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US plan may
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Clinton over lamb lev

SYDNEY, July 9: Australian

newspapers roasted US Presi-

dent Bill Clinton today over his

decision to slap quotas and tar-
iffs on lamb imports, accusing

the United States of hypocrisy

and protectionism,

reports
Reuters.

"Damn Ewe,"” said Sydney's
tabloid Daily Telegraph above a
photo-montage of US President

Bill Clinton's face superim-
gused on the body of a sheep.

he paper accused Clinton of

dumping trade liberalisation
and reverting to "his base, igno-
ble self".

Clinton on Wednesday an-

nounced a threeayear gjackage of
Us

import relief an 100 mil-

lion in assistance for US she&;?

farmers. The plan outrage

Australia and New Zealand. two

of the world's most active bulk
meat traders who last year sold
about S140 million worth of
lamb into the United States.
The southern hemisphere
neighbours have vowed to take
Clinton's measure to the World
Trade Organisation, saying the

lan contradicted a US push for

ree trade in other countries.

Australian Prime Minister
John Howard is on his way to
Washington for a trip scheduled
before the lamb decision. He
has said he was appalled at the
"hypocritical" decision.

“Bill Clinton has a very un-
pleasant welcome gift to give
John Howard when he arrives
in Washington,” wrote Jennifer
Hewett, the Sydney Morning
Herald's Washington corre-
spondent.

"The basic message behind
the US administration’'s deci-
sion on lamb imports is that
Australia's views don't carry
much weight," she said.

Another Herald columnist
wrote: "Put another Aussie
lamb chop on the barbie... not".
The barb was a reference to Aus-
tralian comedian Paul Hogan's
1980s "Put another shrimp on
the barbie” tourism advertising
campaign in the United States.

The Herald's economic
commentator Steve Burrell said
the decision sent all the wrong
signals ahead of the coming
millennium round of World
Trade Organisation negotia-
tions.

The US decision was insult-
ing to Australia’s free trade
commitment, the Australian
national daily said in an edito-
rial headed "Lamb chop no rea-
son for roasting”.
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A man reads the murniﬁg tabloid which shows US President Bill Clinton's
imposged onto the body of a sheep as the Australian media launched a bitter assault

8
e - .

{me ¥ -ﬁ

i i i

i §

e & !
i

head

super-
on its

biggest ally, the United States, over what is seen in Australia as double standards in
advocating free markets but imposing tariffs on Australian lamb, in Sydney on Friday,
Australia has threatened to take the issue to the World Trade Organisation (WTQ) and
Prime Minister John Howard is to meet with US President
week to voice Australia's protest.

"No amount of breast-beat-
ing about the timing or the
hypocrisy of the decision can
alter the fact that Bill Clinton
ultimately responded to domes-
tic political pressures,” it said.

The Australian warned that
Ausltralia was not blameless
with ils own concerns about
imports of chickens, salmon
and pigmeat.

e Telegraph's outrage even
included a hint at US betrayal
of Australia in helping the
United States during the Viet-
nam War,

"Mr Clinton has demon-
strated yet again that when it
comes to the tough stuff he goes
missing in action,” the Tele-
graph said in an editorial.

"During the Vietnam War,
when 500 Australians gave
their lives to support America,
Bill Clinton gave his excuses
and dodged the draft," the paper
thundered.

Another report from Wash-
ington says, Australia and New
Zealand vowed to challenge the
measure before the World Trade
Organisation (WTO), saying the
plan unveiled on Wednesday
contradicted the US push for
free trade in other countries.

Leaders of the two countries
noted the United States was
hosting the first meeting of the
WTO's next round of negotia-
tions in November.

At the talks US trade nego-
tiators plan to press the Euro-

Clinton in Washington next
—AFP photo

pean Union and other trading
partners to phase out farm sub-
sidies, state-owned trading en-
terprises and other nontariff
barriers.

Butl to international eyes,
the US lamb duties showed
Washington was just as sensi-
tive to domestic concerns as
other capitals.

