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Iraq set to cross UN-fixed]

o1l expo

BAGHDAD, July 6: Iraq is set
to raise more than the ceiling of
5.2 billion dollars fixed for its
oil exports during the current -
six-month phase of a humani-
tarian programme, a senior UN
envoy said here yesterday, re-
ports AFP.

But Benon Sevan, the New
York-based director of the UN
humanitarian programme for
Iraq, warned against "compla-
cency" and said the country's
lifeline oil industry was still in
dire need of spare parts.

“The current rise in produc-
tion and exports is being
_achieved at a very high price,
high price in terms of damaging
wells, some of them irrepara-
bly. and also with serious con-
sequences to the environment,"
he told reporters.

"We should not be compla-
cent, irrespective of the in-
crease," Seven said at the end of
a mission of more than two
weeks during which he met
Iragi officials and visited the
Kurdish-held north.

The envoy called for the UN
sanctions committee, to which

' nication system. God help

Iraq's contracts are submitted,

"to proceed expeditiously in ap- °

proving the spare parts as well
as equipment for the oil indus-
try."

ryﬂ major need is communica-
tions equipment for the bat-

tered oil industry, he said. "You
just cannot go on loading ships
without a rudimentary commu-

any-
body against a major accident,”
said Sevan.

He also warned it took up to
18 months to customise equip-
ment for oil installations and
added that contracts for spare
parts needed to be approved as a
package to be effective.

On the positive side, "based
on what the oil price was on
Friday last, we will achieve
higher revenues than the 5.2
billion dollars" under the oil-
for-food programme, Sevan
said, referring to the recovery
in world prices,

He pointed out that the UN
Security Council had left the
door open to raising the ceilin
for the programme, which al-
lows sanctions-hit Iraq to ex-

medicine and other humanitar-
lan imports.
The latest
ramme was

4,

0Oil Minister Amer Rashid
has since announced that
Baghdad aims to increase its
production capacity to three
million barrels per day (bpd) by
the end of this year.

Iraq now produces about
2.65 million bpd of which
nearly two million barrels are
exported.

On the medical situation in
Iraq, Sevan said he agreed with
Iraqi officials to draw up an in-
ventory of supplies which have
arrived in the country but not

. digtributed. .
be'e'PBe Eﬂ%ﬂﬂlﬂﬂﬂi%llﬂ“’ﬂ a UN

report that 70 million dollars
worth of imported equipment
has been kept in storage, despite
Iragi protests that Washington
an ndon were using the
sanctions committee to hold up
medical contracts.

Sevan said the Iraqis had
explained, for instance, that

]phase of the pnfa—
aunched on May

Che Bl

USI

rt celling

port erude in return for food,:

300 dental chairs worth 24 mil-
lion dollars were "useless" be-
cause they arrived without the
necessary compressors.

On the effectiveness of the
oil-for-food programme, he
warned it was "never meant to
meet all the humanitarian
needs” of Iraq's 22 million pop-

' ulation, ’

"Irrespective of the funding
level, irrespective whether sup-
plies arrive on time or not ..,
there is no way we can meet all
the needs,” he said, although the
UN programme could "still do a
much better job."

On the approval of Iragi con-
tracts, Sevan said it was a polit-
ical process but that the UN
humanitarian programme

could help speed it up by provid-
ing more information.

"What we are trying to do
more and more is to try to use
our observation services here to
try and give assurances to (UN)
member states that what is be-
ing approved... is being utilised
for the specific purposes ap-
proved.”
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UN-WB report says

Africa shows best

returns from FDI

__DUHBAN, South Africa, July

6: Africa shows the best returns
from foreign direct investment
(FDI), according to a UN-World
Bank report released at a World
Economic Forum southern
Africa summit here Monday,
reports AFP.

The United Nations Confer-
ence on Trade and Development
(UNCTAD) cited data from US
transnational corporations
showing that the profitability
of their African affiliates had
been consistently higher in re-
cent years than that of affili-
ales in most other regions of the
world.

