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Natural Gas?

by Dr. Badrul Imam

Should Bangladesh Export Its

EnerTE'y, experts have opined recer:ﬂy that as coal was the fuef of 19th century, oil in the 20th
century, so will the natural gas be the fuel of 21st century. The take off point for solar
energy and other renewables as a means of large scale energy source will be delayed

and will not start to happen before 2050.

HE question whether
Bangla-desh should export
its natural gas has been in

fotus in the news media, amon
the experts and economists an
of course with the government

officials for some time now,

Opinions on the above belong to
two distinct groups. One of the
group namely the fnrei%n oil
companies, and a lobby
supporting their view argues
that Bangladesh should export
its natural gas to help its
economy get long demanding
foreign earnings. The other
group that include national ex-

perts and leaders expressed
concern over the fact that the
county may be plunged into se-
rious trouble if the present
modest gas reserve is austed
by allowing pipeline export
without ensuring alternative
energy resource for the near fu-
ture or for the next generation.

The view expressed by the
government has changed course
over recent past. Only a year
ago, high officials were express-
ing opinion in favour of gas ex-
port and influential minister
was quoted to have told that
foreign companies should not
be involved in exploration in
this country, if Bangladesh does
not allow gas export. The
statement by the Prime Minis-
ter in April 1999 that
Bangladesh's natural gas is not
for export was a reversal of the
government's position on this
issue, although many observers
consider this to be more of a po-
litical manuvering rather than

genuine expression. However,

the fact remains that the gov-
ernment is actively moving
forward with approval of for-
eign company's programme of-
fered on the table that appears
destined ultimately to the exe-
cution of pipeline export of nat-
ural gas from this country. This
gave rise to the gquestion
whether the government un-
derstand the implication of the
project it is approving. whether
the government is under exter-
nal pressure and whether it is
confildent enough to enjoy full
control of its natural gas re-
sources in the face of foreign
company monopoly on gas
business in the years ahead.

There are possibly two as-
pects fundamental to the topic,
should one wishes to enter into
a reasonable argument or per-
haps to justify one or the other
view. These are 1) Whether
Bangladesh has enough gas re-
serve to adopt a gas export pol-
icy considering its won future
energy scenario and 2) Is natu-
ral gas going to lose its impor-,
tance as prime fue¢l and thus its
value in future? A further point
of paramount importance is 3)
How vulnerable the government
is to the external pressure
favouring foreign company's
interest in this country, in pro-
tecting national interest and in
framing its gas policy for that
matter.

Natural Gas Reserve
Modest at Present

Estimate

How much natural gas re-
serve Bangladesh has is the:
prime question to consider in a
discussion regarding the via-
bility of gas export. Put it sim-
ply. if the country has a very
large réserve compared to what
it needs and will be n in a
long term future, the export
will be viable; on the other
hand if the country has a mod-
est gas reserve, export option
would not certainly be rational
considering the fact that
Bangladesh is heavily depen-
dent on its natural gas as a
source of primary energy with
about 80% electricity being gen-
erated with gas based power
plant, and that there is little or
no change for the country hav-
ing an alternative energy source

like nuclear energy, solar en-
ergy etc to replace its natural

gas source in near future.
Although geological imprac-
tical, Bangladesh has been
‘floated’ on a pool of natural gas
by people whose position and
power bring this matter to a
level of much debate in recent
past. One can not really be sure
why would a very high up gov-
ernment official publicly put a
gas reserve value between 60 to
100 trillion cubic feet, when the
experts of the petroleum orga-
nization under his control
made a data based estimate of
gas reserve of about 10 to 12
trillion cubic feet for the coun-
try. The idea of an enormously
large gas reserve has been put
forward by foreign oil compa-
nies without actually pointedly

offering an explanation based
on existing data. The govern-
ment was criticized as irre-
sponsible by group of national
petroleum experts for appar-
ently selling the foreign com-
panies view of an enormously
'huge gas deposit' without a
proven data base.

