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garments quota forgery

e-visa 1nfo system

» The Export Promotion Bu-
reau (EPB) has decided to partic-
ipate in the Electronic Visa In-
fgrmatmn System (ELVIS) to
ensure transparency and ac-
countability in garments quota
distribution for exports to USA,
reports BSS5.

Presiding over the meetin
of EPB management boar
Commerce and Industries Min-
ister Tofail Ahmed yesterday
said the government is deter-
mined to arrest any manipula-
tion in the process of getting
visa for garments quota for ex-
port to UUSA,

It will help ensure trans-
parency, retain our good im-
ages, he said, adding, the on-
line connection with the US
customs authority would avail
the governinent and BGMEA to
day to day monitoring the gar-
mernts export under quota.

He asked the EPB and BG-

MEA to complete the process for.
participating in ELVIS within
next three weeks.

The minister said the gov-
ernment would provide all fa-
cilities to the businessmen so
that genuine exporters would
enthuse to increase their ex-
ports. : —

He said, our exporters have
proved their efficiency in main-
taining positive growth in the
last financial year despite dev-
astating flood and global eco-
nomic recession.

He said government will not
allow any corruption and
forgery from any corner. He
saig one forgery case could af-
fect total export and it was hap-
pened on issuance of GSP cer-
tificate in early nineties. That
is. why, we are introducing
ELVIS, he added.

Former advisor to thc care-

overnment Syed Man-
lahi,” FBCCI president
Abdul Awal Minto, BGMEA
resident Anisur Rahman
ginha, Commerce Secretar

Sayed Alamgir Farrou

Chowdhury, EPB Vice Chair-
man A B Chowdhury, and rep-
resentatives of the concerned
ministries and associations
were present at the meeting.

Meanwhile, Export Promo-
tion Bureau (EFPB) has opened up
the web pages for wider public-
ity of the exportables of
Bangladesh around the globe

taker
ZOOT

through Internet. The number

of the web site
http://209.235.35.64 /epb.

Commerce and Industries
Minister Tofail Ahmed inaugu-
rated the web site in the co
ence room of the EPB here yes-
terday,

Through the web pages, the

is

er-

users will get through the first
hand information about the
history, culture, heritage, agri-
culture and industry of
Bangladesh including the latest
information about the com-
modity-wise export and import
data and other economic activ-
ities of the country.

All the policies relevant to
trade and investment including
EXIM policy, Industrial Policy,
and Investment Policy also in-
cluded in the web pages.

It also includes the addresses

of sector corporations, various |

chambers, banks and financial
institutions, shipping lines,
airlines, EPB, Bangladesh mis-
sions in abroad, trade associa-
tions and foreign missions in
Bangladesh.

Earlier, the minister pre-
sided over the meeting of the
management board of the EPB.

$25m Thai
problem
loans lost

BANGKOK, July 20: The
chairman of the Thai Bankers
Association has said that one
third of the country's 2.7 tril-
lion baht (875 billion) in prob-
lem loans may be unrecover-
able, says AP,

Banthoon Lamsam, who is
also president of Thai Farmers
Bank, was cited by The Nation
newspaper Tuesday as saying
that banks would have to write
off the losses, requiring further
recap.idlisation.

The gloomy assessment
comes as banks are expected
this week to report heavy sec-
ond-quarter losses due to non-
performing loans, which
amount to nearly half of all
loans in the financial system.

Earlier this month, Thai
Farmers, the country's third-
largest commercial bank, said
it will raise 24 billion baht
($660 million) through a rights
issue.

Part of the issue will help set
up an asset-management corpo-
ration to buy a third of the

bank's problem loans.
: The Thai financial system's
endemic dud loans have proven
a serious drag on the country's
efforts to climb out of the two-
year-old Asian econornic crisis.

Thai banks are being forced
to set aside huge loan-loss pro-
visions and are reluctant to
make new loans to even good
customers.

