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Business confidence
in Japan gro

TOKYO, July 5: In a sign of
further optimism for Japan's
recession-hit economy, the cen-
tral bank said Monday that

business confidence is growing
among majur manufa::turtrs,

reports AP.

In its closely-watched quar-
terly "tankan” survey, the Bank
of Japan said sentiment among
large manufacturers had im-
proved since the last survey in
March, recording its biggest ad-
" vance since August 1994,

Optimism rose among small
— and medium-sized manufac-
turers as well, marking the first
time since November 1996 that
the bank's index for measuring
business sentiment jumped for
companies across the board.

Companies were also upbeat
about future business condi-
tions, predicting they would
improve by the time of the next
survey in three months, the BOJ

said.
The growing confidence

comes amid a recent surprise
growth spurt in the Japanese
economy and a drop in the job-

less rate.
Japan's gross domestic

product — the measure of all

oods and services produced

within its borders — expanded
1.9 ger cent for the first quarter
of the year after more than a
year of recession.

Last month, the government
announced that the unemploy-
ment rate fell to 4.6 per cent in
May from a record high of 4.8
per cent the previous two
months,

And on Friday, the Nikkei
Stock Average rose 0.40 cent
to close at 17,932.47 points, the
benchmark's highest finish
since Sept. 29, 1997.

Masaru Takagi, a professor
of economics at Meiji Univer-
sity, said the tankan results —
up for the second survey in a
row — prove the Japanese econ-
omy has hit bottom.

"We have entered the recov-
ery process," he said. "Still, pri-
vate demand remains weak so
we can't be satisfied.”

But other economists were -

less optimistic.

Ken Landon, a senior cur-
reacy strategist at Deutsche
Bank, pointed out that the sur-
vey showed large manufactur-
ers were planning to slash

wing

spending by 11 per cent this
year, compared to a 9.5 per cent
cut they estimated in the March
survey.

Capital spending, he said,
"went in the wrong direction.”

To measure business senti-
ment, the tankan survey calcu-
lates the percentage of firms
seeing business conditions im-
prove minus the percentage see-
ing conditions worsen. A nega-.
tive number means pessimistic
corporations outnumber opti-
mistic ones.

In the latest report, the index
among large manufacturers
reached minus 37 — still nega-
tive, but a higher number than
in the previous survey, when
the figure came to minus 47.

The index of business senti-
ment has not entered positive
territory since September,
1997,

The bank surveyed 9,366
companies for the latest report,
A central bank official esti-
mated that about 80 per cent of
the respondents answered the
survey after the announcement
of growth in the gross domestic
product.
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TOKYO, July 5: Japan is set
to craft a second extra budget
this business year to keep its
economy on track, but the {ur}r
is still out on whether it will be
a final fiscal fix, says Reuters.

Some optimists are betting
that a revitalised private sector
will be able to pick up the slack
if the government shifts fiscal
policy to neutral after compil-
ing an extra 1999/2000 budget
with perhaps four to five tril-
lion yen ($33 billion to $41 bil-
lion) in fresh public works
spending.

"Capital spending will hit
bottom in January-March and
then rise while private con-
sumption stays flat," said
Mamoru Yamazaki, senior
economist at Paribas Capital
Markets.

"There will be no need for a
big package (after the second ex-
ira budget), and it is better not
to have one since it would have
a negative impact on interest
ratia® b nddad g

Others, however, say.a
thorities will keep the spen
taps open for another year at
least and shut their eyes to a
growing fiscal deficit to make
sure an incipient recovery is
achieved.

“They will wean themselves

Japan's se

e ———

ﬁradually, but how gradually
epends on how private demand
fares next year." said Peter
Morgan, an economist at HSBC
Securities.

“There is no reason to say
that this has to be the last one,"
said Morgan, who believes wor-
ries about Japan's deficit bu]ge
are overdone given the nation's
huge net foreign assets, big cur-
rent account surplus and high
domestic savings levels.

Japan's top economic plan-
ner on Sunday officially ac-
knowledged what private
economists and many politi-
cians have said for months:
Japan will need a supplemen-
tary budget to fund fresh public
works spending later this busi-
Ness year.

