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BPC strikes deal
with Saudi firm
for jt venture
LPG company

Bangladesh Petroleum Cor-
poration yesterday. signed an
agreement with Peninsular LPG
Inc. an organisation of Bakri
International Energy Company
Limited — a Saudi Arabian
Company, with a view to devel-
oping a joint venture company
named Bangla-Saudi Hydro-
Carbon Company Limited’ at a
cost of about US $12 million for
import, receipt, storage, bot-
tling. distribution and market-
ing 40,000 MT of LP gas annu-
aIF}r says a press release.

The agreement was signed by
Md Anowar Hossain, Addi-
tional Secretary to the govern-
merit and Chairman on behalf
of BPC and Arif Yusuf Hafiz, Di-
rector of Business Development
of the Bakri Group for the Saudi

Company.

Prof Rafiqul Islam, State
Minister for Power Energy and
Mineral Resources, Dr Towlig-

E-Elahi Chowdhury, BB secre-
tary to the ministry, Saudi Am-
bassador in Bangladesh Abdul-
lah Omar Al Barry and other
high officials of the Ministry
and BPC were, among others,
present on the occasion.

The project will, interalia,
bring in foreign direct invest-
ment (FDI) alongwith transfers
of technology. The authorised
capital of the cumB:ny is Tk 70
crore and share between BPC
and the Saudi company will be
25 per cent and 75 per cent re-
spectively.

With the project completed,
the marketing of the product
would be fair. helping preserva-
tion of wildlife and deforesta-
tion and resist environment po-
lution, at least partly, by reduc-
ing use of kerosene.,

The present, supg‘])}r of LP(%S
in the country is about 21,
MT besides demand of no less
than 300 thousand MT, causing
malpractice in LPG trade.

Tofail, Holzman

talk trade,
investment

US Ambassador to
Bangladesh John C Holzman in
a meeling with Commerce and
Industries Minister Tofail Ah-
mad at his Secretariat office
yesterday discussed bilateral
issues with special emphasis on
trade and investment link be-

tween the two coumtries, reportis §!

UNB.

The minister urged the am-
bassador to use his good offices
lor attracting US investors in
Bangladesh, said an official
handout.

Dhaka to get
$12.50m SFD
loan

Bangladesh signed a loan
agreement of 40 million Saudi
rivals (equivalent to 12.50 mil-
lion US dollars) with the Saudi
Fund for Development (SFD) in
Riyadh yesterday to finance a
rural electrification project. re-
ports BSS.

Economic Relations Divi-
sion Secretary Dr AKM Magsihur
Rahman and SFD Vice-Chair-
man and Managing Director
Muhammad Abdullah Al-Sug-
air signed the agreement on be-
half of their respective sides.

Under the project, Sylhet
Palli Biddut Samity, 1650 km
distribution lines will be (n-
stalled to give power to some
24,225 consumers in Com-
panigon], Gnatnﬁhal. Jointapur
and Kanaighat thanas of Svlliel
district.

BSRS declares

Spc dividend on
st Mutual Fund

Bangladesh Shilpa Rin
Sangstha (BSRS) has declared
dividend on its First Mutual
Fund at the rate of five per cent
for the year 1998-99, a press re-
lease said, reports BSS.

The decision to give dividend
was approved at a meeting ol
the Board of Directors of the
sangstha yesterday with Dr
AHM Habibur Rahman in the
chair.

The directors expressed
gratitude to the investors lor
their continued support and
trii=t reposed in the BSRS

Beximco Textiles
board meet

held

A meeting of the Board of Di-
rectors of Beximco Textiles
Limited was held on Sunday at
its registered office in Dhaka,
says a news release.

Presided over by ASF Rah-
man, Chairman of Beximco
Group, the meeting was attended
by Shabbir Hashmi of Com-
monwealth Development Cor-
poration (CDC), Dr. Nazmul
Bari of Bangladesh Shilpa
Bank (BSB), Igbal Ahmed of
Beximco Group, Syed Naved Hu-
sain, Chief Executive, and De-
wan Nurul Islam,. General Man-
ager of the company.

The Board reviewed the per-
formance of the company for
the period ending on December
31. 1998, considered the annual

audited accounts for the same |

period and recommended its
approval in the next AGM of the
cnmpa,ng.

In 1998, Beximco Textiles
Limited achieved a turnover of
Tk 2,195.91 million and it

‘earned a net profit of Tk 247.68
million.
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Move to reihstate' answerability in insider lending

BB further tightens its rules
on directors’ loans

By Inam Ahmed

In a bid to restore account-
ability in insider lending, the
Bangladesh Bank (BB) has fur-
ther tightened its rules relating
to loans taken by different
bank directors.

