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Indian, Pak markets soar

Honorary president of Italian ear manufacturer. FIAT,
senator Giovanni Agnelli delivers a speech as he opens
the ceremonies marking the centenary of FIAT at the
Lingotto plant Sunday. Agnelli said that new century

will ‘be rich of opportunities.

— AFP photo

Japanese economy shows

some s12ns of recovery

TOKYO, July 12: The Japa-
nese economy is still in the
doldrums, but government ef-
forts to spur growth are leading
to signs of a recovery, the fi-
nance minister told Parliament
on Monday, says AP.

Japan is struggling to emerge
from its deepest recession in 50

ears. with unemployment

overing around record highs.
The government has embarked
on a huge spending programme
to revive the economy.

Finance Minister Kiichi
Miyazawa said the picture re-
mained grim.

The Japanese economy, as
seen in the weak levels of per-
sonal consumption and capital
expenditures and in the high

unemployment rate, is still in a
severe situation,” Miyvazawa
said in a speech to parliament.

Still, he said, the 1.9 per cent
growth in the nation's economy
in the first three months of the
year shows that "some bright
signs are beginning to be seen."

Miyazawa also said the large
budget for the fiscal year that

an April 1 and steps to pro-
vide money for financial sector
stability should also help
strengthen the economy.

The finance minister urged
Parliament to pass a 520 bil-
lion yen ($4.25 billion) supple-
mentary budget aimed at bol-
stering the nation's ailing
labour market. The Cahinet
approved the plan last weck,

s1gn agri

research
deals
BEIJING, July 12: Aus-
tralian foreign minister

¢ Alexander Downer met his
Chinese counterpart Tang Jiax-
ttan in Beiji
a1l agreements
cultural p i 411 W
wool and brassica vegetables,
says Reuters.

The three research projects
would receive substantial fund-
ing from the Australian Centre
Ior International Agricultural
Research (ACIAR), Downer said
at Lhe signing ceremony. .

Downer did not give th
value of the three deals but the
Australian embassy in Beijin
said the ACIAR spends 2boyt 1

r cent of its research budget in
hina, or A 8 6.0 million {$4.0
million) in 1998-1999,

The projects were aimed at
raising the output and quality
of wheat in China's southwest-
ern provinece of Sichuan, im-
proving yarn-spinning in both
China and India, and upgrading
pest management in ll::rasslca
vegetables such as cabbage, the
embassy said in a statement.

The ACIAR operates 26 pro-
jects in China and will soon add
seven more, including the three
agreed on Monday, Downer
said.

Downer began a five-day of-
ficial visit to China on Sunday
with Beijing and Canberra em-
broiled in a diplomatic row
with Papua New Guinea, which
recognised China's diplomatic
rival Taiwan last week,

tion after harvests were deci-
mated last year by droughts fol-
lowed by devastating typhoons.

Agricultural production rose
2.69 per cent in the first quarter
because of good weather after
ti-gé%ut contracted 6.6 per cent in

Medalla said mioney sent -

home by Filipinos workin
overseas is also expected to help
stimulate economic growth this

4-year. Some 4.5 million Fil-
-~ #pinods work abroad, sending

home more than 86 billion last
year.

The pgovernment predicts
that the gross domestic product,
which does not include the re-
mittances from overseas Fil-
ipinos, will expand by between
2.6 per cent and 3.2 per cent af-
ﬁ"ﬁr ggnntracling 0.5 per cent in

New JB branch
premises at
Barisal Medical
College

A new branch premises of
Janata Bank has been opened at
Barisal Medical College re-
cently.

It will provide better cus-
tomer services and help expand
the bank's business, says a
press release. :

Deputy Managing Director of

.the bank MA Yousoof, inaugu-

rated the branch.

He urged the clients, business
community and others to avail
themselves of all sorts of
lacilities from the branch for
the development of trade, in-
dustry and agriculture,

worked “inside and outside
QPEC ... to enable the oil mar-
ket to recover its equilibrium.”

But the kingdom, as the
world's top oil producer and ex-
porter, insists on keeping its
"fair production quota" within
the Organisation ol Petroleum
Exporting Countries, he said.

At the same tirne, "we are de-
terinined to continue our policy

and our cooperation with -

friendly countries, producers

price stabilhiy * he said.
Saudi Arabla and Venezuela

economic changes ... to guararn-
tee development, strengthen the
economy and train the local
workforce."”

In May, he urged the private
sector to "increase its invest-
ments and expand its activities
in such a way as to take over

soue of the services provided by
the government," L

Ri;,radh-f)lans.-, to privatise
sectors sucli as eleciricity and

and _exporiers, . o  maintain.. . railways.inthe hope thiatihey

= wilk- be improved by the retnoval

of iavers of bureaucracy.

