECB's decision on euro
interest rate. Market analysts are of the opinion that Euro
interest rate would remain unchanged at the ECB policy-
setting meeting, but would be hiked by at
points in next ECB meeting scheduled for November 4, 1999.

The Euro-zone official interest rates are currently at 2.50 per
cent. If the euro rate is kept at 2:30 per cent or reduced
further. then the Euro exchange rate
other major currencies is expected to fall. The dollar was|
anese yen after an overnight sell-off
futures on the Globex automated trading
little above 106-yen level, as its fall was
interest from Japanese investors. The
und sterling maintained its bullish tone on the back
of rosy European economic conditions.

least 30 basis

ainst US dollar and

system. The
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comnercially focused. Our ma-
jor weakness is shortage of eq-
uily and speed in declsinn-ma?(-
ing. The aviation market is
liercely competitive and more
and more state-owned airlines
are being privatised.” Rafiq
said.

He said Biman for its part
has also started the process and
the government has alread
given ils approval. The Worl
Bank has lent its support to the
move,

Eighteen international air-
lines and four local airlines op-
erate in Bangladesh. Of the in-
ternational airlines, only Al-
[talia is providing [reighter

SUTVIL S,

OFf 1 Bangladesli airlines,
Bisii?l o1 Aihiuces operates
Ireichiter  scrvices  bhetween
Dhaka and Bangkok. while

GMG and Air Parabat operate
on domestic routes. At the main
airpert of Dhaka, there are 50
scheduled arrivals and 50 de-
partures everyday, said the Bi-
man MD.

He said that 2.5 million pas-
sengers, 83,000 tons of cargo
and 950 tons of mail were car-
ried last year.

"This shows a rise of 6.5 per
cent in international passen-
gers and 1 per cent in cargo over
the previous year which was a
dull one for the aviation seclor
because of the Asian economic
crisis,” he said.

About the tariff statistics,
the MD said the current year is
expected to witness about 10 per
cent growth. The domestic
market, compared to interna-
tional traffiec, has a slower

rowth and is to some extent
ependent on international
passengers,

The network of the national
flag carrier spreads over 25 des-
linations in 21 countries in Eu-
rope, Asia and the US in
Bangladesh. it operates to seven
destinations. This operation is
maintamed by operatling 50 in-
ternational and 60 domestic
flights per week.

There are three alrport ca-
pable of handling international
traflic. The foreign airlines op-
erate only out of Dhaka, while
Biman operates some flights
between the Middle East to
Chittagong and Sylhet. Biman
also operates flights between
Chittagong and Calcutta. twice
a week.

In 1998, Rafliq said. Biman
carried 1.23 million passengers
— 367.000 domestic and 866,600
international. Cargo and mail
are mostly international.

In 1998-99, it carried 29,500
tons of cargo and 300 tons of
mail. Of these, about 750 tons of
cargo and mail were carried on
domestic routes.

Biman's revenues come pri-
marily from international op-
erations.




