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likely next month

By M Shamsur Rahman

_Fﬁr the first time in'

Bangladesh. a private mutual
fund is expected to be launched
next month.

The AIMS First Guaranteed

Mutual Fund, raised and man-:

aged by Fund manager Asset
and Investment Management
Services (AIMS) of Bangladesh,
is likely to go public in the first
week of August, according to
company Sources.

ajor financial houses i.e.

IPDC. Sandhani Life Insurance, |

Pagaea Partners (BD) Ltd, IDLC
and Uttara Finance Ltd will
sponsor the fund. AIMS is now
negotiating with a leading pri-

vate bank to include it as an- |

other sponsor.

Meanwhile, Bangladesh
General Insurance Company
(BGIC) will act as the trustee of
the fund, while Standard Char-
tered Bank is set to provide the
custodian service.

' termediary
'the market.

~ AIMS First Guaranteéd"hlu- .
tual Fund is the first if its kind:

to be launched after the pro-
mulgation of the Securities and
Exchange Commission Mutual
Fund Regulation in 1997,

" Following the 1996 stock’

market debacle, the market
analysts have been voicing
strongly about the need for
market intermediary
The lack of institutional partic-
ipation was identified as one of

e factors behind market de-

'pression.

A team of experts from the
Asian Development Bank

(ADB), which is providing USS |

80 million for the capital mar-
ket development, has also di-
rected the SEC to frame neces-

sary laws for allowing these in-
forces to operate in

The SEC, as part of its capi-

forces. |

cent will be raised through

1

'vate placements and public of-

tal market reforms and devel-
opment plan, later formulated
regulations to allow merchant
banks, portfolio managers and
mutual funds in the capital
market.

Before AIMS, two other
companies sought permissions
from the regulators to float pri-
vate mutu

‘turned them down over their

failure to meet the criteria.

The size of the new mutual
fund will be Tk five crore, 40 per
cent of which, amounting to Tk
two crore will be provided by
the sponsors. The rest 60 per
pri-

ferings.

The fund will be for a term of
five years after which it will be
liquidated on maturity,

Talking to this correspon-
dent. the chief executive of

furids, but the SEC.

 securities,

AIMS said that the fund would
be a
that investors will always get
back the full face value at matu
rity on redemption. :

= The face value of each unit
will be Tk one and 2,500 of such

units will make a market lot.

“Unlike traditional mutual
funds available in Bangladesh,
our money will be invested in
both equity and fixed income

according to the

AIMS CEOQ.

Regarding his vision of get-
ting hold of the funds scattered
all over the country, the CEO
said: "We have a distribution
system of our IPOs through
branches of commercial banks
and agency offices of insurance
companies all over the country,
apart from the traditional
method of distributing through
the stock exchange members.’

guaranteed one in the sense
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y Bangladesh-Myanmar Business

Promotion Council (BMBPC) at a city hotel yesterday. Foreign Minister Abdus Samad Azad, State Minister for Jute

AK Faezul Hag, BMBPC Chairman R

also seen.

Maksud Khan and CSE President Amir Khasru Mahmud Chowdhury, MP, are

— Star photo

Secretary General of Bangladesh International Hotel
Association (BIHA) K S Alam speaks at a press conference

in city yesterday.,

— Star photo

Suppl duty on int’]
hotels blasted

Star Business Report

Bangladesh International
Hotel Association (BIHA) yes-

terday decried the imposition of

supplementary duty on interna-
tional standard hotels in the
1999-2000 budEet. saying this
would hurt the budding service
industry. |

«+The government should
provide incentives to help set up
new hotels and increase facili-
ties of the existing ones for up-
grading them to international
standards. But the supplemen-
tary duty would definitely dis-
courage investment in the sec-
tor,” KS Alam, Secretary Gen-
eral of BIHA, said at a press
conference at the city’'s Shera-
ton Hotel.

He said that the new duty
would also make difficult the
development of the tourismn sec-
tor in the country and would
affect the government’s tourism
and hotel industry revenue
earnings. - ;-

Instead of taking positive

steps, the government has
rather imposed 10 per cent sup-
lementary duty, the BIHA
eader said and urged the fi-

nance minister to withdraw the

duty. .

