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King Hassan

buried

RABAT, July 25: The re-
mains of Morocco's King Has-
san Il were buried at King Mo-
hamed V mausoleum today af-
ter being transported in state
through the centre of the capital
Rabat, reports AFP.

US President Bill Clinton,
French President Jacques
Chirac, Spain's King Juan Car-
los and Jordan’s King Abdullah
Il walked the full three kilome-
tres behind the coffin.

Others. like Palestinian
leader Yasser Arafat, joined the
procession when it arrived at
the mausoleum.

The closest male members of

Hassan's family, dressed in
white gowns and red fez hats,
were seen kneeling to pray at
the side of the coffin outside the
mausoleum. Chief among them
was Hassan's eldest son, the
new King Mohamed VI.

The coffin was then carried
inside, where only the closest
male kin lowered it -- to the
sound of mournful recitations
from the holy Quran -- into the
northeast corner of the mosaic-
‘walled chamber in which Mo-
ihamed V, who died in 1961, also
lies.

State television broadcast
tlie ceremony live to the nation.

Hassan, Morocco's leader for
365 years, died Friday of a heart
attack after coming down with
ari acute lung infection. He was
70

Hasina attends

funeral

BSS adds: Prime Minister
Sheikh Hasina was among the
heads of state and government,
king's and princes, who attended
the ffuneral of King Hassan ILI.

Sheikh Hasina took part in
the {uneral procession from the
royal palace to the mausoleum,
some: 2 km away, which took
®lace after afternooh prayers.

— Inside Today
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Led by Khaleda Zia, inside the white jeep with loudspea-
kers, BNP’s “road march” is in progress yesterday.
—Star photo by Anisur Rahman

BNP demands

snap polls
‘immediately’

By Nurul Kabir in Mymensingh and

Rezaul Karim in Dhaka

R R ;_1-.....:..,.,'. P

Beguin Khaleda Zia has
claimed that the government of
Sheikh Hasina has already
failed in all fronts of gover-
nance and demanded immedi-
ate general elections.

"If the government fails to
announce national polls im-
mediately, it has to face a
mass-upsurge,” the BNP chair-
person and leader of the U}Jp&
sition threatened. "I shall lead
two other road-marches to
other parts of the country, Then
I will call upon people to siege
Dhaka.”

Begum Zia made her demand
and threatened the government
while addressing public rallies
on the first day of her three-day
road march acmsi‘freater My-
mensingh region today. For the
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There is local market for gas

Facts emerge to refute foreign oil companies’ claims of cash crisis

Although foreign oil compa-
nies are loudly claiming that
Bangladesh would run into a
cash crisis by paying for gas
produced by them, facts show
that the country would be able
to keep a profit margin by sell-
ing the gas to private sector
power companies at a lucrative

[ rate.

The price of gas produced
under Production Sharin
Contracts (PSCs) is muc
higher than local sale rate,
causing loss to Petrobangla
which purchases gas from PSC
operators like Shell/Cairn or
Unocal/Occidental and sells
that in the local market.

“But we will not incur loss
when gas-based private sector
power plants will start opera-
tion,” said a source, The gas
purchase rate agreed by major
Euw&r companies is much

igher than the local sale rate
and the price of gas produced
under PSC, he sa‘ug

Private sector power plants
will consume at least 250 mil-
lion cubic feet of gas per day
(mmecfd) in the next five years to
add 1330 MW gas-fired power to
the National Grid from 2003.

Now, Shell/Cairn is supply-
ir}% 60 to 100 mmcfd of gas from
off-shore Sangu field and Uno-
cal/Occidental is supplying an-
other 60 to 100 mmcfd from
Jalalabad filed.

Talking to The Daily Star
recently, a high official of Shell
claimed that no Bangladeshi of-

ficial or leader he met could say

how the country would opti-
mally utilise gas to be produced
under PSCs and pay in dollars
without affecting the foreign
CUITENCY reserve,

The same argument was
%lv&n by a World Bank high of-
icial a couple of weeks ago at a
press conference.

But facts show that if the
private sector egnwer projects
are implemented properly, PSC

By Sharier Khan

as will not be a losing concern
or the country.

Gas tariffs under PSCs are
fixed taking into consideration
the quarterly average price of
high sulphur fuel oil (HSFO) in
Singapore. Ban%adesh pays
93.75 per cent of the HSFO price
for one unit of Sangu gas and 75
per cent for Jalalabad gas. As
HSFO prices frequently fluctu-
ate, there is a highest and a low-
est ceiling, ensuring profitabil-
ity for the PSC operators.

