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Probe launched

into Shomorita

Hospital share
trading

Star Business Report

The capital market watchdog

yesterday has formed a two-
member inquiry committee to
launch probe into the 'unusual
activities' regardin
Shomorita Hospital Ltd shares
by Shah Mohammad Sagir, a
Dhaka Stock Exchange (DSE)
member,

The commitiee has also been
assigned to investigate the al-
leged bouncing of cheques is-
sued by the member, which ul-
timately resulted in trade set-
tlement failure.

The committee has been di-
rected to submit their report
within a month.

A press release issued by the
Securities and Exchange Com-
mission (SEC) said that it had
formed the committee to protect
public interest.

"The commission is of the
opinion that it is necessary in
the public interest to launch an
enquiry into the transactions
in the securities of Shomorita
Hospital Ltd by the said Shah
Mohammad Sagir & Co durin
the April 17 to April 22, 199
period,” the release said,

Nestle chairman
pays visit to .
Bangladesh

Helmut O Maucher, Chair-
man of Nestle SA. Switzerland
and former President of the In-

ternational Chamber of Com:=:"

merce {ICC), arrived in the city
on Wednesday on a short visit
to Bangladesh. says a press re-
lease.

Maucher began the day with
a brief update on the Nestle
business in the South Asia re-
gion, and especially Bangladesh
with Carlo Donati, Head of Nes-
tle-South Asia, and Aldo
Siegrist, Managing Director of
Nestle Bangladesh.

He met the key managers of
Nestle Bangladesh and took
considerable time to answer
questions relating to the global
strategies and business pros-
pects of Nestle as a whole. He
also shares his thoughts and
vision for the future of Nestle in
this part of the world.

Stressing the determination
of Nestle to continue every ef-
forts for long term growth and
prosperity in Bangladesh,
Maucher expressed his total
conviction of the enormous op-
portunities that this country
presents.

He especially reminded
those present of the en-
trepreneurial and pioneering
spirit of Nestle from the very
beginning, and its special con-
cern for the nutritional needs of
human being at every stage of
their life.

He urged managers to use
their creativity and initiative
to identify the special needs of
the people of this region of the
world and to then find ways to
best meet them.

Later Maucher met with
other members of staff at a re-
ceplion hosted in his honour.

Maucher spent the afternoon
with the leaders of the Interna-
tional Chamber of Commerce
(ICC) Bangladesh. He left the
city Nyesterda}r evening.

estle Bangladesh Limited is
a fully owned subsidiary of
Nestle SA Swilzerland, the
world's largest food company.
Since 1992 Nestle has invested
Tk 110 crore in the business in
Bangladesh.

Touch of humour
in Emirates
cargo ads

Emirates has introduced
humour into its advertising
campaign for cargo services,
which breaks in the press
worldwide in September, says a
press release.

The new corporate advertis-
ing highlights Emirates Sky-
Cargo as a provider of innova-
tive services tailored to meet
the customer's requirements.
This message is delivered with a
liberal sprinkling of humour.

Mike Simon,; Emirates' Head
of Corporate Communication,
explains: "Cargo advertising is
probably among the most diffi-
cult of press advertising to
crack.

Emirates has been in the
forefront of new and innovative
thinking in the freight industry
and our press advertising has
reflected this. but, in order to

stand oul from € Stowd in the

race press. we
humour for the first time.

"This series of ads has been
produced by Dubai-based
agency Osterads, and highlights
a number of the brand’'s Unique
Selling Points that Emirates
SkyCargo can claim. We have
used T-shirts, fortune cookies
and Post-It notes as visuals to
hammer home the message. We
believe the humorous touch
makes these advertisements
memorable and also underline
the personal service which
Emirates SkyCargo brings to
frei‘%ht handling.”

he airline's tactical cam-
paign is build around the theme
"We've got it covered”. The mes-
sage here is that, whatever your
roblem, Emirates SkyCargn‘
1as a solution.

It is delivered in a series of
ads that show objects literally
wrapped up-for example, the
Eiffel Tower in Paris to illus-
trate Emirates SkyCargo's abil-
ity to deliver anywhere in
France.
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Tomorrow's launching
the country’s first-ever perma-
nent computer city at capital’'s
IDB Bhaban will be marked by a
15-day gala computer exposi-
tion.