The supplementary duty
means that a customer will
have to pay Tk 41.30 including
VAT for a Tk 100 service bill,
Alam said.

He mentioned that as many
as 200 private guest houses in
Gulshan, Baridhara, Banani
areas, which have around 1800
beds, were not even paying VAT.

BIHA President HM Hakin
Ali and representatives from
Hotel Zakaria mnd Hotel La
Vinci also attended the' press
conference. !

-~ Members of BIHA are: Pail
Pacific Hotel Sonargaon, Hotel
Sheraton, Hotel Purbani Inter-
national, Hotel Agrabad, Hotel
Zakaria International and Ho-
tel La Vinci, :

Kibria says at BTMA reception

UNB.

Bangladesh, Myanmar agree

to remove trade barriers

With the volume of trade
still very insignificant com-
pared to potential, Bangladesh
and Myanmar have agreed to
address the existing problems
for boosting bilateral trade and
economic cooperation, reports

"We are now working closely
with our neighbouring coun-
tries to overcome tlwe problems
for economic development,”
Myanmar Foreign Minister U
Win Aung told a meeting at-Ho-
tel Sonargaon yesterday.
Bangladesh-Myanmar Busi-
ness Promotion Council
(BMBPC] organised the lun-
cheon meeting with the visiting
Myanmar Minister and
Bangladesh Foreign Minister
Ahdisg/Samad Azad 1o discuss
the. issues hindering bilateral
trade and economie relations.
Fresided over by BMBPC
Chairman Rashed Maksud
Khian, the meeting was also ad-
dressed by State Minister for
Jute AK Faezul Huq, Commerce
Secretary Sayed Alamgir Far-
rouk Chowdhury, Bangladesh
Ambassador to Myanmar Ja-
hangir Sadat and BMBPC vice
chairman Syed Mahmudul

Bangladesh is the most im-
portant neighbour for Myan-
mar and the existing problems
will have to be solved through
bilateral discussion, he said.

"I'm unl¥ on a tour to en-
hance our friendship. I'm. here
to meet friends, to seek friends
and to make new friends," said
the Myanmar Foreign Minister.

About preparation for the

‘free market regime, he said that

Myanmar was lacking in many
things including entrepreneurs,
expertise, marketing knowledge
and infrastructure.

‘Now we need to develop road
and rail links throughout our
country. We want to develop our
sea ports, river ports and air
ports.” bl Ll

He said: "We have to depend
OR OLF QW Tesourges giving the
private sector companies more
autonomy for joint venture in-
vestment."

Bangladesh can import jam,
jewelry and different sizes of
tyres for motor vehicles, Aung
said adding Myanmar wants to
participate in Bangladesh
Trade Fair to display and fa-
miliarise its products,

The Myanmar Minister em-

| ol ¥

“"'ceed the '
udrade and commerce as well gs

In the century old commer-
cial and economic relations be-
tween the two countries, regular
shipping services between Chit-
tagong, Sittwe and Yangon had
existed in the past, he said.

But, he added, after a period
of relative lull for some
decades, the relationship was
again revived for mutual
of both the peoples.

"I want to put the entire

-credit for the revival to the

business communities in our
two countries,” Azad said.

He said: "With the commit-
ment of the businessmen, in-
vestors and entrepreneurs of
both the countries, it will be
possible to equal and even ex-
previous level of our

investment for our mutual de-
velopment."”

Foreign Minister Azad said
that the signing of the Land
Boundary ' Treaty between
Bangladesh and Myanmar in
November last year was
nilestone in the history of-our
biiateral relations.”,

The Border Trade Agreement
between the two countries has

- processing

efit |

ward to a huge market of ]
i

million people of Banglade
Bangladeshi investors and
entrepreneurs are interested in
ﬁint venture projects in
yanmar, particularly in pa-
per, paper pulp, cement, r{i
and agricultural sec-
tor, Azad said adding that some

progress had already been made
in this regard. :

Bangladesh Ambassador to
Myanmar Jahangir Sadat said
Bangladesh exports some 25-30
million pieces of jute bags to
Myanmar through a third coun-

- try, Singapore, due to banking

problems.

Some 57 pharmaceutical
products are registered for use
in-Myanmar and the list of
megicine can be expanded, he
said.