Economic Planning Agency
chiel Taichi Sakaiya said the
textra fhudget. 1ivhich wuulg be on

op ol a supplement udget
ufx}uat over BOO hilli:nw}ren E]
lanned to fund steps to

fﬂﬂr,,-.-dé. d to fund s
Dt Jobs and corporate com-
ol M

months of 2000.

"We must take some sort of
measures, more specifically, a
supplementary budget, to fill
-this hole,” Sakaiya told public

Tender Notice

Sealed tenders are invited from bonafide manufac-
turers/manufacturers' authorised agents/suppliers for
purchase of the undermentioned goods for use of
Bangladesh Police Force during 1999-2000 financial

year.

Sl Name of goods Quantity
No.
1. | Metro Blue TC cloth 40,000 metres
2. White TC cloth 4,000 metres
3. | Navy Blue TC cloth 3,000 metres
4. | Shoe Oxford Black 20,000 pairs
5. | Canvas shoe 40,000 pairs
6. | Jungle Boot 5,000 pairs
7. | Boot DMS (Short) 50,000 pairs
B | SRR
10. | White Nylon Web Belt 1,500 Nos.
11. | Olive Green Nylon Web Belt 2,300 Nos
12. | Khaki Nylon Web Belt 2,000 Nos
13. | White Polyester Mosquito Net. 30,000 Nos
14. | Khaki Woolen Jersey 24,000 Nos
15. | Metro Blue Woolen Jersey 7,000 Nos
16. | Khaki Woolen Great Coat 3,000 Nos
17. | Blue Berret Cap 65,000 Nos
18. | Maroon Berret Cap 3,000 Nos
19. | Khaki Berret Cap 2,000 Nos
20. | Black Leather Cross Belt 500 Nos
21. | Double Ply Poltent 76 Nos
22. | Mug Enamel 5,000 Nos
23. | Water Bottle (with cover) 1,500 Nos
24. | Khaki Peak Cap 350 Nos
25. | Khaki Durrie 4,000 Nos
26. | Woolen Red Sarsh 1,000 Nos
27. | Web Anklet Black 10,000 pairs
28. | Woolen Blanket 1,500 Nos
29. | Gaiter for Traffic Police 2,000 pairs
30. | White Hand Gloves (for 2,500 pairs

Traffic Police)

Tender schedule for each item can be collected on payment
of prescribed price (non-refundable) on all working days
from 10.00 hrs to 4-00 hrs from the date of publication in
newspaper up to 18-07-1999 from the office of the
undersigned. Tenders for the said items can be submitted in the
tender box kept at the office of the undersigned Room No. 221,
Police Headquarters, Foenix Road, Fulbaria, Dhaka by 12-00
hours of 19-07-99. Tenders will be opened on the prescribed
date of receiving tender at 14-00 hours in presence (if any) of
the interested tenderers.

The authority reserves the right to accept or reject the
lowest or any rate without assigning any reason.

M A Hanif -
AIG (Supply) Bangladesh Police
Police Headquarters
Foenix Road, Dhaka-1000

DFP-14667-30/6
G-1250

cond extra budg_et
may not be final fiscal fix

scpeliiveness, was needed tofilla !
public works spending gap seen
emerging in the first three

| million in 1998, says a bank

-

broadcaster NHK.

Japan turned in a stunning
economic performance in the
January-March quarter this
year, posting annualised
growth of 7.9 per cent. But au-
thorities as well as private
economists have warneci: that a
recovery fuelled by private de-
mand was not yet in sight.

Primme Minister Keizo Obuchi
has pledged to achieve an eco-
nomic growth target of 0.5 per
cent this business year, and
analysts said the government
would do whatever it took to en-
sure that happened.

"They've promised 0.5 per
cent growth, so they'll be getting
out their calculators to figure
out how much push is needed to
achieve it after they see the
April-June GDP (gross domestic
product] numbers," Morgan

said.
3 A ci{nsel watched Bank of
apan (BOJ) survey released on
Monday showed corporate sen-
timent had im for a sec-
ongl -straight quarter, but gave
no clear clues as to whether the
economy was actually pulling
itself out of its worst postwar
recession.