“This is an important step to
help change the image of Africa.
to put the continent back on the
investment-location map," UN
Secretary General Kofi Annan
sald in the report.

"US affiliates found that
their investments in southern
Africa yielded double what
their average FDI investment
retum was — 25 per cent in 1997
as opposed to a world average 12
per cent,” said David Bridgman
of the World Bank, who

launched the report at the Dur-
ban summit.

"For the Japanese it was tre-
ble what their international re-
turns tended to be — six per cent
with a world average of 2.0 per
cent. In two of the largest
multinational investors you see
the same picture emerging of
very strong returns from this
continent,” said Bridgman.

Bridgman said the report
showed that Africa's perform-
ing countries "are ignored in the
morass of the sometimes nega-
tive news which comes out of
the continent.”

South African Finance
Minister Trevor Manuel wel-
- comed the report.

"Too often the focus is on
what's wrong with Africa.” he
said.

Manuel said the report
showed the benefit of an in-
creasing range of agreements
between states covering double-
taxation and investment pro-
tection guarantees which "actu-
ally creates an environment
with higher levels of certainty."

‘Pakistani banks
reschedule
$877m loans

ISLAMABAD, July 6: Cash-
strapped Pakistan got a big
boost from commercial banks
which agreed to a low-interest
rescheduling of loans worth
$877 million over three years,
Finance Minister Ishaq Dar
said Tuesday, reports AP.

Repayment will begin Dec
31, 2000.

The reschedulin
helps Pakistan's ailin
omy which has gradually been
recovering from punishin
sanctions imposed last year af-
der India and Pakistan can-
ducted underground nuclear
tests. :

Pakistan was particularly
hard hit because its economy is
so heavily dependent on inter-
national loans.

Earlier this year the United
States eased sanctions to enable
Pakistan to get an Interna-
tional Monetary Fund loan
worth $1.8 billion and forge.
ahead with an earlier resch-
eduling from bilateral creditors
worth $3.3 billion.

At a news conference in the
federal capital on Tuesday Dar
said Pakistan owes commercial
banks $877 million.

The country will repay 60

cPer cent. or.dirs:466 million by. |
2001, while 40 per cent, or 8311
million, will be repaid by 2002,
he said.

Repayment of the remaining
5100 million will begin Dec 31,
2002, he said.

5,000 jobs threatened

S’ African gold
mine to be
liquidated
this week

PRETORIA, July 6 : South
African gold mine ERPM,
which em]i)lu}rs some 5,000
miners, will be liquidated this
week partly because of the weak
gold price, the government said
yesterday, reports AFP,

The government said in a
statement that it would "do all
it can to salvage as many jobs
as possible.”

It announced the liquidation
of East Rand Proprietary Mines
(ERPM), east of Johannesburg,
after refusing bridging finance
of 18 million rand (three mil-
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A daily wage worker places his handcart

alu'ng the roadside at a central wholesale market

in the port city of Karachi as small traders shut down their businesses Tuesday to protest
the imposition of a general sales tax (GST). The small traders have called for a nationwide

strike on the day.

— AFP photo

S’pore economy may
outpertorm forecast

SINGAPORE, July 6: Singa-
pore's struggling economy could
outperform the government's
official forecast of zero per cent
to 2 per cent gross domestic
product growth in 1999, Deputy
Prime Minister Lee Hsien Loong
said Tuesday, reports AP.

A revised growth forecast for
the country's GDP will be re-
leased in early August, Lee said,
answering questions in Par-
liament. "

"The economy has been re-
covering well this year, faster
than we had expected,” said Lee,
who is also chairman of the
Monetary Authority of Singa-
pore, the city-state's de facto
central bank, '

But Lee cautioned that Sin-
gapore must not yet abandon
strict cost-cutting measures
taken last year to fight the re-
cession.

"We need to nurse the present
economic recovery, and not
choke it off by allowing costs to
rise prematurely,” he said.

