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- Thai PM says at Economic Summit in S'pore

B

E Asia has no choice but to be
responsive to globalisation

SINGAPORE. Oct 18: The
free-market system and bene-
fits of democracy helped to
usher Asia through the devas-
tating economic crisis that
tﬂrﬂpled one economy after an-
other, the prime minister of
Thailand said Monday as he
opened an Asian economic
summit here, says AP.

"Economically, we have no
choice but to be more respon-
sive to market conditions and
trends, especially given today's
world of rapid globalisation,"
Thai Prime Minister Chuan
Leekpai said in his speech to the
three-day East Asian Economic
Summit. '

"We have to ensure that our
economies are competitive,
with sound macro-economic
policies, with professional and
accountable public and private
sectors, and with internation-
ally accepted r:gulatur;,r and su-
pervisory frameworks." he said.

As the region continues to
rebound from the crisis that
knocked out most Asian
economies in 1997, the eighth
annual summit will now take a
look at new growth possibilities
in the region.

Chuan, Malaysia’'s Prime
Minister Mahathir Mohamad
and Sin a‘Fore: Prime Minister
Goh Clhjok Tong, as well as some
700 economists and business
representatives from around
the world, are taking part in the
conference nr%nised by the
Geneva-based World Economic
Forum.

Chuan tied ccononiit recov-
erv Lo the principles ol (dcinoe-
racy and open markets

"Democratic ideals and con-
cepts of Fuﬁ:ular participation
are closely linked with princi-

les of competition and the
ree-market economy and are,
as a consequence, consistent
with our economic liberalisa-
tion and development plans,”
he said.

In a bow to neighbouring
Malaysia, Chuan emphasised
that every country has the right
to its own formula for recovery.

"l wish to stress that there
does not exist a ready, nor sin-
gle formula for structural
chang: and reform,” Chuan
said. "Every country
unique characteristics and spe-
cial problems. all of which de-
mand their own solutions and
approaches.”

Mahathir, scheduled
speak later in the day, has been
the lone Asian advocate for cap-
ital controls. While frowned-on
by Western economistis.
Malaysia's controversial ca;;li-
tal controls helped to lift t
Southeast Asian nation out of
its first recession in a decade.

Malaysia imposed those cap-
ital controls in September
1998, restricting foreigners
f[rom repatriating their invest-
ments for at least one year and

gging the ringgit at 3.8 to the
B(‘.E‘: dollar.

Among those attending the
summit are Stanley Roth, US
Assistant Secretary ol State for

to

has its own

e

East Asian and Pacific Affairs:
Ausiralia’'s Foreign Minister
Alexander Downer; Stanley
Fischer. deputy managing di-
rector of the International
Monetary Fund: and Jnsegh
Stiglitz, vice president of the
World Bank.

Lee Kuan Yew, former prime
minister of Singapore and the
city-state's most influential
politician, was also expected to
speak at the conference.

The meeting will also ad-
dress the security situation in
the region, particularly Indone-
sia, which will elect a president
later this week.

Chuan ' Leekpai said that
commercial banks need to bol-
ster their provisioning re-
quirements for possible bad
loans.

Thailand's non-performing
loan ratios are still "too high,
Chuan said at a global economic
conference in Singapore.

"Banks need to accelerate
their provisioning require-
ments,” he said. "This may be
difficult, but it will make them
strong and competitive in the
long term."

As of the end of July, some
47 per cent of outstanding loans
in the Thai bankihg system
were classed as non-perform-

& IMF against
- discouraging

long-term inflows

Another report from Reuters
says: The International Mone-

tary Fund warned on Monday
against any measures that
would discourage long-term
capital inflows, despite need
to prevent wide swings: in
short-term fund flows. '

“Until financial systems and
macroeconomic policies are
strong enough, price-based
measures to discourage short-
term capital inflows could be
appropriate.” IMF First Deputy
Managing Director Stanley Fis-
cher told the World Economic
Forum in a speech.

"But nothing should be done
to discourage longer-term in-
flows, especially of foreign di-
rect investment,” he said.

He said as capital flows re-
vived, many countries faced the
challenge of discouraging ex-
cessive fluctuations in short-
term flows as well as ensuring
economies are strong enough to
withstand the fluctuations in
capital flows that will in-
evitably occur.