On the other hand, the am-
bassador said, Bangladesh can
import cotton for the consump-
tion of its textile mills and
clinker for cement factories.

In his welcome address,

. BMBPC vice chairman Syed

Mahmudul Huq said the infras-
tructure and administrative
machinery being put in place

Hug: phasised on more and more opened up an enormous scope *

would also take care of normal

Non-performing business sector
loans to stymie banking system

Finance Minister S A M S
Kibria yesterday expressed his
concern over the growing ten-
dency of non-performing loans
in trade sector, reports UNB.

Such a scenario will eripple
the country's banking sector, he
said about the 'Achilles heel' in
the country's banking system.

"This will become the fun-

damental weakness of the busi-
ness and financial sector,” said
the finance minister at a recep-
tion accorded to him by the
Bangladesh Textile Mills Asso-
ciation (BTMA) at a city hotel
yesterday alfternoon.
__There may be some reasons
for the industrialists to become
defaulters, but there cannot be
any reasocn for the traders to be-
come bank loan defaulters, he
observed. '

Ribria requested the bank

the finance minister said the
government is ready to support
establishment of backward
linkages for the textile sector,

‘but the textile entrepreneurs

should demonstrate that they
are capable of competing in the
global market.

"Backward-linkage industry
is viable in Bangladesh." he as-
serted, refuting allegations of
some of the donor bodies who
earlier commented that the
country cannot be competitive
in the textile sector as it does
not produce basic raw materials
like cotton. | -

“Efficiency and productivity
are the basic criteria to remain
competitive. Only government
subsidy can't save you," he told
the textile mill owners.

Responding to the demand of
BTMA for scrapping the SRO is-

Commerce and Industries Min-
ister Tofail Ahmed said the
overnment has earmarked Tk
61 crore as cash subsidies for
the textile sector in the current
fiscal. ;

To make the sector more
competitive, the minister
noted, the development sur-
charge from cotton has been
withdrawn.

,State Minister for Textile K
M Jahangir Hossain disclosed
government intentions to build
an exclusive textile village.

Referring to some sick textile
mills under BTMC, he informed
the function that the units
would be closed down and the
lands handed out to textile
sector as industrial plots.

Earlier, BTMA Chairman
Salman F Rahman thanked the
finance minister for reflecting

. government will help

are entrepreneurs in the coun-

fry and stressed the need for a
national consensus to face the

situation that may arise follow-
ing withdrawal of quota system
in 2005.

Salman criticised the IFC
report that backward-linkage
industries in Bangladesh are
not viable and cited a recent
study shﬂwinﬁlthe viability.
~ "Now we will have Lo take the
decision on whether we will go
for backward linkage or not."

He appealed to the govern-
ment for taking anti-dumping
measures. Policy support of the
the textile
sector survive, he said and re-
quested the government to en-

_ sure term-finance or issue bond

for the textile sector.
Secretary general of BTMA
Enam Ahmed Chowdhury con-

Aung safd since its indepen-
dence, Myanmar had been busy
with domestic problems and
still remains a poor country de-
spite its natura?and human re-
SOUrces, J

"Now it's time for us fo
change. We need to share with
others ... you all know what

types of obstacles we had to face’

for long.”

visits of the people to beth
countries and sald such visits
will further strengthen the
friendship.

Speaking on the occasion,
Foreign Minister Abdus Samad
Azad said that their presence at
the meeting manifested the de-
sire to build up close and effec-
tive economic and trade rela-
tions between the two countries.

for lt%fel trade along the fron-
tiers, he said adding that some
other bilateral accords alsco
opened a new vista of broad
based cooperation in different
spheres of development.

- "Both Myanmar and
Bangladesh have so much to of-
fer to each other,” he said.
"Myanmar with its enormous
natural resources can look for-

trade across Teknaf and
Maungdaw.

With the setting up of the

proposed Permanent Display-

cum-Sales Centre for products

of both the countries at Teknaf

under the private sector, the

volume of trade across the bor-

der is expected to increase fur-
_ther. he said.

Imports increase
by 15.01 pc in
11 months

Imports increased 15.01 per

cent in 11 months to May of last

fiscal year when import LCs
worth Tk 32894.48 crore were
opened by the dealer banks,
says UNB.

