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PDB chairman says

Khulna to have
40MW power

sub-station

KHULNA, Sept 11: Chairman
of Bangladesh Power Develop-
ment Board Quamrul Islam
oiddiqui Friday said that a 40-
megawatt power sub-station
would be installed at the old
power house sub-station at
Sher-e-Bangla Road here at a
cost of Tk 12 crore to meet the

demand of Khulna city. says -

BSS,

Quamrul Islam Siddiqui was
speaking to local journalists
who, led by President of Khulna
Press Club Humayun Kabir
Balu, called on him last evening
at the Goalpara Power House at
Khalishpur.

The PDB chairman said that
the production of power had in-
creased during the last three
months and PDB had been gen-
erating 2.500 to 2,700 mw of
power in the country, which
was about 2,100 mw three
months before.

He also said that about 275
to 300 MW of power was now be-
ing generated in Khulna,
Bheramara and Barisal power
stations while the demand in
this zone is about 400 MW, The
deficit is now being met with
supply-from the national grid,
he added. '

He said the system loss of
power is now about 55 per cent
and added that proper and effec-
tive steps, including adminis-
lrative measures, were under-
way to bring down the percent-
age of system loss of power.

He also said that the 60 MW

Goalpara Power Station was .

closed down for about ten years
which has now been commis-
sioned after repair along with
the 120 MW power plant by a
Chinese company,

Crisis dampens
Asian food
market

AUCKLAND, Sept 11: The
Asia-Pacific food market is
still feeling the impact of the
financial crisis which has hurt
family incomes and forced up
food prices, according to a re-
port released here today, re-
ports AFP.

The Pacific Economic Co-
operation Council, a think
tank, said overall food con-
sumption had declined in
worst-hit economies of South-
east Asia, South Korea and Rus-
sia, and some urban poor had
returned to the countryside to
SUrvive. .

The report was released on
the eve ol the Asia-Pacific Eco-
nomic Co-operation (APEC) fo-
rum summit, which brings to-
gether 21 economies.

"The bow wave of the eco-
nomic crisis continues to
spread across Asia's rural ar-
eas,” said Carol Brookings,
chairwoman of the council's
food and agricultural forum
which prepared the report.

"Governments are only be-
ginnin‘g to appreciate the im-

act ol economic crisis on the
ood system and particularly
}he infrastructure that supporis
L.

"Rural populations account
for 60 per cent of the total popu-
lations in the most financially
distressed economies so the
problem is urgent." Brookings
added in a statement.

The report said one of the
most troubling impacts of the
financial crisis was the scaling
back of private and public in-
vestments in infrastructure, es-
sential to making the region's
food market more efficient and
to sustain economic growth.

Combined public and private
sector investment in physical
infrastructure before the crisis
in developing Asia exceeded five
per cent of gross domestic prod-
uct, or about 80 billion dulFars a
year.

- US endorses
IMF plan to
revalue gold

WASHINGTON, Sept 11: The
United States yesterday en-
dorsed the International Mone-
tary Fund's plan to revalue its
gold to fund debt relief, addin
to a positive reception from L'F%
lawmakers and virtually assur-
ing the plan will succeed, re-
ports Reuters.

The plan, which replaces an
earlier contentious plan to sell
IMF gold on the open-market,
was welcomed by US Treasury
Secretary Lawrence Summers,

"The IMF has laid out an ap-
Eraach that will make it possi-

le to mobilise the IMF gold re-
serves without gold sales,”
Summers told reporters after a
news briefing, "I believe that is
a constructive approach.

The plan, which will see the
IMF revalue part of its massive
F{:-ld reserve to unlock 82.1 bil-
ion in profits to fund debt relief
for impoverished nations;
requires and 85 per cent major-
ity vote at the IMF's board next
week.

The board rarely votes
against the wishes of its largest
shareholder, the United States.
meaning the plan should be ap-
proved when the fund's board
discusses it for the last time
next week.

Thomas Dawson, the IMF's
external affairs director, said
he expects the board finally to
resolve the matter next week.