The new rules have been de-
signed in such a way that direc-
tors won't be able to withdraw
any guarantee or collateral
given against loans, leaving the
account totally unsubstanti-
ated. The BB regulation has also
barred the directors from
changing loan conditionalities
without approvals. |

According to the new circu-
lar, banks would require prior-
approvals of the central bank to
change, withdraw or cancel any

collateral or guarantee given
against an existing or former
bank director. The collateral or
guarantee may be withdrawn
only after full repayment of
loans. Even that would require
prior BB approval.

It also said that the central
bank's prior-approval would
also be required to change any
conditions of the directors’
loans. The banks will need to
submit the directors’ loan-
sanctioning letters mentioning

"the conditionalities to the

Bangladesh Bank. The banks
will have to do this very job
within a week of the sanction-
ing of loans.

The central bank has asked
all concerned banks to submit
copies of sanctioning letters of
their ea.sting loans by
September 30.

The BB rules also apply to
any loans given to any com-
pany concerned with the cur-
rent or former directors. or in
which they have shares, owner-
ship, directorships or guaran-
tees. The banks have been asked
to send copies of sanctioning
letters of such loans to the cen-
tral bank by October 15.

The banks have also been
barred from offering interest
exemptions on any loans re-
lated to current and former di-

rectors without prior approval
of the BB. This rule also alzplias
to putting loans in block ac-
counts.

Earlier, the BB in August
Lhis year, had made it manda-
tory for the banks to have all

guarantees or collateral against _

directors’ loans or loans related
to them sanctioned by their re-
spective boards. approved in
general meetings and shown in
the balance sheets.

At the same time, the fresh
rules say that a director or any
of his family members cannot
take loans exceeding 50 per cent

of his or her share held with the
bank.
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Sachimi Hu.ssai:i, Director of Rangs Electronies Ltd, opens the second Benetton shop at
city's Sukrabad Sunday.

BASELC chairman calls upon SEC

Involve law-enforcers 1n
share forgery probe

Bangladesh Association of
Stock Exchange Listed Compa-
nies {BASELE% yesterday asked
the SEC to involve the law-
enforcing agency to probe share
forgery cases and nab the
racketeers involved in it.

At a meeting with the Secur-
ities and Exchange Commi-
ssion (SEC), BASELC Chairman
Samson H Chowdhury also ob-
served that directing companies
to declare book closures would
not be a permanent solution to
the [ake share issue since scrips
could still be duplicated and
circulated in the market.

Earlier on October 5, 1999,
the DSE had suspended tradin
of the 16 companies and ask:t%
them to declare book closures
for detecting fake scrips. A de-
cision was also taken to allow
trading of share certificates of

Star Business Report

the 16 companies having rele-
vant revalidation seals.

The decisions were Llaken
following unprecedented flood-
ing of the market with fake
SCrips.

Soon after the decision, the
BASELC sniped at the DSE ac-
tion saying that it was taken
without consulting the compa-
nies involved.

He also dubbed the decision
‘one-sided’ as there were in-
volvement of other parties in-
cluding brokers and dealers
without whose connivance, the
shares couldn’t have entered
the market.

He also said that the best so-
lution to the problem was quick
implementation of the Central

" Depésitary Systein (CDS).

In yesterday's meeting with
SEC officials, Samson H

Chowdhury also condemned the
book closure directive and sug-
gested that the authorities
should involve BASELC if they
lake similar actions in the fu-
ture, "

He said that the criteria for
selecting the companies were
also not clear as it included
those having huge fake scrips
and those with a small number

ol fake shares. -

Chowdhury said that inves-
ligations should be carried out
against those companies which
had alle%]ctlly gone for more is-
suance than their actual shares
in the market,

Among others, Salman F
Rahman, CK Hyder, Raliqul
[slam. 'SEC chairman and 'other
Council officials were also pre-
sent in the meeting.

Stock brokers talk on telephones at the Karachi Stock Exchange (KSE) Monday. Fresh
buying pushed the market up two per cent in the first hour after opening following the
erosion of eight million dollars in market capitalisation over the previous three trading
days due to the political uncertainty in the country.

— AFP photo

Asian stocks loses ground
~on Wall Street plunge

TOKYO. Ocl 18: Asian stock
markels opened the week
broadly lower. losing ground
Monday alter investors in the
region were rattled by a big dro
on Wgll Street on fears U
share prices could slide further,
says AP.

