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Shipley to seek WTO action

Australia, NZ blast US

WELLINGTON, July 8 : Aus-
tralian and New Zealand lead-
ers today slammed the United
States for imposing quotas and
tariffs on lamb imports, saying
the move smacked of double
standards in international free
trade, reports Reuter.

Australian Prime Minister
John Howard, due to travel to
Washington on Friday, said his
government was appalled at the
"hypocritical” ! decision and
wanted to help Australian
farmers hit by the move,

"There is no possible justifi-
cation for this," Howard told
reporters in Tokyo.

"It makes no sense in terms
of world trade, it is Zcvoid of
any kind of justice as far as fair
trading behaviour in concerned
and it will increase the price to
the Australian consumer.”

President Bill Clinton said
the three-year package of im-
port relief and glﬂ{} million in
domestic assistance for US
sheep farmers was meant to
improve their competitive posi-
tion.

Australia and New Zealand,

two of the world's most active
traders of bulk meat products,
have made big inroads into the
US market in recent years and
have about half the trade each.
. The US sheep industry esti-
mates lamb imports from the
pair jumped by nearly 50 per
cent from 1993 to 1997. and
they last year sold about $140
million worth into the United
States. _

Fed up with their market
share at home being diluted by
the cheaper imports, US ranch-
ers sought action through
Washington's International
Trade Commission (ITC).

The ITC in turn voted 6-0
that imports threatened to
damage the US lamb industry
and passed its recommendation
to Clinton.

The resulting policy pack-
age, due to start on July 22, will
in its first year limit imports to
the level bought in 1998, 31,851

tonnes, and subject them to a

nine per cent tariff.
Over the following two years

the quota allowed in will clitnb
by 857 tonnes per year, while
the tariff level will drop first to
six per cent, then to three.

"Australian lamb producers
have developed this market
without any support ... Their
only mistake is to have devel-
oped a new market, produce
high quality product and sell it
at a competitive price." Howard
said in a statement. |

His government will pay for
up to two years the equivalent
ulP half of a levy applied to the
sale of all lambs in Australia,

to lessen the impact of the US
move.

New Zealand Prime Minister
Jenny Shipley said New
Zealand intended to take the
matter to the World Trade Or-
ganisation (WTO), despite US
assertions the programme was
acceptable under WTO rules al-
lowing safeguarding of local in-
dustries.

"US lamb growers, whose
shortsighted protectionism led
to calls for safcguards. will gain
nothing from an outcome that

lamb 1mport move

stifles both market growth and
consumer choice," she said.

Neil Taylor, chief executive
of the New Zealand Meat Board,
told Reuters he expected the
moves to cost the industry
about NZ $25 million ($13 mil-
lion] over the three years.

New Zealand Trade Minister
Lockwood Smith called the US
programme "the triumph of pol-
itics over reason”.

"That's sad and disappoint-
ing from a country that should
be showing leadership in global
trade developments," he said.

Meanwhile, a report from
Tokyo says : Australian Prime
Minister John Howard said to-
day he was "appalled” by puni-
tive new US lamb tariffs and
would fight the measures
through the World Trade Organ-
isation,

Howard said the sanctions
were taken for US domestic po-
litical reasons despite his per-
sonal warning to US President
Bill Clinton, who he is to meet
Monday.
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Cabinet adopts
blueprint for

a new Japan

TOKYO, July 8: It took record
unemployment, a ‘spiraling
budget deficit and nine years of
economic doldrums, but
Japan's leaders say they have
finally gotten the message: The
old formula doesn't work any-
more, reports AP.

On Thursday, the Cabinet
adopted new policy guidelines
that the country's top economic
officials said will do nothing
less than bring about a revolu-
tion in how Japan works,

Out are the restraints on
competition and government

uidance of business that have .
een the hallmark of Japan's
producer-oriented brand of
capitalism.

In are a list of new goals that
sound as if taken straight from
a US business school textbook:
boarder choice for consumers,
better returns for investors and
improved efficiency through
open markets.

In announcing the new
guidelines at a press conference
Thursday, Economic Planning
Agency chief Taichi Sakaiya
waid they reflected a new con-
sensus among not only politi-
cians but even ngrmally in-' |
trarisigent bureaucrats. that.-
things must change. T

"Even measures seen unfea-
sible three years ago, two years
ago, last year are being imple-
mented,” said Sakaiya. "Once
Japan's economy comes out of
the current downturn, it will be
a different economy then be-
fore."

The biggest change is the role
of the government, Sakaiya
said. Instead of a government
active in the economy by pick-
ing winners and losers and cod
dling endangered industries, it
will now leave most of that to
markets and private enterprise.