“There is eve ectation it
will be cﬂncludegtgf'gre the end
of next week,” Dawson said,
adding that the board had yet to
set a date for next week's
discussiorn.

Under the new plan, revealed
through IMF documents ob-
tained by Reuters this week, the
IMF would sell its gold at mar-
ket prices to countries which
had payments coming due for
““past loans. Those countries
would then pay their IMF obli-
gations in gold.

AUCKLAND, Sept 11:
President Bill Clinton and Chi-

year Saturday, says AP.
get on with" repairing troubled

deal with Beijing.

Clinton stressed that US pol-
icy toward Taiwan, a sore spot
with China, "has not and will
nol change." He said the United
States will maintain "a one-
China policy,” which does not
recognise Taiwan as an inde-
pendent nation.

For his part, Jiang said Chi-
na's Fﬂii{f}r toward Taiwan "is
one of peaceful unification." But
he did not rule out using force
against Taiwan if there were
any outside interference in
their dispute, or if Taiwan as-
serts independence.

"We would not undertake to
renounce the use of force,” the
Chinese leader said.

When asked by reporters
whether US-Chinese relations

Us

nese President Jiang Zemin met
for the first time in more than a

Clinton said he is "eager to

relations and achieving a trade -

were on the mend, Clinton said
he did not want to speak for
Jiang, but "from our point of
view I'm eager to get on with it,
and have this meeting."

Asked if he thought the
United States could conclude an
agreement for China's admis-
sion into the World Trade Or-
ganization, Clinton said "l cer-
lainly hope so.’

While saying that US policy
toward Taiwan had not
changed, the president empha-
sized that "we favour a peaceful
approach to working out the
differences. We favour a cross-
strait dialogue.”

"Our policy has not changed
and it will not change," the
president said.

Clinton and Jiang held their
face-to-face talks — their first
since June 1998 — on the eve of
a summit of Asia-Pacific lead-
ers. The meeting came after
months of worsening tensions
belween the United States and
China over the bombing ol the
Chinese embassy in Belgrade

during the NATO campaign
there, '

Despite the tensions between
their countries, Clinton and
Jiang seemed at ease with each
other. They smiled and shook
hands as they posed for photog-
raphers. Both signaled a desire
to mend the tattered US-Chi-
nese relationship, and Wash-
ington and Beijing agreed to re-
sume the WTO negotiations.”

On the issue of Taiwan,
China has stepped up threats to
attack the island since Taiwan's
president, Lee Teng-hui,
asserted in July that China and
Taiwan should have a "state-to-
state” relationship.

China saw that as a move
toward formal independence,
which it finds unacceptable be-
cause il regards Taiwan as a
retiegade province that must be
reunited with the mainland.

China has been outraged by
US arms sales to Taiwan and
US discussion of a possible

anti-missile shield in East
Asia.

USINESS=
Clinton, Jiang try to forge (New Pac
US-China thaw at APEC

Ehe Duily Stur 7

Jiang, stopping in Australia
en route to New Zealand, called
Clinton "my good friend.” Clin-
ton said he hoped the passage of
time since "the terrible acci-
dent” — the May 7 bombing of
the Chinese Embassy in Yu-
goslavia — would allow re-
sumption of constructive talks.

The two leaders were meet-
ing on the side at the Asia-Pa-
cific. Economic Cooperation fo-
rum, a group whose 21 members
carry on 45 per cent of the
world's trade.

In addition to Jiang, Clinton
will meet on Sunday with
Japanese Primme Minister Keizo
Obuchi and South Korean Pres-
ident Kim Dae-jung to discuss
North Korea's suspected prepa-
rations to test a new long-range
ballistic missile. Clinton also
will hold his first meeting with
Russia's new prime minister,
Vladimir Putin, in the after-
math of new allegations of cor-
ruption. in the Kremlin and

moeney laundering,

summit yesterday.
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repares to leave the airport tarmac with New Zealand Prime Minister Jenny Shipley
fic Island welcome as he arrives in Auckland for the Asia Pacific Economic Co-operation
joined by US President Bill Clinton and 19 other leaders who represent half of the
cuss pressing trade i1ssues.