Policy requirements in-
cluded stronger domestic poli-
cies and financial systems, and
consistency between the ex-
change rate and macro policies,
he said.

They also included strength-
ened prudential regulations in
both the capital-originating
and the ca ital~receivin§
economies and an improve
monitoring mechanism based
on much better data on the na-
tur;::1 and sources of the flows, he
said.
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An East Timorese peasant family carrying farm tools and a
baskel of harvested root crops walk uphill in the
mountains Ermera Monday. Ermera's population struggles
from the aftermath of militia violence, having most of the
houses burned after East Timor voted for independence on

— AFP photo
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r Mahathir Mohamad (L) talks to Klaus Schwab (R), founder and

W | Philippines

Presidegt of World Economic Forum during the East Asia Economic Summit in Singapore
Monday. Mahathir proposed an exclusive East Asian forum to discuss monetary
Cooperation and problems in the region on a daily basis.

Capital controls defended

 Mahathir attacks Western
currency traders again

SINGAPORE, Oct 18:
Malaysian leader Mahathir
Mohamad spiced up an eco-
nomic summit Monday by issu-
ing one of his trademark at-
tacks on Western currency
traders and financial institu-
tions, proclaiming that his
Southeast Asian nation had
survived the economic crisis by
following the "Sinatra princi-
ple”, reports AP.

In an impassioned and hu-
morous speech that defended
his country's controversial
capital controls, Mahathir
chastised those naysayers who
predicted his economic philos-
ophy would bring down the
country if Kuala Lumpur didn't
accept financial aid and the
licies of the International
onetary Fund.

"We have achieved whatever
we have achieved according to
the Sinatra Principle. We have
all down it our own way." Prime
Minister Mahathir said to the
laughter and applause of some

— AFP photo

700 top economics and busi-
nessmen attending the East
Asia Economic Summit,

While other Asian countries,
such as Thailand, South Korea
and Indonesia, accepted IMF
bailout packages as they were
sinking, Malaysia refused to
join the bandwagon and instead
imposed capital controls, low
interest rates and hiked gov-
ernment spending to revive co-
matose public works projects.

"This was because, despite
bouts of insanity, infatuation
and detours into the blind alley
of ideological dogmatism, we
placed the very highest empha-
sis in the final analysis on
pr atism — on doing what
works. Not on doing what is
fashionable," Mahathir said.

Malaysia imposed the capi-
tal controls in September 19&8.
restricling foreigners from
repatriating their investments
lor at least one year and
the ringgit at 3.8 Lo the US dol-
lar. The restrictions have since

been eased and the country has
posted its first quarter of
growth,

"Do not assume that we in
Asia are always stupid,” said
Mahathir, prime minister for
18 years and Asia's longest- -
serving leader. "I must admit
that many of us are indeed
stupid, incredibly stupid some-
times. If | were to list all the
stupid things I have done — it
would take all day.”

Stanley Fischer, first deput
managing director of the IMF,
said it was difliculi to assess the
effects of Malaysia's capital
controls since they were im-
posed at a time that money be-
gan flowing back into the re-
gion.

"l believe that the controls
introduced a year ago are not a
good way to operate in the in-
ternational financial system,
particularly for a country anx-
ious to attract foreign in-
vestors,” Fischer concluded in
his speech to the summit.

foreign debt
falls

MANILA, Oct 18: The Philip-
pines foreign debt fell 1 per cent
to S 48.12 billion as of the end
of June from S 48.63 billion at
the end of the March, acr:nrdjrg
to central bank data release
over the weekend, says AP.

Short-term debt, that with
one-year maturities, accounted
for 13.58 per cent of the debt
load as of the end of June, down -
from 13.95 per cent at the end of
March.

The remainder consisted of
medium-and long-term debt.

The public sector accounted
for more than 63 per cent of the
tolal foreign debt as of the end

| of June, with non-bank bor-

rowers, including the national
governmenl. accounting for 52
per cent. -

{+China-launches -}

3rd bad loan

clearing body

SIHANGHAIL, Oct 18: China
has launched a third bad-debt
agency in an attempt to dig its
state banks out of an avalanche
ol lailed loans to state industry,
stale media said Monday. re-
ports AP.