Microsoft profit
up by 62 pc

REDMOND, Washington.
July 20: World computer leader
Microsoft reported an excellent
year yesterday, but tempered its
success with a note of caution
regarding next year's results,
reports AFF.

- The company reported Mon-
day a profit of 2.2 billion dol-
lars for its fiscal quarter ended
June 30, up 62 per cent from
1.357 billion in the same period
a year earljer,

Per-share earnings
amounted to 40 cents, up from
25 cents a year earlier and
ahead of Wall Street estimates
*of 36 cents per share.

Revenue for the fourth fiscal
quarter was 5.76 billion dol-
lars, a 39 per cent increase over
the comparable quarter in fis-
cal 1998.

The software giant reports
its full fiscal year ended with a
profit of 7 79 billion dollars on
revenues of 19.75 billion,

Stephen Turner (2nd-L),

Rahman (2nd-R), President of Dhaka Ch
DCCI office yesterday to discuss issues
the two countries. Senior DCCI Vice

Acting British High Commissioner in Bangladesh, called on M H
amber of Commerce and Industry (DCCI), at the:

relating to trade and economic cooperation between
President Sajjatuz Jumma (extreme right) and Viece

T

President Nasir Hossain are also seen.

US slaps 100 pc tariff on wide
range ot EU products

WASHINGTON, July 20: The
United States yesterday an-
nounced it would impose a 100
per cent tarilf on a wide range of
European products in retalia-
tion for the EU ban on US hor-
mone-treated beef, says AFP,

Roquefort cheese, goose-
liver pate, and truffles were
among the products targeted af-
ter the World Trade Organi-
sation ruled that Washington
may suspend tariff concessions
covering EU trade in an amount
of 116.8 million dollars per
year, the US Trade Represen-
tative's office said in a
statement,

Duties also will be slapped
on fresh and frozen meat from
bovine animals, pork, fruit
juice, mustard and other prod-
ucts.

Imposition of the duties —
which will double the goods'
prices — will be effective on

oods entered or withdrawn

rom warehouse on or after July
29, 1999, the USTR said.

US Special Trade Negetiator

for Agriculture Peter Scher said

earlier this month that the
move's "main objective" would
be to "maximize our leverage
over the EU."

Scher noted that by the end
of the month the Eurgpean
Union would face over 300 mil-
lion dollars in US and
Canadian retaliatory tariffs in
connecltion with the beef and
banana disputes.

"That will have an effect."
Scher said, adding that the EU
‘will now have a big scarlet 'F'
for their failure to comply with
the WTO."

>cher added that the admin-
istration hopes that the signifi-
cant amount of retaliatory tar-
iffs now facing the EU, in com-
bination with the European
Commission's new leadership,
would force the EU to come into
WTO compliance.

The mid-July WTO ruling
wds 1ot seen as an unadulter-
aled victory for North America,
as the damages allowed are

much less than what the two
countries had requested.

"The amount retained is
half of what the United States
requested and a seventh of what
Canada wanted," French for-
eign ministry spokesman

Bernard Valero said in Paris af-

ter the WTO decision.

The EU, which puts US
losses linked to the beef ban at
53 million dollars, tock the rul-
ing as proof that the two North
American countries had in-
flated their losses.

The United Stlates originally
asked to impose tariffs amount-
ing to up to 202 million dollars
on EU products, claiming that
was equivalent to its estimnated
losses related to the beef ban.

The battle over beef began
when the EU refused to comply
with a WTO directive to lift its
ban on US and Canadian beef
by May 13. Washington asked
the world body for permission

- 1o slap Eurcpean imports with

100 per cent duties.

ECB report says

’

Internet banking to be a major
growth area in coming years

FRANKFURT, July 20:
Banking over the Internet will
be a major growth area in com-
ing years, with financial firms
making growing use of this
medium to offer tncrﬁasln%}y
sophisticated products. the
European Central Bank said,
reports Reuters.

In a report entitled "the ef-
fects of technology on the EU
banking systems,” the central
bank said: "Internet banking is
expected to have the highest fu-
ture growth potential of all re-
mote channels and market par-
ticipants already anticipate
that it will expan considerably
within the next two to three
years."”