The LC value and
in terms of the greenback were
6848.74 million US dollars and
8.52 per cent, the Bangladesh
Bank said today (Sunday).

"The increase was due
mainly to substantial growth in
opening of LCs for import of

authorities to increase their suedonJune 10, he assured that  their suggestions in the budget ducted the programme, while food grain and capital machin-
support for the export-oriented !:hE matter would. be looked' on textiles. - i Chairman nlp the Privatisation ery," the central bank said
industries. ' into. He said success of the gar- Board Kazl Zafarullah at- It said the highest Tk

Turning to the textile sector. Speaking on the occasion, ment sector proved that there tended. ' 7915.44 crore worth of LCs were

‘i

Weekly Currency Roundup

Asian units mostly s

"HONC KONG, July 18 : Asian
currencies were mostly stronger
over the week, although ten-

sions between China and Tai- -

Australian dollar in the week

moved narrowly Tuesday as
selling by exporters was offset
'by remarks by US Treasury
Secretary Lawrence Summers

Bank of Japan in the absence of

“the previous week.

Singapore dollar : The Sin-
gapore dollar ended the week a

ronger

week, closing at 32.361 Satur-
day on expectations of the local
unit's weakness amid tensions

APTECH Cnmputer Education, premiere braudnfEH td, has lauﬁche a 'ne

curriculum named APTECH Certified Computer Professional (ACCP) programme at a press

-conference at the National Press Club yesterday. Picture shows (from left) Atique-E-

Rabbani, Managing Director of the Computers Limited, Rezwan Bin Farouq, Executive
Director of Axiom Technologies Limited, Tarun Mitra, Country Operation Head, Mustafa

opened against textile fabrics

and accessories for garments,
followed by Tk 4159.20 crore
for rice, Tk 2197.57 crore for
chemicals and chemical prod-
ucts, Tk 1679.14 crore for ma-.
chinery and Tk 1077.19 crore
for edible oil.

ainst the opened LCs, tex-
tile fabrics and accessories for
garments worth Tk 2754.13
crore were in pipeline till May

31.
~ Govt to set up

had > with China. But th tral |- s . : . :
f;:':;:”ﬂﬁﬂ Eﬁgr h:ﬁ;iil; hg“THS supporting the US unit, fh: L?Shi nl?li-:a}ré }3915,39_ aﬂtﬁ; bank had intervened tg -::?.E-Itl: {ﬁe Rafiqul Islam, Flora Systems Limited Managing Director, at the launching ceremony. Sp&Cla_l CE‘,llS fOI‘
baht, says AFP, The yen zoomed to 121.10-13  previous week. downturn, dealers said. - . < - ar—e. — APTECH photo arments' securit
Strong commodity prices to the 'dollar Wednesday while Hungﬂongdnﬂlr:'l'he Hong The currency's movement ' ; g y
were expected to support the investors kept a wary on the Kong dollar was at 7.7592- would be dominated in the week pl'e C a un C e S n ew The government has decided:

ahead while in Japan traders
were keeping a weather eye out
for possible yen-selling inter-

fresh trading leads.
Australian dollar : A con-

tinuing run in oil and base |

7.7602 to the greenback, from
7.7593-7.7603 a week earlier.

" Indonesian rupiah : The In-
donesian rupiah strengthened

ahead by the performance of the
stock market. central bank in-
tervention and developments
in cross-strait relations, they

Star Business Report

course

to form special cells in Dhaka
(DMP) and Chittagong (CMP)
under the supervision of Home
Ministry to ensure security of

vention by the Bank of Japan. metdl prices, should helo, o slightly to 6.671 ruvlah to the  sald, Aptech Worldwide yesterday for the next millenium,” he doorsteps of the people, he garments industry and resolve
Japanese yen : The yen  Australian dollar in the week dollar at the close Friday com- The Gt stood at 37088 | aunched iis new tidustry-ori~ afded, T — Al a . {toviems relating to law and
ground ‘against the dol- ' ahead, economists said. . pared to 6.688 rupiah to the Monday and weakened to ented Aptech Certilied Com- He said that in line with the Farouq said: "Our objective | order, reports BSS.

Fam
ar over the past week in trad-

The Australian dollar

back a week earlier.