“The inauguration of the
BCS Computer City will be cele-
brated by a two-week BCS Com-
puter Show '99." said Aftab Ul
Islam. President of Bangladesh
Computer Samity (BCS).

This is for the very first time
in the country that the private
sector operators under the lead-
ership of BCS have come for-
ward in a body to boost the de-
velopment of the thrust sector
by offering one-stop marketing,
sales, software development,
training, Internet service, e-
commerce and high-speed data
transmission facilities under a
single roof, he added.

He said that the Computer
City would bring dynamism
and novelties in the marketing
and service delivery mecha-
nisins of the computer and IT
products,

“The initiative will benefit
everyone involved in the field

of

By M Shamsur Rahman and Monjur Mahmud

of software and IT side by side
coming to the immense use of
customers and end-users of
technologies,” Aftab said.
“Besides, this biggest ex-
travaganza will also help boost
IT awareness and user-base in
the country, which is so vital
for the development of skilled
manpower required for the
progress of software industry.”
The BCS Computer City will
have four conference centres
with public addressing (PA) sys-
temns. permanent exhibition fa-
cilities for new product launch-
ing, separate sites for IT educa-

tion and Internel Service
Providers [ISPs).

Besides, an exclusive site for
software development and
high-speed data transmission
facilities, aimed at promoting
software exports from Bangla-
desh, will feature in the
Computer City. Until the Soft-
ware Technology Park (STP)
comes into being under the pub-
lic sector, this will provide
temporary solutions as far as
the problems in eleectronic

transfer of data is concerned,
Aftab said,

Provisions have also been
made for around 130 computer
hardware and accessories
showrooms for marketing and
sales of IT hardware and sol-
tions.

Besides the permanent shops
at the Computer City, the coun-
try's leading software firms,
hardware vendors, educational
institutes and Internet Service
Providers (ISPs) will partici-
pate in the 15-day Information
Technology (IT) show,

Inspired by the success of the
Cnmlputer Show at IDB Bhaban
late last year, BCS actively pur-
sued the setting up of a perma-
nent venue for the IT-related
businesses. |

BCS organised its annual
exhibition at the same place
last year where computers and
accessories worth Tk 21 crore

“were sold. Some 350,000 people

visited the fair.

The organisers this time are
anticipating a turnout of
around 500,000 visitors from

Two-week BCS extravaganza to mark opening

Computer City comes
Into being tomorrow

all over the country.

“We are expecting more sales
and higher turnover as the du-
ration of the show this year is
15 days," said Ahmed Hasan.
BCS General Secretary.,

The information age has
opened 1}[3 the window of oppor-
tunities for many countries, in-
cluding the developing ones like
Bangladesh. There are tremen-
dous opportunities for us pro-
vided we can quickly mobilise
needed resources and acquire
necessary skills, Aftab salg.

The slogan of this year's ex-
hibition is "Computer For All.*

The exhibition will continue
till September 25 and the price
of the ticket to the fair has Eeen
fixed at Tk 10.

Finance Minister Shah AMS
Kibria will attend the opening
function as the chief guest while
Lt. Gen. (Retd) Nooruddin Khan
MP and Professor Jamilur Reza
Chowdhury will be present as
special guests.

The organisers have made
special arrangements for the
disabled to visit the show.

Helmut O Maucher(Center
South Asia Region (on

* . is left),
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and Aldo Siegrist, Managing Director of Nestle
a short visit to Bangladesh.
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NATORE, Sept 9: Green and
ripe mangoes worth crores of
taka perish every year in the
absence of adequate processing

LINB.
According to the Mango Re-
search [nstitute in Cha-

ainawabganj, at least 1.75
akh metric tons of green and
50,000 metric tons of ripe man-
goes in the region are damaged

eve% year.
e loss due to lack of pro-
cessing facilities in the imme-
diate past mango season has
been estimated at Tk 115 crore.
Officials said there are about
12 lakh fruit-bearing mango
trees on 19,066 acres of land in
Chapainawabganj, Rajshahi
and Natore districts from where
4.75 lakh metric tons of man-
goes are grown on an average
EVEry year.
But 1.75 lakh tons of green'
mangoes are damaged by sea-
sonal storm; hall-storm and
other natural calamities during
t?:d cropping and harvesting pe-
riod.