"The overall trend seems to
be that more and more finan-
cial companies are moving
along this path to promote in.

' ereasingly sophisticated prod-
ucts,” it added.
~ Such developments pre-

sented both opportunities and
Egka for the banking sector, the |

B said

the

. Padoa Schiu%pa, presenti
that technology

report, note

and the introduction of the euro
were the two main driving
forces for change in the bank-
ing sector at the moment.

Problems related to the mil-
lennium bug, which threatens
to bring computers to a halt at
the turn of the year. has also
forced change in some areas, he -
added.

The most lp_:rnfuund changes
concerned all forms of remote
banking — with telephone
banking and PC banking in
place at most big banks but in-

ternet and e-mail business still
‘rare.

"We have the phase where the
place is still on the ground but
is accelerating very fast," Padoa
Schioppa said.
~__Bundesbank board member
Edgar Meister, who chairs the
Banking Supervision Com-
mittee of the European System
of Central Banks which
prepared the report, pointed to

- various trends within the bank-
ing industry driven by technol-
i ogy.

ECB board member Tomasso i

He cited as examples the
growth in use of ATM cash ma-
chines, computer-based distri-

-without access for com

bution® of information., and
bank business handled through
supermarkets in some coun-
tries, ' :

One important aspect with
the growth of such business was
the possibility for the private
customer of carrying out bank
transactions around the clock.
Meister said.

"There is the convenience
aspect offered by the fast that
the bank is effectively open 24

hours a day, seven days a week

and you don't have to go out and
find it," he said.

Such new networks opened
the prospect of greater business
efficiency through cost reduc-
tions and the chance to build up
new business. But they also
threatened to play havoc with

customer ]oiaty ~— which is _

now high in the banking sector.

"Online PC banking offers
the advantage for banks of be-
ing a closed proprietary system
titors,
in contrast to Internet banking,
where competitors might be IIust
‘a mouse-click away' and less

customer loyalty might be the -

result,” the report said.

Technology changes overall

Eresentecl five main risks to the

anking system, the report
said;

— The strategic risk of decid-
irég what sort .of technology to
adopt and when. "Technology is
extremely flexible before you
use it and extremely rigid once
you have chosen it,” Padoa
Schioppa said.

— Legal risks, New questions
such as problems to do with get-
ling a signature and the exact
moment when a deal is sealed.
for example.

— Operational risks. The
pussibilit%' that the equipment
may malfunction, be mishan-
dled or not be sufficiently se-
cure.

— Credit and market risks. A
more f{lexible relationship be-
tween banks and their cus-
tomers could also affect credit
relationships. possibly causing
an increase in the credit risk
due to adverse selection in
loans, the ECB said.

— Systemic risks — where
problems that arise ma be
passed on from bank to bank
and even country to country.
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Agriculturists
urged to evolve
short-duration,

HYV crops

: Agriculture and Food Minis- |

ter Matia Chowdhury has urged
the agriculturists to evolve
short-duration and High Yiel-
ding Variety (HYV) crops to feed
the rising population of the
courntry, says BSS.

The minister said this while
addressing the 8th
body meeting of the Banglad
Agricultural Research Council
(BARC]} in the city yesterday.

She called upon the agri-ex-

perts to introduce cultivation of

cereal variety in the southern
re%mn as an additional crop to
help survival of the farmers
during the lean period and sug-
gested finding ways and means
to improve pulses and initiate
research activities for the ex-
Fansiun of nutritious jack-
ruit.

The meeting reviewed the
progress of the 7th governing
body meeting of BARC, issues
relating to post-doctoral fel-
lowship and research pro-
gramme budget of Bangladesh
Agricultural Research Institute
(BARI) for 1998-99,

The meeting was addressed,
among others, by Fisheries and
Livestock Minister A S M Abdur
Rab, Advocate M Rahmat Alj.
MP, Agriculture Secret Dr A
M M Shawkat Ali, Executive
Chairman of BARC Dr Zahurul
Karim, Vice-Chancellor of
Bangladesh Agriculture Uni-
versity Prof Mohammad Hos-
sain and Vice-Chancellor of
Bangabandhu Agriculture Uni-
versity Prof Ashraful Kamal.