What are the scientific basis
of suggestion of a huge reserve
of natural gas in Bangladesh?
Some of the views hold by the
group of people suggesting
€MnoTmous gas reserves are as
follows. \

1) Most of the big producing
gas fields of Bangladesh (Titas,
Habiganj for example) discov-
ered in early sixties are still
immature and are undergoing
primary development. The data
available to make estimates for
these gas fields are somewhat
limited. These gas fields may
proved to hold more gas than
the presently estimated re-
serves, should reevaluation be
launched with latest technolo-
gies.
2) From the experiences of
the some newly discovered gas
fields over last couple of year, it

has been noticed that the crite-
ria for identifying the predica-

ble zones of natural gas in the
subsurface had possibly been
undermined by explorer and
developers in the past. There-
fore many poltential zones may
have been omitted from pro-
duction. A consider amount of
gas may thus have been left in
the underground.

3) Bangladesh petroleum
basin is characterized by very
thick sedimentary rocks of
deltaic origin. An underground
zone of high pressure exits at a
considerable depth throughout
the basinal area. This is simi-
lar to what have been observed
in the Gulf coast, USA and the
Nigeria peroliferous basins.
The high pressure zone have
been seen to host huge gas re-
serves in some areas in the
would. The high pressure zone
beneath Bangladesh is almost
unexplored. The high pressure
zone has the potential of hold-
ing huge gas deposits.

« 4] Bangladesh may have
high gas potential in the very
deep reservoirs. None of the
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nology and are very costly as
well as risky. How much of this
very costly and risky venture
the foreign oil companies are
prepared to take in the context
of a previous result is a matter
to be seen.

4) the very deep potential
reservoirs in Bangladesh have
never been tested. Drilling to
such depths is very costly and
needs very high technology.
How much of the risk and cost
the oil companies would be pre-
pared to take to drill the very
deep potentials is also a matter
yet to be seen.

From the above discussion,
1t is apparent that the oil com-
panies have optimistic ideas
about very large gas reserves in
Bangladesh, but these ideas are
still considered theories and
not yet been tested to any level
of confidence, The data based
estimate of the proved gas re-
serve of Bangladesh is in the
range of 12 trillion cubic feet,
This is considered a modest gas
reserve by all standard,

Prime Energy Resource

in Twenty-first Century

A second point in the discus-
sion of the export viability of
gas is what is the future of the
gas as a fuel in the context of
global industry. If natural gas is
going to lose its value and be
replaced in near future by al-
ternative cheaper energy
source, there is not much point
in keeping it underground for
future.

Energy experts have opined
recently that as coal was the
fuel of 19th century, oil in the
20th century, so will the natu-
ral gas be the fuel of 21st cen-
tury. The take off point for so-
lar energy and other renewables
as a means of lalf-ﬁe scale encr%'
source will be delayed and wi
not start to happen before 2050,
Nuclear power and renewable
energy resources including so-
lar energy will double their pre-
sent contribution to global en-
ergy use by 2050 from about 100
Gtoe to about 215 Gtoe but their
share will still be more than
about 18% of the total global
energy use,

In a recently completed re-
port ol the International
Atomic Energy Association
(IAEA), renowned energy expert
Professor Peter Odell has
hinted the way the different en-
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theoretical suggestion for a very large gas
reserve. The government must take the presently
proven gas reserve estimate in cognisance while
! considering the question of gas export.
Bangladesh should certainly wail...

very deep reservoirs has ever
been tested before for its gas
content. This remained an un-
known frontier that may have
significant implication on gas
reserve scenario.

The geological arguments
put forward as above are not un-
founded and these may raise the
optimism of a practicing
petroleum explorer. However,
all the above are merely scien-
tific suggestions which are not
yet been tested. More important
is the fact that the exploration
results can go either way and
petroleum exploration is a
gamble by text book definition.
Nevertheless one can rate the
above suggestions as follows:

1) The big producing gas
fields like Titas, Habiganj etc
have been reapprised for their
gas reserves in recent past by
Canadian reserve consultants
under the financial sponsor-
ship of CIDA. The study did not
change the reserves very signif-
icantly for these gas fields. The
much talked about suggestion
that Bakhrabad field has a very
big gas reserve in particular,
has not been supperted by this
study.

