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National Housing
holding
Gala Reception

National Housing
Finance And
Investments Limited is
holding a gala recep-
tion today on 16 th
October 1999 at 6:00
p.m. at Winter Garden,
Dhaka Sheraton Hotel
to mark the inaugura-

tion of the Company.

Mr. Shah A M S Kibria,
Minister of Finance,
Government of

Bangladesh will be the

Chief Guest and Engr.
Mosharraf Hossain |,

Minister for Housing
and Public Works will
be the Guest of Honour.
It may be noted that
Housing

And

Investments Limited is

National

Finance

the largest non-banking
financial  institution
promoted by 18 corpo-
rate bodies and two
groups of non-resident

Bangladeshi investors
from UK & Zambia.

The Chairman recalls how

Nation

I Housing became a

reality

Recalling the men be-
hind and their effort for
founding National
Housing, Mr. M Matiul
Islam, Chairman of the
Board of Directors
said-

“It was 1n 1996 that Mr.
Rezaur Rahman,
Chairman, Shaw Wal-
lace Bangladesh Ltd.
proposed to a few like-
minded professionals
the creation of a finan-
cial institution on the
model of building soci-
eties in UK. The first
commitment of Tk. 2
crores towards equity
came from  Shaw
Wallace followed in
quick succession com-
* mitments from Pragati

Insurance, National
Life Insurance,
Reliance Insurance.

National Bank and so
on. IPDC which had
earlier planned to float
a housing finance com-
pany extended its full
support to this initia-
tive.

The news of such an in-
stitution taking shape
spread and caught the
imagination of other in-
stitutional  investors
who overwhelmed the

promoters with request

for a slot in the compa-
ny.

It was on January 5,
1997 that the 20 pro-
moters put in their pa-
pers to the Bangladesh
Bank for a license to
operate as a non-bark-
ing financial institution
with an initial sub-
scribed capital of Tk.
40 crores.

What was then per-
ceived to be a quick ap-
proval process of a fi-
nancial institution for
which there was a long
felt need, turned out to
be a two-year of ago-
nizing wait for
surmounting the legal

road-"blocks for secur-
ing Bangladesh Bank’s
consent. The patience
and perseverance of the
20 promoters finally
triumphed over a slow
and uninspiring bureau-
cratic procedure.

The promoters perceive
this as an institution
where national interests
and national priorities
shall prevail over any
group The
project 1s a victory of

interests.

the dictum that unity is
that
through unity we can

strength  and
achieve greater glory
for the country.

The promoters are in-
deed grateful to the
Finance Minister, the
Secretary, Ministry of
and the
Governor, Bangladesh

Finance,

Bank, without whose

active support and co-

operation the project
could not have seen the
light of the day.”

Advertisement

Inauguration of National

‘Housing Finance Today

Urges Government to remove

The on- again and off-
again housing loan oper-
ation by the government
-owned HBFC gets full
governmental support
and backing, but the pri-
vate sector housing fi-
nance companies like
National Housing are
not so privileged.
Whereas HBFC gets
budgetory support in
terms of equity injection
and government guaran-
teed bonds at low cost
from the market place,
the National Housing,
with its equity financed
by the private sector in-
vestors, would have to
depend entirely on mar-
ket borrowings at a high
cost to continue its lend-
ing operation. The
HBFC therefore offers
home loan finance at
subsidised rate and the
borrowers are forced to
pay higher interest
rates from the private

companies

sector operators because
of high cost of funds.

For the middle-class
housing program, the
government should con-
sider giving budgetary
support for loans at a
cheaper cost and the
Bangladesh Bank should
come up with a scheme
of subsidised financing
for the middle-class
home finance by the pri-
vate sector finance com-
panies.

Another area of discrim-
1nation is the waiver of
stamp duty for the
HBFC for registered
mortgages denied to the
private sector operators
who are, therefore, ex-
posed to higher risk of
default. Many a borrow-
er 1s unable or unwilling
to pay for the high-cost
stamp duty for regis-
tered mortgages. The

private sector operators,
therefore, have little op-
tion but to accept equi-
table mortgage not con-
sidered safe enough for
the government-owned
finance company. This
discrimination needs to

be addressed and reme-
died.