—AFP photo

ific free trade

group in the making

AUCKLAND. Sept 11: Nego-
tialions are underway to create
a five-nation Pacific free trade
area, officials said here today
on the sidelines of a major
Asia-Pacific conference, re-
ports AFP.

Singapore Trade and Indus-
try Minister George Yeo told re-
porters that his country, the
United States, Australia, Chile
and New Zealand- wanted to
forge a "Pacific Five" group that
will move rapidly to tear down
tariffs.

"The P-five has had prelimi-
nary discussion on possible ve-
hicles 1o expand free trade in
the Pacific in line with the
APEC goal," Yeo said after sign-
ing an agreement with his New
Zealand counterpart Lockwood
Smith to launch talks on a bi-
lateral free trade deal.

as well as their other three
prospective Pacific live part-
ners are in the 21-member
Asia-Pacific Economic Co-op-

Sinfapnre and New Zealand |

eration {APEC) forum, whose
primary goal is to achieve free
trade and investment by 2020.

APEC leaders are scheduled
to hold two-day talks here be-
ginning Sunday to push ahead
with the free trade process.

APEC has been criticised for
lagging behind in its free trade
drive, especially after its Asian
members were hit by an eco-
nomic and financial crisis.

Yeo's statement today con-
firmed recent reports of moves
to set up the new Pacific group
aimed at giving greater momen-
tum to liberalisation.

"We can't determine at this
stage how fast P-five will de-
velop but it is thought about be-
cause of its strategic value,"
Smith said.

Influential US economist
Fred Bergsten, who was among
those who helped frame the free
trade goals of APEC when it was
established in 1989, said Pacific
Five members must eliminate
virtually all trade barriers by

2010 and prod broader liber-
alisation projects to early suc-
CEss.

Bergsten said in a published
report circulated here that US
participation in Pacific Five
would not be a problem as none
of the partner countries would
raise US domestic concerns
about "low-wage competition”
or labour and environmental
standards,

Yeo said all the Pacific Five
participanis agreed that "the
main goal is global free trade”
and "nothing should prejudice
our collective movement to-
wards that goal.

‘Everything else should fa-
cilitate this goal,” he said,

Singapore Prime Minister
Goh Chok Tong and his New
Zealand counterpart Jenny
Shipley told a news conference
today that Asia Pacific
economies should move

quickly to open up their mar-
kets.

' European support needed for tariff plans: NZ
APEC must renew 1ts vow
to narrow rich-poor gap

AUCKLAND, Sept 11: Pacific
Rim nations must renew their
commitment to narrowing the
gap between rich and peor coun-
tries in the region, New Zealand
Prime Minister Jenny Shipley
said Saturday. reports AP.

Shipley, host of this year's
Asia-Pacific Economic Coop-
eration summit, said many
APEC members have forgotten
that reducing the gap was the
reason the 21-member organi-
sation agreed to remove trade
and investment barriers.

"Now is the time to urgently
lift the pace of our progress,”
she said.

Business groups have eriti-
cized APEC's slow performance
in lifting trade ancFinvestment
restrictions, saying it is un-
likely to meet the goal it set in
1994 of free trade by 2010 for its
developed memnbers and 2020
for its developing nations.

However, other APEC critics
say unbridled free trade would
instead hurt the poor because
small businessmen and farm-
ers in developing countries
would be overwhelmed by pow-
erful companies from abroad.

Shipley rejected that view,
calling free trade a "highway to
development and success.”

"We need to challenge those
who claim - the moral high
ground to come down from their

protectionist pedestal," she
said.

In meetings Thursday and
Friday, APEC trade ministers
agreed that all agricultural ex-
port subsidies should be elimi-
nated and said they will ask the
World Trade Organisation to
consider tariff reductions on
eight categories of goods when it
meets for a new round of global
trade talks in November.