Lee attributed Singapore's
growth to regional develop-
ments in Asia and growing
global demand for electronics.
which are one of the tiny coun-

try's key exports.

"It is also due to the decisive
measures we took to reduce
business costs, which have
#elped to boost our competi-
fiveness,” Lee said.

The government last year cut
Singaporeans’' wages by up to 15
per cent when it recommended
pay reductions and slashed
employers' mandatory contri-
butions to the state-run pension
plan, known as the Central
Provident Fund, or CPF.

Lee announced Tuesday that
the government will consider
raising employers' CPF contri-
butions earlier than expected,
possibly next year. But he said
it would be best to wait before
reversing other wage-reducing
IMeasures.

World economy should grow at!
- 2.5 pc this year: Camdessus

SAN SEBASTIAN, Spain,
July 6: The world economy
should grow at 2.5 per cent or
more this year as crisis-hit
Latin America and Asia recover
faster than expected, the head of
the International Monetary
Fund said yesterday, reports
Reuters.

"From what we saw in the
first half of the year in the US
economy, the recovery of Brazil
and its impact on Latin Amer-
ica, the stronger recovery in
Asian countries, and better con-
fidence in Europe, all this
makes us think that this year
could be better," Camdessus told
reporters after a seminar in
San Sebastian in northern
Spain.

"It {world growth) could be
2.5 per cent or maybe even
more."

The latest IMF official fore-

cast in April saw 1999 world

owth of 2.3 per cent, held back
y downside risks from Japan

Camdessus said the last two

years had seen the worst crises -

in the global economy in 50
years.

"We were close to the abyss at
the end of 1998," he said.

But now things were looking
up.
"There are clear indications
that the world economy is re-
covering although in the euro-
zone it's not yet clear whether
demand is strengthening
enough to compensate for any
slowdown in the US economy,”
Camdessus said.

He said it was likely that
sooner or later Europe would
close the gap in grnwtl]q)ewith the
United States, though it was not
clear when the United States
would end its current period of
booming growth which last
week prompted a 0.25 percent-
age point rise in interest rates,

There were also some signs
of recovery in Japan, he said.

Last month Japan reported

G
growth for the first quarter of
1999 from the preceding quar-
ter, or an annualised 7.9 per
cent, its first quarterly growth
in a year and half,

"The IMF still doesn't see
any growth (in Japan) this year
but it expects the first positive
data in the year 2000."

He said there were still risks
that could dampen world
%mwth next year, but the IMF's

4 per cent forecast for 2000
was now much more likely to be
reached than it was before.

He added that in 2001 it was
possible that the world econ-
omy would grow more than 4
per cent, a rale necessary to
combat world poverty. :

Camdessus said Brazil's sur-
prising recovery from a cur-
rency crisis earlier this year
should allow for further cuts in
punitive interest rates, which
have already fallen from 45 per
cent just after the crisis to 21
per cent.

China's bid to enter WTO

Tokyo-Beijing
likely

BEIJING, July 6: China and
Japan began talks today on a
bilateral protocol for China's
accession to the World Trade
Organisation, hoping to seal a
deal during tl:l"lE visit of
Japanese Premier Keizo Obuchi
later this week, reports AFP.

Japanese Deputy Foreign
Minister Koichi Haruguchi and
Deputy Minister for the Min-
istry of International Trade
and Industry Hisamitsu Arai
began negotiations with Chi-
nese Vice Minister of Foreign
Trade and Econamic Coopera-
tion Long Yongtu, a -Japanese
official here said.

“It is very important to push
the Chinese side for an early ac-
-cession into the WTO. Our posi-
tion is that we should not iso-
late China from the WTO," he
said.

Obuchi will arrive in China
for a short two-day visit begin-

deal
SOOon

ning late Thursday and will
meet with China's top leaders
on Friday.

The two sides have already
agreed to protocols on trade in
goods and are in the final stages
of negotiations on an agree-
ment on trade in services, the
official said.