Great Wall Asset Manage-
ment C with 10 billion yuan
(dlrs 1.2 billion) in capital, is to
lake over bad loans from the
Agricultural Bank of China,
one of four main state banks,
the China Securities News said.

China is trying to revitalize
state banks that are ed by
outsiders as insolvent by inter-
national standards. They have
hundreds of billions of yuan
(tens of billions of dollars) in
nonperforming loans outstand-
ing to failing state companies.

Great Wall will try to turn
around delinquent debts
through corporate restructur-
ing. asset exchanges and debt-
for-equity swaps, agency presi-
dent Wang Xingyi was quoted as
saying.

The agency started operation
Moncay. _

News reports did not say how
large the Agricultural Bank's
bad loan portfolio is. Wang said
Great Wall will "emphasize
drawing on overseas experi-
ence,” but did not say whether it
would seek foreign investment.

Bad-debt clearing agencies
already have been set up for the
Bank of China and the Con-
struction Bank of China. .

Bank of China says its over-
due and nonperforming loans
total 130 billion yuan $16 bil-
Iilun. Construction Bank's
clearin ency says it expects
Lo hangd?eg some 1%‘r:Z.xE‘.ht] bﬁliun
yuan $25 billion in bad loans.

KUALA LUMPUR, Oct 18:
Malaysia's drastic reorganisa-
tion of its banking industry
will not result in job losses. a
senior finance official said
Monday, reports AP.

“The government today gives
its assurance that lorced resig-
nation of workers will not hap-
pen,” junior Finance Minister
Mustapa Mohamad was quoted
as sa}rir_}ﬁ by. Bernama news
agency. There were 82,482 bank
cinployees, he said.

Mustapa said it was govern-
ment's policy to protect the in-
terests of bank employees since
L{}b opportunities had shrunk

ecause of the recession.

f‘.l.‘-'"'ﬁf%lE @gnh..ﬂmnmmirﬂ apdd

ank o minerce as proofl ol
the government's sincerity.
"Bank Bumiputra had 8.000
workers and Bank of Commerce
and 2.000 workers, and after
the merger not even one worker
was laid off." Mustapa told
Parliament,
Malaysia's central bank
surprised bankers in July by

He cited the recent merger

Malaysian bank mergers
won't mean job losses

announeing it would force the
merger of all the country's
banks — 21 commercial banks,
25 finance companies and 12
merchant banks — into six
fgroups.

Authorities say the mergers
are needed to make the indus
tough enough to compete wit
big foreign banks. But
Malaysia's biggest bank em-
plovees union warned that the
mergers could leave some
15.000 workers jobless. Some
banks also protested the move.

Lasl week, Prime Minister
Mahathir Mohamad said the
lan could be altered to allow
or more banks to operate 'than

...t.h': six inifiglly. pro osed. He
also said haqn y%i Hwe?e free 'to’

draw up their own merger
plans. :

On Monday, Mustapa con-
firmed that merger conditions
had been relaxed. |

The mergers were {o be com-
pleted by April 2000. No new
cleadline has so far been an-
nounced.

| Tokyo Monday.
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Japanese auto giant Honda unveils a sporty concept car
.named 'Spocket,” which has gull-wing type doors on the
four-seater body, during the press preview for the
upcoming Tokyo Motor Show at the company showroom in

— AFP photo

US commerce secretary urges
Arab states to boost trade

DUBAI, Oct 18: US Com-
merce Secretary William Daley
urged Middie Eastern states on
Sunday to boost trade to attract
badly needed foreign invest-
ment. says Reuters.

Speaking in the United Arab
Emirates (UAE) on a nine-day
tour of the region. Daley said: I
hope it is the start of a new
chapter in the Middle East —
one called trade. The fact is the
Middle East lags behind other
parts of the world for foreign
investment — it only receives
two per cent of all foreign in-
vestment in the world.”

He added: "There is also less
intra-regional trade here than
in other s of the world. In
the Middle East, only about
eight per cent of trade is with
other Middle Eastern coun-
tries.”