S
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Deputy Managing Director of Janata Bank,

inaugurates the bank's new brahch premises at Barisal

Medicul College recently.

— JB photo

Emerging debt market eyes
volatile Brazil, Venezuela

NEW'YORK. July 12; Politi-
cal volatility in Brazil and
Venezuela, along with Argenti-
nas vulnerability to US eco-
nomic events. will grab the at-
tention of emerging market
bond investors this week, Wall
Street analysts said, reports
Reuters.

In Brazil, President Fer-
nando Henrique Cardoso is ex-
pected as early as this week to
reshuffle his cabinet in an at-
lemnpt to strengthen his author-
ity and push through economic
reforms.

The president needs to end
the internal rivalries and the
dissension within his adminis-
tration and the governing coali-
tion in order improve the gov-
ernment’s effectiveness in mov-
ing Its legislative agenda for-
ward.” said Dave Maslin, an
emerging markets analyst at
Aetna Inc.

The focus of that agenda is to
reduce the country’s spending
by reforming its social security,
pension and tax structure as
well as cutting the 2000 budget.
Brazil's fiscal deficit is expected
to be about 10 per cent ulp gross
domestic product for 1999,

Turning to Venezuela, in-
vestors, who generally crave po-
litical stability, will keep an
€ye on an increasingly restive
President Hugo Chavez.

Chavez is seeking to rally
public opinion behind his can-
didates ahead of a July 25 vote
to elect 131 members of a popu-
lar assembly which will write a
new constitution for the oil-de-
pendent country of 23 million
people.

Chavez. who lawmiched his
olitical career with a bloody
ut failed 1992 coup attempt,

faced a new challenge last week
when opposition legislators
prepared to file an injunction
with the Supreme Court over
his decision to promote 34 mili-
tar¥ officers who were deemed
ineligible for advancement by
the Senate.

Chavez has said he will ac-
cept the Supreme Court's deci-
sion but has a team of lawyers
ready to defend the promotions,
many of which were granted to
fellow 1992 coup plotters.

In the US, the Department of
Labour is set to release June
producer price index and con-
sumer price index data on
Wednesday and Thursday. The
market will watch for signs of
inflation that might prompt the
US Federal Reserve to hike in-
terest rates.

Higher rates punish indebted
emerging market economies by
increasing their debt service
payments.

‘If we get indications of
higher price pressures in the
US, the one country that seems
vulnerable, in the eyes of the
market, is Argentina," said
David Roberts, senior interna-
tional economist at Nations-
Banc Montgomery Securities.

The Argentine peso is fixed

one-to-one to the US dollar and{

the country’'s capital markets
are very open, meaning that Ar-
Fennpe interest rates rise and
all with US rates, Roberts said.
ﬂrgcnti::ja isiensnared in re-
cession and political grapplin
ahead of October pregﬂridglr}ltia

elections,

~Argentina has said it must
borrow between $2.0 billion
and $3.0 billion before the end
of the year, most of which is to
be completed in a series of two-
year and 12-year Treasury bill
auctions and a swap of $500
million to $1.5 billion in short-
term domestic debt for longer
duration paper. .

The swap should be carried
out Wed ay,

The policy-setting Federal
Open Markets Committee of the
US Federal Reserve late last
month raised interest rates Dy
1/4 point and, to the market's
reliel, removed iis bias toward
tighter policy. The FOMC meets
again August 24,

"Now that the June FOMC
meeting is behind us, emerging
market debt has traded more on

‘the fundamentals of specific
countries,” said Mohammed El-
Erian. an emerging markets
portfolio manager at Pacific
Investment Management Com-
pany based in Newport Beach,
Calif.

"Looking forward, we expect
Korea, Fulgnd, the Philippines,
Bulgaria and Mexico to outper-
form, as they have over the last
two weeks. And we expect Ar-
gentina to continue to under-
perform, "El-Erian said,

JP Morgan's Emerging Mar-
kets Index Plus rose 0.7 per cent
over the last two weeks, El-

-Erian noted. At the positive end
of the spectrum is Bulgaria,
which gained 5.1 per cent, and
the Philippines, which gained
2.3 per cent.

New vision or illusion for HK?

HONG KONG. July 12: Since
Hong Kong returned to China
two years ago ils leaders have
been seeking a new vision for
the former British territory,
linking its future to a more ti{A
verse economy and the creation
of a technology hub, reports
Reuters.

But is this the right vision or
is the government just grasping
at straws as the economy
weathers one of its most diffi-
cult periods? Some economists
think the latter,

"There is a lot of talk about
boosting Hun% Kong but person-
ally I think they would do well
to leave it alone,” said Geoffrey
Barker, chief economist at
Dresdner Kleinwort Benson.

Another silicon valley?