In this manner, the highest
price per unit of San#lu %as is set
at 3.05 dollars and the Jowest at
1.72 dollars. The highest price
for Jalalabad gas is set at 2.84
dollars and the lowest at 1.38
dollars.

When production of gas
started in Sangu in June last
?'ear. its unit price was 2.24 dol-
ars because of soaring interna-
tional oil price. Now, this price
has come down to 1.72 dollar.
Jalalabad gas has so far been

purchased at the lowest rate of
1.38 dollar.

The local rate is 1.1 dollar
per unit.

In contrast, private sector

Wer companies AES and Mid-
and will purchase gas at 2.4
dollars for Meghnaghat,
Haripur and Baghabari plants
(totalling 910 MW). Three barge

- mounted plants (totalling 320
MW) which have already started
power Fe:nﬁratiun by using im-
ported fuel will use gas in future
and pay at the rate of 1,117 dol-
lar per unit.

“The point is, the price of gas
produced under PSCs will
hopefully remain within grip,
compared to private power
companies’ gas purchase rate.”
maintained an energy expert.

Besides, the gas produced
under PSC is shared by forei
oil companies and Petrobangla.
Petrobangla gets 15 to 30 per
cent gas free as its' share from
both Sangu and Jalalabad gas

fields. In this way, the real gas

tariff under PSCs will be much
lower, .

The government is also ne-
gotiating with Unocal for set-
ting up of four power plants in
the western region. These
plants will add another 400 MW
power, the source said. creati
more demand for gas at lucra-
tive prices.

In addition, there are 8 gov-
ernment gas-based power pro-
Jjects in the pipeline with a total
ﬁeratinn capacity of 1059

These proposed plants are at
Haripur (109 MW), Shahjibazar
(60 MW), Baghabari (100 MW),
Sirajganj (300 MW), Tongi (80
MWI], Si dhirgarg (two plants of
210 MW and 120 MW capacity)
and at Fenchuganj (90 MW sec-
unqrﬁhase power plant).

¢ Rural Power Company
of the Rural Electrification
Board is pursuing two 60 MW

See Page 12 Col 1

Dhaka’s defiant drug controllers

Disregarding mounting scientific evidence, they support saline bags that can cause cancer

The Bangladesh Health Min-
istry despite repeated warnings
of the hazardous effect of di-
ethylhe I—Ehthalatﬂ ([DEPH) in
polyvinyl chloride (PVC) by the
Daily Star refuses to acknowl-
edge the danger.

tlgIn a letter to The Daily Star
following publishing of our
June 26 report titled 'warning
goes unheeded' Drug Adminis-
tration claimed that PVC saline
and blood bags are safe.

The DA also indicated that
the government would continue
to manufacture PVC Intra-
venous Saline and blood bags

containing DEPH,

The Daily Star earlier pub-
lished two stories on 6 April
and 26 June this year on the
toxic effect of DEPH present in
saline and blood bags manufac-
tured in the country.

More than 20,46,000 1V
saline and blood bags are used
annually in the country sup-
plied by the government to treat
sick and injured patients in
hospitals. Two local pharma-
ceutical companies also manu-
facture IV saline bags in the
country. Their production ca-
pacity is at least four times the

By Naimul Haq

government plant located at
city's Mahakhali area.

An increasing number of
hospitals and medical equip-
ment providers across America
are phasing out use of PVC plas-
lic, a chemical used in various
medical products that may
cause damage to vital human
organs and the environment.
Some of them have already an-
nounced that they would re-
place it with safer alternatives,

The Peer-Reviewed report.
released last July 7 by the Low-
ell Centre for Sustainable Pro-
duction of the University of

Massachusetts in US, evaluated -

more than 100 studies on the
DEHP that is used to make
plastics (PVC), soft and flexible.

The review confirmed that
the toxic chemical leaches, po-
tentially causing damage to the
heart, liver, ovaries, testes.
lungs and kidneys, and inter-
fering with sperm production.
The Lowell report was commis-
sioned by the Washington-
based Health Care Without

" Harm (HCWH).