Daley was speaking to UAE
businessmen and reporters at
the Dubai Chamber of Com-
merce at the end of a tour which
included Jordan. Israel. the
West Bank. Egypt and Saudi

Arabia.
Accom ied by executives
from 20 US com es, he has
ressed Middle st leaders to
ower tariffs and other trade
*barriers to thicken trade ties
and investment,

In Saudi Arabia, the world's
biggest oil producer, "Daley dis-
cussed the kingdom's call for
[resh foreign investment in its
vasl energy sector.”

He said Saudi leaders in-
formed him that they would
soon respond to proposals pre-
sented by US and other Western
oil companies and would lay
out an investment strategy.

Daley said higher oil prices
should not weaken the resolved
of Middle Eastern countries to

ush ahead with economic re-
orms.

"And let me say, with oil
prices recovering, this part of
the world should not become
complacent. and think old ways
will work. and nothing needs to
be changed.” he said.

“Should the price of oil dro
ac.iin. it would be even ore diffi-
cult to institute the necessary

"economic reflorms. Now is the

time to make them.”

Earlier on Sundiv in the
UAE capital Abu Dhabi. Daley
called on Gulf Arab states to
move towards economic inte-
gration to attract US invest-
ment in the oil-rich region.

He said linking stock ex-
changes. facilitating branch-
banking and cooperation in set-
ting product standards would be
instrumental in luring Western
cash.

“All of these steps are impor-
tant to attracting American and
other foreign investors to the
GCC (Gulf éoopemt.iun Council)
countries,” he said.

He urged Gulf Arab states to
settle quickly on a common tar-
iff. "I know you are getting
closer to agreeing on a common
tariff. I encourage you to do
what you can to more rapidly in
this area.” he said.

SINGAPORE, Oect 18:
Although Japan's economy is
showing signs of growth. the re-
covery is still subject to signifi-
cant risks, Stanley Fischer.
deputy manaigiﬁ director of the
International Monetary Fund,
said Monday, reports AP. '

Noting as a pnsiithre sign that
Japan's fiscal policy is an--
siul:mr_',h Fischer urged th:-?ank

of Japan to adopt a more expan-
sionary monetary policy.

"“The recent rise in the yen
has made clear the need for a
more expansionary (monetary)
stance.” Fischer said at an
Asian economic conference in
Singapore. "The answer is to in-
,]e:r:t more liquidity to reduce
ong-term rates and the value of
the yen.”

Fischer urged Japan to con-
financial and corporate sectors,
and to strengthen the life in-
surance indu . He said some
{ sectors that remain shielded

tinue r:ipid restructuring of its .

from Foreign competition, such
4% lransport, telecommunica-
Liwnis and agriculture, should be
tleregulated.

Fischer said the recent
Asian [inancial crisis has
shown the need to deal with
short-term capital flows. Until
the global financial system is
improved, he added, "the dis-
couragement of short-term
flows could be appropriate.”

He also criticised Malaysia
for imposing  controversial
capital controls.

BOJ to maintain

zero interest rate

Reuter says from Tokyo:
Bank of Japan (BOJ) Governor
Masaru Hayami reiterated to-
day that the central bank would
maintain its zero interest rate
policy while ensuring that the
policy is made more effective.

In prepared remarks to a
meeting of BOJ branch man-
agers, Hayami said that, given

Japanese economic recovery
still subject to risks: IMF

Japan's current economic con-
ditions, the BOJ had decided
last week "to maintain the zero
interest rate policy and to try to
ensure the permeation of the
effects of the monetary easing
(in the economy) by strengthen-
ing the tools used in its mone-
tary markel opeérations”.

Hayami reiterated that
Japan's ecunnm‘y‘: has stupﬂed
declining and that there has
been improvement in exports
and production. while corpo-
rale profits have recovered and
corporate sentiment has im-
proved.

But, he said, corporate capi-
tal spending remains on a de-
clining trend and there is still
no indication that consumer
spending is recovering.

"There are still no clear
signs of a self-sustainable re-
covery in private-sector de-
mand,” Hayami said. "We need
to carefully monitor the impact
of a recent rise in. the yen.
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The local interbank USD/BOT market was moderalely active today. USD/BOT rates
loday ranged in the 49.48-49 50 level same as sarfier.