Unlike HBFC, private
housing finance compa-
nies have to offer flexi-
ble mortgage rates to
protect against future in-
creases 1n the cost of
funds. In a regime of ris-
ing interest rates, this
can hurt fixed income
groups to keep up with
mortgage payments. The
government should seri-
ously consider creation
of interest equalization
fund to subsidise interest
payment when the high
cost of borrowing trig-
gers upward revision of
mortgage payments by

policy discrimination against
private sector home finance

the middle class home
owners.

Home finance compa-
nies providing long term
loans with all its con-
comitant risks needs
supports by way of tax
exemptions for 3 to 5
years. Without the tax
holiday benefits, there
will be little attraction
for investment in such
slow moving compa-
nies. Housing and
Shelter are basic needs
of the people and the
private sector institu-
tions dedicated to tackle
this problem should be
the most eligible candi-
date for tax exemption.
Even HBFC enjoys par-
tial tax holiday and has
been allowed to create
tax free reserve equiva-
lent to ten percent of its
net profit, not yet admis-
sible to its private sector
counterparts.

l‘lunmttr and l)umtnn ui ‘\T.ltmnal Huuqm"

Standing from left: Mr. Solaiman Khan Mojlish, Mr. Latifur Rahman, Mr. Abu Zafar Humayun, Mr. M H Samad, Mr. Shamsul

Alam, Mr. A K M Rafiqul Islam, Mr. M Azmal Hoque, Mr. Syed Ali Jowher Rizvi, Mr. A K M Iftekhar Ahmed. Mr. Mirza Ejaz
Ahmed, Ms. Farida Chowdhury, Mr. Golam Halim, Mr. N W Khandakar, Sitting from left: Mr. M Haider Chowdhury, Mr. Rezaur
Rahman, Mr. Samson H Chowdhury, Mr. M Matiul Islam, Mrs. Joya Pati, Mr. Mir Shamsuz Zoha, Not in the Picture: Mr. C M
Alam, Mr, Syed Mohsen Ali, Mr. Mohd. Noor Ali, Mr. M Lutfar Rahman, Mr. Abdul Monem. Mr. Zafar Ahmed Chowdhury
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_"E:::";"Ynu ve only been dreaming of having a home

of your own. Now see it stand on firm ground.
Come to National Housing where you can get
a Home Mortgage loan for—

%ﬁ(funsmmtiﬂn of houses
&

Purchase of houses or apartments

%’-‘ Renovation or extension
% of existing property

Purchase of housing plots in

approved land developments

So what are you waiting for?

Come to National Housing and see vour dreams take shape.

National Housing is one of the country's largest financial institutions with
a subscribed capital of Tk. 400 m provided by its following sharehoiders:

Arab: Banglagesh Bank L1d
IFIC Bark Lig

Sadharan Bima Corporation

IPOC Bangtadesh Lid

Bangladesh Lamps Limited

Borak Travels (Pvi ) Lid

HRC Bangladesh Limited

shaw Wallace Bangladesh Lid.
Square Pharmaceulicals Lid
Unicorn Equites Limited

Orverseas investors Forum (LK)
Owverseas Investors Forum {Zambia)

MNational Bank Lid

Unted Commercial Bank g
Easterr insurance Co Lig
Eastiand Insurance Company Lid
Jiban Bima Corporation

MNahonal Lite Insurance Co Lig
Pragan Insurance Lid

Rediance Insurance Lid

T
Y
-

= Satirmal Nimcing Finanos And L esbiments 1 "“;
= Chamber Building tgth Floor). 122-124 Motijheel. Dhaka %

Telephone ?559111 -2, 9553387 9553254, Fax 956393?
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Finance And
Investments Ltd. has
been registered with an
Authorized Capital of
Tk. 2000 million of
which Tk. 400 million
has been subscribed
equally by 20 promot-
ers. Fifty percent of the
capital subscribed has
already been paid up.
The company has been
promoted by:

Banks :
1. IFIC Bank Ltd.

2. National Bank Ltd.
3. Arab Bangladesh

Bank Ltd.
4. United Commercial
Bank Ltd.

