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India's forex
earnings from
textile sector
up by 14 pc

NEW DELHI, Sept 18: For-
eign exchange earnings through
export of textile/clothing
reached 442.98 billion rupees

(10.30 billion US dollars] in

1998-99, an increase of 14.45
per cent over the previous fiscal
year, reports Xinhua.

According to the Southern
India Mills Association (SIMA),
the percentage of these items in
the total export of all com-
modities also registered an in-
crease of 31.25 per cent from
29.62 per cent in 1997-98.

Meanwhile, exports of cotton
textiles (millmade, power-
loomed and handloomed) rose
by 10 per cent from 149.72 bil-
lion rupees (3.48 billion US dol-
lars) to 164.48 billion rupees
(3.83 billion US dollars.)

The country's cotton yarn
exports recorded a modest in-
crease of 1.61 million kilos to
reach 485.17 million kilos

ROK hails lifting
of US sanctions
against DPRK

SEOUL, Sept 18: South Korea
today welcomed the United
States' partial lifting of its eco-
nomic sanctions against the
Democratic People's ublic of
Korea (DPRK), reports hua.

In a statement, South Kurean'

Foreign Ministry said the
i:art:i lifting of sanctions is in
ine with the comprehensive
engagement policy pursued by
the Kim Dae-jung government
and has fostered an atmosphere
favorable to the policy.

It said Seoul will continue
the enﬁagament policy and.
urged the DPRK to respond to
the US measure to clear suspi-
cions over the DPRK missile éj -
velopment programme.

US President Bill Clinton
has announced to ease trade
and ' economic sanctions
against Pyongyang.

The measure, the first since
the end of the Korean War in
1953, will allow the export of
US consumer goods to the DPRK
and will permit the import of
‘the DPRK's commodities. :

However, Washington said it
will reimpose the sanctions if
Pyon }rangff resumes testin
missiles of any kind as bot
sides move towards normal re-
lations.

FAOQO sees fall
in world’s
cereal output

.. ROME, Sept 18: World cereal
output will ?&ﬂﬂ?qg r “cel
year-on-year in 1999-2000,
pushing stocks back below the
minimum necessary to safe-
guard global food security, the
United Nations Food and
Agriculture Organisation (FAO)
sai::.irgestﬂrda . Teports Reuters.

e FAO forecast cereal pro-
duction would slip to 1,870 mil-
lion tonnes in the 1999-2000
growing seasons against 1.884
million last year and 1,905 mil-
lion tonnes in 1997-98.

The Rome-based agency said
in its latest quarterly food out-
look that its forecast was 12
million tonnes higher than its
previous estimate in June.

"However, at this levél out-
put would still be below con-
sumption requirements and ce-
real crops accumulated over the
past three seasons would have
to be drawn down by four per

cent to 323 million tonnes.” the
report said.

"As a result, the ratio of
obal cereal stocks in 1999-
000 to trend utilisation in the

following year would fall to
16.9 per cent," it said.

The FAO Secretariat consid-
ers a ratio of 17-18 per cent the
minimum necessary to guaran-
tee world food security.

The FAO's ratio stood at an
all-time low of 13.6 per cent in
1995-96 but has been climbing
steadily since and reached 17.8
per cent last year.

The agency revised its fore-
cast for world cereal imports up
to 218 million tonnes — two per
cent higher than last season.

"The increase ... is based on
expectations of larger imports
by the developed countries, es-
pecially by the Russian
Federation,” FAO said.

“Cereal utilisation is fore-
cast to exceed production and,
hence, would require some
drawdown of carryover stocks.”

Global wheat production was
seen falling 2.7 per cent year on
year to 579 million tonnes, un-
changed from its June report.

FAO raised its forecast for
lobal wheat imports in 1999-
000 to 101.5 million tonnes,

1.5 million tonnes higher than
in June and three million
tonnes more than last year,

"This is mainly attributed to
higher import demand in Asia,"
it said, noting a recent rally in
international wheat prices.

Videocon to
make TV sets

in Bahrain

MANAMA, Sept 18: The In-
dian electronics, firm Videocon
is to manufacture television
sets in Bahrain for the Gulf re-
gion, in a new joint venture
costing 30 million dollars, a
newspaper said today, reports
AFP,

The Bahrain Tribune said
Videocon would own 49 per cent
of the new factory with
Bahrain's United Commercial
A%::nt:ies (UCA) holding the
other 51 per cent. The first TV
set will be manufactured in Oc-
tober 2000.