Call money marke! was aclive loday. T-bills worth Tk 1.1644 billion of different maturities
was accepied on Sunday, payment for which was made today. This drained out some fiquidity
from the call market as the malurity against this was Tk 9.23 billion in 28 days T-bills and Tk 50
million in 91-days. Average call rales ranged between 6.50-7.5 per cent today.

The dollar fell to a two-week low against the yen on Monday, briefly falling below 105 in
early European irading, amid worries about declines in US stock. Friday's 2.6 per cent drop in the
Dow Jones Industrial Average hit the doliar as it fuelied fears a collapse in US shares would feed
through 1o @ sell-off of the US currency. The dollar fell 1o 104.99 yen its lowest since October 4
and down 0.75 per cent from Asian peaks, bul was back al 105.19/24. Analysts said the dollar's
slide against the yen was not likely to extend to much further as Japanese stocks were also
lalling and the could dent bullish sentiment on the yen. The Nikkei was down 1.85 per cent on
Monday. The euro was at $1.0876/80 from Friday's near-seven-month peak of $1.0911.

Sterling maintained an upper hand against a broadly week dollar on Monday amid mounting
concern thal creeping inflationary pressure in the United States could further damage the
already bettered US stock market. Although stering held below Friday's 1999 peak of $1.6725,
Friday's 2.59 per cent drop in the Dow Jones Industrial Average kept the markel cautious aboul
an across-the-board doilar seliolf.

Al around 0944 GMT the exchange rates of major currencies against USD were GBP/USD
1.6696/6701, USD/CHF 1.4504/4604, USDVJPY 105.12/105.17, EUR/USD 1.0876/0881.

Shipping Intelligenc;