“The future Japan should not
be led by government initiative
but by competition of the free
individuals,” Sakaiya said.

IMF approves
$4.1b loan
for Mexico

WASHINGTON, July 8: The
International Monetary Fund
approved a $4.1 billion loan for
big borrower Mexico yesterday,
but said the country might not
need the cash if the interna-
tional environment improved,
says Reuters.

An IMF statement said re-
cent reforms had made the Mex-
ican economy stronger and
more resilient and fiscal poli-
cies were “apprngriate!y 't[ijght."
But banks were fragile and the
overall economy was still vul-
nerable.

"Directors cautioned that the
Mexican economy remains
vulnerable to shocks,” IMF
First Deputy Managing Director
Stanlgy Fischer said. "The con-
tinued fragility of the banking
system was a major weakness
and directors urged the author-
ities ... to accelerate the pace of
banking reform."

The loan will help Mexico
repay IMF credits extended af-
ter its currency crashed in 1994,
An IMF statement said the
money would be available in
seven instalments, including
an immediate payment of S687
million.

The previous loan, a massive
$18 billion credit, was extended
in January 1995 as part of a S48
billion international rescue

pa&:kag;:. and Mexico must repa
some 56 billion this year amf

next.

The Mexican finance min-
istry said the new IMF money
would enable Mexico to refi-
nance more than two thirds of
the debt falling due in 1999 and
2000. But Fischer appeared to
question whether Mexico would
actually need all the cash.

The IMF said the economic
programme underpinning the
new loan aimed to "set the
€conomy on a sustainable
growth path," boosting job cre-
ation and lowering poverty and
inflation,

The fund predicted 3 per cent
growth in 1999, rising to 5 per
cent in 2000, It said inflation
should slow to 10 per cent from
13 per cent this year.

Mexican gross domestic
product rose 4.8 per cent last
year, while inflation came in at

Envoys to WTO draft plan for
new talks on freer trade

GENEVA, July 8: Envoys

i from around the globe finalised

plans yesterday for shaping an
agenda for a new round of nego-
tiations on freer world trade
expected to be launched at a key
conference of ministers late
this year, reports Reuters.
Trade sources said ambas-
sadors to the World Trade Or-
ganisation (WTO) were close to
apprmrinig a work programme
that would clear the ground for
a final push from mid-Septem-
ber to agree on what the "Mil-
lennium Raund” would cover.
But they said there was still
no clear sign that one problem
bedevilling the WTO — the
squabble over appointing a new
Director-General to replace Re-
nato Ruggiero who stepped
down over two months ago —
was much closer to resolution.
Two candidates — former
New Zealand Prime Minister
Mike Moore and Thai Deputy
Prime Minister Supachai Pan-
itchpakdi — and their support-
ers are struggling to win the
clear consensus among WTO

states that would give one of
Ahem the jeb, :

That issue has been on hold
in Geneva, headquarters of the
Irade body, for the past two
weeks, altﬂuugh fresh sugges-
tions have emerged elsewhere
for a way out of the impasse.

Some diplomats say pas-
sions in the three-month row —
which many had feared would
paralyse the WTO and put the
ministerial conference in Seat-
tle from November 30 to De-
cember 3-at risk — had begun to
cool.

The preparations for the
Seattle meeting are progressing
quite well," David Hartridge, a
long-time economist in the
WTO and its predecessor the
GATT who is {illing the role of
interim chief, told a Geneva
gathering this week.

"So far, the absence of a di-
rector-general has not affected
them because we are not at the
stage where an input at his level
is essential.

But Hartridge, a Briton,
recognised that there were ma-
jor questions to be resolved
about the new round — espe-
cially on whether contentious
issues like competition :and in-

vestmient policies and trade and
environment should be covered.

Most countries in the cur-
rently 134-member WTO want a
"Millennium Round” to be con-
siderably shorter than the
1886-93 Uruguay Round which
converted the GATT to the WTO
and lowered barriers to trade in
goods and services.

Bul some envoys fear that if

It is packed with new issues —
especially investment and en-
vironment — where there are
radical differences between de-
veloped and developing coun-
tries, it could also turn into a
marathon.

Under commitments taken

up at the end of the Uruguay
Round, WTO members have to
start talking about further lib-
eralisation of agricultural trade
and trade in services from next
year.