Across Asia, "morning activ-
ities centered on selling across
the board after New York's fall.”
said Toshihiko Matsuno.
deputy manager of the invest-
ment advisory office at Ya-
matane Securities Co. "It has
certainly been the single biggest
factor driving the market at the
moment.”

In New York last week, the
Dow Jones industrial average
fell 630.05 points, or 5.9 per
cent, to close Friday at
10,019.71. largely on fear that
emerging signs ol inflation will
force the Federal. Reserve to
raise interest rates for the third
time this year.

It was the Dow’'s worst week
ever in terms of points lost, and
the worst of the decade in terms
of percentage. On Friday alone,
the average lost 266.90 points,
or 2.6 per cent.

The fall Friday was precipi-
tated by comments late Thurs-
day from Federal Reserve

_Chairman Alan Greenspan,

who expressed concern about
the stability of US stock prices.

Shares were also hit by the
announcement Friday that US
wholesale prices had risen 1.1
per cent in September — far
above the market estimate of
0.5 per cent. That raised fears of
inflation in the United States,

In Tokyo. traders sold off
Japanese shares following Wall
Street's dive. driving the
benchmark 225 issue Nikkei
Stock Average 386.35 points
lower to 17.215.22, down 2.2 per
cent. in late afternoon trading
Monday.

Bul traders said government
intervention to buy Japanese
shares with taxpayer money
was likely being carried out,
which would keep the Tokyo
market from dropping signifi-
cantly more,

. There is something there
supporting the Nikkei, and it
can't be anything but public
fund intervention,” said Kuni-
hiro Hatae, general manager of
the stock division at Tokyo Se-
curities.

In Seoul. the Korea Compos-
ite Stock Price Index fell 25.34
points, or 2.9 per cent. to 837.29

at the end of the morning ses- .

sion in moderate trading.
"The sharp fall on Wall

Street has dampened sentiment
il the morning,” said Yun Sam
wee, an analyst at LG Securities
Co. "However, the early losses
are expected to narrow later in
the day on some bargain-hunt-
ing by local institutional in-
vestors.

In Sydney, the Australian
Stock Exchange's All Ordinar-
ies Index shed 51.5 points or 1.8

er cent at midday to 2,810.8

ollowing the fall in US mar-
kets.

“There was no way that our
market could ignore a fall like
that, even though it may have
been a healthy correclion to
their market anyway." said
Jack Moss, a broker at Aus-
tralia's Shaw Stockbroking Ltd.

The Singapore market too
was hobbled by Wall Street's
losses, as the benchmark
Straits Times Index had tum-
bled 73.08 ints, or 3.6 per
cent, to 1,988.17 late Monday
morning.

Markets in Hong Kong, a ma-
jor financial center, were closed
for a holiday.

Despite the sell-off in Asian
shares, traders said the market
was likely to be supported by
investors interested in scooping

up bargains. {

2nd Benetton

shop opens at
Sukrabad

The S&Y Company Limited
in association with the Benet-
ton Group Spa of Italy has
opened its second Benetton
shop at Sukrabad in the city.

The shop was inaugurated
Sachimi Hussain, Director o
Rangs Electronics Ltd on Sun-
day.

The shop will retail the lat-
est fashion clothes and acces-
sories produced in Italy. S&Y
Co Ltd, Rangs management in-
«:-.lur;lin;EI its Managing Director
Aktar Hussain, Directors Mah-
bubul Gani and Sabur Ahmed
and other officers and elites of
the city were present. on the oc-
casion.

The product range is for all
aﬁe oup — from babies and
children to adults and senior
citizens — and are priced very
attractively.

The S&Y Company Limited
is a member of the Rangs Group
of Companies who are also en-
gaged in marketing a wide range
ol consumer goods including
Sony and Aiwa audio-video,
Rangs and Sharp home appli-

“ances. BYtuki' miotercycle.

Rangs tube light and bulbs.
Rangs TV and Rangs refrigera-
tor and freezer all over
Bangladesh through their own
retail outlets and dealers.

The Benetton Group Spa,
based in Treviso. [taly is one of
the biggest fashion industries
in the world and present in
more than 120 countries with
7.000 shops. World famous
brands are Benetton, 012 (for
children) and Sisley.

The shop at Sukrabad, the
second in Bangladesh, will host
all three brands.

The management of the S&Y
Company Limited has said the

- Benetton shops will also be

opened soon in other commer-
clally-important cities like
Chittagong.

The first Benetton shop was
opened at Gulshan in the city.