Indian airports
may handle 21m

passengers
- by 2005

NEW DELHI, July 20; Indian
airports are likely to handle 60
million domestic and 21 mil-
lion international passengers
by 2005, a trade body said yes-
terday, reports Reuters.

The PHD Chamber of Com-
merce and Industry (PHDCCI)
said the airports were likely to
handle 300.000 tonnes of
domestic cargo and 1.2 million
tonnes of international cargo.

The trade body, which did
not provide current figures, said
the number of passengers and
the amount of cargo handled
would aggravate the existing
congestion at Indian airports,

"The airports at five major
destinations — Delhi, Bombay,
Calcutta, Madras and Ban-
galore — are heavily congested.
Besides international tourists,
80 per cent of domestic tourists
also travel to these des-
tinations," the PHDCCI said in
a statement.

The trade body said the gov-
ernment shouid modernise
some of the country's airports
and invest in facilities tc deal
with the cargo and passenger
pressure,

"Government should infuse
fresh investments to develop
new airports, modernise impor-
tant airports and upgrade some
of the existing airports wher-
ever economically feasible," the
stalemenl added.

New chairman of
Green Delta
Insurance

Star Business Report
Azam J Chowdhury has been
unanimously re-elected chair-
man of the board of directors of
Green Delta Insurance Com-
pany Ltd.

A Z Mohammad Hossain
and Farida R Ahmed, both

.sponsor directors, have been

elected vice-chairmen of the
board of directors of the com-
pany, says a press release.

They were all elected for the
1899-2000 term.

The election was held at the
154th meeting of the board held
in the city recently.

Chowdhury is the Managing
Director of East Coast Group of
Companies, a large conglomer-
ate active in different lines of
business involving trade, ship-
ping. power, engineering, min-
ing, industrial ventures, real es-
tate, finance and investment.

He is also the Chairman of
Bangladesh-Norway Chamber
of Commerce and Industry.

Mohammad Hossain is the
Managing Director of Chandra
Spinning Mills Ltd.

He is also the Director of
Delta Medical Centre and Delta
Life Insurance Co Ltd.

Farida is the Managing Di-
rector of Bengal Aviation Ser-
vices Lid, and Director of Ben-
gal Airlift Ltd, Delta Life Insur-
ance Co Ltd and Delta Medical

Centre,

gnveminﬁ
es

ATl

&

'.i.

Weekend Lo
Only for YOU, Local Residents

USS 65+++ for single / double per night
Check-in on Thu/Fri/Sat - 2 night stay Maximum

Free Breakfast/Health Club/ Swimming Pool

# THE PAN PACIFIC SoNARGAON ™ : 811005

c;1 ﬁh;s -P_ai:_l-(ag_e_' |

H
W

Drhaka

Fax : 813324

Zero tariff access to Indian market

Bangladesh yet to finalise
list of 25 items

Bangladesh is yet to finalise
the list of 25 items for zero tar-
iff access to Indian market as
was agreed in principle by the
two %’nvernmehts. says UNB.

The Federation of ‘Bang-
ladesh Chambers of Commerce
and Industry (FBCCI) sent a
dratt list of 25 items under HS

Code to the Ministry of
Commerce late last month for
approval.

A Commerce Ministry offi-
cial told UNB Monday that the
ministry had not yet decided on
the list. "We're examining the
FBCCI list of items on the asis
of trade capacity," he said.

Bangladesh now enjoys duty
free access of hilsha and jam-
dani saree to India. Following
repeated demand from
Bangladesh to allow zero tariff
entry of her products, Indian

overnment agreed to welcome
2 mutually selected items.
The items mainly include

jute products, ceramic and

melamine, pharmaceuticals,
cosmetics and toiletries.