If the deal is agreed Japan
will be the first Group of Seven
nation to officially approve
Beijing's entry into the WTO.

i:)eijin has appeared reluc-
tant to lift obstacles on foreign
access to its service sectors such
as distribution, telecommuni-
cations and construction mar-
kets.

A Japan-China agreement
on China's entry into WTO will
have a positive impact on
stalled bilateral talks between
China and the United States,”
Ma said.

lion dollars) for the struggling
mine.

The state has spent about
450 million rand (75 million
dollars) since 1990 to keep the
mine running, Jan Bredell,
deputy director-general of min-
eral development, told AFP.

"Government does not see its
way clear to continually spend
public funds lprupping up a mine
which clearly cannot operate
successfully in its present
form," the statement said.

Bredell said : "“The (falling)
gold price definitely has had an
effect, but this is a very old
mine and it has been battling
over the last 10 years.”

Honda develops
low-pollution

car

TOKYO, J ul{ 6: Honda Motor
Co. Japan's third-largest au-
tomaker, said on Tuesday it has
developed a low-pollution car
that it also the world's most fuel
efficient mass-production vehi-
cle. reports AP.

The automaker said it will
equip its "insight" cars, sched-
uled for release later this year,
with a so-called Integrated Mo-
tor Assist System, a motor and
a battery that help propel a 1
liter gasoline engine.

The technnlu%y will allow
the car to drive 35 kilometers
}t:er liter (84 miles per gallon) of
uel — the highest in the world
for a gasoline-powered con-
sumer car, the company said.

The cars’' exhaust emissions
will also be much cleaner than
required by planned regulation,
Honda said. :

As lawmakers around the
world take steps to protect the
environment, automakers have
sought ways to reduce the pollu-
tion released by their cars.

At a 1997 conference on
la:;{liual En\rirnnmental issues
£ in oto. -

tries prgmlseﬂa?ma

housé gas emissions — mainly
carbon dioxide — to 5.2 per cent
below 1990 levels by 2008.to

2012.

and Europe's sluggish economy.
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— BEF photo

Unemployment in

Germany

BERLIN, Ju ‘ljy 6:
Unemployment ropped
slightly again in June, mostly
due to seasonal factors as the
sluggish economy continued to
crimp job creation, the German
Labour Office said Tuesday, re-
ports AP.

The unadjusted jobless rate
for June was 10.1 per cent, or
3.938 million unemployed.
compared to 10.2 per cent in
I{%ag\é and 10.5 per cent in June

Labour Office President
Bernhard Jagoda attributed the
decline mostly to seasonal fac-
tors, such as summer jobs in
tourist centres or an upswing in
outdoor construction.

Adjusted for those factors,
the number of unemployed ac-
tually rose by 15,000 people, the
Labour Office said. That was
worse than analysts had ex-

y dips

A lack of economic momen-

tum continues to weigh on the

German labour market, Jagoda
said.

He added that he expected the
unemployment picture to
worsen very slightly in July, in
line with the usual summer pat-
tern in which hiring increases
at the beginning of the season
but then tapers off.

Chancellor Gerhard
Schroeder has made job cre-
ation his government's No, 1
priority, but the roundtable
talks he set up for government,
industry and union leaders
have yet to produce any signifi-
cant results,

Business leaders have been
angered by some of the govern-
ment's tax reforms, and union
leaders by industry demands
for lower wages.

US unemployment falls back to

WASHINGTON, June 6:US

job creation slowed in May and

the unemployment rate fell

back to a 29-year low, but the

data failed to offer a smoking
un that would persuade the
ederal Reserve to raise interest
rates, says Reuters.