BIBM seminar on
collateral-free
banking Sunday

A national seminar on
‘Problems and Prospects of Col-
lateral-free Banking in
Bangladesh' will be held at
Bangladesh Institute of Bank
Management (BIBM) seminar
room on Sunday, reports UNB.

Prof Dr Bandana Saha and
BIBM lecturer Shah Moham-
mad Ahsan Habib will present
the keynote paper in the semi-
:Imr, said a press release yester-

ay.

Organised by BIBM, the sem-
inar will be presided over by
Prof Muhammad Yunus, Man-
aging Director of Grameen
Bank. : :

Former Bangladesh Bank
Governor Lutfur Rahman
Sirkar, Prof Wahid Uddin
Mahmud, Finance Secretary Dr
Akbar Ali Khan, Sonali Bank
MD Mahbubur Rahman Khan
and MD of BASIC Alauddin A
Majid will address.

Birla taking

wait-and-see

approach in
Thailand

BANGKOK, Oct 18: Though
the Thai government contends
that the economy has turned
the corner from two years of re-
cession. the giant Indian con-
glomerate Birla is taking a
wait-and-see approach before
resuming its aggressive 30-year
expansion here, says AP.

"Once the situation sta-
bilises, we will increase,” SS
Mahansaria, executive director
of the Aditya Birla group in
Thailand, told The Associated
Press recently.

Birla set up in Thailand in
1969 and has built 10 factories
since. producing everything
[rom textiles to chemicals. The
group also has four factories in
Indonesia, three in Malaysia
and two in the Philippines.

Mahansaria believes the
Thai economy is already pick-
ing up, but the uplift is moving
slowly and it will take another
two years for Thailand to

emerge from the Asian eco-
nomic crisis.

ISLAMABAD, Pakistan, Oct
18: Pakistan's milit ruler,
Gen. Pervez Musharraf, yester-
day pledged "revolutionary”
steps to revitalise a "crumbled”
economy by rebuilding investor
confidence and carrying out
strict austerity measures, says
Reuters,

"Our economy is in deep
trouble and revolutionary steps
are needed to put it back on
track,” Musharraf said in a 25-
minute speech Ia)rinE out his
policies five days after over-
throwin Prime Minister
Nawaz Sharif in a bloodless
coup.
Musharraf said the economy
had been run into the ground by
successive governments, but he
provided no specific measures
on how he would win back in-
vestor confidence and the trust
of international donors.

Financial analysts have
said the regime will have to
move quickly on a major €co-
nomic

was forced to reschedule part its

staggering $32 billion in for-
eign debt earlier this year.

He sdid in addition to
launching a drive to cut corrup-
lion "especially toward those
guilty of plunderi
the national wealth and tax
evaders,” he would try to rebuild
investors' confidence through
establishing stability and con-
sistency in economic policies
and economic security.

Encourage investors

“The objective is to encour-
age the local investors. overseas
Pakistanis and foreign in-
vestors," he said.

Business leaders have com-
plained strongly over the past
year about the changing and in-
consistent economic policies of
the Sharif government.

A bitter dispute with mostly
foreign-backed power producers
helped dry up foreign invest-
ment after the Sharif govern-
ment said the companies were

an to convince the- ehm too much ugh con-
dnnursj% lendirig'to thes: ned through eoerrupt
cash — s country, which

‘means during the former gov-
ernment of Benazir Bhutto.

and looting

Pak military ruler pledges steps*
{0 put economy back on track

Bhutto and the companies
have denied the charges, but the
dispute has dragged on for two

years, clouding the investment
climate.

Musharraf also called for
"pragmatic tax reforms” and
“strict austerity measures,” but
did not say what those would be.

Rebuild confidence

Musharraf said he would re-
build the confidence of the pub-
lic by going after loan default-
ers who owe Pakistan's banks
more than $3.92 billion.

"My advice to the guilty is to

return voluntarily national
wealth, bank loans and pay
their taxes before the han(f of
the law forces them to do so
with penalty,” he said.

He gave them four weeks “af-
ter which their names will be
published and the law will take
its due course."

After Tuesday's coup, the
Karachi Stock Exchange's key
index fell more than 10 per ¢

« on worries about the sort

policies the army would an-!:
nounce. .

Donors' liberalisation pressure

Agriculture and Food
Minister Matia Chowdhury has
called upon the donors to give
priority to government's opin-
ion in policy formulation for
food security, reports BSS.

The government is the last
resort of the poor when they
face food uncertainty, the min-
ister said inaugurating the sec-
ond annual Food Management
and Research Support Project
(FMRSP) workshop on "Food
Policy and Food Security in
Bangladesh: Moving — Forward
After the 1998 Flood" at IDB
Bhaban here.