The United States, the Euro-

pean Union, Japan and Canada
— the world's top trade powers —
want to include new talks on
reducing tariffs on industrial
goods, already slashed by an
. average of 38 per cent globally

Japanese markets to miss

Mr Yen's 'big mouth'

TOKYO, July 8: Japan's "Mr
Yen,” the powerful finance min-
istry Dbureaucrat
Sakakibara, retired today with
market traders saying they will
miss his "big mouth,” reports
AFRE;

Sakakibara, 58, quit the in-
fluential post of vice finance
minister for international af-
fairs, and was replaced by in-
ternational finance bureau
chief Haruhiko Kuroda, a fi-
nance ministry official said.

“Today the vice finance min-
ister resigned and the post was
taken over by Mr Kuroda." the
finance ministry official said.

Sakakibara, known as "Mr -

Yen" for his influence on the
markets, had already said he
would be retiring under the lat-
est bureaucratic reshuffle. He is
expected to be appointed an ad-
visor to the ministry.

The foreign exchange dealers
who dubbed him "Mr Yen" said
he would be hard to replace.

Sakakibara "kept giving
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Hashimoto, a foreign exchange
dealer at Sanwa Bank.

There will be no change in
finance ministry policy with
his successor Ku
forecast.

But while dealers suspected
Kuroda had always been the
brains behind Sakakibara,
they had yet to discover
whether he could fill Sakak-
ibara's verbal void.

"The brain of Sakakibara is
said to have been Kuroda's so in

a way Sakakibara was the big

mouth which transmitted gov-
.ernment, views on monetary

policy to the world," Hashimoto

said.

“There is 'a possibility
Kuroda may not have the
mouth, even if he has the arms,
legs and the brains,” he added.

"Though the stance will not

change, we will be asked to sniff

around voluntarily to make up
for the big, lost mouth,"

The bureaucrat known as
"Mr Yen" had m € to coor-

signals to the market and cre- dinate policy wi £ markeém
aled-a style that had never ex- rather than Jleading it, adde
E @-ibelore,” said Yukihiko Hashimoto. "And he main- «
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tained a comfortable distance

between us."

"He was extremely good in
rformance. He
knew exactly how to make good
use of the media.”

Sakakibara, educated at
Tokyo University, began his fi-
nance ministry career in 1965
with a four-year break as an
International Monetary Fund
economist from 1971.

Noriyoshi Tsunoda, chief
said
Sakakibara "was a rare talented

dealer at Fuji Bank,

man, who could talk clearly
with his own words whether in
English or Japanese."

Looking back, Tsunoda said
he most remembered April 1995
when the yen shot up to 80 yen
against the dollar. Sakakibara
was charged with talking it
down, and the currency
promptly t5111~:Lr'1gu:=:1d 60 per cent in
a year and a half,

"I remember Sakakibara
most vividly as the person who
... breathtakingly pulled down
the yen so far we could hardly
believe what we were seeing,

tions

IMF gold sale plan

DURBAN [South Africa),
July 8: Southern African lead-
ers yesterday condemned plans
by rich nations to s€ll off gold
to finance debt relief for the
world's poor, saying the move
would do more harm than good,
reports Reuters.

As diving bullion prices

threaten jobs and investment’

in the mineral-rich region,
there are growing calls for the
Group ol Seven (G7) nations to
forgive Third World debt with-
out the proposed sale of 10 mil-
lion ounces of International
Monetary Fund (IMF) gold.

‘It is within their power to
do so without selling tge gold,"
said Kaire Mbuende, executive
scecretary of the l14-member
Southern African Development
Community (SADC).

"Selling the gold will create a
new problem," Mbuende told the
closing session of the Southern
Alfrica Economic Summit in the
Indian Ocean port of Durban.

The issue of debt relief for
the world's poor and how to pay
for it was a dominant issue at
the meeting, a sister meeting to
the larger annual World Eco-
nomic Forum in Davos,
Switzerland. |

The IMF programme, which
was approved by G7 leaders two
weeks ago, would aid 41 of the
world's poorest countries,

But critics argue its negative
impact on bullion prices would
be disastrous for many of those
same countries whose
economies depend on mining
income.

Instead. some delegates ar-
gued that G7 members, among

them former colonial powers in

—AFP photo | Africa, had a moral obligation

to lorgive the debts of the
world’s poor.

“The answer is write it off.
Clearly by selling gold it does
more harm than good,” said
Patrice Motsepe, executive
chairman of African Rainbow
Minerals. a South African
black empowerment group.

The idea of writing a "blank
cheque” for Third World debts
was quickly rejected by US
Deputy Commerce Secret
Robert Mallett, who led a U
delegation to the three-day

summijt,

Mallett said this would send
the wrong message to foreign
investors whom the continent
desperately needs. "It's that
sense of entitlement that is dis-
couraging to investors,” he told
reporters on Monday.

