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US-China joint
venture finds
200m tonnes

o1l reserves

BEIJING. July 12: A US-
China joint venture company
has discovered offshore il re-
serves estimated at 200 million
tonnes in north China's Bohai

Bay, official media said today,
reports AFP. ; _
The venture. between

Phillips Oil Company of the US
and China Offshore Qil Share-
Holding Company (Bohai)
found the new pool. "Penglai 19-
3", 70 Kilometres (42 miles) off
the north coast of Shandong
Province in a 50-square kilo-
metre (20 square mile] area
where the water is 20 metres (66
metres) deep, Xinhua news
ency reported.

R "Tclf{ris iﬂihe first pool with
more than 100 million tons
found by a joint ventures in Bo-
hai Bay and is a major break-
through in collaboration with a
foreign oil company,” the
agency quoted geologist Deng
Yunbua as saying,

Exploration began on May 1
and since then the Ilnint venture
had found two oil layers 900
metres (2,970 feet) and 1,400
metres (4,620 feet) below the sea
bed, it said.

Chinese and US %Eﬂlﬂgistﬁ
sald the oil was high gualit
and easy to tap. the agency said.

"Drilling on the third well is
already under way and they
haVe great expectations,” Deng
said.

DCCI course on
selling skill
begins

Acting President of the
Dhaka Chamber of Commrce
and Industry (DCCI) Sajjatuz
Jumma underscored the need
for improving the selling skill
for the sake of long-run sus-
tainablitity of business enter-
prises. |

Jumma said this while in-
agurating a 5-day training
course on Elfective Selling
Skill' at DCCI Training Centre
Sunday. says a press release.

The course was jointly or-
Janised by Business Advisory

ervice (BAS) and Human Re-
source Development Pro-
greamme (HRDP) of DCCI.

The DCCI acting president
stated that in the present com-
petitive business world, the
salesmés must adopt innova-
tive' sales techniques to attract
buyeérs, adding that uninter-
rupted production followed by
quick and gainful markating
can only ensure the sustain-
ability of a business enterprise.

BAS Project Coordinator
Michael K Nathan gave a brief
resume of the BAS Project and
encouraged the participants to
avail themselves of the services
of the project,

AFM Obaidur Rahman, Con-
venor of the Human Resource
Development Standing Com-
mittee of DCCI, was also present
on the occasion.

In all. 27 sales executive
from different business enter-
prises attended the course.

German consumer
prices under

control

WIESBADEN, Germany, July
12: Consumer prices in Ger-
many remained very firmly
under control in June, final
data published by the Federal
Statistics Office today showed,
says AFP.

Germany's consumer price
index {CPI) edged up 0.1 per cent
in June from the figure for May
and was 0.4 per cent higher
than it had been in June 1998,
the office said in a statement.

The final data represent a
slight downward revision of
provisional figures released at
the end of June when the office
had calculated a month-on-
month rise of 0.2 per cent and a

ear-on-year rise of 0.5 per cent
or June.

In May, CPI had remained
unchanged month-on-month
and risen by 0.4 per cent year-
on-year, -

Thai central bank
to take over
Nakornthon Bank

BANGKOK, July 12: Thai-
land's central bank said Mon-
day it will take over Nakorn-
thon Bank and reopen the bid-
ding for a stake in the institu-
tion after a deal with Britain's
Standard Chartered Bank was
put on hold earher this vear.
reports AP. '

Kitti’ Patpongpibul, deputy

overnor of the Bank of Thai-
and, told a news conference
Standard Chartered can make
another offer for Nakornthon,
a small ailing bank, in the new
round of bidding,

The Bank of Thailand has
taken over six other ailing
banks since the onset of the
country's financial sector crisis
two years ago. Recovery of the
banking sector is crucial to the
recovery of the economy.