2) Previous gas wells may
have omitted some gas produce-
able zones and modern newly
aquired well logs may be able to
add these to the existing re-

-serve. But how much difference

this can make to the total re-
serve is a matter only to be
known by reexamining the old
wells.

3) The high pressure zone in
the deep underground was tested
for its gas reserve for the first
time in Bangladesh in the
Halda-1 well in Chittagong by
Cairn Energy plc. Unfortu-
nately there was no report of
gas finds in the high pressure
zone dnd Halda well appeared to
be a dry hole.

Exploring and drilling
through the high pressure zone
need very sophisticated tech-

ergy resources will play in fu-
elling the world in the 21st
century. It has been pointed out
that oil will retain its role as
the single most important en-
ergy source until about 2040 af-
ter which natural gas will be the
near universal fuel. He fore-
casted that conventional natu-
ral gas use will peak around
2050 following which the use of
natural gas will exceed that of
oil and coal together. However
the battle between gas and re-
newable energy will begin in
earnest about 2060 and after
2070, the battle will swing in
favour of the renewable energy
including solar energy because
of the cost reductions which
will be achieved by then in the
supply of the renewable energy
resources.

Another analysis under-
taken by Shell and published
only recently provides interest-
ing illustration of how. the sig-
nificance of natural gas in the
world's energy supply may a%ﬁ:mﬁr
in the longer term. The analysis
showed that the world natural

as use is foreseen to expand
rom about 1.4 trillion cubic
meter (about 50 trillion cubic
feet) in 1984 to around 3.5 tril-
lion . cubic meter (123 trillion
cubic feet) by 2020 and there-
after to sustain this level for the
following 40 years to 2060.

It is thus apparent that the
role of natural gas as a prime
energy source in the world is
not going to fade any time soon;
rather. the energy experts are
forecasting that the long term
future belongs to natural gas.

Control on Natural Gas

Resource and Policy

No policy will serve the na-
tional interest fully. if it is to
act under the influences of ex-
ternal pressure. The policy
maker should make it exclu-
sively clear what is hes. for the
nation. How much control the
government has over the whole
aspect of petroleum activities
may be a matter which will de-
termine future petroleum sce-
nario of the country.

The unsolicited negotiation
with a foreign company Unocal
for a controversial project

dinstruction from above. Ei J
observers wondered wh¥% stich

named Western Regional Inte-
grated Project (WRIP) is perhaps
a case to be referred to. The pro-
1}:‘eir:t proposes to develop Shah-
azpur gas field and lay a
pipeline 150 km long from the
as field to southern Khulna to
eed power plants. Shahbazpur
as field is one of the small gas
ield in Bangladesh standard
with a recoverable reserve of
only 0.35 TCF of gas. The
petroleum observers have ques-
tioned the justification of
building as big an infrastruc-
lure as proposed with such a
small gas reserve. It may be
mentioned that the Shahbazpur
gas field at Bhola was discov-
ered by the national petroleum
exploration company BAPEX in
1996. After the discovery
BAPEX proposed to develop the
as field for a power plant to be
ed from the produced gas. This
proposal was not approved hy
the government. The energy ob-
servers have questioned what
really is the purpose of building
such big pipe line to the ‘western
edge of the country near the In-
dian border.