The Labour Department said
yesterday the number of work-
ers on payrolls outside the farm
sector grew a minuscule 11,000.
But that followed a surge in
employment of 343 000 in

April, revised up from the pre-
‘viously

reported gain of

The jobless rate fell to 4.2
per cent, matching the rate re-

cently seen in March and not  |whether the Feteral Reserve is | |cym | |
'rates to cool the economy when |

' '1970. The rate was 4.3 per cent  meeting later this month. The

in April.
“The numbers today take a
little of the pressure off the Fed,

but only a little,” said Douglas
Lee, chief economist at HSBC
Washington Analysis. "It's
pretty clear that the trend is
that the labour market is no
longer tightening. It is running
at a more stable kind of rate.”
US economists in a Reuters
survey had expected payrolls to
ow by 216,000 and predicted
the unemployment rate would
stay steady at 4.3 per cent. |
Financial markets have
been jittery in the run-up to the
reléase, lookin

-1 |seen before that since February ' 'likely to raise interest rates at a |

i e

ary
build, especially in the job

ing
for clues on { | whether he and other Fed

'Fed has become concerned that
the economy ma

be growing
too quickly and that inflation-
ressures may begin to

market.
In an interview shortly after

'the jobs data, Federal Reserve

Governor Edward Kelly said the
latest figures weighed in on the
side of su§gtsting the economy
might at long last be slowing
down, but He said "it's far from
definitive.” |
The tenor of Kelley's re-
marks made clear he was keep-
ran open mind about
poli- |
akers should raise interest |

!.B.ll-;ch?:st evel more

et

"We do definitely still have

'tight labour markets," Kelley
said. "Formation of new jobs
for the year continues to be |
strong and continues to feed
new spending power into the '
economy.

But %elley said that there '

were no clear signs that wage |
inflation had begun to build.

The inflation-sensitive US

bond market surged briefly on
the re
back down. In late tradin
benchmark 30-year US. a-
sury bond was down 3/32 point,
sending its yield, which moves
in the op

rt's release but then fell
the

posite direction of the:
, up to 5.97 per cent, its
an a year

‘cents to 813.1

29-year low

they meet on June 29-30.

The Dow Jones industrial
average rose 136.15 points to
close unofficially at 10,799.84.

" you want to see signs of a

slowing economy there's the
11,000 headline jobs ." he
told Reuters Television. "If you.
want to see signs of incipient
inflation, there's the upward
revision to the average hourly
earnings data.”

The report showed average
hourly earnings, a closely
watched gauge of wage infla-
tion, grew strongly in May, up 5
. Earnings for
March and April were revised
up, in part because the depart-

-ment made a computer error in
their initial calculations of.
them. S

"
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Exchange Rates
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Amex notes on Tuesday's market

The USD/BDT Interbank market has remained sedate over the

past few days. The supply of USD has not changed, but the
demand for USD seems io have diminished somewhat. The
USD/BDT rates moved within 48.65-48.67 in the
Dealers think the rates would stay

Central bank rate remains 48.35 /48/65,

of the call market is keepi
per cent. It is likely that the rates wil]r}g

ght.
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Shipping Intelligence

Chit

tagong port

Berth position and performance of vessels as of 6.7.99

——

o | ! == =

The ahdve are smﬁping peosition and
of Chitie%;:mg Port as per berthing sheet of CPA supplied by
Group, Dhaka. .