APEC, however, failed itself
last year to reach a%eemenl on
the eight sectors because of
Japan's refusal to open up its
fisheries and forestry markets.

Thailand's commerce minis-
ter, Supachai Panitchpakdi,
who will lead the WTO for three

ears beginning in 2002, ac-
nowledged progress with the
eight sectors will be a challenge,

"It looks difficult because it
was already under certain in-
tensive debate by APEC
economies,” Supachai said in
an interview with The Associ-
ated Press.

Proponents, he said, hope to
win support by tying the sectors
into a broader package with

-other trade proposals at the

WTO,

The eight sectors are fish-
eries, forestry, chemicals, gems
and jewelry, medical equip-
ment. energy, environmental
Hoods and services and toys.

APEC reaches all its deci-
sions by consensus and all its
agreements are vnIuntar:,r. This
years summit is APEC's first
since it was joined by Russia,
Feru and Vietnam.

Supachai acknowledged that
the larger size had made negoti-
ations more cumbersome and
said the ministers were forced
to extend their discussions at
two luncheon sessions before
they could reach agreement.

- "The size of the grouping will
make our discussions longer,”
he said.

A HKeuters report says: Euro-
pean Union support is crucial
for the success of Asia-Pacific
plans for quick liberalisation
of 44 per cent of industrial
goods, New Zealand Trade Min-
ister Lockwood Smith said to-
day.

Trade ministers from the 21
Asia-Pacific Economic Coop-
eration [APEC) forum
economies proposed on Friday
that forthcoming global trade
talks adopt a "single package”
approach, whereby no deals
were finalised until all sectors
were [inalised.

But they sought agreement
this year on lowering tariffs in
eight induastrial sectors o a
provisional basts, a plan called
accelerated tariff liberalisation
(ATL):

LONDON, Sept 11: Gold
prices rose sharply in line with
gains made by the yen, which
makes dollar-denominated
contracts relatively less expen-
sive to Asian buyers, reports
AFP.

The gold spot price rose by
1.1 dollars to 256.6 dollars an
ounce on the London Bullion
Market. Prices rose above 257
dollars on Thursday.

The gains followed an an-
nouncement from the Dutch fi-
nance ministry that the IMF
has abandoned plans to sell
gold to finance debt relief for
the world's poorest countries in
the face ol strong opposition
from several countries, includ-
ing South Africa and the US
Congress.

e rise of the yen to three-
ear highs against the dollar
urther aided the metal.

caution saying that any gains

But analysts added a note of

would be limited ahead of the
next Bank of England gold aue-
tion on September 21,

Silver: Shine. Silver gained
fromm strong demand and the
ripple effect of higher gold
prices.

On the London Bullion Mar-
ket, silver gained four cents to
5.18 dollars an ounce.

Platinum and Palladium:
Bright. These two sister metals
rose on the wings of the yen.

On the London Palladium
and Platinum Market, palla-
dium prices rose by 10 dollars
to 355 dollars an ounce and
g]atinum gained 7.5 dollars to

57 dollars an ounce,

The rise of the yen, inspired
in part by new-found optimism
in the Japanese economy, led
Asian investors back to mar-
ket.

The Japanese auto industiry
is the world's most voracious
consumer ol palladium.

Metal: Weekly Roundup

Gold, platinum, palladium
g0 up on yen gains

Base Metals: Gain, The base
melals complex on the London
Metal Exchange gained from
strong demand and a continued
fall ot market reserves.

Analysts said that the met-
als rose on predictions of a
resurgence of economic growth
around the world.

Dutch Finance Minister
Gerrit Zalm said that the Inter-
national Monetary Fund would
in its forthcoming World Eco-
nomic Outlook (WEO)] report
lorecast world economic growth
at 2.8 per cent this year, up from
a 2.3 per cent forecast in May,
and 3.4 per cent in 2000, un-
changed from the May [orecast.

Three-month copper touched
1,810 dollars a tonne on Thurs-
day.