During the harvesting pe-

facilities officials said, reports -

riod, the growers are compelled
to sell those at throwaway
prices.

They are now discouraged to
produce mangoes which re-
quires expensive methods.

‘ Experts said that investment
in mango-processing plants in
the northern region would be
profitable. The ' government

Unemployment
up 7.2 pc 1n
Australia

CANBERRA, Sept 9 : Aus-
tralia's unemployment rate re-
versed its recent falls in August,
risin§ to 7.2 percent as more
Eenp e entered the labour mar-

et, official figures show, re-
ports AFP. :

The Australian Bureau of |

Statistics (ABS) figures came af-
ter unemploymen dtoa
nine year low of 7.0 per cent in

July.

Lack of processing facilities in N dists

Mangoes worth crores of
taka perish every year

should encourage entrepreneurs
with necessary facilities and

financial assistance.

They said studies showed
that the existing condition in
the region with availability of
adequate raw materials; land
and manpower provide an ex-

cellent opportunity for the es-
tablishment and growth of
marigo-processing plants.

Natore Chamber of Com-
merce and Industries President
N Aminul Haque pointed out
that after the commissioning of
the Bangabandhu Bridge, all
kinds of scopes have been gen-
erated for setting up an exclu-
sive zone for fruit preservation
and processing in the region.

Haq lamented that a huge
quantity of mangoes perish ev-
ery year which could "otherwise
be processed and exported to the
benefit of the growers and the
nation as well."

Experts urged the govern-
ment to invite entrepreneurs
from home and abroad for set-
tin%_lup fruit-processing plants
in the region.

APEC ministers
debate regional
trade ahead
of summit

AUCKLAND, Sept 9 : Minis-
ters from 21 Asia-Pacific
economiies on Thursday dcbated
Iresh 1moves to boost trade in a
regionn that accounis for more
than half the world's ecotiomic
output, reports AFP.

Their two-day meeting pre-
cedes a summit of leaders from
the Asia-Pacific Economic Co-
operation (APEC) forum
September 12 and 13,

Ministers were discussing a
report from their senior offi-
cials on measures to expand
business opportunities in the
region and to strengthen finan-
cial markets to avert crises ol
the sort that rocked several
APEC membersin 1997-1998.

They also want to reach
agreement on bolstering public
support for APEC and its cam-
paign to promniote fiee tradc and
open markets, which has been
derounced in soine quarters as
being harsh on the lol of the
poor.

BRDB disburses
TR 20T 48

micro-credit
in Bandarban

Bangladesh Rural Develop-
ment Board (BRDB) has laun-
ched various schemes to al-
leviate poverty and generate
employment in the district
since 1982-83, says UUNB.

Over the 17 years, the Board
disbursed micro-credits of
about Tk 2.25 crore among
6,606 men and women under
four schemes to help alleviate
poverty through self-employ-
ment.

BRDB deputy director Mo-
hammad Farooq informed that
part from granting loans to the
poor people, the Board has been
imgarting {raining on various
subjects like poultry farming,
rearing of cattle and pig, veg-
etable gardening, bamboo and
cane work, sewing and weaving
of tribal cloths,

As result, most of the bor-
rowers were becoming self-re-
liant, he said.

Farooq said that since its
inception; the Board had dis-
bursed agriculture loan to-
talling nearly Tk 1.03 crore
among 3,168 small and mid-
level farmers through 139 coop-
erative societies for the devel-
opment of agriculture and im-
provement of the lot of farmers.
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Mahbub Jamil, President, Metropolitan Chamber of Commerce
(MCCI), hands over to Minister for Commerce and Industries Tofail Ahmed

Bt e
Tt 5

and Industry, Dhaka
the Chamber's

comments on the issues to be discussed at the Third WTO Ministerial meeting in Seattle,

USA. Also seen in the picture are Alamgir Farrouk Chowdhury,

Commerce, and CK Hyder, Secretary-General of MCCI.