Dwelling
for liberalisation and privati-
sation, the minister suggested a
balanced approach to food
management with the govern-
ment's intervention power to
deal with emergency situation.

The minister referred to the
success of food management by
the government during last
year's flood and said millions
of lives has been saved due to
proper food management by the

on donors’' pressure .

government.

Referring to the donors’
pressure on the government to
reduce food stock to seven lakh
tons. the minister said the gov-
ernment had to import food-
ﬁrajns and arranged open mar-

et sale of rice to meet the food
shortage due to hidden draught
in 1997-98. The situation could
be overcome if the government
had adequate stock of food-
grain. he added.

Criticising the donor's for -

their suggestions to reduce food
aid on one hand and on the
other, cut subsidy, the min-
ister said the government pro-
vides only 3.3 per cent subsidy
Wﬂcu ture sector against the
standard of 10 per cent.

The minister called upon the
donor’'s to channelise the sur-
plus money saved from food aid
cuts to ODA fund for assisting
development works in the de-
vcln];ior‘l:f countries.

X production will not in-
crease unless the government
provides agricultural inputs to

Matia for balanced approach
to food management

the farmers, the minister said
and laid importance on provid-
ing subsidy in agriculture sector
to save growers. '

Referring to the recent uni-
lateral decision of European
Union to provide cash assis-
lance instead of food aid, the
minister said the decision is
very much indecent as the
Ministry of Food and
Agriculture was not consulted
with. "We want food, not
money," she added.

The International Food
Policy Research Institute
(IFPRI) and the Bangladesh
Institute of Development
Studies [BIDS) jointly organ-
ised the two-day workshop.
Presided over by Food Secretary
Mahbub Kabir, the inaugural
session was also addressed by
Director General of BIDS Abu
Abdullah, USAID official Dr
David Sprague, Chief of Party of
I'MRSP-IFRI Dr Paul A Dorosh
and FMRSP Project Director M
Abdul Aziz.

Novartis. the world's leading
life science company, is willing
to collaborate with Bangladeshi
institutions under the National
Agricultural Research System
(NARS).

Talking to The Daily Star in

an exclusive interview yester-
day. a top official of the Swiss
multinational said that his
company was Keen to consider
investment proposals in agrar-
ian Bangladesh for research
purposes.
"We are committed to our ac-
tivities and expansion of our
businesses here in Bangladesh
in a sustainable way. keeping
the interest of the resource-poor
farmers atop.” said Don Taylor,
chief executive of its crop pro-
tection, subsidiary for the Asia-
Pacific region.

Ta{lnr joined the multina-
tional company (erstwhile
Ciba-Geigy) in 1970. After al-
most two decades of service in
various capacities, he was given
the current charge in October,
1998,

Taylor was here on the occa-
sion of the first-ever comuner-
cial marketing of a Bangladeshi
ho owr rice variety seed by
Novartis (Bangladesh) Ltd on

|

Friday last.
Talking to this correspon-

qualit

Novartis willing to
Bangladesh’s agri

By Reaz Ahmad ~

Don Taylor

dent, he said that eight per cent
of the company’s proceeds from
annual sales was channeled to
fund its research activities. It
takes a long time to develop
products, both user-
riendly and environment-
[riendly, which requires the
company to pump huge invest-
ment.” explained Taylor.
Given the facts that
Bangladesh has an extra-ordi-
narily large population and
vast tracts of [ast-diminishing
croplands, Don Taylor sees
hefty challenges awaiting the

country’s agriculture sector in

the next millenium. He has the
answer as well.
“Technology will prove as

invest in
research

the ultimate help to facing the
challenges. Production of rice is
improving rapidly both in
terms of yield potential and va-
riely modernisation.” he said.

Replying to the correspon-
dent’s query regarding technol-
ogy transfers, Taylor said: “We
would like to be a partner of the
government-run research insti-
lutions, some of which have al-
ready displayed their great abil-
ity in advanced research
works."”

About the prospect of rice
seed marketing, Taylor said
that there was a huge demand
for quality ones.

He asserted that Novartis
always respected local culture
and traditional wisdom and
claimed that its products are
environmentally-safe provided
these are used in prescribed
dosage. He also supported the
Elaba[ fight for saleguarding

iodiversily.

Taylor iyurlher aFrﬂed that
multinationals should also put
in more efforts in educating the
vast majority of illiterate peas-
ants about quality agro-chemi-
cal product and their proper us-
age. Four per cent ol Novartis
(Bangladesh) Ltd.'s sales pro-
ceeds is invested for this pur-

pose.