Corporate sentiment in the
BOJ's June "tankan" survey im-
roved to a minus 37 reading
or big manufacturers, up from
the minus 47 logged in f_.Ee last
survey in March. Large non-
manufacturers posted minus
28, up from minus 34 in March.

The tankan subtracts the
percentage of firms reporting
unfavourable business condi-
tions from those' reporting
favourable conditions. e *E

Both figures were in line

with private forecasts, but were
not so bullish as to fan specula-
tion that the Bank of Japan
would abandon its ultra-easy
zero interest rate policy.

Some analysts said compa-
nies could turn gloomier again
later this year, given the defla-
tionary impact of restructuring
and the fact that much of the
economy's improved perfor-
mance has been due to public
spending and loan guarantees
for smaller firms.

" Al Baraka Baﬁi(-
earns Tk 76m
profit in 1998

Star Business Report

Al Baraka Bank Bangladesh
Ltd earned a profit of Tk 76.28

press release.

This was disclosed at the
33rd meeting of the board of di-
rectors of the bank held at its
board room Thursday.

The board also approved the
annual accounts of the bank for
the year.

Besides, some important de-
cisions relating to the bank's
operations were also taken in
the meeting.

The meeting was presided
over by Abdul Matin Khan.
Joint Secretary, Establishment
Ministry and vice Chairman of
the board.
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Tokyo on Monday. Japan's, business confidence leapt forward in the three months to June,
with the Tankan index released by the Bank of Japan for large manufacturers recovering

to minus 37 from minus 47.|.

—AFP_phote.

China takes aim at

stubborn

BELJING, July 5: China will
take measures to ease stubborn

deflation that has reduced in-
vestment returns and hurl in-
vestor confidence, a senior gov-
ernment official was quot
day as saying, reports Reufers,

to-

"The continuous fall in

prices has increased invest-
ment risk, reduced the rate of
investment returns and, influ-
enced investor confidence," the

China Daily quoted Wei Dale,

deputy director of the E¢onomic

Policy Co-ordination Depart-

ment of the State Development
Planning Commission as say-

ing.

China's benchmark retail

price inflation has' heéen nega-

tive since October 1997 and

shows no sign of botfoming out
on the back of weaksconsump-
tion and massive /industrial
overcapacity

falling exports.

aggijﬁva ted by
5

The commission, the coun-

try's highest pricing authority,"
is to take a series of measures to
meet this situatien." Wei was

deflation

The government would use
state funds ~— set up in an ¢éra of
high inflation to subsidise pro-
ducers to boost cutput — to
stimulate consumption instead,
he said without giving details
about the funds.

The government would
maintain "high prices" for pur-
chasing high-quality grains
from farmers and “stabilise
prices paid for other farm prod-
ucts, he said,

Stagnant farm incomes have
frustrated Beijing's hopes to stir
up consumption in rural areas.

The commission would pre-
vent Iindustrial firms from
dumping their products on the
price-war-plagued markel, Wei
said.

"Pricing supervision will be
strengthened to crack down on
the abuse of monopoly power
and protect fair competition,”

Separately, an influential
government think-tank has
called on Beijing to increase the
issuance of long-term state debt
to spur economic growth, the of-
licial People's Daily said.
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figures make it im

British pay
settlement
edges lower

LONDON, July 5: British pay ,
settlements edged lewer in the
three months to end June, with
more than a quarter of new
deals worth below three per
cent, wage experts Incomes Data
Services said today, says
Reuters.

That proportion was up from
15 per cent in January, said .
IDS, adding the number of deals
at four per cent and above was
diminishing.

IDS added around halfof re-
cent settlements were between
2.0 and 3.4 per cent — still above
Britain's headline inflation
rate of 1.3 per cent. . .

It said neither pay settle-
ments nor average earnings fig-
ures had shown any upward
blip as a result of the introduc-
tion in April'of a statutory min-
imum wage. It was set at 3.60
pounds an hour for adults and
3.00 potinds for 18-25 year olds.

"While the new measure
mist have had some impact on
average earnings, the host of
other factors influencing the
ssible to
gauge the effect,” said the report.

quoted as saying!y

The 3:rd metin of the ;irtl_
Head Office, L
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Subject: Regardir
43 have been
i durin
| have

en selected for th

| college/unit by July 15, 1999.