The plant will also build re-
frigerators, washing machines
and air-conditioners. Bahrai-

nis will account for up to 40 per

cent of its workforce.

—
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IMF should go back to basics'

Experts urge int'l lenders to
shun massive rescue deals

WASHINGTON, Sept 18: An
experl group yesterday urged in-
ternational lenders to shun the
massive rescue deals of recent
years, and said countries
should discourage the sort of
"hot money" that brought Asia's
economies to their knees, says
Reuters.

The bankers and econo-
mists, in a report for New
York's influential Council for
Foreign Affairs, said some
country borrowers should get
International Monetary Fund
cash at lower interest rates
than others and the IMF should
rank countries according to
their ability to meet interna-
tional standards.

The fund should go "back to
basics” concentrating on mone-
tary and currency issues rather
than on the structural reforms
that have grown fashionable in

recent years, it said,

'l am pretty confident that
within two years, most of the
recommendations of our report
will be being met," said Morris
Goldstein. a former IMF official
who chaired the task force of 29
which drew up the report. "In
most cases they are already
moving in that direction."”

The report aimed to create
incentives to borrowers to
strengthen crisis prevention,
and to ensure the private sector
shared the cost of ‘resolving
crises when they do occur,

Some of the recommenda-
tions are likely to upset the
bankers in groups such as the
Institute for International Fi-
nance, which said on Thursday
that burden-sharing was a
l[]awed notion that could back-
e .

The document made seven

key suggestions. Other ideas,
including suggestions for target
ranges for the world's three ma-
jor currency groups, failed to
win full support from the ex-

rts and were included as a
dissenting view."

The main recommendations
were as follows:

— The IMF should lend on
more favourable terms to coun-
tries adopting sound policies
which appear less likely to face
financial crises. -The IMF
should publish a "standards re-
port” for each country, effec-
tively joining the ratings game,

— Countries should impose
“transparent and nondiscrimi-
natory” taxes on volatile short-
term capital to discourage hot
money and encourage long-
term investment.

Borrowing countries
should include "collective ac-

tion clauses" in new bond con-
tracts which make it harder for
individual investors to sue.

— Lenders should not pro-
vide money to countries trying
to maintain "unsustainable”
currency pegs holding their cur-
rencies within tight ranges
against the dollar or anntﬁer
curTency,

— The IMF should abandon

the large rescue packages which
distinguished the Asian crisis
from previous financial prob-
lems and stick to its normal
lending limits.
e IMF should focus on
monetary and exchange rate
policies, and the World Bank
should concentrate on struc-
tural reforms.

— Finance ministers should
meel to set priorities on how to
strengthen national financial
systems.

.
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Yen recoils on jt BOJ-Fed
intervention threat

LONDON, Sept 18: The yen
recoiled further yesterday amid
a threat of concerted market in-
tervention by the Bank of
Japan and the US Federal
Reserve to reverse its heady ap-
preciation of recent weeks, says
AFP;

The dollar pushed up to
106.92 yen from 1'5?5.[2!&l on
Thursday evening here. The
euro bobbed back above the 110-
yen level to 111.15 yen from
109.50 on Thursday evening,

The single European cur-

rency eas gentlg against the
greenback meanwhile to 1.0396
dirs from 1.0422 dirs on

Thursday evening.

The yen has soared 15 per
cent in the past two months, Ee-
fore peaking near to 103 to the
dollar this week and then
falling back amid fears of more
significant market interven-
tion not just by the Bank of
Japan, but by a clutch of leading
central banks. |

‘Discussion on joint inter-
vention is now underway
among the G7 nations,”

Japanese Finance Minister
Kiichi Miyazawa warned on
Friday in a comment that im-
mediately took some of the
steam out of the yen.

Japanese Vice Finance
Minister Haruhiko Kuroda met
his US counterpart Timothy
Geithner on Thursday to dis-
cuss the problem, which is also
due to be broached during next
weekend's G7 meeting in
Washington.