Most banks are sufferin
from a large amount of ba
loans, and the central bank is

striving to clean up their books

50 the banks can be sold to new
partners and investors.
Nakornthon currently has
negative net worth as it tries to
deal with non erforming loans
which reached 34 billion baht
(8918 million), or 60 per cent of
total lending, by the end of May.
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UN Annual Human Development Report says

Globalisation rendering rich
richer, poor poorer

GENEVA, July 12: The rich
are getting richer and the poor
are worse off in nearly every
way Lthanks lo globalisation of
the economy, the United Na-
tions Development Programme
(UNDP) charged today, reports
AFP.

As globalisation speeded up,
the ability of the world's leaders
to cope with the human conse-

uences of it lagged way behind,
the agency said in its annual
Human Development Report.

The result is new threats to
human security in both rich
and poor countries, as people
fear for their jobs, their health,
the survival of their culture and
community, their environment
and their personal safety, the
UNDP warned,

The 260-page report stuffed
with tables and statistics 8hows
the stark and ever widening gap
between rich and poor: in nine
years the income ratio between

the top fifth and the bottom
fifth has gone from 60:1 to 74:1,
and 80 countries have less rev-
enue than they did a decade ago.
The assets of the 200 richest
people exceed the combined in-
come of 41 per cent of the
world's total population,

The rules of globalisation
need to be rewritten, the UNDP
said, condemning a dangerous
polarisation between those able
to take advantage of the system
and those who are forced 1o suf-
fer its effects.

Globalisation covered such
areas as diverse as drug-smug-
gling. money-laundering and
other organised crime, the pop
culture, the internet, the spread
of epidemics and police cooper-
ation as well as trade and busi-
ness, the report noted.

The internet, it said, is a
‘two-edged sword,” cutting
many people in but also in-

creasingly cutting people out, as
its main users are educated
young white males with access
to money,

The UNDP criticised the
concenfration on economic de-
velopment, whose results are
partial and uneven, following
the agenda of the world's richest
countries in the Group of Seven.

It noted that in Asia. for ex-
ample, recovery in terms of nu-
trition and education would lag
two to three years behind the
economic recovery following
the crash two years ago.

The report highlighted cul-
tural dominance as a source of
instability, noting for instance
that in Latin America two-
thirds of films and television
programimes are produced out-
side the continent.

"We side with those in the
World Trade Organisation who
say there is a case in principle
for looking at cultural issues as

vinstitutions at every

somewhat different from nor-
mal trade," it said.

The UNDP also urged more
technological aid to poor coun-
tries, warning that they risked
being left out in the rus}];r to mio-
nopolise the world's knowledge,

The report called for strong
governance — a set of rules and
level — to
preserve the advantages of
global markets and competi-
tion while ensuring that global-
disation works for people., not
just for profits.

This would cover the fields
of ethics (less violation of hu-
man rights), equity (less dis-
parity within and between na-
tions), inclusion
marginalisation of people and
countries), security (less insta-
bility and vulnerability), sus-
tainability (less environmental
destruction) and development
(less poverty),
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hotel yesterday.
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A motorcvelist rides past a tourist bus adorned with Disney's Mickey Mouse
Shanghai. US entertainment giant Disney, after ye

L e Dl e e e R AR RS i

.........

;;;;;

........

..........

adorned on buses throughout Asia and China.

.......
.

''''''''
......

e A

.....

Moniav in
ars of aggressive marketing in Asia,
has won over a new generation of both adults and youngsters as the likes of Mickey.
Donald Duck and Goofy can be found on shirts. lunch boxes, shoes, umbrellas and even
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Board of Investment reveals

Tk 155b domestic investment
offers received in 3 yrs

Domestic investment offers
amournted to around Tk 155 bil-
lion in the last three years.

The Board ol Investment
(BOI) sources told BSS yesterday
that the offers were received
against 4,230 projects between
June 23, 1996 and June, 1999
with eslimated employment
Di_')].'!ﬂ-l't':_lﬂilif'ﬁ for 5,50.605 peo-
ple.

A total of 1.247 projects in-

| volving Tk 47457.102 million

got registered with the BOI! in
the fiscal 1996-97.

The investment offers rose
tec Tk 5HB0B05.165 million
a%ainsl 1,448 projects in the
1997-98 financial year, which
further went up to Tk 56770.618
million in the fiscal 1998-99,
sources said.