Insurance Companies :

1. Pragati Insurance
Limited

2. Reliance Insurance
Limited

3. National Life
Insurance Co. Ltd.

4. Sadharan Bima
Corporation

5. Jiban Bima
Corporation

6. Eastern Insurance
Limited.

7. Eastland Insurance
Co. Ltd.

Development Finance
Institution :
1. Industrial Promotion

and Development
Co. Ltd. (IPDC)

Local Corporate Bodies/
Business Houses :

1. Bangladesh Lamps

The Daily Star 3

2. Square
Pharmaceuticals Ltd.

3. HRC Bangladesh
Limited

4. Borak Travels (Pvt.)
Ltd.

5. Unicorn Equities
Limite

6. Shaw Wallace
Bangladesh Ltd.

Groups of Non Resident
Bangladeshis :

1. Overseas Investors
Forum (UK)

2. Overseas Investors
Forum (Zambia)

Board of Directors :

The 20-member Board
of Directors nominated
one each by the 20 pro-
moters are senior and
successful professionals
and entrepreneurs well
versed in the operations
of financial sector insti-
tutions, Mr. CM Alam of
IPDC has been nominat-
ed Vice Chairman.

National Housing is
presently operating
from Chamber
Building (6th floor),
122-124 Motijheel,
Dhaka-1000,

- Telephone: 9559311-

2, 9553387,
9553254, Fax:
0568987.

Objectives of National Housing :

“Core activities re-

lating to home fi-
nance :

* To grant loans for the
purpose of acquisition
of land, purchase or
construction of build-
ings for industrial,
commercial, residential
or any other purpose.

* To provide loans for
the purpose of exten-
sion or improvement of
existing commercial,
residential units.

¥ To provide financing
for companies, institu-
tions or other corporate
bodies for on-lending
to their employees or
any other housing pro-

grams implemented by
such companies, insti-
tutions, and corporate
bodies.

#* To promote directly
or by sponsoring sub-
sidiary unit, property
development covering
land acquisition, land
development, sites and
services development,
habitation planning de-
velopment, and hous-
ing development.

Activities relatlng
to Investments :

#* To issue all types of
mutual funds, manage
assets, portfolios as
debenture trustees, and
generally perform mer-

chant banking func-

tions.

* To carry on the busi-
ness of an investment
company and take part
in the formation, man-
agement, Supervision
or control of business
or operation of any in-
dustrial, commercial, or

financial undertakings.

* 'To take over or ac-
quire the business in-
cluding the capital as-
sets and liabilities of
any business concern
within or outside

Bangladesh.

Home financing for

middle class is high

priority for National
Housing

- National Housing at-

taches high priority to fi-
nancing home owner-
ship of middle-class ur-
ban population consist-
ing of mid-level govern-
ment servants, corporate

executives, executives
of banks, insurance
companies, doctors,

lawyers and other pro-
fessional groups. The
impediments to large
scale financing for mid-
dle class dwelling
places, however, are:

a. Acute shortage of
stock of such home units
in the market place;

b. Absence of any well-
planned organized effort
for constructing such
dwelling units ;

¢. Sky-rocketing of ur-
ban land price making it
difficult to offer such
dwelling units at afford-
able prices ; and

d. The developers' apa-
thy for building such
low cost housing.

In a recent meeting with
the governmental au-
thorities, National
Housing was informed
of a sufficiently ad-
vanced plan of the gov-
ernment for allocating
land for constructing
10,000 low cost flats in a

suburb of Dhaka fi-
nanced by an Australian
Company.. While such a
plan would be handled
and executed entirely by
the government and its
agencies, it i1s felt that
the local private sector
developers in conjunc-
tion with National
Housing and such other
financial institution as
are interested, should be
given similar facility of
land allottment for con-
struction of low-cost
flats for the middle-class

urban population
through commercially
viable schemes. The

government could thus
ensure a good source of
supplying home units
suitable for the middle-
class where (1) the cost
of construction is rea-
sonable, (i1) the devel-
opers work within rea-
sonable margin of profit
and (i11) the allottee-
owners have access to
long term financing for
at least 50% of the cost
of the apartments.

National Housing is pre-
pared to work with the
government to develop
such a scheme for the
middle-class where
Govt. resources would
not be tied up in any
way.