Government of the People's Repub

ng admission in BDS Course in Dental Col

te on the basis of their merit and
They have been directed to complete the task of admissiorf _
ege/i : her terms and conditions ¥ggardin | _
notification of the,directorate by Memo No Health Direc:/M: E:/BDS/98/135 dated: 15/3/99 will remain

. Health Directorate
. Mohakhali, Dhaka-1212.

Notice

Memo No: Health Direc/M: E/BDG/98/156

provisionally in Dental Colle

selegted for admission _ .
1998-99 academic year in first phase from the waiting Aist of 250 published earlier. College/unit

Candidates selected from Waiting List after Automigration
Dhaka Dental College - :

¢ of Bangladesh

lege/Units dun'n?
e

Dated; 28/6/99

1998-99 academic year.
Units in first year BDS course ||

of Directors of ﬂ]-ﬁtaka Bank angl&desh Ltd held at its

| { Bank of Thailand
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— Al-Baraka photo

blamed for 97
Currency

flasco
BANGKOK, July 5: A panel

investigating the collapse of the
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Exchange Rates

American Express Bank Ltd foreign exchange rales (ndicalive) agains! the Taka

tﬂ- A0 CUrme 5

| Currency T Seling Seling Bu)}ng Buying
TT&0D |BC Y 0D. Sight ggm
Clean E“mrt Transfer
USDollar 1487300 |487700 [ 483200 | 48.1570 | 48.0850
Pound 77.1152 | 771785 | 759049 | 756787 | 755656
Deutsche Mark | 258670 | 268882 | 248980 | 247998 | 247625
Ej WISS FI'EI\}G__ 5 E l_u"* 30.5108
Japanese Yen | 03928 | 03022
Dutch Guilder | 20100 | 219771
Danish Krona 48 5 557 | 65663
Australian § 320805 | 33.00 317124 | 316054 | 315580 |
TFranc 1.255 12072 1.2024 1.2006
a IEI'I > ;:"___ by Dol ‘ l-!-'a.' Ol EEM‘!
French Franc 17126 7.7190 74240 73943 173833 |
| Hong Kong § 5,290 X 62150 6.1940 6.1847
ltalian Lira 0.0261 0.0261 0.0052 0.0051 0050 |
Hprwag Kroner 6.1957 5.2008 5.0904 B.070¢ 6.0613
Si 290163 27917 | 279490
Saudi Rial 13.0301 12.848 1 12 7862
| UAE Dirham | 13.3044 ] 133153 | 13.11¢ é% | 13,0559
Swedish Krong 57487 | 5670 56508 | 56424
atan Riyal 134279 | 13.4390 13.2365 13.19H 13.1
uwaiti Dinar 164.4617 164 1 1519148 1516877
Thai Baht 1.3211 1 1 308 i
_Euro 1 505915 20.6330 | 48.6981 48.4312
Bill buying rates
TT Doc 0 Days | 60 Days | 90Days | 120 Days | 180 Dave
82112 479074 47.1023 46.6997
US dollar London Interbank Offered Rate (LIBOR == '
i Currency | 1Month | 3 B 5
W TS LN TS
2.18375 1000 +:;::;--:f.. L 75000

" 09313 | 516078 | 520489 | 537750 | 5.49000
Ewo 263313 | 26618 m 28000 | 295813

Korean
43.292/ 51.47¢/ L
43.302 ‘ 51,500 Hﬁ;ﬁzg"
Amex notes on Monday's market

The USD/BDT rates maintained its position of
?{upply of US& has rﬁmﬁhﬂd steady, and the
owever, market makers continue to support USD at 48. ' |
at 48.6900 is unlikely to breached an pgumn‘ T
The government has taken t-bills worth BDT 711 crores esterday. This is likely to
push the call rates up as t-bills worth BDT 212 crore are ikely to mature lnday.'%‘he
market makers are likely to push the rates up a littie in the
level is 8.5-9 per cent.

yasterday at 48.65-48.67 level. The
demand has somewhat decreased.