Berth Name of vessels Cargo Lport Local Dateof Leaving
No call agent arrival
J/1 Alpine G Yang SMSL 3/6 777
J/2 Edel Weiss d d Prog 21/6 T
J/3 Banglar Kallol Wheat(G} - BSC R/A 11/7
J/4 Handy EsperanceS Pease(GI)Sing Litmond 30/5 10/7
J/5 Phaethon Sugar{fG] Durb Onrsl 10/6 12/7
J/6 Cardhu @ Sing Everett 13/6 8/7
T Vishva Prafulla  RicefG) Mong Oil 24/6 11/7
J/8 Zeynep KaptanogluWheat(P)P. Said OWSL 3/5 11/7
- J/9 Encouragement Sugar (G} MazaLitmond 20/6 1347
JI/10 Sun-I Wheat (F) TurkRainbow 3/5 T/7
Jf11 Banglar Kakoli (48) GL. Mong BSC 1/7 77
Jf12 Kota Cahaya Cont Sing Pil(BD) 28/6 6/7
J/13  QC Teal Cont Sing QCSL 3/7 9/7
CCT/1 Banglar Birol Cont Sing BD Ship 3/7 9/7
CCT/2 Bunga Mas Lima Cont PKel EOSL 2/7 B/7
CCT/3 Dafa Cont  Sing RSL 29/6 8/7
EM/14 Humber Cement Jaka Able 7/4 8/7
EM/15 Hyok Sin Cement - USTC R/A 11/7
(8 89 Corali C.Clink Thai RML 18/6 97
GSJ AL Bauraq C Clinke Puke PSAL 10/6 15/7
TSP Tarpon Santiago RPhos Sing USTC 29/6 10/7
RM/3 Scetre CDSO Col Rainbow - 22/6 77
EM/4 Shannon cChsO - Seacom 30/6 97
BM/6 Banglar Doot Bunker - BSC R/A 6/7
DOJ Banglar Jyoti cot - BSC R/A 977
DDJ/1 Tanary Star Idle Para  PSAL - -
DDJ/2 Unity IDLE Mong SSST 17/5 B/7
RM/8  Sea World Repair - CCNL R/A 25/7
RM/9  Banglar Maya Repair - BSC R/A 10/7
CUFLJ Mary Nour - Cement Mala BSL 25/6 8/7
KalcolUlHainan No.l Urea - MBL 30/6 77
Vessels due at outer anchorage
Name of vessels Date of L port Local Cargo Loading
arrival call agent ‘port
Nikie 6/7 Sing OTBL  Scraping
EDMO 6/7 Sing OTBL -
Banglar Gourab 14/7 Kara BSC Gl/Rice -
Bharatendu (48)28/6 T/7 - SSLL Gl{St Coil) -
Kota Berjaya (Cont) 28/6 7/7 Sing Pl (BD) Cont  Sing
Bunga Mas Enam (Cont) 29/6 7/7 D Kel EOSL Cont  Sing
Tiger River (Cont)1/7 77 - Nol Cont Sing
Ostfriesland 7/7 Sant Litmond Sugar -
Flag Investor 8/7 - - - Cement -
Lokpratima 9/7 Hous Litmond Fert -
Teresa Prestige(48)28/6 8/7 - Everett & -
Kota Singa (Cont) 28/6 8/7 Sing Pil (BD) Cont Sing
Dewan-1 8/7 - AML Rice(P) -
Jaya Mars(Cont)29/6 10/7 Col Baridhi Cont Col
Ever Cheer{48)28/6 9/7 Sing RML GI (St Coil) -
Ultima (Cont)28/6 9/7 Sing  QCSL Cont  Sing
Banglar Shikha (Cont)l /7 10/7 Sing BSC Cont  Sing
Borobudur 9/7 - USTC Cement -
Star Glory 10/7 - PSAL Cement -
Kota Naga [Cont)1 /7 10/7 Sing Pil{Bd) Cont Sing
- Revenge 11/7 - Sunshine Salt -
Jaya Venus (Cont) 11/7 Sing RSL Cont Sing
Joy World {48) 5/7 11/7 - SSLL Gl (St.Coil) -
QC Pintail (Cont)29/6 10/7 Sing QCSL Cont  Sing
Karin Cat{48)28/6 12/7 - Everett Gl (D Cargo) -
—— —
Tanker due
Jurong Krapu 87 Sing ECSL  Log | -
Mekhanik Vraskov 11/7 Juba EiE1_L JHSI} -
Name of vessels Cargo L port Local . Date of
call agent arrival
| Vessels at Kutubdia -
Energy Explorer-IV - - BBAL 5/4
Seabulk Command - . IBS R/AIS/T) |
Seabulk Eagle ﬂ : : R/A(5/7)
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