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ISLAMABAD, Jul
Pakistan's Finance
Ishaq Dar travels to Washi-

ngton this week in a bid to coax
Monetary
September a
delayed loan tranche of $280
million, government officials

the International
Fund to release by

said, reports Reuters.

Dar, currently in Saudi
Arabia with Pakistani Prime
Minister Nawaz Sharif, is ex-
pected to fly to Wash
on Monday or early on Tuesday
from Jeddah, officials said to-
day.

In Washington he will be

joined by the
State Bank o

overnor of the
Pakistan, the

country's central bank, and

other senior government offi-
cials.

19:
inister

on late

Diplomatic sources said they
would be joined by the IMF's
Islamabad representative. but
this could not be confirmed.

An official who asked not to
be named said the $280 million
tranche, part of a $1.56 billion
loan package, has been delayed
and Dar will seek to win its re-
lease by September at the latest.

IMF credit was re-activated
this year after getting ensnarled
in US-led sanctions for
Pakistan's nuclear tests last
year. The sanctions drained the
country's reserves to around S
400 million, compared with
some $1.7 billion at present.

The News newspaper said
that to qualify for the next
tranche Pakistan must speed up
action on four main areas of the

economy.

Slow progress in these areas
kept away an IMF mission orig-
inally due to visit in July.

€ key steps are the imposi-
tion of a general sales tax (GST)
on the services sector, the ra-
tionalisation of agricultural
income tax, the deregulation of
the retail pricing mechanism of
petroleum products and resolv-
ing a tariff row with indepen-
dent power producers (IPPs), it
said.

The GST is widely seen as po-
litically unpopular, with
Pakistani traders opposing its
imposition on utility bills.

Pakistan must also move to
implement and widen the agri-
culture income tax, which is
opposed by powerful farmers.

Pakistan
petroleum
tain a surcharge to help achieve
revenue collection targets for
the fiscal 1999/2000.

billion rupees ($1.43 billion)
through
petroleum prices in the fiscal
year to June 1999,

wants to see P
tariff row with the IPPs. which
is more than 20 months old and
has tarnished the countrv's in-
vesiment image.

backed IPPs of overcharging the
state utility
electricity
IPPs deny the charge.

The IMF has also asked
to deregulate
rices but to main-

The government collected 73
its surcharge on

the IMF also

Officials sa
ailstan tackle the

Pakistan accuses the forei

WAPDA for the
they sell to it but the -

| The Baily Star
Pak finance minister to coax |

IMF 1nto releasing loan

formal meeting

a three-day official goodwill
heading a two-member deleg

Myanmar Foreign Minister Win Aung i§ received by the
General Manager of Pan Pacific Sonargaon Hotel Eldridge
J Mac Ewan upon his arrival -at the hotel to attend the
of Bangladesh-Myanmar Business
Promotion Council (BMBPC) Sunday. The minister was on

visit to Bangladesh and was
ation.
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China’s WTO negotiator seeks|

to allay entry impact fears

SHANGHAI, July 19: China's
top negotiator on entry into the
World Trade Organisation
(WTO), Long Yougtu, today was
quoted seeking to quell domes-
tic fears about the impact of
joiming the trade watchdog, re-
ports AFP,

In history, there has never
been a situation of a soverei
country being overwhelmed by
the effect of an international
organisation,” the vice trade
minister told a recent high-
level meeting, according to the
official Baokan Wenzhai daily.

Long downplayed the overall
importance of the WTO, describ-
ing it as a mere forum for coop-
eration. .

"We shouldn't think the WTO
is so dangerous, but at the same
time we shouldn't overestimate
the advantages of joinin
_ Analysing the situation from
facts, joining the WTO has no

The vice minister appeared
especially keen to shoot down
accusations from the Commu-
nist Party's protectionist camp
that the government was sacri-
ficing vital national interests
to obtain membership.,

He singled out a series of "In-
accurate views" common in the
national debate on WTO, taking
pains to deny recent moves to
open China's markets were
made as concessions.

Referring to an April deci-
sion to lift a ban on US wheat
imports, Long said: "In reality,
we made no concession, it was
just a correction of past mis-
takes." |

China had imposed the ban
due to concerns over the fungus
TCK [tilletia controversa kuhn)
but decided to accept an inter-
national determination that
the fungus is harmless.

He also defended China's

10 per cent by 2005.

The country's current aver-
age rate applied to imported
manufactured goods is 16.8 per
cent. compared to 14 per cent
for other developing countries,
three per cent for developed
countries and six per cent for
WTO members,

"From these figures, it can be
seen that our cutting of tariffs is
part of an international trend
and not a concession." he said.

NATO's deadly missile at-
tack on China's Belgrade em-
bassy in early May brought ne-

otiations with the United
lates and the European Union

— the WTO members placing the
highest demands on China — to
a virtual standstill.
Hostility toward the US
since the strike has made pro-
WTO forces in Beijing vulnera-

i

need to s
yen ($41.32 billion) this year in
a second supplementary budget,
according to Economic Plan-

nin ency Director-General
Tait:glﬂAE

to be recovering from its worst
recession since World War ], it
may still need to
per cent of its

gross domestic product in a sec-
ond extra budgel, Sakaiya said
on a

Sunday.