"The decision will damage
the prospects of an early and
successful WTO trade round,"
Australian Prime Minister
John Howard said in a state-
ment. "This is a protectionist
decision which sends precisely
the wrong signal in the lead up
to the Seattle ministerial meet-
ing in November."
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EU lists ambitious wishes
for next global trade talks

BRUSSELS, July 9: The Eu-
ropean Union's executive body
yesterday set out an ambitious
wish list for an expected new
round of global trade liberalisa-
tion talks, saying it should
cover indusirial tariffs, in-
vestment and competition pol-
icy, says Reuters.

The EU has been at the fore-
front of a push to launch the so-
called "Millennium Round” at
a World Trade Organisation
(WTO) ministerial meeting in
Seattle in late November.

On Thursday, the European
Cominission adopted a docu-
ment setting out its priorities
for the negoliations and sent it
to EU governments and the Eu-
ropean Parliament for their
approval.

Presenting the document,
European Trade Commissioner
oir Leon Brittan said that while
not all WTO members had yet
formally come out in support of
a 1iew round, it was now "highly
likely" that the round would be
launched in Seattle.

The United States and other
most developed countries back
a new rouncd but some develop-
ing countries are lukewarm. |

Brittan said the 15-nation
EU should take an aggressive
stance in the talks in trying to
beat down barriers to trade.

"Europe has strengthened it-
sell in recent years. We can now
afford to'be self-confident, to be
more interested in removing
the barriers that other people

put to our goods and services
than in retaining the limited
number of barriers that we have
ourselves." he told a news con-
ference.

The EU. sensitive to com-
plaints that the last trade
round, the Uruguay Round,
dragged on for seven years, says
the new round should last no
more than three years,

In the 29-page document, the
Commission calls for talks on
reducing tariffs, removing all
tariff peaks and harmonisin
the tariff structure of all

members for all industrial
products,

The EU's Achilles' heal in
the talks is expected to be its
agricultural policies. The
Cairns group, which includes
big agricultural exporters such
as Australia, Canada and New
Zealand, regularly attacks the
EU for subsidising farmers and

putling up barriers to free agri-
cultural trade.

Brittan put himself at odds
with some of his EU colleapues
on Thursday by acknowledging
that the EU would have to make
further concessions on agricul-
tural trade in the new round,

European Farm Commis-
sionier Franz Fischler has said
tarm relorms agreed by EU
leaders in March would form
Llie essential elements of the
Eli's negotiating mandate in
the new trade round and Eu-
rope’s farm lobby has vowed to

oppose further reforms.

On services, the Commission
document said the EU should
aim for comprehensive negotia-
tions "with a view to obtaining
more and better commitments
from all WTO members on
market access...”

The EU document calls for
negotiations in the WTO on a
multilateral framework of
riiles on international invest-
mierit,

Attempts to negotiate an in-
vestment treaty in the Organi-
salion for Economic Coopera-
tion and Development have
broken down, and the United
States has dismissed the idea of
trying to reach an ambitious
investment treaty in the WTO.

The EU said it also supported’
negotiations within the WTO on
a binding framework of multi-
lateral rules on competition.

The EU document said the
new round should provide bene-
fits for developing countries.
particularly the poorest coun-
tries.

The EU has proposed that, b]y
the end of the round. all devei-
oped countries grant duty-free
aceess for "essentially all”
products from the poorest coun-
tries.

The Commission said envi-
ronmental concerns should be
Laken into account in the nego-
tiations and stressed the impor-
tance of gaining public support
by explaining the benefits of
trade liberalisation.
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tear Y2K bug:

Survey
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a survey by AC-

Nielsen Japan, says AP,
About four-fifths of the re-
_?pondents in the survey of 500
O

and women aged 16

to 99 believed the computer
problem will hit financial in-

hospitals and air-

lice,
water

ey've

pro-

around the world

could fail on Jan 1, 2000, when
machines might assume it is

The survey suggests efforts
by Japanese private and gov-
ernment institutions to prepare
for Y2K have done little to con-
sole the city's roughly 12 mil-
lion residents.

Respondents "have obviously

the Y2K bug, are

concerned about it. but are not
clear what will happen should
it hit,” Bill Pulver, ACNielsen
group chief executive «aid
Under the direction of a gov-
ernment task force, critical in-
dustries such as finance, en
and communications will have

preparations by

UK must keep euro
options open: Blair

LONDON, July 9: British
Prime Minister Tony Blair said
yesterday that Britain must
keep its options open on
whether to enter the European
single currency, says Reuters.