The rate of registration of

local investment olfers with the
BOI during the last three years
of the present government was
1.77 times higher than that of
the registration in five vears of
the previous BNP government,
the sources added.

The BOI is conducting a sur-
vey on 2,695 projects registered
between June 23, 1996 and June
1998 to asses the rate of imple-
mentation.

Meanwhile, the Board has
completed survey on 1,094 pro-
jects which found 438 projects
already in production, 112 are
to go into production soon and
the rest in different phases of
implementation.

Referring to a recent survey
of the Finance Division on the
trend of domestic investment
and the facilitating steps by the

government to raise local in-
vestment, the sources said in-
dustrial investment in the
comntry will further go up n
near future.

According to the Finance
Division survey, banks and fi-
nancial institutions disbursed
long-term loans for new indus-
tries to the tune of Tk 797.5
crore in 1996, The similar dis-
bursement soared to Tk 1.029.7
crore - in 1997,

Meanwhile, the government
has permitted Agrani Bank to
floal a government guaranteed
hond of Tk 500 crore and Sonalj
Bank to sell similar kind of
bonds to the tune of 100 million
dollars among the expatriate
Bangladeshis to mobilise re-
sources Sr industrial invest-
ment,

One Bank starts
1ts operation
tomorrow

A new private sector com-
mercial bank with an autho-
rised capital of Tk 1000 million
Is going to start its operation
from tomorrow, reports BSS.

Finance Minister Shah AMS
Kibria will inaugurate the new
bank — One Bank Limited. It
will be the 20th private bank in
the country.

Chairman of the bank MH
Chowdhury at a press briefing
yesterday said that the paid up
capital of the bank would be Tk
405.00 million — Tk 202.50
million contributed by the
sponsors and Tk 202.50 million
to be raised through public sub-
scription.

He said that the bank was
sponsored by a group of
Bangladeshi industrialists and
highly-qualified professionals
like medical practitioners, sci-
entists and chartered accounts,

Manaﬁing Director of the
bank Ashfaque U Chowdhury
said that the bank would try fo
provide satisfactory services to
customers.

The press briefing was at-
tended. among others, by Vice-
Chairman of the " bank
Hefazatur Rahman, Director
Asoke Das Gupta and Farzana
Chowdhury.

Moody’s lowers
Mitsubishi

Motor’s rating

TOKYO, July 12: Moody's In-
vestors Service said Monday it
has downgraded the long-term
rating of Japanese automaker
Mitsubishi Motors Corp,
putting it below investment
grade, says AP.

The downgrading. from Bal
to Baa3, affects about 2 trillion
ven [$16.4 billion) of debt secu-
rities,

Moody's cited the challenges
facing the company to broaden
its product successes bevond
mini-cars, currently a high-
selling model, and to reduce its
ci:-sts to more competitive lev-
els,

The rating also took into ac-
count the continuing weakness
in Mitsubishi Motor’s domestic
market which. combined with
the company's high leverage,
results in weak debt protection
measurements, Moody's said.

The rating outlook is stable,
Moody's said.

The ratings agency said Mit-
subishi is cutting expenses and
overheads to offset the impact
of an economic slowdown in
Japan and the rest of Asia, but
that larger competitors are
making more progress.

Mitsubishi Motors does not
have the scale to be the lowest-
cost producer and therefore will
need to develop new vehicles for
which consumers are willing to
pay a premium, Moody's said.

Mitsubishi Motors is a
member of the Mitsubishi
Group. It was spun-off from
Mitsubishi Heavy Industries
Ltd, the core member of the Mit-
subishi Group.

Diminishing debt default may change scenario

Pak credit rating "hostage
to Eurobond payments”

KARACHI, July 12: Pak-
‘istan’s credit ratings will likely
continue to reflect uncertainty
unless a plan to reschedule Eu-
robond payments is drawn up
as promised, economists and
bankers said, reports Reuters.

Apart from that factor, some
of Pakistan's credit ratings
would probably improve as
prospects of debt default have
diminished, they said.