In a recent move the oil giant
Shell has signed an agreement
with Unocal seeking coopera-
tion in areas of mutual interest
in block 10 including Shah-
bazpur gas field and the WRIP
Erc}je{:t. With most ot the gas

locks, onshore and offshore
along the southern coastal re-
gion of Bangladesh under the
active exploration venture of
Shell and Unocal. the two com-
panies will certainly have
plans of mutual interest with
the gas that will be extracted
from the discovered gas field.
No wonder the long gas pipeline
to western Bangladesh near to
the Indian border to be built
under the WRIP can help them
fulfilling their plan. Both the
companies are vigorous propo-
nent of a Bangladeshi policy al-
lowing gas export to India.
There have been Indian news
media reports that both Shell
and Unocal have been negotiat-
ing with the Indian government
regarding possible gas export
from Bangladesh,

Petrobangla initially op-
posed the controversial WRIP
project on the basis of its own
expert opinion that the project
has several significant loop-
holes and will not serve best of
national interest. Then in a
sudden move it reversed its
stand and started to work for
the upcoming negotiation. It is
not known why Petrobangla
makes this U tum, but is under-
stood that it was acting under
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instructions from- above appar-
ently coincides with the visit in
this country of highly placed
foreign dignitaries from the
west.

Conclusions

Bangladesh has a proven
modest recoverable gas reserve
of about 12 TCF. Bangladesh is
a prospective gas province in
which substantial gas reserve
may be expected to be
discovered further. However,
the gas reserves quoted by some
(uarters as 60 to 100 TCF
are without a data base and is
unrealistic, Foreign companies
assume very large gas reserve
based on ugtimistjn geological
criteria. These are not yet
proved or tested and the
suggestion of a very high gas
reserve may be consi theo-
retical.

According to the forecast of
energy experts natural gas is go-
ing to be the prime energy
source of the 21st century and
its demand and use will peak at
around 2050. It is unlikely to be
replaced -as a main ener
source by renewable energy like
solar energy etc. before 2070.

Present dcaling by the gov-
ernment with ccrtain oil com-
pany which many believe is a
pretext for the implementation
of gas export in near future to
the neighbouring country has
raised controversy. Energy ex-
perts are pointedly asking ques-
tions as to whether such con-
troversial deal is being consid-
ered for the best of national in-
terest or under the influence of
foreign power favouring foreign
oil companys' husiness in this
country.

The national policy makers
should not frame a gas policy
on the basis of foreign compa-
nys' theoretical suggestion for a
very large gas reserve. The gov-
ernment must take the
presently proved gas reserve es-
timate into considerable while
considering the question of gas
export. Bangladesh should cer-

tainly wait for a very large gas
deposit to be proved to satisfy
the country's energy need for

the next 40 years. before it con-
siders gas export. The govern-
ment should certainly not con-
template exporting gas to a for-
eign country with the presently
modest gas reserve in hand.

The author is Professor in Ge-
ology. Dhaka University

Liberation and Beyond s.vow

(The Daily Star is serialising extracts from the
contract with University Press Limited (UPL), publisher of its

Bangladesh edition).

1972: Efforts at National
Consolidation

HE year 1972 also saw Sheikh Mujibur Rahman gappling

with some profound contradictions in Bangladeshi politics

alfecting national reconciliation and consolidatin —
contradictions which were inherited from the liberation war
itself. The Awami League's original support base was the urban
and semi-urban middle class. But from 1969 onwards, when the
Awami League ‘intensified its struggle for autonomy which
ultirately transformed itselfl into a liberation struggle, the party
moblised the rural masses and working class to support its
struglle. In the post-liberatin period, the rural masses and
working class naturally expected a greater share in the power
structure and greater economic benefit. This could not be ensured
uriless Mujib was to secure these at the cost to.vested interests of
the middle class. There was a contradiction between the
aspirations of the traditional middle class support base of the
Awami League and the expectations of the rural masses and
working class. Given the political and economic constraints
Sheikh Mujibur Rahman's government could not undertake any
fundamental structural changes in domestic economic policies to
confer greater land ownership on the rural masses or give
ownership of factories, of which there were very few in East
pakistan in any case, to the working class, All that Muijib oculd
do to meet the hopes of the working class and the rural masses
was to remit the land revenue of farmers owning less than 20 to
25 bighas of land. The working class was offered shares in a
number of industial and manufacturing units and financial
institutions which were going to be nationalised. Some
agricultural inputs like fertilizers were subsidised and some
initiatives were taken to expand food, health and educational
services.