Nickel reached a 25-month
high point on threats of strike
action from workers at the
Canadian Inco producer, the
world's leading producer.

77pc of Indian
financial bodies
ready for Y2K

NEW DELHI, Sept 11: Sev-
enty-seven per cent of india's
linancial institutions are com-

liant to tackle the year 2000
Y2K) computer bug, and the re-
maining are expected to be so by

-the end of October, a govern-

ment statement said yesterday,
reports Reuters.

It said a review by the gov-
ernment's Y2K Action Force,
which has been monitoring the
state of compliance and pre-
paredness, also showed that
commercial banks were well up
in meeling compliance re-
quirements,

All the commercial banks,
accounting for 90 per cent of
banking operations in the
country, have achieved full
compliance," said a statement
on the financial sector issued
alter the panel held a review
meeting.

"All the scheduled urban co-
operative:- banks are already
fully compliant, Progress of re-
gional rural banks and cooper-
ative banks is also on track and
they are expected to achieve full
compliance by September-end.”
the statement added.

Dhaka Sheraton management extended a warm welcome to Chairman of Nestle HO
Maucher on Wednesday on his arrival at the hotel. San Amalan, General Manager of
Dhaka Sheraton, welcomed him. Also present to greet the Nestle Chairman were Execu-
tive Assistant Manager K Shafiul Alam and Director-Sales of the hotel Saeed Ahmed. Aldo
Siegrist, Managing Director of Nestle Bangladesh, accompanied the Chairman,

— Sheraton photo

LONDON, Sept 11: Leading
world stock exchanges are
scrambling to face up to the
revolutionary impact of online
share dealing which is forcing
them to reinvent themselves to
survive, says AFP.

The rapid growth of Internet
trading, which can often offer
better prices and lower costs to
the small investor, has already
forced leading bourses in Lon-
don and New York to consider
turning into profit-making op-
erations so they are better
placed to meet the challenge of
the technological revolution.

The New York Stock Ex-
change recently revealed its
board was considering a public
offering that would set its oper-
ations on a more commercial
footing.

The NASDAQ high-technol-
ogy exchange followed suit, and
London's own Stock Exchange
cited growing competition from
electronic-trading networks as
a major factor in its own plans
to demutualise.

The online newcomers,; the
Electronic Communication
Networks [ECNs) "are really

n}akinﬁ the formal exchanges
bite their fingernails," said

John Langton, chief executive

of the regulatory International
Securities Market Association
body.

"The shift in technology
means that small order pro-
cessing can be relatively prof-
itable — and it's the ECNs that
are reaping the rewards," he
told a London conference on
Internet trading.

"Investors are increasingl
questioning the traditional role
of the broker. Brokers are in-

creasingly questioning the rai-
son d'etre of the traditional ex-
change.”

The latest statistics bear out
such sentiments.

In the United States, ECNs
now account for about one fifth
of all transactions in NASDAQ-
listed securities. and some four
per cent of NYSE-listed stocks;
according to market estimates.

The number. of Internet
trades is doubling quarter on
quarter, and could reach 15 per
cent of the entire retail market
by early next year, according to
research conducted by the As-
sociation of Private Client In-
vestment Managers and Stock-
brokers.

Across Europe, online trad-
ing is set to explode, accordin
to research published last weel

by JP Morgan which forecast
the number of trading accounts
would soar to 8.3 million by
2002, 20 times the level in 1998.

This still pales in compari-
son with the 7.5 million online
accournts already held by US in-
vestors, but the bank nonethe-
less predicted online trading
was "poised to take Europe by
storm.”

The chief attraction is that
the new exchanges can often of-
fer more competitive prices.
Stephen Wilson said that his
Tradepoint Stock Exchange, the
world's first commercially op-
erated exchange, is often in a
position to beat the 'spread”
prices offered by the London
Stock Exchange.

And vet for the newcomers
such as Tradepoint in Britain
or Instinet and Archipelago in
the United States, a number of
imponderables still remain.