“Things have been improv-
ing as Pakistan moves ahead
with rescheduling and we hope
the rating agencies would place
the country into non-default
category soon." said Arshad
Arif, head of research at Dutch
brokers ABN AMRO Equities in
Pakistan. e

Pakistan's financial posi-
tion has improved after it re-
cently rescheduled a portion of
repayments on its foreign bilat-
eral and commercial debts.

Standard & Poor's affirmed
on Friday its double-C ratings
on Pakistan's Eurobonds and
lloating rate notes and kept
foreign currency issuer credit
ratings at SD [selective default).

The rating agency also as-
signed Pakistan single-B long-
term and short-term local cur-
rency credit ratings, with a sta-
ble out look on the long-term
local currency rating.

Arif said a Eurobond down-
grade remained possible as
Pakistan had to pay about 8450
million in the next 12-13
months as interest and princi-

le bond payments — a difficult
eal considering cash reserves
of around 81.7 billion and an

expected current account deficit

of over S1,77 hillion.

"Pakistan has committed to
reschedule these Eurobonds

like other debts but even if it
drags on, our ability to honour

these payments is limited.” he
said.

A banker who asked not to

be identified said finance min-
istry officials dealing with debt
rescheduling had indicated that
lwo of the country's largest
state-run banks had accumu-
lated large holdings of Eu-
robonds in recent months.

‘The plan is to give an option
to the bond holders that they

BSSF seminar

on migrant
workers ends

The 5-day seminar of
Bangladesh Sanl!;ukta Sramik
Federation (BSSF) on "lmpact
of Globalisation on Migrant
Workers" ended at the BSSF
Support Centre in the city yes-
terday, says a press release.

25 parlicipants took part in
the seminar, which was opened
by Mukhlesur Rahman, Presi-
dent ol BSSF, and addressed by
Dr CR Abrar and Harunur
Rashid Bhuiyan.

While discussing the issues,
the participants recommended
the establishment of a cell con-
sisting of government and trade
union representatives to miti-
gate the grievances of the mi-
grant workers both at home and
abroad.

can get interest and principal
payments in local currency in-
stead of dollars. ‘And as the ma-
jority of bonds will be with lo-
cal banks, they will agree to the
proposal,” he said.

He said even after an ex-
change rate loss, the bond-
holders stand to get a 33-34 per
cent yield — higher than any
rupee investment available to
local banks in Pakistan.

The banker said Pakistan
would unveil the plan close to
maturity of a 8150 million five-
year bond due on 22 December,

1999,

The Eurobond repayment
schedule for debt-crushed Pak- -
istan has become a test case of
whether official creditors like
the IMF and the Paris Club will
insist on restructuring Eu-
robonds as emerging market
borrowers reschedule their
debts.

Pakistan says it will con-
tinue to honour its commit-
ment to bond holders unless it
becomes clear how these bonds,
held by individuals and insti-
tutions, could be rescheduled.

Pakistan has two floating
rate notes and two sovereign
bonds outstanding, worth a to-
tal §750 million. By December
2000, 8470 million worth of
bonds will mature.

Extending the effective ma-
turity of Pakistan's $600.2 mil-
lion loreign currency bond debt
would permit the reschedulin
of about $3.3 billion of offici
development aid and other bi-
lateral debt servicing, S&P said
in a statement,

People walk past multi-media kiosks set up along Singapore's posh Orchard Road Sunday.

Singapore and other
formation technology (IT)

Asian nations are scrambling to set up their own multi-media and in-
hubs, to power their economies into the new millennium.

— AFP photo
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Asian states in

SINGAPORE, July 11; Asian
nations are scrambling to set up
their own multi-media and
other information technology
(IT) hubs, in what analysts see
as healthy competition, to
power their economies into the
new millennium, says AFP.

But none of these hi-tech as-
pirinﬁ nations were expected to
clinch the coveted title of "Sili-
con Valley of Asia" because
market forces would confine
them to areas where they enjoy
competitive advantages, the
analysts said. :

"The Asian economies will
have their own Silicon Valleys,
So 1o speak, as they develop
thelr niche areas to survive and
thrive, rather than competing
.against each other and canni-
balising into each other's op-
portunities," said Akhil Agar-

wal, senior analyst with re-
search firm International Data
Corp.