Simultaneously, the Mujib Government without disturbing
the basic ownership of factories and manufacturing units, tried
to create an impression that the aspirant middle classes' acquisi-
tive motivations would be kept under control. The steps taken to
substantiate these impressions were the nationalisation of larger
industrial enterprises, insurance companeis and banks. These
sieps were made easy because about 50 per cent of the assets of
modern industry in former East Pakistan were owned by West
Pakistanis who had abandoned them and migrated to West Pak-
istan.

By March-April, 1972 Mujibur Rahman had vested between 92
and 95 per cent of the assets of industrial segments of the

Bangladesh economy in the public sector. By December 1972 he

“ronld PouseasR

'''''''''
e

Tl :
3 _'.' A ks EAE c
£ . ] R e

The signing of the first Indo-Bangladesh consular and visa
E‘greemﬁgiaa-b":wéé i Jede :
had _;:.- fro _ ceilings on dssets that private ent ises

_ working class-and the comparatively ¥ros
ous rural elite were to be given shares in the newly nationalised
industries and enterprises. Eventually these sieps did not succeed
because Mujib added prices and distribution control schernes to
ensure distributive justice and to retain the support of the masses
for the Awami League. The newly created public sector itself did
not possess the managerial and fiscal skills to make it a dynamic
factor in Bangladesh's economy.

Bangladesh suffered from inflationary pressrues and negative
patterns of power brokers, middlemen and an emerging licence-
permit raj,

Neither the middle class nor the working class and rural
masses were happy about the economic management of the Mujib
Government. If this diseppeintment had found articulation
ihroguh thie safety vaive of ogposition furces or parties demana-
ing accountability from the Mujibur Kahman government,; it
would have been a redeeming feature in Bangladesh's politics and
a blancing factor in the politics of Bangladesh in the first year of
independence the Bangladesh Parliament consisted only of
Awami League Members who were elected to the provincial and
natioanl assembly during the 1971 elections. There was no oppo-
sition at all and parliament literally became a rubber stamp of
the Mujib Government.

So Parliament, while fulfilling the criteria of a democrati-
cally elected assembly in cosmetic terms, did not function as a
check on the government. Parliament became marginalised be-
cause of its single-party character and the charismatic leadership
of Sheikh Mujibur Rahman. Even within the Cabinet, Mujib
tended to resent disagreement or independent advice. Cabinet

Ministers who had a mind of their own like former Prime Minis-

ter Tajuddin Ahmed and former Home Minister Kamarruzzman
were marginalised, There was a streak of political authoritarian-
ismt in Mujib as he setiled down to his Prime Ministership.

This affected even the Awami League and its youth wing. The
more radical and idealistic elements of the Awami League broke
away from the main party at the end of 1972. The youth wing of

book through exclusive

tant extralegislative oppo
radical wing of the Communist Party of
Leninst) led by Abdul Haq went into violent opposition in the
second half of 1972. There was also the radical Sharbahara P
(the party oft he thoroughly deprived) led by Siraj Sikdar whic
took to arms against the Mujib Government. They were using the
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the party, the Chhatra league, also broke up. A new political
Eart}r, Jatiya Samajtantrik Dal, was formed and as it did not

ave any seats in Parliament, it proceeded to function as a mili-
sitin to the Mujib Government. The
angadesh JMarxist-

same weapons which members of these groups fighting for libera-
tion had not surrendered. These militant groups haﬂg begun re-
sorting to brigandage and assassination of the ruling party mem-
bers by the end of 1972. Instad of attempting recunciﬁaunn with
the break-away groups from his party and its youth wing Mtgib
accused them of anti-national activities. He simultaneously de-
clared the Communist Party, the Jatyo Samajtantrik Dal and
other such parties 'non-grata". He made no attempt to initiate a
dialogue with any of these opposition groups nor did he allow
them representation in the political, civil or military institu-
tions of the government. His approach was to Depoloy his police
and the Jatiya Rakkhi Bahini. considered a sort of para-military
private army a%ajnst his political opponents. By the end of 1972,
economic problems as well as negative ramifications of an em-
bryonic autecracy affected the political situation in the country.