Taking part in BBC televi-
sion's "Question Time", Blair
said his view was that joining
the euro was a good idea but the
economic conditions had to be
met, and it would be "foolish"
lor Britain to commit itself now
to joining or staying out.

"For goodness' sake let's not
rule anything out and let us
keep our options open,” Blair
said. "There are three positions

| on the euro, two of which in my

view are foolish."”

“One is to rule it out, regard-

less of the economic conditions,

which is eflectively the Conser-
valive position now,” he said,
referring to Britain's main op-
position party which scored big
wins in European parliament
elections last month after cam-
aigning on an anti-euro plat-
OTIN.

“The other is to go in, regard-
less of the economic conditions.
And the third, which is my po-
sition, is to say it is a good idea,
provided that the economic
conditions are right for
Britain,” Blair said,

Blair's remarks suggested he
favoured eniry in principle but
was not about to campaign for it
yet — a position he has repeated
with variations over the past
month.
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A Cambodian women flicks the excess mud off the roots as she

paddy field in front of her house (R), east of Phnom Penh Thu
have decayed due to flooding an

country have left numerous paddy fields submerged with resowing of seedlings a necessity.
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rsday. Many other nurseries and paddy fields seedlings
d now Cambodia is and well into the wet season heavy rains in many parts of the
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S’pore economy may
grow 7 pc mn 2000

SINGAPORE, July 9: Singa-
pore's economy may grow by
seven per cent in 2000 if the ex-
ternal environment stays
favourable, a central bank offi-
cial said today, reports Reuters.

"Seven per cent is always
possible given Singapore's
track record,” said Khor Hoe Ee,
Senior Executive Director for
Economics with the Monetary
Authority of Singapore (MAS).

"The big question is whether
the external envireonment will
remain as favorable as it is
right now."

He was speaking to reporters
at the sidelines of a banking in-
dustry conference on Friday.

"Because the economy has
ane into a slowdown. there is a
ot of slack in the economy and
eXCess capacity, so if the exter-
nal demand is there, there is no
reason why the economy cannot
rebound very strongly," Khor
said.

hRhor was responding to re-
porters queries on a Singapore
university forecast that the
city-state's economy would
gr.f,mw by 4.3 per cent in 1999, fol-
owed by 7.2 per cent in 2000,

The Nanyang Technological
University's econometric unit
said in the forecasl released on
Thursday that recovery would
be led by manufacturing ex-
ports, with non-oil domestic
exports growing 6.8 per cent in

1999 and 10.3 per cent in 2000.

The ligures compare with the
government's official growth
forecast of zero to two per cent
for this year, which is set to be
revised in August.

Khor said the NTU's predic-
tion for 1999 was also possible
as CONSEnsus among
economists for Singapore's
1999 growth had also shifted
up.
"The consensus forecast has
moved up in the course of the
year ... It is about 3.9 per cent,”
e said.

Khor warned. however, that
the economy remained suscep-
tible to relapses.

"There are patches of weak-
ness in the economy. Construc-
tion is not fully recovered and
within the financial sector, a
lot of financial services are not
fully recovered ... Until the re-
covery is more broad-based
there's always a risk that we
may have a relapse.”

He said even if the NTU fore-
cast of more than seven per cent
growth in 2000 were realised.
the MAS was unlikely to change
its current neutral policy stance
unless il was necessary.

The central bank had said at
the release of its annual report
this week that it would main-
tain a neutral exchange rate
policy stance as the Singapore
economy wac still operating
"below potential’.

~ Asian bourses see more upside
despite lofty profit earnings

SINGAPORE, July 9: Asia's
share markets look over-ex-
tended by some measures but
analysts say longer-term fun-
damentals argue a different
case — that there's more room
on the upside. reports Reuters.

Recent swift %ains have gen-
erated historically high price-
earnings ratios for key indices,
but in most cases these are
based on earnings knocked out
of shape by exceptional items.

Those items relate almost
entirely to the region's restruc-
turing. It's exactly this restrue-
t that is expected to lead to
healthier profits in 1000. and
those are the earnings most
analysts say justify the lofty
valuations.