He saw, for example, a Hong
Kong developing into a regional
telecom hub, Singapore an
electronic commerce hub, Indi-
a's Bangalore a computer soft-
ware development hub and
Taiwan a hardware manufac-
turing hub.

Malaysia, South Korea, the
Philippines and even China
would eventually find their own
niches, analysts said.

The race to build hi-tech
paradises stems largely from
the explosive growth of the In-
ternet,

As Asian economies recover
from recession caused by the fi-
nancial crisis which erupted in
mid-1997, they are stePping up
plans to beef up IT infrastruc-

health

ture to catch up wilth lost time,
said Eddie Lee, regional
economist with Vickers Ballas
investment house.

He cited as an example the
build-up in wafer fabrication
plants in the region just before
the Asian economic crisis
which some saw as excess ca-
pacity.

Among Aslan economies
trying to emulate Silicon Valley
or attempting to propel their
economies into the outer
reaches of the information age:

Malaysia: Prime Minister
Mahathir Mochamad last week
launched a new hi-tech city in
the heart of a proposed Multi-
media Super Corridor (MSC)
that would fast-forward the
country into the 21st century,

Covering 750 square kilome-
ters (300 square miles), an area _

competition to set

larger than the size of Singa-
pore, the corridor outside Kuiala
Lumpur would be wired up for
high-speed transmission of
video, voice and data on the In-
ternet.

Singapore: This compact,
densely populated island will be
completely wired by the end of
the year with a hi%h capacity
cable system capable of bring-
ing cable TV, e-commerce and
other multi-media aﬂplicatinns
into every office and home.

Singapore is also developing
its own Silicon Valley in Buona
Visla, south of the island, spe-
cially zoned for industrial, re-
search and development and
commercial activities, with an
ambitious plan to attract cut-
ting-edge start up technology
companies, .

Hong Kong: An ultramodern

1.67 billion dellar "Cyberport”
of high capacity telecoms links,
research labs and other multi-
media facilities will be set up in
this Chinese territory to boost
hi-tech industries.

South Korea: It is buildin
"Media Valley" on reclaime
land cn the western coast near
Inchon City, which it hopes will
become a regional IT hub.

Media Valley Inc., a consor-
tium of 52 firms includin% Intel
and four other foreign firms,
have set aside more than 500
million dollars to reclaim land
and put up infrastructure by
2000.

Some 640 firms, 50 of them
foreign, want to set up base
there,

India: About 20 projects
have been launched to upgrade
infrastructure this year in Ban-

galore, India's own Silicon Val-
ley in southern Karnataka
state, with plans to build an en-
tire IT city across 500 acres (200
hectares] — complete with a
mayor to be chosen from resi-
dent computer software profes-
sionals. :

Bangalore hests 1,700 IT
firms, including Microsofl,
Compaqg, Sony and Samsung,
with scores of others queuing up
for a slice of India's computer
market, exFanding by 41 per
cent annuaily.

China: Venture capital funds
are being snulght to transform
China's fledgling Zhongguan-
cun high-tech zone in north-
western Beijing into a bustling
hi-tech capital. It has an ambi-
tious target of attracting more
than 36 billion dollars in busi-
nesses.

Technopolis outside Ban

land's economiec crisis.

up IT hubs

Taiwan: The authorities are
building a second industrial
park in southern Taiwan after
the maiden venture in Hsinchu,
north of the island, became a
rOAaring success,

Philippines: Two firms have
FECEi'«-"E(P approval to set up
largely computer software de-
velopment centres, both outside
Manila. Another IT project to
be set up in the Fort Bonifacio
development beside the Makati
financial district has been
stalled by squatter problems.

Thailand: A plan to set up a
hi-tech park called Alpha
ok
ai-
Al-
hatec Electronics, closely
inked with the delayed project,

was stalled because of

was submerged by .debts and

taken over by foreign parties.