496 trillion yen {$4.10 trillion)
in the year to March 2000.

last month that the economy
grew at an annualised rate of
7.9 per cent in the first
this year, raising hopes that the
worst of the country's long re-
cession was over,

Japan may need
second extra
budget

TOKYO, July 19: Japan may
nd about 5 trillion

akalya, reports AP.
Though the country appears

?per_ld about 1
orecast 1999

television program

The EPA forecasts GDP of
The government announced

uarter

Politicians and business

Oil prices fall
in Asi

SINGAPORE, July 19: Crude
oil prices fell in Asia today,
having reached a peak that was
double last December's historic
low, reports Reuters,

Ear?ier on Monday, the New
York Mercantile Exchange Au-

ust crude contract traded at

20.70 per barrel. twice the 12-
year low of $10.35 that was
traded seven months ago.

NYMEX crude had also
traded as high as $20.70 Friday.

For some traders. the level of
$20.70 sparked automatic sell
orders based on analysis of
price charts, but brokers said
the volume of sales on Monday
was light, indicating there was
no great rush to sell.

.Brent crude futures, traded
on the Singapore International

—

The September Brent con-
tract however closed in London
on Friday at the day's high of
$19.38 per barrel, just its 20-
month peak of $19.40, reached
on Thursday.

OPEC resolve to cut produc-
tion so that dwindling global
stocks have forced oil prices
higher during 1999,

More lately, the loss of gaso-
line production in the United
States has added to the worries
about tight ofl supplies.

Oil rose to a fresh 20-month
peak on Friday and Monday de-
spite some relatively bearish
comments from oil ministers.

On Friday, Mexican oil
minister Luis Tellez said in
Washington that he reckoned

- American Express Bank Ltd foreign
inst the Taka to

xchan
clients

ge :afas ﬁindic:aiive} 1

Amex notes on Monday's

buying demand was

As a result, the call mone
I.e. before clearing the rate
down to 6.00 after clearing.

Euro dipped more than
122.60

soon fall below parity with dollar

market
The USD/BDT market shrugged off last week's

UAE Dirham : 13,5880

Swedish Krona | 5.7812 5.7859

Qatari Riyal 13.6971 13.7081

Kuwaiti Dinar 167.3847 | 1675194

Thai Baht 13377 [ 1.

Euro 51.1821 | 512233 | 492612 48.9966
= Bill buyingrates S

TT Doc 30 Days | 60 Days [ 90 Days | 120 180 |

Days Days
482112 47.9074 | 475048 | 47.1023 46.6997 | 458945
US Dollar London Interbank Offered Rate (LIBOR
Buying | Selling Currency thm 3 6 9 12

range.
Bangladesh Bank's T-bills auction was held on the day and payments were

made yesterday. The government accepted T-bills worth TK 5.83 billion.

market went up a little and in the first session
moved around 6.75-8.00 range which came

yen after th
-yen support and triggered s
121.88. Markat-makers weare gunning for the 1

but that would not be
also off sharply on dollar but options defe

fop-loss sal

@ US and Japanese selling broke
as o new lifetime lows of
21.65 target, with threat of

nce kept it above record lows. |

sluggish trend. The dolla
moderate. After tha davaluaﬁnn%? ¥ /

the market traded at Bangladesh Bank rate, which

. Euro was

oil*‘prices were near a peak,

Dollar/yen was under pressure from the fall in euro/yen but was shying

ble to accusations of selling out
the country to appease Wash-

ington.

away from 120.25 support.

Euro remained soft within 1/2 cent of
remarks by European officials at the
Asian life-low near 122.00 on BOJ
month low on euro/yen's fall,’but

Monetary Exchange, were un-

leaders, however, worry that
further supplementary budgets f{l}%&d and untraded by 0730

will be needed to keep the econ- '
omy from slipping back into re- |
cession next year. e G

Any decision on spending in | E s
a second supplementary budget
will depend on April -June GDP,
government officials said. The
government will likely an-
nounce that figure in
Sepptﬂmber. according to the
EPA. :

In a bid to fight joblessness.
the powerful lower house of
Japan's Parliament last week

1 wouldn't be very much
worried on (oil) prices going

eat advanta%;e: and no great
- much further up," he said,

pledges to cut average tariff
sadvantage," he said.

$1.0104 life-low, weighted down by |
rales to 15 per cent by 2001 and

_weekend. Euro/yen kept above the
intervention fears. Dollar/yen hit 1-
held above 120.20-level with BOJ

e 3

At around 0627 GMT, the exchange rates of major currencies against USD

were GBP/USD 1.5586/91, USD/SFR 1.5840/50 USD) P
EURO/USD 1.0134/37 BRNEY 00k,
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Gold sales in ailing Thailand
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xpected to pick this cordin to a Thailand ight hinge to a cer- | turn in. Thailand's economy | {g shift their sourcing to other discouraged from placing | Sun Ocean GI[Lué) Yang SMSL 4/7
BEL SEPEC ” A g : industry mig ng : k to buy banking i id here to- medium-term and long-term | Ostfriesland Sugar(G]  Sanf Litmond 10/7
year after they plunged up Development Research Institute  {4in extent on the government's | should look to buy ba countries, a report said here to _ Kovodbes € Clink i PSAL 13/7
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ciation, told Reuters in an in- ously weakened." Jitti said. happen to our competitiveness | Bank and Ban oI Ayudhny progrcis -atk - Lac P Indonesian textiles and textile Kota Cahaya(Cont) Cont Sing PIL{BD} 17/7
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