32.275 Tuesday. It was slightly

puter

Professional [(ACCP)

findings of the survey. ACCP

is to develop quality IT profes-

The pm[}:msed cells would be

locked between fears of yen- closed in Syd : firmer to end at 32.272 Wednes- | €0Urse in Bangladesh. updated its curriculum to help  Sionals and create the backbone | constituted comprising the rep-
’énjhng intervention by the 66,08 US cents, from Enﬁg%}rug pmﬁ;';;}iﬂ"imen“ pc?glused?g day and moved up to 32.270 With a view to keep com-  students galn strong command of the software industry in | resentatives of law enforcing
‘Bank of Japan and dollar-sell- ' cents the week before. . per cent higher week-on-week Thursday. It weakened to end at | PUler prolessionals up-to-date  over IT fundamentals and pro-  Bangladesh. agencies and Bangladesh Gar-
ing by exporters, dealers said. ' "The Australian dollar at 38.30 pesos to the dollar on | 32.365 Friday following a steep | 1. the state-of-the-art tech-  gramming skills, focus on In- Atique-E-Rabbani, Manag- | ment Manufacturers and Ex-

It stood at 120.91-94 to the

~should hold its own in the com- |

Friday, from 38.51 pesos to the

fall of 6.4 per cent in the stoc

nologies, we are constantly car-

ternet application develop-

ing Director of The Computers

ﬁurtﬂrs Association (BGMEA),

dollar late Friday, u - i : rying oul surveys to make out ment, multi-modal method of Lid, said computer education is ome, Post and Telecommuni-
1935508t e Sl wesk .| e ot S | S e, L ket where the ‘information tech leaching needed to surive i the compet. | catioris Minister Mohammad
eartier. | " weekly briefing Frida n their | sFeghines w&m : Thewon el I:inht’ : The Thai baht | nelogy industry is headed to.” Speaking at the press con- itive world. Nasim told BGMEA President

% ers quickly moved to "Oil and base me{ﬂ rices Wwon a :& tﬂt? tlﬂ 1'130’5 E ppt slightly against dollar | said Tarun Mitra. Country Op- ference, Executive Director of Mustafa Rafiqul Islam, | Anisur Rahman Sinha at the
sell dollars above 121 " a have probably got a bit fl.lpl‘th; 1,187 wa: a wneek et ar?.lm :irFEt nslons atross the aud: | erations Head " of At R oeano olies, Lic Managin% e g ord, | latter a office yesterday.
‘Sanwa Bank dealer said. "But O L ago, partly g tensions across the Taiwan | Bangladesh, while speaking ata  Rizwan Bin Farouq said Aptech Systems Ltd, said that IT was

‘strong fears of intervention (
the Bank of Jag:::} provid
support to the dollar.”

| The yen opened the week
firm, fetching 122.12-15 to the

(dollar ‘later Monday, and

. to fun. A bounce in gold and

wheat after recent weakness

should also help the Australian
dollar.”

On the Reserve Bank's trade
weighted index, the Australian

dollar was at 58.8 against 59.2

-_— —

‘capital flowing into

‘market.

due to a policy of low mon
market rates to keﬁ: l‘«zarr;.-ig':l-linr
€ capital

dollar : The Taiwan

.dollar was 0.2 per cent lower
. against the greenback over the

rcompared to
 close of 37.10-15.

Strait and fears that China

would devalue its yuan cur-

rency, dealers said.
€ baht closed Friday at
37.17-20 baht to one dollar,

previous week's

depth the r

press conference at the Na-
tional Press Club yesterday.

“To stay tuned to the indus-

t?' we surveyed a large sample
of ¢

ompanies and researchéd in
uirements and the

| directions of these companies

is now operating in 24 countries
and has 11 centres in Dhaka
-and Chittagong.

It has plans for opening

more training centers outside |
these two cities and brin
‘quality IT education to the

going through a tremendous
change, which also demands

upgradation of the IT education
as well.

“Changes in ACCP courses

will immensely benefit our stu-
dents,” he added.

Police patrolling would be
intensified on Dhaka-Chit-
tagong highway, adequate
salety of garments workers
would be ensured and time
would be fixed for loading and
unloading of garments goods in
different places.. ~

owth rate