During the Dhaka visit of

Indian Prime Minister Atal Bi-
hari Vajpayee June 19-20.

FBCCI and Federation of Indian
Chambers of Commerce and In-
dustry (FICCI) also agreed to
further expand bilateral trade

on the basis of the 25 itemns.

Earlier, India offered tariff
concessions on more than 2000

items. but due to her limited ex-
port base, Bangladesh could so

far trade barely a dozen of

items.
Another official of the
commerce ministry said yes-

terday that the FBCCI list cov-
ers some 546 items under 25 HS
Code items.

Businessmen put as much
items as they could in the list,
makin
he said. There are items which
.]gayr% nn}ltxpnrt potentials even
_ e have to sort it out and
limit the list to negotiable level.
We're now working on it."

He said the ministry will
make two lists — one for zero
tariff access and another for

it somewhat irrational.

more tariff concessions than
already offered.

The FBCCI list includes
many items which have already
been offered tariff concessions.
"We can ask for more conces-
sions for those items."

An expert committee is ex-
pected to take the lists to Delhi
lo negotiate with the Indian
Commerce Ministry next °
month. "And then we'll have the
final lists.”

Meanwhile, Indian business
community wanted to know
from the FgCCI about the latest
position of the list of 25 items.

‘But we cannot respond as
were yet to get ministry's clear-
ance,” said FBCCI vice president
M A Mumin.

He said they gave the Com-
merce Ministry an elaborate
list of 25 items under HS Code. J
“Things will finally be decided
al negotiation table," he said.

While listing items, Mumin
said, they also kept in mind the
trade and production capacity
of the itemns.

Ne];;al d;astically cuts

visa fees for
Investors

KATHMANDU, dJuly 20:
Nepal has drastically cut visa
fees for foreign investors to lure
more cash, officials said today,
reports Reuters.

They said investors would

- now pay 100 dollars for a mul-

tiple entry visa for a year, 71
per cent less than the dollar 350
charged earlier. A five-year visa
would cost 250 dollars, com-
pared with 1,500 dollars previ-
ously.

“This is to create an invest-
ment-friendly atmosphere,”
said Janardan Sharma, a Fi-
nance Ministry official.

The new visa fees came into
effect on July 17, the start of
Nepal's fiscal year.

Nepal's visa fees are amung
the highest in South Asia an
officials said many investors.
particularly those from devel-
oping countries.- had com-
plained.

India. the United States and

Norway are the top three in-
vestors in Nepal. Indian na-
tionals do not require any visa
in Nepal under a 49-year-old
treaty.

Nepal, perched between
Asian giants India and China,
liberalised its economy in 1992,
two years after multi-party
democracy was established. It
invited the private sector into
the key economic areas of
tourism, water resources and
‘manufacturing.

Officials said total foreign
invesiment approved by the

overnment fell from 35 mil-
ion dollars in 1996/97 {mid-
July to mid-July) to 27.3 miil-
lion dollars in 1997/98,

Nepal has been mired in po-
litical instability since 1994 af-
ter six unstable coalitions or
minority - governments
lapsed. sappin
dence and delaving decision
making,

col-:
investor confi-

China to change
bank settlement
date for Y2K

BEIJING, July 20: China's
central bank plans to move the
year-end settlement date for
domestic banks from December
31 to December 30 to curb pos-
sible losses to the millennium
bug, the China Daily reported
on Tuesday, says Reuters.

‘In an effort to minimise the
losses, the central bank plans
to move the year-end settlement
to a day earlier, from December
31 to December 30." the official
newspaper said.