Analysts however were scep-
tical on the prospects of a
multinational mission to stop
the yen from steamrolling over
Japan's fragile economic recov-
ery.
"Japan is probably making a
lot of smoke withouf fire,” said
BakBoston strategist Jeffrey
Woodruff. The United States
thinks the strnng yen "is a
Japanese problem,” he said.

The analyst added that if the
Japanese warnings come to
nothing. the yen would start
rising again, possibly even test-
ing the 100-to-the-dollar
threshold,

Sterling meanwhile redis-
covered its form to push back
above 1.62 dollars amid a cli-
mate of increasing conviction
over the likelihood of more in-
terest rate rises.

Woodrnff said the market
was looking for the pound to
profit from expectations of fur-
ther interest rate hikes to fol-
low last week's monetary tight-
ening, as "the Bank of England
never does anything in one

= i
tEQ‘ma- €uro was being traded at
1.0396 dollars (1.0422), 111.15
iyen (109.50), 0.6402 pounds
0.6417). 1.6052 Swiss francs
(1.6028).
The dollar was being tracied

at 106.92 yen (105.08) and
1.5445 Swiss francs (1.5380),

Sterling was being traded at
1.6235 dollars (1.6252), 173.60
¥en (170.65) and 2.5075 Swiss
rancs (2.4990).

The gold spot price fell fur-
ther on the London Bullion
Market to 254.90 dollars an
ounce from 256.25 dollars.

Did bull die last year and
Wall Street miss it?

NEW YORK, Sept 18: A curi-
ous thing has happened. The
bull market died in the sprin
of 1998 but Wall Street stil
hasn't been told — at least that's
what some experts say, reports
Reuters.

The headline-grabbing stock
market indices — the Dow Jones
industrials. Standard and
Poor's 500 and Nasdaq compos-
ite — may be cruising at record
highs, but the truth is that
many stocks have not kept up.

In fact, a bi numlgzer of
stocks are below the highs made
in the rip-roaring days of the
1997 and 1998 bull market. -

“The overall market has
been in a bear market since
April 1998, Yes, that is right —
1998." said Don Hays, chief in-
vestment strategist for Wheat
First Union in Richmond, Va.

Smoke-and-mirrors

market

"With only four technology
stocks making up 25 per cent of

the weighting of the Nasdag and
the media only concentrating
on the indices, the 'Stealth Bear
Market' is being ignored," he
said.

"What do you think the head-
lines would be saying if the
major indices were 19.7 per cent
under the mid-April 1998
highs?" he asked.

The experts backed up their
words with some strong stuff.
Ned Davis Research in Venice,
Fla, says the average stock in
its 7.736-stock data base has
fallen nearly 20 per cent since
April 1998 — a virtual bear
market for a large number of
stocks.

There's more
Richard McCabe, chiefl mar-
ket analyst for Merrill Lynch,
found that 23.6 per cent of the
New York Stock Exchange's
common stocks-and 22.7 per
cent of the Nasdaqg marlket's

stocks are below their summer- -

fall 1998 lows.

“The uptrend in the major
market indices is misleading
because it does not represent
what the majority of stocks
have been doing." he said.

People have been buying the
big-name stocks, such as tech-
nology and consumer growth
companies. in the hopes that
the sectors would stand up to
the downward pressures on
earnings from the economic
problems in Asia and Latin
America as well as the slow-
down in Europe.

Investors went for the rapid
and proven growth companies
and ignored the medium and
small stocks, which have been
underperforming for more than
d year,” McCabe said,

"It's created a new breed of
"Nifty Fifty' — the group of
stocks that did well in the early
1970s when the rest of the mar-
keitd was having trouble.” he
said.

“cent | T4
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The Nifty Fifty stocks even-
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Serving girls raises litre jugs on a floral-decorated stage at the start of the annual Munich
October Beer Festival Saturday. The festival, which lasts until October 3, is expected to

attract this year some 6 million visitors from all parts of the globe.

— AFP photo

Metal:

Weekly Roundu

Gold falls victim to market

caution, silver follows

LONDON, Sept 18: Gold
prices fell victim to market cau-
tion before a forthcomin
lion sale from the Bank of Eng-
land, which will see 25-tonnes
of central bank reserves put up
for sale Tuesday as part of a re-
structuring drive by the central
bank, says AFP.