The IMF proposal needs the
support of 85 per cent of the in-
stitution's board. Since the
United States has a 17 per cent
vote at the fund, Congress could
effectively veto the plan. *

US Republicans ﬁave already
introduced legislation to block
the proposal, arguing that it
would hurt 36 of the 41 coun-
tries targeted for debt relief un-
der the programme.

Mallett said opposition to
the IMF gold sale at the summit,
including South African Presi-
dent Thabo Mbeki's warning on
Sunday that it would be disas-
trous for the region's
economies, would be noted in
Washington.

"What President Mbeki has
sald will cut a large figure in our
thinking,” Mallett said, al-
though he declined 1o predict
how Congress would vote.

Bullion prices hit fresh 20-

year lows on Tuesday as Britain
auctioned 25 tonnes of gold un-
der a programme to sell over
half its gold reserves in the next
few years. -
In the wake of Britain's sale,
%‘ﬂd producers in South Africa,
anzania, Ghana, Mali,
Burkino Faso and Zimbabwe
fear the IMF sale will put fur-
ther pressure on bullion which
is a major foreign excha::ﬁe
earner and source of jobs on the
continent, -

"It doesn't make sense to say
we'll weaken your economies
and then give you a little debt
relief,”. said evor Manuel,
minister of finance in South
Africa where the bullion slump
claimed its first victim this
week.

East Rand Proprietary
Mines (ERPM], one of the coun-

iry's oldest. mines employing

5,000 workers, is facing liqui-
dation after it failed to win a
bailout package from South
Africa's cash-strapped govern-
ment,

Five other mines have noti-
fied the fhdustry's Gold Crisis
Committee that they plan to re-
trench about 8,000 miners.

Gold executives and union
leaders have warned that a sus-
tained gold price below $260 an
ounce wnulcP make 40 per cent of
the country's gold output un-
economic and threaten 80,000
jobs.

"At current gold prices we
clearly have some shafts that
are not at profitable opera-
tional levels. That is not sus-
tainable in the long run,” said
Bernard Swanepoel, chief exec-
utive of South Africa's Har-
mony Gold HAR.J. J,

First Japanese
bank opens
branch in

Russia

MOSCOW, July 8: The
Michinoku Bank Ltd, based in
northern Japan, has become
the first Japanese bank to open
a branch in Moscow, ITAR-Tass
reported yesterday, says AFP,

The bank plans to provide
all types of banking services to
clients, including to ordinary
Russian citizens, the director of
the bank's Moscow branch was
quoted as saying,

In the next five to 10 years,
Michinoku intends to offer
mortgages and consumer loans
but first it will find its feet in
the market and study the needs
of Russian clients, he said.

Today, Russians seldom
have recourse to loans to buy
property or consumer goods.

ussiarn law prohibits newly -
established banks from offer-
ing loans to private citizens, for
the first two years, ITAR-Tass
recalled.

Explaining is reasons for
coming to Russia, Michinoku
said "it is precisely in crisis
conditions, when nobody is
rushing into Russia, that we
have an opportunity to estab-
lishr \eqrselves firmly in this
market."

Michinoku has more than
100 branches throughout Japan
and employs 1,663 peaple.

It is a medium-size regional
bank based in Aomori prefec-
ture, in the northernmost part
of Japan's mainland. The bank
is the second largest in fnrti%‘n
exchange operations in Tohoku
area (northern Japan).

In 1995, the bank opened a
bureau in Russia's southern
Sakhal in Islands and has
trained Russian staff by send-
ing them to Japan on training
courses.

‘Thailand to allow

furniture import

from Myanmar

BANGKOK, July 8: Thailand
has agreed to allow the import
of wooden furniture from
Myanmar to continue despite

concern that such products

might have been made of Thai

wood, says Xinhua.

Heukharn Tomornask, gov-
ernor of the northern Tak
province, was quoted today by
Bangkok Post as saying that the
rovided

4 steep 18.6 per cent.

IMF to mull

WASHINGTON, July 8: The
International Monetary Fund's
board will meet on Friday to
discuss how to sell part of its
gold reserves without the bruijs-
ing affect on prices seen after
the Bank of England sold 25
tonnes of gold bullion on Tues-
day, reports Reuters.

"The board will be discussin
these issues on Friday,” IM
spokesman Graham Newman
said.