The recent examples include
Baxter International, Inc.,
United State's leading producer

of IV bags; Universal Health
Services, Inc., America's third
largest hospital management
company; and Kaiser Perma-
nente, America's largest non-
profit health maintenance or-
ganization,

DA's claim supported by a
document of European Council
for Plasticiser and Intermedi-
ates said - during the last 20

ears hundreds of studies have
en conducted by independent
researchers and reviews by nu-
merous government agencies
have provided no indication

See page 11 Col 7

BNP, it is the second road-
march in three months. In mid-
April. the party organised the
first programme of this kind to
the country's northern region.
A motorcade of some four
hundred cars - jeeps, mi-
crobuses and buses -followed
the leader of the opposition
from the Azampur area of Ut-
tara in Dhaka, from where she
began the three day road march
at 10:30 in the morning. Until
6:00 this evening, Khaleda Zia
has addressed five meetings at
Sripur in Gazipur district, and
four thanas -- Bhaluka, Trishal
and Muktagacha --- in My-
mensingh district. She also ad-
dressed a big gathering in My-
mensingh town.. She is sched-

See page 11 Col 5

~ Oxy told ™"
to settle
damage deal

Star Report

Petrobangla has asked US
oil company Occidental to re-
solve the issue of compensation
for environmental damage at
Magurchhara with the Envi-
ronment Ministry, sources con-
cerned said.

In a letter to Occidental re-

arding its deal with Unocal,
gﬂlrnbangla further suggested
the American company to re-
solve, if it has, any dispute on

See Page 12 Col 5

. BANGLADESH BANK
Public Notice

Consequent to the Government's policy of

attracting f'oreign investments (equity and loans)
Tn the private sector with a view to attaining faster
rates of economic growth, the country's payment
liabilities albroad are increasing side by side with

increasing  foreign

investment inflows.

Dependable, correct data on foreign debt and
equity liabillities are important for making pro-

vision of foreign exchan

liabilities.

ge to meet these foreign

Bangladesh Bank has put in place a regular sur-
vey to collect, compile and update data on foreign
debt and equity liabilities in the private sector on a
quarterly basis.Survey questionnaires has been/
shall be sent to all private sector firms/companies
with approval/registration listing of foreign bor-
rowing/equity with the Board of Investment.
Bangladesh Bank officials associated with the sur-
V€y may in some instances visit in person the con-
cerned enterprises with survey questionnaires
(particularly those enterprises that are first time

respondents).

Enterprises having foreign debt/equity are
requested to promptly furnish full and correct
information in these questionnaires, in their own
interest as also in the interest of maintaining con-

fidence
Bangladesh.

of foreigners
Que stionnaires

investment in
received by

for

mail/courier should be filled in and returned to
Bangladesh Bank within two weeks of receipt.
Statistics Department, Head Office, Dhaka may if
necessary be contacted for any clarification/ expla-

nation about the

survey questions. Where

Bangladesh Bank officials call personally at the
premises of the enterprise, the questionnaire
should be filled in immediately with their assis-

tance.
DPR & P: 48(A)99-1177
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Raw deal

Govt’s grain procurement drive
deprives growers
By Reaz Ahmad

System flaws, corruption,
political influences and satura-
tion of government silos have
made the ongoing food pro-
curement drive a total failure in
giving any dividend to the re-
source-poor farmers.

Official sources could not
outright reject the most disturb-
ing reports from the field level
that many farmers are not get-
ting the benefit of price-support
because of the systern and also
the slowness of the programme.

'‘Marriage of convenience'
between a section of procure-
ment staff and middlemen
reached a new height this time
that deprived poor farmers
leading to a fight with them in a
northern district early this
week.

Acknowledging the incident
of violence over the procure-
ment fnu]—;infa}r. food ministry
officials told The Daily Star
that steps were underway to in-
vestigate the incident.

However, occasional sur-
prise visits by the food depart-
ment officials have proved too
little a measure to protect the
rights of poor farmers who
toiled a lot in the last boro sea-
son in recouping the 1998 flood-
forced crop loss.

Big millers and middlemen
having blessings of local politi-
cal high-ups are selling in bulk
at designated procurement cen-
ters while paddy bmu%?t by in-
dividual farmers are being re-
jected on lame excuses.

Encouraged by farmers hard
Job in reaping a boro bounty,
government offered a higher
price this year for paddy, rice
and wheat to give price-support
to the farmers.

"Procurement centers are
buying paddy only from busi-
nessmen and millers”, says a
field report of Novartis, a
multinational in pesticides
business.

A highly placed source al-
leged that even people's elected
representatives were also in-
volved in food procurement

scandals at places: Many said
that the parliamentary stand-
ing committee on food minist

should take up the issue for

r%solutiun when it sits on July
26,

Meanwhile. the government
silos are already full of grain
and as a result, there is very lit-
tle scope to procure further.

The procurement season be-
gan with an all-time high food
reserve of 12 lakh metric tons
(MT) and now the load-capacity
of the age-old government silos
is down by four lakh MT from
18 lakh MTs, a few years back.
The government is rushing for
immediate off-loading of grains

under various food-for-work |

rogramines to make room for
ﬂes procurement.