The gold spot price on the
London Bullion Market fell by
1.2 dollars to 255,20 dollars an
ounce. |

Trading on the New York fu-
tures market was subdued as
dealers took shelter from Hur-
ricane Floyd to the detriment of
market activity.

Trading volume here was
extremely light ahead of the
second auction by the central
bank, which plans to sell more
than half of its gold reserves to
hold instead high-return cur-
ren%; assets.

e gold price slumped to the
lowest points for more than 20
years after the last auction in

Ju!g,

ealers said that while they
did not predict such a dramatic
decline after next week's sale,
they were unwilling to take up
fresh positions ahead of the
auction.

Gold prices have been under
severe selling pressure since
May, when the Bank of England
announced its intention to sell
415 tonnes of its 715-tonne
stockpile over the next four
years,

In spite of the immediate
market concern, some dealers
said that the medium-term
outlook for the metal was far
more promising, with consid-
erable gains expected in the
coming weeks. :

Silver: Slipper. Silver prices
followed gold lower and were

bul-

hit turther by technical sales,
dealers said.

On the London Bullion Mar-
ket, silver prices lost a modest
four cents to 5.14 dollars an
ource.

Dealers predicted that prices
could dip below five dollars an
ounce in the near future. but if
they did fall that low, then buy-
ing on the physical market
would lead to a speedy recovery.

Platinum and Palladium:
Shine. Platinum group metals
gained from further strength of
the yen against the dollar,
technical trades and purchases
from powerful investment
funds.

On the London Palladium
and Platinum Market, palla-
dium prices rose by 13 dpllars
to 368 dollars.

Platinum pgained 20 dollars
to 377 dollars an ounce.

The rise of the yen toa 3-1/2
rear high against the dollar has
ed Asian investors back to
market.

The yen soared on hopes of
renewed strength of the
Japanese economy and losses
on the US stock market.

The Japanese auto industry
is the world's most voracious
consumer of palladium and
Asia in general an important
outlet for platinum. *

Technical trades meant that
the rally see so far this month
gained momentum this week.

Dealers said that the power-
ful investment funds were keen
to snap up metal contracts.

‘Base Metals: Strong. Most of
the base metals traded on the
London Metal Exchange con-
tinued to rise, dragged higher by
copper and nickel prices after
the world's biggest nickel pro-

workforce. _
The giant Canadian pro-
ducer. Inco, decided on Thurs-
day to impose a lock-out of the
1,050 workers at its Thompson
complex in Manitoba, central
Canada, which produces six per
cent of Western nickel output.

The move came after unions
overwhelmingly rejected a pay
deal put forward by manage-
rment.

While nickel prices were the
main beneficiary of the an-
nouricement, copper also rose
because the red metal is also
mined there, although in
smaller quantities.

Aluminum and zinc fol-
lowed their sisters higher and
gained further from a fall in
market reserves.

Tin, meanwhile, fell back
from the highs seen during the
previous week.

And lead fell victim to a
surge in LME stocks.
- Three-month copper prices
ained 18.5 dollars to 1,807.5
ollars per tonne after a fall of

4,150 tonnes in LME reserves to
776,225 tonnes. _

Nickel gained 40 dollars to
7.225 dollars per tonne.

Aluminium prices rose by 29
dollars to 1,546.5 dollars per
tonne after a fall of 1,325
tonnes in market stocks to
793,950 tonnes.

Zinc prices rose by 6.5 dol-
lars an ounce to 1,226 dollars
per tonne. LME stocks fell by
1,225 tonnes to 279,700 tonnes.

Lead lost 17 dollars to 513
dollars per tonne after market
stocks rose by 6,275 tonnes to
141.325 tonnes.

Tin lost 25 dollars to 5,460
dollars per tonne.

ducer decided to lock out its

tually went through
riod and they joined the bear
market that had been dogging

the other stocks since the late
‘B0s,

Was it smart way
to pick stocks?

"It was not the ideal invest-
ment,"” he said. "A good. stead
and healthy market is usually
one where the vast array of
stocks are dnirg well. But, when
it's a narrow advancing market,
the risk is the majority of weak
stocks will ultimately bring
down the minority o strong
stocks.”