"The market is moving up
ahead of corporate fundamen-
tals," said Jose Vistan Jr, ana-
‘lyst at Wise Securities in
Manila, where the benchmark
Philippine Stock Index is trad-
ing at a PE ratio of 25 times
prospective 1999 earnings.

That compares with a ratio
of around 13 at the end of 1998,
based on data provided by PCCI
Securities.

‘Earnings are still going

down for some companies, oth-
ers are still swinging to loss.
The market is buying ahead to
position for recovery in the
corporate sector so it looks ex-
pensive PE-wise."”

Most Philippine analysts
expect the index, up 33 per cent
so far this year, to climb an-
other 15 per cent to around
3.000 by year-end. On Thursday
it closed at 2,612,

In Tokyo, large extraordi-
nary losses at banks which
have been awash with bad loans
mean that there are no official
PE ratios for the financial year
to March 1999, despite a 15 per
cent rise in the Nikkei 225 key
index between January and the
end of March.

Since March, the index has
raced up another 14 per cent.

"It is impossible to say that
it is overvalued, although a cor-
rection at some time can't be
ruled out,” said Tetsuya Ishi-
jima, chief strategist at Okasan
securities,

He sees anocther 8.6 per cent
rise by end-1999 to 19,500, cit-
ing Japan's return to positive
aconomic growth, favourable
exchange rates for corporate

earnings and signs of strength
in the recent "tankan" survey of
business confidence.

On a PE basis, the ratio for
Nikkei 225 index is forecast at
69.9 for the year to March 2000,
more in line with an historical
ave:ra%g PE of 77 for the five
years between 1994 to 1998.

In Hong Kong, the PE sug-
gests an overpriced market, but
expectations ol earnings recov-
ery in 2000 support the index.

The Hang Seng Index is cur-
rently trading at a PE ratio of
21 times, based on Salomon
Smith Barney's 1999 earnings
forecasts. That compares with
an average of 15.4 for the 1999
year so lar, and an historical
average of 14.4 for the past five
years.

"The market is trading at
about a 50 per cent premium to
its average PE, but then that is
not really surprising given that
we are in the through of the
earnings (cycle) and the recov-
ery is certainly not expected in
earnings until 2000," said Anil
Daswani, head of Hong Kong re-
search at Salomon Smith Bar-
ney.
Big earnings losses in Thai-

land make forecasting PE's for
the benchmark SET index diffi-
cult. Based on past earnings and
Wednesday's market close, the
SET index difficult. Based on
past earnings and Wednesday's
market close, the SET index
gave a PE of 15.4, against 10 in

1998, 6.6 in 1997 and 12 in
1996, :

"The current market reflects
fundamentals,” said Kritl
Udonjarimanee.; head of re-
search at SCB Book Club Secu-
rities, "We cannot estimate the
PE ratio of the market as many
stocks have posted negative ra-
tios," .

But [ew see the buying drying
up. The SET index, which has
added a weighty 42 per cent so
far this year, is widely expected
to climb a further 29 per cent to
around 650 by year-end.

South Korean stocks have:
been Asia's best performer in
1999, jumping 74 per cent since
the start of the year, adding 33
per cent since June 1 alone. De-
spite this, the market's current
PE based on past earnings has
not strayed much from a histor-
ical average.

Dollar surges to new
highs against euro

NEW YORK, July 9: The dol-
lar climbed to a new lifetime
high against Europe's single
currency vesterday as traders
cheered America's red-hol
economy which continues to
outpace more sluggish growth
in the 11-bloe euro zone, says
Reuters.

After a one day reprieve,
new pressure mounted on the
euro and forced the six-month
old currency to successive lows
int Asian. and early US trading
belore the selling stopped al
$1.0149. By late afternoon, the

reenback's upside energy had
izzled slightly, leaving the
euro back above $1.0200.

The euro has now lost 14 per
cent of its value from the highs
it reached hours after the new
currency officially began trad-
ing on January 4 and traders
predict the eurc and dollar may
soon be trading at parity.

The already euro-negative
background was enhanced
when Germany's Finance Min-
ister Hans Eichel stoked the
selling early Thursday by
declaring the euro's low level is
no problem and said it was good
for Germany's exports.

Hours later Romano Prodi,
European Union Commission
president and former Italian

prime minister, echoed Eichel's
comments, helping keep the
negative sentiment strong.