There were messages from the former Members of the Mujib-
nagar Government like Syed Nazrul Islam and Tajuddin Ahmed
to High Commissioner Subimal Dutt as well as to DP Dhar that
some advice should be given to Mujibur Rahman i{o adhere. to
democratic norms and to follow a policy of reconciliation and
reasonableness. Though DP. Dhar was inclined to respond to this
request, High Commissioner Dutt, PN Haksar and Mrs. Gandhi
felt that any advice even informal on the management of
Bangiaesh's domestic politics to Shetkh Mujibur Rahman would
be offending his sensitivities and could be interpreted by him as
interference in the internal affairs of Bangladesh. So there was
no response to the messages requesting constructive advice to
Sheikh Mujibur Rahman.

Sheikh Mujibur Rahman also made an important charnge in
his Cabinet in the second half of 1972. he replaced Foreign minis-
ter Abdus Samad Azad nominating Dr. Kamal Hussain in his
place. Kamal Hussain, an Oxford graduate and a barrister frm
England, was an expert in constitutional law and international
affairs. He was also incarcerated in Pakistan throughout 1971
when Sheikh Mujibur Rahman was there in jail. A liberal intel-
lectual and a person deeply committed to the cause of Bangladesh,
ad wvivugil knowledge and experience beyond the normal re-
quirements of politics to the Government of Bangladesh. It was to
iim that Sheikh Mujibur Rahman entrusted tne task of collect-
ing foolproof evidence for conducting the war crime trials of
Pakistani military personnel. He managed to assembly incon-
trovertble evidence against 118 officers of the Pakistani army.
However, larger political considerations made Mujibur Rahman
drop the idea which ahs been mentioned earlier. If must also be
mentioned that Mujib's appointments to senior commands in the
armed forces generated some resentment among a section of offi-
cers of the Bangadesh army at that J}oirtl of time. Col. Osmani, the
seniormost officer who had served in the Pakistani army, was
promoted to full rank of General and made Commander-in-Chief
of the land forces. Air Commodore AK Khondakar was nomi-
nated Chief of the Air Force. As far as I recall, Commmodore Nurul-
Huq was appointed Chief of the fledgling Bangladeshi Navy. Mu-
jib did not give significant appointments to officers like Major
Ziaur Rahman (who later became President of Bangladesh) and to
Major Abul Manzoor (allegedly involved years later in the assas-
sinaton of President Ziaur marn in 1981 in Chittagong). These
officers had participatied in the freedom struggle and expected to
be given command and responsibilities commensurate with the
contributions they had made. | still remember those days when
Ziaur Rahman would eome to my home for pirvate conversations

. | once in a wi | oud vent his bifterness aboul Muiib not giv-
i gf‘ﬂ%éé 'aé#l%pnfﬂbers w!‘ﬁ‘li~ ad participate '

in  TEC pated 0 the Liber-
ation ‘War. There was reason for this bitterness because, leaving

aside Mujib's pre-crackdown declarations Zla was the first army
officer to issue a call for-the freedom of Bangladesh in radio
broadcast from Chittagong. There was also resentment about Mu-
jib's inducting Bangladeshi officers opposed to liberation back
into the niew Bangladeshi armny. .