"It's necessary to adjust the
settlement date since on that
day it is-very risky to condyct a
large amount of {ransactions.”
; Chen said Chinese banks,

which conducted a second na-
tionwide millennium bug test
over the weekend, had also
‘prepared emergency measures
to deal with unexpected situa-
tions." ;

China has said its banks,
credit cooperatives and postal
savings offices and instrance
firms would halt operations
three times between June and

I

Septemnber  for millennium
lests.
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LLECTIVE BARGAINING

BANGL ADESH EMPLOYERS FEDERATION

VLL ABORATION WITK

S v

INTERNATIONAL L ABOUR ORGANISATION

Rokia A Rahman, President of Bangladesh Employers' Federation (BEF), delivers inaugu-
ral speech at a seminar on "Collective Bargaining" organised by the BEF in collaboration
with International Labour Organisation (ILO)
Hassanein, Director, ILO Area Office, Dhaka,

at the BEF Conference Hall yesterday. M A
C K Hyder, Secretary-General, BEF, Tarit
person from India,A M A H Siddiqui, a local resource person, are also

—BEF photo

Bid to join WTO

BEWJING, July 20: China has
offered to allow foreign stakes
of up to 25 per cent in basic
telecommunications firms in
its bid to join the World Trade
Organisation (WTO), a senior
Beijing official has been quoted
as sayirng, says Reuters.

China has also offered to al-

low foreign companies to hold

up to 3 er cent stakes in

va]u&-addeg telecom services if
China joins the WTO, the offi-

cial, Liu Cai, was quoted as say-
ing by the authoritative finan-

cial Caijing magazine seen on

Tuesday.

Liu, head of the Ministry of

Information Industry’'s policy

and regulatory division, also

told the monthly magazine that

the offer fell well short of what
the United States said China

had been prepared to coricede in

trade talks this vear.

___"The price demanded by the
US side was even higher." Liu

was quoted as saying.

"For example, the United

States demanded an eventual 60

per cent ownership or at leas 51

per cent, and that foreign com-

panies be allowed to conduct di-
rect exports,” Liu said,

~ The United States and China
came close to a WTO deal when

Chinese Premier Zhu Rongji

| visited Washington in April.

China to allow foreign
stakes in telecom firms

China later froze the talks, key
to its WTO entry, after NATO's
bombing of the Chinese em-
bassy in Belgrade in May. |
Beijing says the talks will
not resume tintil it receives a
satisfactory explanation for the
bombing, which killed three
Chinese journalists. It has al-
ready rejected as "unconvinc-
ing" Washington's explanation
thal the bombing was a mis-

take.

While Zhu was in the United
States, Washington published a
list of what it called Chinese
concessions. Beijing called the
list "unilateral,” leaving in
doubt what firm offers it had
made,

The US list said China would
allow uE to 49 per cent foreign
ownership of all telecom ser-
vices and 51 per cent foreign
ownership in value-added and
paging services within four
years of entry into the WTO.

Washington said China
would also drop geographic re-
strictions on imports of pagers,
mobile phones and domestic
wireline services within six
years of entry.

Caijing magazine did not say
whether the offer of 25 per cent
foreign stakes was the one
China put on the table in Wash-
ington. -

US trade official

due 1n Beijing

next week

BEUJING, July 20: US Under
Secretary of Commerce David
Aaron will visit Beijing next
weeK to promote China-Us
business relations, a Ministry
of Foreign Trade and Economic
Cooperation spokesman said
today, reports Reuters.

He dismissed foreign media
reports that Aaron's mission
was lo discuss China's entry
into the World Trade Organisa-
tion.

"Aaron’s visit has no con-
nection with WTO entry,” the
spokesman said.

Aaron often makes short
visits to China to support US
businesses and attend major
contract signing ceremonies, an
American source told Reuters.

Foreign Trade Minister Long
Yongtu said last week Beijing
had no timetable for restarting
WTO talks with the Unite
States which were suspended af-

ter NATO bombed the Chinese

embassy in Belgrade in May.

China has said it will not re-
open WTO talks with Washing-
ton until it gets a satisfactory
explanation for the bombing.

Beijing rejected as uncon-
vincing an explanation by a se-

nior US envoy in June that the
bombing was a mistake stem-
ming from the use of outdated
maps and other intelligence er-
rors.