Some investors may be re-
acting to the warning signs.

The emotional intensity of
the bulls has tapered off over
the past few weeks. The proof:
The rallies have not generated a
lot of new buying interest.

Also, mutual fund investors
naye reduced their stock hold-
ings at the fastest pace since
December 1987. Back then. in-
veslors were still running for

the exists after the October
crash. '

a nasty pe-

The downsizing of ' stock®
«portfolios started this summer.

In July. investors redeemed
shares from mutual fund com-

' panies at an annual rate of

more than 20 per cent, accord-
ing to the Investment Company
Institute, a Washington-based
mutual fund lobbying group.

And, at the end of July,
Fidelity Investment's Magellan
Fund, the nation's biggest mu-
tual fund with assets of more
than S100 billion, cut its stock
holdings to the lowest level in
three years at 92.2 per cent.

"A reasonable case can be
made that what has been occur-
ring simultaneously over the
last 16 months is a bull market
inn a minority of large-cap is-
SLIES - i -
R

cCiube said.
Has bull market been
built on shaky ground?

“There is little doubt, even in
those partying 'tunnel vision'
minds that this bull market is
being carried by a small pocket
of stocks — mostly big-cap
technology stocks," Hays said,

The good times have been
rolling for the tech sector,
which includes International
Business Machines Corp IBM.N,
Intel Corp. INTC.O, Microsoft
Corp MSFT.O and Cisco
Systems CSCO.0O, among others,
In fact, the technology sector
has jumped 32 per cent so far
this year, aller soaring 72 per
cent in 1998 '

And. while the overall mar-

ket was off 1 per cent in August,
the tech sector climbed nearly 6
per cent, which explains why
the market, on the surface, ap-
pears to be in a bull mode.

During the days of the Nifty
Fifty, investors concentrated
on a select group of stocks with
extraordinarily high price-
earnings ratios of 40 to 80.

"Their philosophy was to
lind stocks that had been able
to provide consistent annual
earnings gains, with the state-
ment that you could buy these
stocks at any price and know
that in the future, you would be
bailed out because of those per-
sistenl growth patterns." Hays
said.

How different are

things from 1970s?

Cisco sells at 70 times pro-
jected earnings and Microsoft is
at 60 times future earnings.

Hays said tech stocks know
make up a huge 24 per cent of
the Standard and Poor's market
capitalisation, which is up
from 13 per cent in 1997. In
19390, it was just 7 per cent.

Technology stocks, particu-
larly the Internet group, are in a
new era and for that reason,
Wall Street has no idea where
the P/E limits should be for

+ many of those companies.

After all, the limits of a
stock's P/E are largely decided
by investors' expectations of
earnings growth and risk. In
the case of the Internet stocks,
the sky seems to be the limit.

America Online AOL.N is

se.llln%at 200 times expected 12-
month earnings.
"We believe the next two

" months will be very chaotic and
take those Eerpetual grins off
t

those who think the bull mar-

ket is still alive,”" Hays said.
McCabe said the market sell-

off could take place in October.

Japan's videc game maker Konami's emp
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loyee Shinobu

Miura, clad in costume of game character Cutie Honey,
shows off a portable video game machine Bemani-Pocket at
the world's largest .video game exhibition Tokyo Game

1-Bhew fay? Makuhdrt ‘sdbutban Tokyo'on” Saturday. Some

150,000 people are expected to visit a three-day event.

— AFP photo
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Philippine trade
data confirm
strong recovery

MANILA, Sept 18: Philippine
imports rose in July to their
hjghest level since the be-
ginning of last year, confirming
a string of strong economic in-
dicators, reports AP,

The National Statistics Of-
fice said Thursday that imports
in June rose 13.2 per cent from
a year earlier to $2.791 billion.
the highest level since the
82.838 billion recorded for
January 1998,

Imports of electronics and
components, accounting for
close to a quarter of total im-
gc}rts, rose 40.1 per cent to
655.37 million in July from
the year-carlier month. The
coinponents are used to manu-
facture electronic products thaf
are the backbone of the Philip-
pines’ exports and have sus-
tained the country's strong eco-
nomic recovery this year.

in the seven months to July.
the Philippines posted a trade
surplus of $755 million, com-
Eared with a deficit of S1.438
illion last year, For .uly
alone, a surplus of $60 million
was recorded, compared with a
surplus of 835 million a year
earlier.
Economists said they were
heartened by the rise for a sec-

cond’ straight month .in imports

of capital goods, such as office
and telecommunications
equipment.