moming. The expected

The Bank of Japan (BOJ) was dastected intervening in the currency markels early
in ine Tokyo morning after the release of the central bank's closely watched
tankan” corporate sentiment survey. The BOJ may have intervened from levels
below 121.50 yen to around 121.80 yen. The central bank was seen buying
continuously near 122.10/20 yen, chasing the greenback o around 122.35 yen. Senior
Finance Ministry official Haruhiko Kuroda confired that Tokyo authorities had
acted in the foreign exchange market on Monday mmnmt second wave of
intervention came early in the Tokyo afternoon after the dollar faltered below 122
yen, with the BOJ apﬁarently buying from around 122 yen to around 122.50 yen. The
central bank buying helped push the dollar 1o a high of 122.72, above the previous
post-intervention high of 122.55 yen on June 21. Market makers assume that the
BOJ clearly wanted to lift the dollar after 1t failed to rise above (key resistance at )
1 ]?ghﬁfd:an in the first round. If the BOJ had failed to intervene, the dtﬂal would have
sli again. :
The euro was at $1.0224/28 by 1450 GMT, off a high of $1.0252 seen after the
euro bounced from a low of $1.0210. In late Europear trade on Thursday, the euro
was at $1.0237/42. The euro has fallen by nearly 16 per cent against the dollar
since its peak of $1.1906, reached a few hours after its launch in January. With a
better outlook for European growth an end could be in sight for the euro’s long-term
downtrend. The euro was Jast at 123.93/06 yen, after visiting is near two-week low
at 123.51 3a:n set on Thursday during the euro's sarlier bout of weakness.
The pound limped back up toward the middle of the week's range against the dollar
after dipping to 23-month lows below $ 1.57 on Friday, pressured by the dollar's
broad strength against European currencies. Sterling tracfad at $1.5764/74 at 1430
GMT against an early trough of $1.5699 — its lowest lavel since August 1997 —
ind $1d5};}é%r‘?2€§ Tm Thursday European trading.

foun exchange rates of major currencies against USD wer
QBW;EE 1.5774/79, USD?SFH 1.5884/94, USD/JPY 122?4{]!45. EUFUUSS

tion and subject to the vacancy of seat,
contacting the principal of the concerned
a

mission published through the
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Dhaka.

Thai currency two years ago
said decision-makers at the
Bank of Thailand at the time
had been "completely useless," a
newspaper reported today, says
Reuters.

The government-appointed
panel had cleared the decision
makers of legal responsibility
but said they should face "social
sanctions" as an example to fu-
ture generations, The Nation

said.

Thailand's devaluation of

the baht in July 1997 triggered
regional currency collapses and
the start of the Asian crisis.

The Nation quoted an "in-
formed source” as saying said
that the panel had concluded
the damage was caused largely
by the central bank rather #IEJ‘I

| the Finance Ministry.