Chittagong Port
Berth position and performance of vessels as on 18.10.1999

Berth Name of vessels Cargo Last Port Local Dateofl Leaving
No. call agent arrival
Ji Pacific Eagle | Sing Everett 11/10 18/10
J/2 Leona A Osaka Prog 8/10 22/10
JI Mira Wheatlp) Aust MSA . 2/10 25/10
J/4 Panglima Gl(Bitumen) B. Abb MSA 19/09 24/10
J/6 Thor Star Wheat(P) S Daya Angelic® 26/09 20/10
J/7 Xiang Cheng a Zing BdShip 6/10 20/10
J/8 Banglar Urmi  Wheat(G) i BSC R/A  23/10
J/M Elizabeth R Seed Hamb Rainbow 10/10 21/10
J/10 | Thrident Gli{Peas) P Said MSA  23/08 23/10
L J/11  Jurong Balsam Cont Sing Nol 17/10 21/10
412  HotaNaga - =<1 v Cont Sing ' Pt{BD) . 16410 19/10
J/13  Delos-1 Wheat(G) K Dia LAMS 4/10 19/10
CCT/1 Eliza Cont Mong Baridhi 15/10 19/10
CCT/2 Banglar
Shika (Flag) Cont Sin BSC 18/10 20/10
CCT/3 QC Pintail Cont Sing QCSL. 16/10 19/10
RM/14 Ocean Pride C Clin Lummet Apex 30/09 22/10
CCJ Ken Koku C Clin Pak Delmure 29/09 23/10
GSJ Santa Rosa
(Neaped) Wheat(G) Rouen Ancient 3/10 20/10
TSP Bold Alliance Cement Tanj Uniship 4/10 23/10
DOJ Banglar Shourabh C.oil . BSC R/A 19/10
DD Al Marzan * Repair Tuti BSL 6/10 22/10
DDJ/1 Banga Birol Repair Sing BdShip 13/08  19/10
RM/8 Banglar Mookh - - BSC R/A 22/10
RM/9 Phaethon Repair Durly OWSL  10/06 22/10
SM-10 Tug Macarex Empty Chand Karna R/A -
Dredger: Wombat Empty Chand Karmma RA -
Vessels due at outer anchorage
Name of vessels Date of Last Port Local Cargo Loading
arrival call agent : port
Coastel Manatee 18/10 Houst LAMS Wheat{G)
Ultima (Cont)7/10 18/10 Sing QCSL Cont L/Sing
Orient Noble 19/10 Houst SSST Wheat(G)
Areadia 18/10 Mong LAMS P/Lighterofl C Mana
: "= i § t .
MEE Sy Vi 14718 . BEAL
MFB Lakshmi 19/10 - DBUAL For Survey  Purpose
San Pablo (Roro/24)4/10 19/10 P Kel JF Vehi
Broad Gate 22/10 Houst LAMS WheatlG)
Mary Nour 20/10 - BSLCement(Cuflj)
Bunga Mas Lapan (Cont) 20/10 PKel EOSL Cont L/Sing
Maklu
(Cont) 10/10 20/10 Viza RSL Cont L/Sing
Bhavabhuti (48)7/10 28/10 - SSLL & | -
Pacadream 31/10 TampaLitmond Dap in Bulk
Mehmet Emin 20/10 Panj Angelic C Yallow Maize
Jaya Mars (Cont)11/10 21/10 Col Baridhi Cont L/Col
Kota Cahaya (Cont) 10/10 20/10 Sing Pil(Bd) Cont L/Sing
Tiger River (Cont)12/10 21/10 Sing Nol Cont L/Sing
Liberty Spirit 21/10 Houst Lams Wheat(G)
QC Mallard (Cont)12/10 22/10 PKel QCSL Cont L/sing
Proteus 22/10 llyc Litmond Fert -
Bright Vega
(Roro/24)5/10 23/10 P Kel BBA Vehi
Achiever (Cont) 17/10  23/10 -  RSL Cont L/Sing
Yong Jiang 24/10 S hai BdShip a -
Areti 24/10 Mumb UMTL GiiSt.Coil) -
Eriman Thia 24/10 - Prog a E
Tiger Hope (48) 24/10 Kaoc Prog Gl (S Coil). -
Hickory 30/10 - Kama Lash .
Banglar Robi (Cont)17/10 25/10 Sing BSC Cont L/Sing
Xpress resolve (Cont)17/10 25/10 - RSL Cont L/Sing
Dala (Cont)17/10 25/10 - RSL Cont L/Sing
Brisa Azul 26/10 - Everett a -
Vega 5SS 27/10 ShekoLitmond MOP(Bagged) -
Kota Berjaya (Cont)17/10 27/10 - Pil(BD) Cont L/Sing
Confidence (Cont)27/10  28/10 - RSL Cont L/Sing
Banga Biraj (Cont)17/10  28/10 - BdShip Cont L/Sing
Banglar Moni (Cont)17/10 31/10 - BSC Cont L/Sing
Martina 28/10 Mong Smal (W/LD fert)
Tanker due
Koo Yong 19/10 Sing ECSL
Vessels at Kutubdia
Name of vessels Cargo Last port Local agent Date of
call arrival
Energy Explorer-IV - - BBAL (5/4 at 1700 Hrs)
Ismaya - - BBAL (17/8 at 1030 Hrs)
De Champion - - BBAL (6/10 at 1745 Hrs)
Seabulk Eagle : . (R/A5/10)
Seabulk Command - - IBS R/ANT7/10)
Mearsk Arizona Wheat({G) Houst Lams (16/10 at 1200 hrs
Ken Zul Wheat(G) Mong Llams R/A15/10 1410 hrs
Spiros C oil - BSl. 16710 at 1600 hrs
Banglar Jyoti C Oil - BSC R/A(18/10)
- Vessels at outer anchorage
- Ready on
Med Riva DPRS Rouen Seaglory 8/1
Petchgrada C Clin Pada MBL 17/10
Movement of vessels for 19.10.1999
Outgoing Incoming Shifting
J/12 K Naga B Bonanza ;
J/13 Delos-1 E Amply J/5 ; GSJ SRosatoJ/13
CCT/ I Eliza Unity J/13 DDJ/1 B Birol to CCT/1
CCT/3 QC Pintail P Rada J/1
DOS B Shourab Ultima CCT/3
Martima CUFCO
B Jyoti Dos
B Maya RM/5

The ‘above are shipping position and performance of vessels of Chi
port as per berthing sheet of CPA supplied by HRC Group, Dhaka. -