Secretary, Ministry of
— MCCI photo

Tofail says in Parliament

Govt has plans to increase
border trade with Myanmar

Commerce and Industries
Minister Tofail Ahmed yester-
day told the Jativa Sangsad
that readymade garments in-
cluding knitwears worth Tk
19288.47 crore, hides and skins
worth Tk 807.20 crore, leather
goods valid at Tk 245. 45 crore,
raw jute worth Tk 344.24 crore
and jute goods worth Tk
1457.74 crore were exported
during the 1997-98 fiscal, re-
ports B55.

The minister gave these fig-
ures in reply to a question from
Md Wajiuddin Khan (AL-
Pabna).

Responding to Begum Meher
Afroj (women seat-20), Tofail
said that the government had a

lan to augment bilateral trade

etween Bangladesh and
Myanmar as per border trade
agreement between the two
countries.

The minister said a five-

member committee headed' by

the commerce secretary has
been constituted to chalk out
plan for the construction of a
jetty on the bank of the Naaf
river at Teknaf and a display
cum sales centre near the pro-
posed jetigofnr increasing the
volume of border trade.

Tofail Ahmed said the issues
of construction of bridges and
culverts and development of
road communication in the
border belt of the two countries
would be discussed during the
visil ol Myanmar comrmerce

minister to Bangladesh in Oc-
tober.

He hoped that border trade
between the two countries
would increase substantially
with the development of road
communication in the border
belt. |

In reply to another question,
the commerce minister said the
present government has in the
meantime taken a number of
steps to expand trade with the
SAARC countries,

Under the SAPTA agree-
ment, three rounds of discus-
sions on trade liberalisation
were held, during these discus-
sions the countries signing the
SAPTA agreement gave duty re-
bate to 5590 goods from er
cent to 100 per cent, he added.

Pursuant to the discussions
for three times India, has todate
given duty rebate to Bangladesh
on 2014 items. Besides, India
has withdravn non-tariff bar-
riers on 2000 items, he added.

The minister further said
that the fourth round of discus-
sion on trade liberalisation
would be held in the last week of
the current month. It was ex-
pected that after the fourth
round of talks on trade liberali-
sation the volume of inter-re-
gional trade under the SAPTA
agreement would further in-
crease, he said,

Moreover. the commerce
minjster said, at the initiative
of Bangladesh the former "rules

of origin" under the purview of
the SAPTA agreement has been
relaxed.

He said the time of signi
the SAPTA agreement in April,
1993 there was a provision that
for getting duty rebate under
that agreement the local vat
should be at least 40 per cent on
the exportable goods of the least
developed countries.

For other countries the vat
was 50 per cent. For these rules
of origin the exportable goods of
Eangiadesh could not get entry
into other SAARC countries in-
cluding India, he said.

Tofail said after coming to
power, the present government
took initiatives to amend the
rules of origin of the SAPTA
agreemernt.

The second meeting of the
SAARC commerce ministers
held in Islamabad in -April,
1998-it was deeided in princig‘lze

1o reducethe rate of vat .. The

cision was approved at the 10th
SAARC summit held i
Colombo in July, 1998. Again at
the third meeting of the SAARC
comimerce ministers held in
Dhaka in February this year it
was decided to refix the rate of
vat a 30 per cent for the least
developed countries and at 40
per cent for others. The new rate
of vat was effective from April
this year after it was approved
at the 21st meeting of the
SAARC council ministers held
in Colombo in March this year.

held SME Bakery
USAID, are also

Trade liberalisation is caus-
ing anxiety among Zimbab-
wean manufacturers faced with
competition from cheap forei
importis — but it is getting a wel-
come from consumers.
"Unless controlled, the
dumping of cheap clothing by
unscrupulous traders will dis-
rupt the whole fabric and net-
work of trading and marketing
in our industry," warns the Cen-
tral African Textile Manufac-
turing Association.

"We need these products ...
Our salaries are low and this is
what we can afford,” says
housewife Mavis Tembo.

The differing and politicall
sensitive responses to the end-
ing of protection for local in-
dustries highlights a dilemma
faced by countries all over the
world as trade barriers come
down. Governments have to
balance the advantages of pro-
moting industrial efficiency
and stimulating consumer de-
mand against the danger that
thelr country's industrial base

will be knocked out.

Zimbabwean trade p

In Zimbabwe, textiles
providing 40,000 jobs — and
electronics are the industries
that feel most threatened. But
all sectors face an uncertain
future as low-cost foreign goods
pour into the market.