"When the German finance
minister comes out with that
kind of statement it adds a bit
of fuel to the fire, even if people
are thinking that $1.0150 to
S1.0180 level should be bot-
tomish," said Vincent Amaru,
chief dealer at Citibank.

US traders, often amused by
European politicians' candor
which contrasts with US poli-
cvinakers’ more cautiously
phrased comments, noted how-
ever that Eichel's comments
were only part of the euro's
problems on Thursday.

"European bond markets are
tanking and everyone is run-
ning for the exits, dumping eu-
ros along the way," a dealer at a
US investment baonk «said, not-
ing the situation could be de-
scribed as a vicious circle be-
cause selling of German
benchmark government bonds
was also being attributed to the
soft euro.

Earlier, Germany's Septem-
ber Bund future hit a new low of
107.85 while the benchmark
10-year cash yield continued to
rise to its highest level in more
than a vear to 4.819 per cent.

Shipping Intelligence

Chittagong port

Berth position and performance of vessels as of 9.7.99

Berth  Name of vessels Cargo L port Local Dateof Leaving
NG call agent  arrival
J/1 Alpine G Yang  SMSL 3/6 7/7
J/2 Michelle G Sing MSA 12/6 15/7
J/3 Banglar Kallol Wheat(G) - BSC R/A 11/7
J/4 Bandy Esperance Gi  Sing Litmond 30/5 10/7
J/5 Phaethonlatt: 5/7) SugarlG) Durb OWSL 10/6 12/7
J/6 Cartihu G Sing Everett 13/6 8/7
J/7 Vishva Prafulla RicelG) Mong 0il 24/6 11/7
J/8 Zeynep KaptanogluWheat(P) P. Said OWSL 3/5 11/7
J/9 Encouragement  Sugar (G) Maza Litmond 20/6 14/7
J/10 Karunta Lestari-II Rice(P) Kochi PSAL 22/5 -
J/11 Pokoj(48] (G Fran Seaglory 2/7 11/7
J/12  B.Robi Cont  Sing BSC 6/7 10/7
Jf13 QC Teal Cont Sing QCSL 37 977
CCT/1 Banglar Birol Cont Sing  BDship 3/7 9/7
CCI/2 Bunga Mas Lima Cont P Kel EOSL 2/7 B/7
CCT/3 Dafa Cont Sing RSL 29/6 B/7
BEM/14 Humber Cement Jaka Able 7/4 8/7
BEM/15 Sarah-1 Rice(P) - SMSL R/A 11/7
& 54 Corali C.Clink Thai RML 18/6 9/7
(5] AL Baurag C Clinke  Puke PSAL 10/6 15/7
IM/3  Shannon Repair - Litmond R/A 12/7
EM/4  Shannon CDs0 - Seacom 30/6 97
BEM/5  Jurong Karapu L. Oil Sing ECSL - 8B/7 ., -
BM/fE . Ghongdyongsan Gi - Bank Rainbow 14/6 « « 1 10/7
DO Banglar Jyoti C Oil - BSC R/A 97
DIM/]1 Tanary Star Jdle  Para PSAL - 5
DDJ/2 Unity IDLE Mong  SSST 17/5 8/7
EM/8 Sea World Repair - CCNL R/A 25/7
REM/9  Banglar Maya Repair - BSC R/A 10/7
CUFLJ Mary Nour Cement Mala BSL 25/6 Bf7
KalcolA) Sun-II Idle Turk Rainbow 3/5 #
Vessels due at outer anchorage
Nate of vessels Date of L port Local Cargo Loading
arrival call agent port
Nikie 6/7  Sing OTBL Scraping -
EDMO 6/7 Sing  OTBL i -
Ostfriesland % Sant Litmond Sugar -
Flag Investor - - Cement - .
Kola Singa (Cont) 28/6 8/7 Sing Pil (BD) Cont Sing