In looking for a vision for its
struggling economy, which fell
into recession for the f{irst time
in 13 years in 1998, Hong Kong
may be anxiously watching
Singapore which is pushing it-
self as a financial services cen-
tre and an Internet hub.

"I think that the governiment
is looking over its shoulder at
Singapore and worrying about
it and thinking that it needs to
become more proactive in an
industrial sense,” said Barker.

"It Hdoesn't."

But as the government sees
it, the vision of the future is a
more diverse economy no
longer so dependent on gallop-
ing real estate prices but focused
on new areas of growth like
technology.

To that end. a controversial
HKS 13 hillion (US$ 1.7 billion)
"Cyberport” project was an-
nounced earlier this year, to
which the government will con-
tribute land and the necessary
infrastructure in the hope that
the high-tech business park

will attract investment Irom
US companies at the culting
edge.

But along with questions’ of
cronyisin, which were sparked
when development rights were
awarded without a tender to the
son of Hong Kong property ty-
coon Li Ka-shing, the project
has raised doubts that it will
even push Hong Kong in the
right direction,

Playing to the strengths of

the economy ;
"1 am not certain that the

economy is well placed to
achieve that. When vou look at
a lot of Hong Kong businesses
there are very, very few compa-
nies that are actuaily high
tech,” sald Robert Rountree,
managing director Asia-Pacific
research at Prudential Bache
Securities.

"I am not convinced that you
have got the infrastructure not
the education system which at
this point is-c%ning to allow
Hong Kong to do that big leap
into the techno age.”

By pursuing its current
strategy, Hong Kong risked ne-

" glecting the sector which now

provides about 85 per cent of its
gross domestic product — the
service sector, economists said.
"My own view is that it
should build on its strerigths —
one of which is financial ser-
vices,” said lan Perkin, chief
economist at the Hong Kong
General Chamber of Commerce.
"Financial markets are con-
cerned that if the government
Fues along this route itemight
ose its focus on what is the
strength of the economy."”
Trade and particularly off-
shore trade, which the Hong
Kong Trade Development
Council says now accounts for
about 85 per cent of Hong Kong's

re-exports, has created an ex-
ansion of high-value activities
ot the service sector.

"At the moment Hong Kong
is very much dependent on
trade and people need to focus
much more on what is happen-
ing in the traded goods and

traded services area." said
Barker.

Deregulation, education and
value-added services

Defending Hong Kong's role
as a service centre has become
all the more important now
that currency devaluations
around- Asia have put the costs
of those services under the
spotlight and with China in-
creasingly able to service its
own (rade,

"The government has to
think very seriously how Ho
Kong will remain the financia
centre for China." said Kevin
Chan, head of Greater China
economic research at Nomura
International.

"I think that is in question
when you talk about the next 10
fo 15 years.” |

The key was to provide a
higher level of services, said
Abhijit Chakrabortti, regional
strategist at HSBC Securities.

"l think actually what will
happen is that Hong Kong will
continue to be a very important
provider of financial and other
services to China but actuall
the nature of the services will
eventually become more and
more value added,” he said.

While the use of technology
would play an important role in
improving productivity in Hong
Kong, market forces would ul-
timately guide the territory into
a major technology hub it that
was the natural course to take,
economists said.
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Shipping

Chittagong Port

Berth position and performance of vessels as on 12.7.99

The above are shipping position and performance of vessels of
Chittagong port as per berthing sheet of CPA supplied by HRC Group,
Dhaka.