At present food department
has five silos, 13 central storage
depots (CSDs) and 662 local
storage depots (LSDs) with an
optimum grain-load capacity of
14 lakh MTs.

Building of new silos is lon
overdue. As the donors refuse
to provide funds for such instal-
lations, the government re-
cently decided to set up 20 food
godowns, nine of them in the
current fiscal. Taka 100 crore
has been allocated by the GoB
from its own resources. The
money will be available in a
staggered manner, official
sources confirmed.

At the July 17 meeting of the
National Disaster Management
Council, the prime minister
had asked authorities con-
cerned to ensure protection of
godowns so that foodgrain
stocks are not damaged by
flood.

At least four food godowns
have already been marked as
kerpnint installation (KPIs)
vulnerable to flood and protec-
tion walls were raised around
them, said concerned officials
adding that the number may
rise with the deterioration of
the flood situation.

‘Bangabhaban refutes
press reports

Bangabhaban yesterday re-
futed two press reports pub-
lished in the Banglabazar Pa-
trika on July 23 involving Pres-
ident Shahabuddin Ahmed and
described those as ‘baseless' and
‘motivated,' reports BSS.

A press release signed by the
Press Secretary to the President
yesterday said that Bangabha-
ban had issued an immediate
corrigendum to the concerned
daily contradicting its Friday's
two reports saying 'Shahabud-
din intruducedy Special Powers
Act for the second time' and
"Shahabuddin's apology to Er-
shad' and gave a detailed clari-

fication in this regard for pub- -

lication,

As the corrigendum was not
published in the issues of
Banglabazar Patrika on July 24
and 25, Bangabhaban decided to
circulate the corrigendum to all
newspapers and news agencies
to bring the matter to light.

The story that Shahabuddin
introduced Special Power Act
for the second time which was
published in the front page of
the daily on July 23 was de-
scribed by Bangabhaban as

‘baseless, false and motivated.'

The Bangabhaban, in its re-
joinder to the Daily, said for-
mer President General Ershad
on December 6, 1990, just an
hour before handing over
power, had, in fact, basically
signed the 'Government Em-
ployees Retirement Act (Act 12
of 1974) instead of the ‘Special
Powers Act Repeal Notifica-
tion." "The decision {Act 12} was
neither apgruved by the cabinet
nor published as a gazette noti-
fication,” it said, adding 'so the
very act (Special Powers) still
remains in force.” :

Referring to the amendment
of the 'Sgecial Powers Act,’
Bangabhaban said it was an
amendment of the 'Schedule 4C
of the Special Powers Act (Rule
14 of 1974) on December 24,
1990 in which arrangements
were made for the trial of the
crimes under Articles 376, 385
and 387 of CrPc.

Referring to another report
of the daily which quoted the
then Attorney General Barris-
ter Rafiqul Huq, Bangabhaban
said the former President was

See Page 12 Col 1

Notice slapped on Mosharraf

Jamalpur AL drama
takes new turn

By Nazmul Ashraf

The dispute between State
Minister for Land Rashed
Mosharraf and the Awami
League unit in his home district
Jamalpur has taken a new turn.

The Jamalpur AL unit yes-
terday issued a show cause no-
tice asking Mosharraf to reply
in four weeks why he will not be
suspended from the district
committee for anti-organisa-
tional activities, party sources
said.

Meanwhile, the AL central
committee has assigned a three-
member committee to investi-
gate the dispute between the
state minister and Jamalpur AL
leaders including four MPs.

The committee, comprising
State Minister for Textiles AKM
Jahangir Hussain, Shamsur
Rahman Khan; Shahjahan and
Fazlur Rahman, was given the
assignment at Friday's meeting
of the AL Central Working
Committee in he city, the
sources sald. In the meeting,

some of the leaders were also
critical of the Jamalpur AL
leadership that decided the sus-
pension last week,

The committee has already
started its investigation into
the allegations brought against
Mosharraf and related prob-
lems in the Jamalpur AL unit.
The committee has been asked
to submit its report in the next
meeting of the ALCWC, the
sources said.

Talking to this correspon-
dent last night, Mirza Azam
MP, General Secretary of Ja-
malpur AL, confirmed issuance
of the show cause notice against
Mosharraf.

Asked about their plan to
meet the party chief and Prime
Minister Sheikh Hasina to dis-
cuss their action, Azam said it
has now become redundant af-
ter the formation of the probe
body. "Now we'll have to wait
for the probe body report,” he

See Page 12 Col 6
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