Brazil, Argentina stumped
on shoe trade dispute

BUENOS AIRES, Sept 18:
Brazilian and Argentine trade
negotialors remained stumped
yesterday on how to find a
common footing in their shoe
trade dispute but said talks re-
sumed between industry leaders
of their nations; according to
private news agency Dyn, says
Reuters.

Trade and industry officials
were not immediately available
for comment.

"There's nothing to an-
nounce, we explained our posi-
tion and they explained theirs,"
Argentine chiel trade negotia-

tor Jorge Campbell said, ac-
cording to Dyn. "The important
thing is representatives from
the shoe manufacturing indus-
try have resumed their negotia-
tions."”

Trade between the two coun-
tries, members of the $1 trillion
Mercosur trade bloc with
Uruguay and Paraguay, was
tripped up two months ago
when Argentina threatened to
impose quotas on Brazilian
shoe imports to mute the im-
pact of Brazil's 30 per cent cur-
rency devaluation in January.

"In the first eight months of

this year Brazilian shoe im-
ports have increased 70 per
cent, August alone was 100 per
cent higher than August of
1998," said Carlos Bueno, presi-
dent of the Argentine Shoe
Manufacturers' Association.
The row forced an emergency
meeting in Uruguay last month
that ended inconclusively and
two days later Argentina's In-
dustrlv Department imposed a
new abelini; requirement on
all shoes sold in this market,
erecting a new hurdle to Brazil-
ian imports. Trade officiais met
in Buenos Aires to address that.
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COURSE TITLE AND RELEVANT INFORMATION

COURSE CONTENT

38 Course No: CE-U106

Colorimetric Methods of Analysis
Participants: Lab-Analysts/Technicians

Duration: 25-30 September, 1999
Course fee: Tk. 3000 per person

practices.

Basicﬁeary, classification of colorimetric methods;
Instrumentation of photometer & UV-visible spectro-
photometer; application in various fields. Calibration &

39. Course No: PT-U304

Heat Transfer and Operation of Heat

Exchangers

Participants: Junior & mid-level officers
Duration: 03-14 October, 1999
Course fee: Tk. 5000 per person

Heat transfer process & heat transfer calculations.
Factors influencing heat transfer. Construction, working
principle & uses of different types of industrial heat
transfer equipment; performance evaluation of industrial
heat exchangers. Heat transfer co-efficient. Scaling &
corrosion in heat exchangers,

40. Course No: IC-U312

Digital Technology and Application of
Microprocessor in Process Industries . -
Participants: Junior & mid-level officers

Duration: 03-14 October, 1999

Course fee: Tk. 5000 per person

Basic digital electronics and construction of logic circuit.
Architecture of microprocessor. Programming language
and programming technique. Programmable controiler and
its programming method.

41,  Course No: GN-U303

Basic Industrial Management
Participants: Junior & mid-level officers.
Duration; 03-14 October, 1999

Course fee: Tk. 5000 per person

| General management & office administration. Saiient
features of labour law. Techniques of supervision, Basic
financial management. Material planning and inventory
control. Procurement and marketing.

42 Course No: ME-U312
Preventive Maintenance (Level-li)
Participants: Junior & mid-level officers
Duration: 17-28 October, 1999

Course fee: Tk. 5000 per person _ ,
& static equipment.

| Different maintenance methods, their comparison & cost
analysis. Maintenance, inspection & monitoring of pumps,
fans, compressors & turbines. Role of vibration analysis
technology in preventive maintenance. Inspection &
trouble shooting of different power transmission system

43.  Course No: EE-U320
Electrical & Electronic Devices for Industries
Participants: Junior & mid-level officers
Duration: 17-28 October, 1999
Course fee: Tk. 5000 per person

Pressure sensitive

Electrical measuring & sensing devices: Meters &
measuring bridges, Tele-metering, photo-electric devices,

devices, Thermo-electric devices.

Industrial timers, Relays, Servomechanism, Control &
Protective devices for industrial drives.
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