Shipping Intelligence =~
Chittagong port
Berth position and performance of vessels as of 5.7.99
Berth Name of vessels Cargo L port Local Dateof Leaving
No call agent arrival
J71 Alpine Gl Yang SMSL 3/6 T/7
J/2 Edel Weiss Gl Gl Prog 21/6 TIT
J/3 Banglar Kallol Wheat(G) - BSC R/A 10/7
J/4 Handy Esperance S.Pease{GI) Sing Litmond 30/5 /7
J/5 Phaethon Sugar(G) Dty OWSL 10/6 10/7
J/6 Cardhu Gl  Sing Everett 13/6 717
JIT Aghios Nicolas Wheat(P] Turk MSA 24/4 /7
J/B Zeynep Kaptanoglu  Wheat(P) P.Saild OWSL 3/5 10/7
J/9 Encouragement Sugar (G) Maza Litmond 20/6 13/7
JJ/10 Sun-I1 Wheat [P) Turk  Rainbow 3/5 6/7
J/11 Banglar Kakoli (48) GL Mong BSC  1/7 7/7
Jf12 Kota Cahaya Cont Sing Fil(BD} 28/6 6/7
Jr13 Achiever Cont  Sing RSL  24/6 5/7
CCT/1 Banglar Monl Cont  Sing BSC  1/7 5/7
CCT/2 Bunga Mas Lapan Cont PKel EOSL 2/7 7/7
CCT/3 QC Milalrd Cont  Sing QCSL  29/8 7/7
RM/14 Humber Cement  Jaka Able 7/4 TI7
RM/15 Hyok Sin Cement - LUSTC R/A 5/7
& 04 Corali CClink Thal RML 18/6 8/7
8P fupon®nuage  CEMRRS  Bply  SSN. J8/8 1877
RM/4 Sceptre CDsO COL  Rainbow 22/6 6/7
DOJ Banglar Shourabh coll - BSC R/A 5/7
DIJ/1 Tanary Star Idle Para PSAL - -
DDJ/2 Banglar Urmi Repalr - BSC 17/5 T/7
RM/8 Sea World Repalr - CCNL R/A 25/7
RM /49 Banglar Maya Repair - BSC R/A 10/7
CUFLJ Mary Nour Cement  Mala BSl. 25/6 7/7
KafcolU) Hal nan No.l Urea - MBL 30/6 TI7
' Vessels due at outer anchorage
Name of vessels Date of L port Local Cargo Loading
arrival call agent ____port
Nikie of7 Sing OTBL  Scraping -
Sin Hai (Cont)23/6 5/7 Sing RESL Cont Sing
Banglar Gourab 77 Kara BSC  GI/Rice .
Banglar Robi (Cont)24/6  6/7 Sing BSC Cont Sing
Bharatendu (48)28/6 7/7 - SSLL  Gli(St Coil) -
EDMO 6/7 Sing OTBL. - -
Teresa Prestige(48)28/6 7/7 - Everett G -
Kota Singa (Cont)28/6 T/ - Sing  Pil(BD) Cont Sing
Bunga Mas Enam (Cont) 29/67/7 P Kel EOSL: Cont Sing
Tiger River (Cont)1/7 717 = Nol Cont Sing
Ostfriesland 77 Sant Litomond  Sugar .
Kota Singa (Cont) 28/6 8/7 Sing Pil(BD) Cont Sing
Dewan-1 8/7 - AML Rice(P) .
Jaya Mars{Cont)29/6 8/7 Col Baridhi Cont Col
Ever Cheer{48)28/6 /7 Sing RML  GI(St Coil) -
Ultima (Cont)28/6 9/7 Sing QCSl.. Cont Sing
Banglar Shikha{(Cont)1/7 9/7 Sing BSC Cont Sing
Borobudur 9/7 - UsTC Cem~* -
Star Glory 10/7 - PSAL Cement -
Kota Naga (Cont)1/7 10/7 Sing Pil(Bd) Cont Sing
Revenge 11/7 - Sunshine  Salt -
Jaya Venus (Cont) 11/7 Sing RSL  Cont Sing
QC Pintail (Cont)29/6 12/7 Sing QCSL Cont Sing
Karin Cat{48)28/6 12/7 - Everett GID Cargo) -
Jourong Blasam(Cont}1/7 16/7 Sing Nol Cont Sing
Banga Biraj (Cont) 4/7 16/7 Sing BDShip Cont Sing
Xpress Resolve (Cont) 4/7 19/7 Sing RSI. Cont Sing
Roro Sian{Roro/24/)1/7 21/7 Hochi JF  Vehi .
Flag Investor T/7 - -=  Cement -
Juroing Krapu 8/7 Sing ECSL LOi -
Mekhanik Vraskov 11/7 Juba ECSL HSD -
Name of vessels Cargo L port Local Date of
call agent arrival
Vessels at Kutubdia
Energy explorer-IV . - BBAL o5/4
Seabulk Command - - IBS R/A(2/T)
Seabulk EEI.&EE - i = »
Vessels at outer anchorage
Ready on:
Sarah-1 Rice (P) : SMSL R/A(2Z7/3)
Karunia Lestari-II Rice(P) Kochi PSAL 22/5
BUT1 Cement - ABLE R/A (30/6)
Ocean Prity Cement Tanj USTC R/A[12/6)
Michelie GI(D. Peas) Sing MSA 12/6
Xing Cheng d Tanj BD Ship 20/6
. Leona Gi Busa Prog 17/6

Dhaka. -

The above are shipping position and per
Chittagong Port as per berthing sheet of CPA supplied by HRC Group,
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