Industrialists blame the
government's liberal trade pol-
icy, introduced in 1991, for
their difficulties.

The Textile Manufacturing
Association urges Zimbabwe
and other countries in the re-
gion to adopt tough measures
against the wave of imports
from Europe and Asia.

Local industries argue that
smuggled imports further
weaken their business. Gar-
ment manufacturers claim that
second-hand clothes donated to

e
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brings pain with pleasure

By Bright Chibvuri

A strong dose of foreign competition is worrying Zimbabwean industrialists. But
“ consumers are happy with the increased availability of cheap imports. The
government has to reconcile the two, reports Gemini News Service, but shows no

signs of easing up on its decision to reduce protective barriers.

southern Africa by European
charities find their way into lo-
cal markets.

A warning has also come
from the Zimbabwe Shoe and
Leather Workers Union. Com-
mented secretary Isdore Zin-
doga: "Unless the government

puts in place checks and bal-
ances to ensure that the entry of

goods does not proliferate as a
result of loopholes, we are head-
ing for a dilemma."

The threat to local industries
from r:hmﬂ:ver foreign imports is
compounded by a recent trade
agreement between Pretoria
and Brussels, giving duty free
entry to the South Agican
market for a range of European
Union products, and thus effec-
tively shutting Zimbabwean

products from that market.

Claims by Zimbabwean
manufacturers that some of the
new imports are substandard
and amount to dumping have
been given credence by the Con-
sumer Council of Zimbabwe,
which claims China and some
other countries are sending
poor-quality radios, televi-
sions, agricultural machinery
and other products without any
guarantees, back-up services or
spares.

Cosmetics, believed to have
been imported from Saudi Ara-
bia and France, have also been
the subject of complaints. Last
year police arrested several
vendors who were selling skin-
lightening creams containing

mercury.
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The consumer watchdog is
lobbying the government to in-
troduce a "product liability law"”
so that purveyors of such prod-
ucts can be prosecuted.

The government is sticking
to its stand. Too much protec-
tion leads to inefficiency and
retards industrial growth, in-
sists Dzikamai Danha, chair-
man of the Tariff Commission.
Protective tariffs will now ap-
ply only to "infant industries”,

- They will be given three years

in which to graduate into
"healthy industries".

Its position gets much sup-
port from cash-strapped con-
sumers — and from some local
business leaders.

‘It is very important for us

as industrialists to produce

what our consumers want,” says
Mike Ndudzo, chief executive of
the Indigenous Business Devel-
opment Corporation,

“As long as these goods are
not entering the country clan-
destinely then it is not the prob-
lem of foreign suppliers but our
owrl weaknesses as industry for
failing to produce products that
meet the satisfaction of the lo-
cal market,” he argues.

Local manufacturers who
feel threatened by imports are
being urged to explore foreign
markets such as Namibia,
Mozambique, Botswana, the
Democratic Republic of Congo
and Lesotho.

Compete harder, is the tough
message from the Tariff Com-
mission’'s Danha: "Industrial-
ists must exploit their competi-
tive advantages and fiercely de-
velop niche markets in the do-
mestic, regional and foreign
markets."

Bright Chibuouri is a Zim-
babwean journalist with The
Worker newspaper and spe-
cialises in labour affairs.

Pound boostéd
by surprise
UK rate hike

LONDON, Sept 9 : The British
pound sterling Lrmed sharply
against the dollar Wednesday
on the European exchangs
niarket, strengtliened by the
Bank of England’'s unexpccted
decision to raise its base rale,
says AFP.

The Japanese ven, mean-
while, moved within narrow
margins against the grecnback,
as traders were cautious ahead
of Thursday's publication of
Japanese gross domestic prod-
uct figures for the second quar-
ter. :
At 1555 GMT, sterling lraded
at 1.6205 dollars on the Loadon
g&arkﬂt from 1.6060 late Tues-

ay.

FThe dollar traded at 110.95
yen from 110.92 late Tuesday.

The euro traded at 1.0594 dol-
lars from 1.0584 dollars the
previous day.

The Bank of England shocked
markets with its decision to
raise its base rate by a quarter
point to 5.25 percent, the first:.
increase since June 1998,