Dewan-1 8/7 = AML Rice(P) -
Teresa Prestige{48)128/6 97 Yang Everett Gi(Vehi) -
Ever Cheer(48)28/6 9/7  Sing RML Gl (St Coil) -
Ultima (Cont)28/6 9/7 Sing QCSL Cont Sing
Borobudur 97 - Uste Cement Mgl
Jaya Mars (Cont)29/6 10/7 Mgl Baridhi Cont Col.
Banglar Shikha (Cont}1/7 10/7  Sing BSC Cont Sing
Star Glory 10/7 - PSAL Cement -
Kota Naga (Cont)1/7 10/7 Sing  Pil(Bd) Cont Sing
QC Pintail (Cont)29/6 10/7  Sing OCsL Cont Sing.
Revenge 11/7 - Sunshine Salt -
Jaya Venus (Cont) 11/7  Sing RSL Cont Sing
Joy World (48) 5/7 11/7 - SSLL Gl (St.Coil) 4
Kuanyin 11/7 - Everett - -
Karin Cat(48)28/6 12/7 - Everett GI (D Cargo) -
Buxmoon [Cont) 5/7 13/7  Sing QCSL Cont Sing
Bunga Mas Lapan (Cont)5/7 14/7 P. Kel EQSL Cont Sing.
QC Mallard (Cont) 5/7 14/7  Sing QCSL Cont Sing
Banglar Gourab 14/7  Kara BSC Gl/Rice -
Jourong Blasam(Cont)1/7 16/7  Sing Nol Cont Sing
Banga Biraj (Cont) 4/7 16/7 Sing BDship Cont Sing
Banglar Moni (Cont)6/7 16/7  Sing BSC Cont Sing
Kota Cahaya [Cont)6/7 17/7  Sing Pil(BD) Cont Sing
Xpress Resolve (Cont) 4/7  19/7 Sing RSL Cont Sing
Roro Sian(Roro/24/)11/7 21/7 Hochi JF Vehi =
Pericles 10/7  Sant Litmond Sugar(G) #
Tanker due |
Mekhanik Vraskov 11/7  Juba ECSL HSD -
Name of vessels Cargo L port Local Date of
call agent arrival
Vessels at Kutubdia
Energy Explorer-1V - - BBAL 5/4
Seabulk Command - - IBS R/A[S/7)
Seabulk Eagle - - - R/A(5/7)
Vessels at outer anchorage
Ready on
BUT1 Cement - ABLE R/A (30/6)
Ocean Prity Cement Tanj USTC 12/6
Xing Cheng A Tanj BDship 20/6
Leona d Busa Prog 17/6
Erkan Mete Mop Ucrane Litmond 11/6
Younglly C.Clinic - PSAL R/A21/6)
Min Jiang & | Sing BDship 28/06
Ever Brisk d Sing RML 30/6
Eliza (Cont) Cont OOL Baridhi 37
Tasmia d - Nishan R/A(3/7)
Sun Ocean ‘Gl (log) Yang SMSL 4/7
[ Nordkap(Cont) Cont Sing RSL 417
Sin Haj (Cont) Cont P Kel RSL 5/7
AL Swamruz (48) Wheat(G) Mong ANCL 1/7
Sheng MU Wheat(P)/GI Sing MSA 4/7
Baratendu(48) Gi Kous SSLL 77
Kota BerjayalCont) Cont Sing Pil(Bd) 77
Tiger River{Cont) Cont Sing Nol 77
Alert { C. Clink Taiw RML 8/7
Bunga Mas Enam(Cont) Cont - P.Kel EOSL 8/7
Vessels not ready
Kim Dong Rice (P) Para MSL 24/1
Everise Glory Cement Sing USTC 19/5
Zoom Ocean ' Cement Puke Able 21/6
Ovruch Wheat{G) Mong 0il 25/6
Banglar Urmi Wheat(G) - BSC R/A/T)
Duke HSD Juba ECSL 29/6
Don Au Ammonia Hald MBL 4/7
Kokpratima Fert P. Said Litmond 7T
Great Cheer D. Peas Sing Rainbow T/7
Feng Wheat(P) Newo OWSL 8/7
| Vessels awaiting instruction .
Karya Sentosa Rice (G) - USTC R/A(18/9)
Ritz Rice(P) Kaki Cross R/A (24/9)
Delta Star - - RSA R/A(7/7)
1V/7/59
QC Pintail 6.6 J/12

The above are shipping position and performance of vessels of Chittagong
Port as per berthing sheet of CPA supplied by HRC Group, Dhaka.