The IMF plans to sell up to
10 million ounces of a total gold
reserve of 104 million ounces

over several vears to help re-
lieve the debt of 41 of the
world's poorest countries,

The hotly debated plan,

which needs approval from the
US Congress, met with in-
creased opposition following

Tuesday's sales by the Bank of
England which drove gold down
to a 20-year low of $256.80 a
troy ournce,

South African Finance
Minister Trevor Manuel was
among those claiming IMF gold
sales would harm the stru ng
economies it aimed to help.

"It doesn't make sense to tell
countries we will weaken your
economies and then give you a
little debt relief," he said after
the Bank of England sales.

IMF Managing Director
Michel Camdessus continued to
defend the plan.

“We will not sell this gold in
a disorderly or rash way which
would depress an already de-
pressed market,” Camdessus
said on Monday before the
Bank of England's sales.

gold sales as o

Gold experts and aid organi-
sations said it was not gold
sales that were pounding gold
prices lower but the attitudes of
gold-producing nations. |

Jeffrey Christian, an ana-
lyst at CPM Group in New York,
said gold prices have dropped in
recent months because gold-
producing nations have created
a sense of panic by objecting to
the told sales rather than
downplaying their significance.

‘Instead of saying this
amount of gold sales can be eas-

ily absorbed by the market. the

gold producers have contributed
to the negative atmosphere in
the market by objecting," Chris-
tian said, noting that Tuesday's
Bank of En%land sales only
amounted to 3 per cent of Lon-
don's daily bullion market

courntries." she said.

turnover.

Tuesday's sales by the Bank
of England were the first step in
a plan to cut its reserves to 300
tonnes from 715 tonnes.

"You can expect the bears to
use the IMF gold sales issue to
drive the price of gold down fur-
ther," he said,

Veena Siddharth of aid or-
ganisation Oxfam Interna-
tional in Washington disagreed
with the idea that gold prices
were being driven lower by
Bank of England sales or by the
prospect of the IMF putting
sonie of its gold on the market.

‘There is an element of de-
nial among the gold-producing
"The price
of gold is going to go down,
that's inevitable, whether the
IMF sells gold or not."

Opponents of the IMF gold
sales tglzm contend sales would
hurt the price of gold and offset
much of the benefit given by
debt relief since 36 of the 41
poor countries are gold produc-
€rs.

Gold has slumped from $ 291
an ounce at the beginning of the
year, losing around 835, or
more than 10 per cent, since the
Bank of England gold sale plan
was announced in early May,

Switzerland intends to sell
1,300 tonnes of excess gold re-
serves and transfer the funds to
a foundation to help victims of
poverty, human rights abuses
and catastrophes.

Siddharth said she
the IMF fuld sales to generate
renewe opposition in
Congress, particularly among

expects

_the approval of 85

pposition mounts

politicians trom the western US
old-producing states, when
awmakers return to Washing-
ton next week.

Among those opposing the
lan are House Republican
ader Dick Armey, who has
urged [ellow lawmakers to op-
pose the plan. The plan needs
per cent of
the IMF's board. Since the
United States has a 17-per cent
vote at the fund, Congress could
effectively veto it.

Armey and Joint Economic
Committee Vice Chairman Jim
Saxton of New- Jerse intro-
duced a bill last week which
would block the sale of IMF gald

unless d;rucmds were returned

to the US and other IMF donor
nations.

import would continue
it was made in line with all the
regulations agreed last year.
Thai parties concerned met
last year and decided to allow in
Myanmar furniture imports on
condition that they have per-
mission from provincial cus-
toms authorities, and that im-
porters pay taxes at the port of

~entry and are able to produce

documents to verify the origins
of their imported goods.

Singapore bourse
submits plan
for frozen
Malaysian shares

SINGAPORE, July 8: The
Stock Exchange of Singapore
has sent its Malaysian counter-
Part a formal proposal for re-
casing frozen Malaysian
shares owned by Singapore in-
vestors, the exchange said
Thursday, reports AP.

The proposal calls for the
staggered transfer of the con-
troversial shares from Singa-
pore's Central Depository to
Malaysia's. The shares could
then be traded on the Kuala
Lumpur Stock Exchange, Stock

Exchange of Singapore
spokeswoman Rosalind Yeo
said,

"We did send a proposal ear-
lier this week," Yeo told The As-
sociated Press. She declined to
give further details.

The shares, once traded
over-the-counter in Singapore,
were thrown into limbo when
Malaysia imposed capital con-
trols in September. The move
banned the trading on
Malaysian-listed shares out-
side the country.

Some 170,000 Singaporeans
and Singapore-based investors
own the shares, which were ini-

tially worth a total of $2.7 bil-

¥ lion.