Berth Name of vessels Cargoe L port  Local Date of Leaving
No call _Agent arrival
71 Xiang Cheng Gl Tanj BDship 20/6 29/7
Ji2 Michelle Gl DR Sing MS5A 12/6 ETrT
375 Banglar Kallo) WheatlG) - BSC R/A 14/7
Ji 3 Encouragement Sugar(G) Maza Litmoped  20/6 17/7
H.": Fhaethor Sugar(G] © Dorlpes:  Ows), B/ 20/7
116 Leona Gl B *  Prog 17/6 67
347 Vishva Prafulla Rice(G)  Mong  Oil 24/6 15/7
J/8 Leyniep Kaptanoglo Wheat{F) P 5aid OWSL 3/5 16/7
J/A Ever Brisk GI  Sing RML 30/6 15/7
JA10 Kaminia Lestari-11 Rice(P} Kochi PSAL 22/5 17/7
I .-‘.1 | Kota Herjava Cont Sing FIliBD) 7/7 15/7
Ji12 Banglar Robi Cont  Sing BSC 6/7 12/7
J/13 Al Swamrue Wheat{G) Mong ANCL 1/7 14/7
et i Nordkap Cont Sing RSL 4,7 14/7
CCT/2  Sin Hai Cont  Sing RSL 5/7 13/7
CCT/3 Eliza Cont Col Baridhi 37 13/7
RM/14  Unity Repair  Mong SS55T 17/5 14/7
EM/15 Sarah-? Rice(P) . SMSi R/A H g
P Ll e L P - | |
G5 Al Daniiag €Ok Pake  psan T 28 /7
4751 Tarpon Santiage R Phas -Sing HSTC 29/6 -
RM/3 Shannon CDSO Seacom 30/6 14/7
KM /4 BUT1 Cement - ABLE R/A 20/7
RM/5 Banglar Urmi Bunker - BSC R/A 12/7
RM /6 Chongryongsan Gl  Bank Rainbow  14/6 14/7
DA/l Tanary Star IDLE  Para PSAL - -
KEM/8 Sed World Repatr : CCNL R/A 207
Gty s Mays, GRS A BE BA 3847
Vessels due at outer anchorage
Name of vessels Dateof - Lport Local Cargo  Loading
arrival call agent port.
EDMO 12/7 Sing OTBL - -
Banglar Shikha (Cont) 1/7 13/7 Sing  BSC Cont Sing
Karin Cat {48) 28/6 135 = Everett GI(D.Cargo) -
Buxmoon (Cont) 5/7 13/7 Sing  QCSL Cont Sing
Kiemilau 13/7 - PSAL C. Clink -
Bunga Mas Lapan {Cont) 5/7 14/7 P Kel EQSL Cont Sing
CC Mallard (Cont) 5/7 16/7 Sing  QCSL Cont Sing
Cemerlang 14/7 Indo  OLM C.Clink -
Javar Venus (Cont) 13/7 Sing RSL Cont Sing
Jione World (48] 5/7 15/7 - SSLL Gl(St. Coil) -
Avhivver 15/7 Sing  RSL & | <
Hevenge 1677 - Sunshine Salt -
Jurong Balsam [Cont) 1/7 16/7 Sing  NOL Cont Sing
Banga Biraj (Cont) 4/7 16/7 Sing - BDship Cont Sing
Banglar Moni (Cont) 6/7 16/7 Sing BSC Cont Sing
Kota Cahaya [COnt) 6/7 17/7  Sing PiliBD} Cont - Sing
Ocean- 18/7 Yang SMSL Gl -
DaFa{Cont} 11/7 . 18/7 Sing RSL Cont Sing
Bunga Muas Lima [Cont) 11/7 19/7 P. Kel EOSL Cont =
Banglar Gourah 20/7 HKara BSC Gl/Rice -
Roro Slam [Roro/24)1/7 21/7 Hochi JF Vehi -
Banglar Birol (Cont) 11/7  21/7 Sing  BDship Cont Sing
QC Teal (Cont) 11/7 21/7 Sing  QCSL Cont Sing
Star Glory 25/7 - PSAL Cement -
Xpress Makalu (Ceont) 11/7 25/7 Sing RSL Cont Sing
Xpress Resolve (Cont) 4/7  29/7  Sing RSIL. Cont Sing
Tanker due:
Tunur Grace 12/7 - TSL CPO .
Mekhanik Vraskov 11/7 Juba ECSL HSD -
Name of vessels Cargo L Port Local Date of
call agent arrival
Vessels at Kutubdia -
Energy Explorer-IV - BBAL 5y
Seabulk Comunand - - IBS R/A(5/7)
Seabulk Eagle - - g R/A9/7)
Vessels at outer anchorage
Ready on "
Ocean Prity Cement Tan| USTC 12/6
Youngily C Clink = PSAL R/AI21 /6)
Min Jiang ¢ Sing BDship 28/6
Tasmia a - Nishan R/A[3/7)
Sun Ocean GI (Log) Yang SMSL 4/7
Sheng Mu Wheat (P)/Gl Sing MSA 4/7
Bharatendu (48) Gl Kous SSLL 77
Tiger River {Cont) Cont Sing NOL 7/7
Alert C Clink Taiw RML 8/7
Bunga Mas Enam {Cont) Cont P Kel EOSL B/f7
Kota Singa {Cont) Cont Sing Pil (BD) 8/7
Ever Cheer (48) G Sing RML 9/7
Ultima (Cont) Cont Sing QCSL 9/7
. Jaya Mars (Cont) Cont Mong Baridhi 10/7
Pericles Sugar (G) Sant Litmond 10/7
QC Pintail {Cont] Cont Sing QCSL 10/7
Ostiriesland Sugar (G] Sant Litmond 10/7
Ovruch Wheat(G) Swich LSC 25/6
Teresa Prestige(48) & | Yang Everett 11/7
Kuanyin Urea Tuti Everett 11/7
Kota Naga (Cont) Cont Sing Pil(BD) 11/7
Borobudur Cement Zaka USTC 11/7
Duke HSD Jube ECSL ; 29/6