Can they command enough
business to survive long-term?
Will they be swallowed by the
bigg&r institutional exchanges?
And what are the regulatory
implications of cross-border
virtual exchanges offering
share dealing at the click of a
mouse?

Langtion said that while

‘World stock exchanges quiver in
advent of online trading

some ECNs will "dry up and
wither away" due to a lack of
liguidity, others could be in the
vanguard of future consolida-
tion, particularly if traditional
bourses dither in responding to
the challenge.

European exchanges have
been very slow in establishing a
new eight nation super-bourse,
apart Irorn agreeing cominion
trading hours due to Kick in
later this month. The advance
of ECNs is already threatening
to overshadow this tie-up, Lang-
ton argued.

They argue cuslomers still
need to be educated to ensure
that they are acting in their best
financial interests, and not just
using new technology to take a

series of risky punts in the style
of the "day trader”.

"The ability to lock yourself
away in a study and deal is
missing the opportunity be-
cause we need an educational
Brncess to give people a much

roader picture rather than just

flogging stocks," said Justin
Urquhart Stewart of Barclays
Stockbrokers,

“The clever people setting up
Internet trading will need to de-
sign it as an overall financial
package,” he said.

Yen starts making a comeback on BOdJ selling flop

US treasury secy reiterates
support for strong dollar

WASHINGTON, Sept 11: US
Treasury Secretary Lawrence
Summers yesterday reiterated
his support for a strnn%l dollar,
evenn as the greenback hovered
near its lowest level against the
Japanese yen in three years, re-
ports Reuter,

But in a by now familiar rou-
tine, he refused to endorse
Japan's latest attempts on
Thursday to reign in the recent
rise of the yen against the dol-
lar by intervening in the cur-
rency markets. Instead, he

stressed the need for sound eco-:

nomic fundamentals as the
only route to market stability.

"Our policy and approach is
unchanged — a strong dollar is
very much in the interests of
the United States." he told re-
porters after an appearance at
the Treasury Department. "We
believe in the appropriateness
of a strong dollar.”

He added he was not prepared
to discuss "any possible plans of
intentions we might have with
respect to foreign exchange
markets.” Summers' remarks
came after Japan's central bank
sold yen for dollars in an
attempt to cap the yen's recent

rise, which Tokyo fears could
undermine the country's Irail
economic recovery by making
its exports more expensive
abroad.

Thursday's action came after
the yen hit three-year highs
against the dollar amid mount-
ing optimism over Japan's
ability to finally pull its econ-
omy out of a deep slump. That
sentiment was fuelled earlier in
the week by reports that the
world's second-biggest economy
unexpectedly grew in the second
quarter of the year.

But Summers signalled that
he remains sceptical about the
merits of such intervention, in-
dicating there is little chance
that the United States is willing
to back Tokyo's attempts.

US policymakers have long
viewed intervention as an in-
strument that is to be used spar-
ingly at most, insistlni that
they prefer a much more hands-
off approach to movements in
financial markets.

Meanwhile, a report from
New York says: The dollar
ended slightly flirmer against
the Japanese yen Friday, but
shed most of its overnight gains

in late US trade after the Bank
of Japan [ailed to come in with
a second round of ven-selling.

The dollar bounced higher
overnight after the Bank of
Japan sold yen for dollars, res-
cuing the US currency from
three-year lows hit on Thurs-
day.

But the yen reasserted itself
during the New York session,
paring back more than half the
dollar's gains and slamming
the euro to a new lifetime low
versus the Japanese currency.

"This ([demand for yen) is not

oing to stop soon.," Mellon
ank trader Grant Wilson said,
noting the yen would need to
fall below 110 dollars per [yen to
force a change of heart for the

~market,

Data showing Japan's econ-
omy grew 0.2 in the April to
June quarter sparked the yen's
strong rally on Thursday. Now
even efforts by Japan's central
bank to smooth the sharp gains
through intervention failed to
quell investor ‘appetite.

The yen posted its biggest
gains against the euro, gaining
nearly 2-1/2 yen since early
New York trading.