By the end of 197, Baugla(_ﬁ:shi politics had become fractious.
The armed forces were subject to tension. There was antagonism
between the regular forces and the police on the one hand, and
former freedom fighters who constituted the Rakkhi Bahini on
the other. Some of the freedom fighters with radical political af-
filiations had retained their arms. resorting to violence for polit-
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Maulana Bhashani had started openly criticising Mujib's politi-
cal attitudes and methods of governance,

Sheikh Mujibur Rahman was losing touch with the genuine
feelings of his party members and general public n%ininn, He was -
heading an adpministratinn and a military establishement which
now had no connections with the liberation struggle nad, what is
more, had nostalgic proPakistani memories. There was simmer-
ing but intensetension in Bangladeshi politics. Though
Bangladesh had gained recognition from many countreis by the
end of 1972, Pakistan was still holding out which was a soruce of
frustration for Sheikh Mujibur Rahman. He also felt that assert-
ing himself against India on various issues was necessary to raise
his credibility both in doemstic politics and in the international
community, specially with United States and China. His views
about India were also infleunced by the revival of activities by the
Bangladesh Muslim League and the Bangladesh Jamaat-e-islami.
At the end of 1972 he was about to initiate political processes
which would {solate him from his party, create distances be-
tween him and India and culminate in the tragedy of his assassi-

nation in August 1975.
= (Contthued)
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OW the Third World is
%ﬂing to fare during the

Ist century?

Neo-century Indicators

by A Husnain

the Impeachment Effect hits
globally. While one-Europe af-
ter the Euro is valiantly wading
throu troubles,

Global trade barriers

are being erected by the
industrialised nations to
control the market of billions
of consumers in-the DCs and
LDCs through intricate
preconditions legalised through
non-UN bodies such as the WTO
(World Trade Organisation,
formerly GATT). The
industrialised nations will
have to depend more on exports
and less on internal revenue
generation (the nick name if
Global Village). Investment on
research and development
(R&D) in North may plummet,
with dumping of second-hand

sation of the DCs and NICs (new
developing countries), subile
indirect international legisla-
tions are in operation, in the
form of imposition of HR
{Human Rights) clauses directed
at discouraging the use of mi-
nior labour in the factories and
cottage industries in the devel-
oping countries.
Demonsitrations have been
arranged in the affluent im-
porting countries through con-
sumer bodies advocating boy-
cotting of finished product
made by using minor workers.
It is a millennium fight between
human nature and human regu-

technologies, calling for more lation. HR global laws look nice
investment 0 aided -on paper. but very difficult to
maintenance. ‘implement in under-developed

Goods exported from the
Third World countries are
cheaper due to much cheaper
labour; and more so without
importing the raw materials lo-
cally available. To meet the
competition and slow down the
development and industriali-

societies due to economic and
cultural factors. .

Protection clauses have been
inserted in the international
trade regulations which favour
the first world than the eco-
nomically backward countries.
USA, Japan and EU are fighting

a triangular war against. dis-
criminative barriers. Future
contral will be more economic
in nature than political. There
is an accelerated trend of giant
merges of big multinational
companies [energy, informa-
tion. vehicles) to stay profitable
and avoid internal battles in
the West.

Against such weapons the
Third World is ill equipped,
even through regional coopera-
tion through regional bodies.
This is the price of capitalism.
Alternative? None so far. The
introduction of the single Euro-
pean currency Euro is another
internal battle in the North, as
self-deferice measures come be-
fore piranhaic raids such as the
one that ruined the Asian fi-
nancial markets. The delayed
damaging effects in other mar-
kets in other continents are
now being noticed with mount-
ing tension. After Brazil, Wall
Street is riding temporarily
riding on false buoyancy, before

its teething
the APEC is a suspect symbol,
even in shattered ASEAN.
NAFTA's  potentialities are
worrying those outside the bloc.
The SAARC is still a non-
starter, led by the two members
armed with nuclear capabili-
ties.

There are the Muslim major-
ity nations thinking of a bloc
extendin from Pakistan,
through the Middle East to the
CIS countries in the north, but
the concept is being sabotaged
by the West, distancing Iraq,
Iran, Algeria. with main base in
Israel. There are visions of
road, and gasline links frum
the Capsian to the Arabian Sea,

rovided it could be controlled

y the North nations. Britain
and USA together are ng to
act as a counter-poise to the EU.
The Russian economy has been
brought to its knees, and Yel-
stin is bleeding his ulcer to sur-
vive.

‘

A GOOP HAT SHOULD MAKE
A STATEMENT, GARFIELD
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