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Tk 110 cr project
launched to

encourage sea
fish catches

The government has lunched
a new development project in-
volving Tk 110 crore to encour-
age sea fish catches through co-
operatives. for the overall wel-
fare of the fisherman commu-
nity, says UNB.

LGRD and Cooperatives Min-
ister Zillur Rahman formally
inaugurated the project at the
LGED Bhaban here on Wednes-
day, said a handout.

He handed over documents
of mechanised fishing boats
and modern appliances to the
members of 50 cooperative so-
cieties of the country.

Speaking on the occasion, |
the Minister hoped that the
flood-affected fishermen will be
benefited from the project.

Among others, president of
National Samabay Union
Habibur Rahman Mollah MP
spoke on the ocecasion.
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Projected earnings from income tax seem an uphill task

One third of TIN-holders
actually pay income tax

By Inam Ahmed

It sure does look like an up-
hill task for the government if
you take a view of its projected
earnings from income tax and
the number of people who actu-
ally pay the same.

It has been estimated in this
year's budget that an amount of
Tk 2791 crore would be realised
as income tax.

In a country of some 120
million people, where there are
only 6,77,638 people having the
Tax Indentification Number
(TIN), this really appears to be a
Herculean job. But that is nol

even half the truth. In reality.,
only 2,94,226 persons of the to-
tal TIN holders actually file
their returns,

There are more frustrating
figures in store.,

Of those who file their re-
turns, 2.11,802 persons pay in-
come taxes of up to Tk 5000
each. That leaves only B2,424
people who pay above this pal-
try amournt,

Of them, 31,929 pay income
taxes up to Tk 15,000,

Some 12,265 people: pay
taxes in the range of Tk 15.000

to Tk 30,000,

Only 4937 persons pay their
income taxes above Tk 30,000
and below Tk 50,000, while
3584 pay the same between Tk
20,000 and Tk 100,000,

There are only 1860 people
who pay taxes above Tk 100,000
to Tk 250,000, while 909 pay up
to Tk 10.00,000.

And finally, there are 411
persons who pay income taxes
above Tk 10.00,000.

“This is surely a sad sce-

nario,” said a NBR source. “This

means that a chunk of the tax-

able persons are not paying
their dues. We have tried to
bring them under the tax net in
the current budget.”

NBR officials now hope that
with the simplification of the
tax system and introduction of
some measures like spot as-
sessment and tax payment
durin% car registration would
help change the situation.

"Direct tax is the main mode
of revenue collection in the
modern world and we also
should look into that avenue.”
said a NBR official.
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to produce power
by November

Rural Power Company (RPC)
Ltd., the first private power-
generating company of the
country, is expected to add 70
megawaltt electricity to the na-
tional grid by the end of this
year, reports BSS.

The RPC, a public corporate
company, is scheduled to begin
experimental production in its
first barge-mounted power
plant at Shambhuganj in My-
mensingh by November next,
Managing Director of the com-
pany Mohammad Moksudul
Karim told newsmen at his
Dhanmondi office yesterday.

Karim said the Asian Devel-
opimment Bank [ADB)-financed
project is expected to cost nine

million US dollars less than
the estimated 62 million dol-
lars.

The company, of which 51
Per cent share are owned by the
Rural Electrification Board
(REB) and the rest 49 per cent by
five Palli Biddyut Samitys of
the REB, has already received
the barge on the site on June 26.

The Managing Director said
his company has signed an
agreement with a French com-
l::an AGT to set up another
and-based power plant to pro-
duce 70 megawatt at the same
compound. Construction of the
second power station is ex-
pected to be completed by Au-
gust 2000, he said.

BRAC, PKSF sign
Tk 80cr loan

accord

An agreement between BRAC
and Polli Kormo Shohayok
Foundation (PKSF) for a loan of
TK 80 crore for BRAC's povert
alleviation programme throug
micro-credit for income genera-
tion for the poor was signed in
city on Wednesday, says a BRAC
press release.

Fazle Hasan Abed, Founder
and Executive Director of
BRAC, and Dr Salehuddin
Ahmed, Managing Director of
PKSF, signed the deal on behalf
of their respective organisa-

tions at the PKSF Head Office. A
cheque for Taka 10 crore was
handed over as the first loan
installment,

It may be mentioned that
BRAC has so far disbursed Tk
3383 crores to 29 lakh poor
households whose repayment
rate is over 98 per cent. During
this year, BRAC will disburse
Tk 1,200 crore at the rate of Tk
100 crore per month.

Skilled Asian
immigrants

Chuirman and Managing Director of Butterfly Marketing Limited MA Mannan and Deputy
Managing Director of LG Electronies Moon H Lee having a look at the newly-launched LG

colour TV at a city hotel yesterday.

— Star photo

key to US .

“tech boom

SAN FRANCISCO. July 1:
The US high tech boom is in-
creasingly driven by skilled
immigrants from China, Tai-
wan and India, who now run
one out of every four Silicon

Valley companies, according to

a study released on Wednesday,
says Reuters.
"We are seeing dramatic evi-

dence that foreign-born scien-
tists and engineers are making
significant and growing eco-
nomic contributions," Univer-
sity of California researcher
Annalee Saxenian said of her
study, conducted for the Public
Policy Institute of California
(PPIC).

Using 'a customised
database, Saxenian found that
in 1998 Chinese and Indian en-
gineers were in charge of a total
of 2,775 Silicon Valley compa-

Coca-Cola's worldwide

sales seen falling

WASHINGTON, July 1: Coca-
Cola yesterday predicted its
worldwide sales would be lower
in the second quarter, partly
due to the recall in June of
drinks contaminated with
fungicide, says AFP.

Nevertheless., Coca-Cola's
chief executive and chairman;
Douglas lvester, said Wednesday
that "the worst" had passed for
the renowned purveyor of the
world's best-known soft drink.

In faet, the company is
poised to spread its refreshment
to even more thirsty drinkers

than belore, the executive said.

"Coca-Cola continues to be
well positioned to emerge from
the current economic environ-
ment with an enhanced system
that can refresh more con-
sumers, everyday. all over the
world,” said Ivester.

"From an economic stand-
point, we believe that the worst
is behind us and we remain op-
timistic about improving busi-
ness conditions in the second
half of this year and into the
year 2000," he said.

Last week, the company an-

nounced that a recall of 14 mil-
lion cases of its products in Eu-
rope — due to yet other contam-
ination problems — would cost
Coca-Cola Enterprises some 60
millionn dollars.

-

More than 100 people in Bel-
gium and two in France had
complained of headaches,
dizziness and stomach upsets in
early June after drinking
canned soft drinks manufac-
tured by Coca-Cola at its
Antwerp, Belgium and
Dunkirk, France factories.

nies. which accounted for $16.8
billion in sales and more 1than

58,000 jobs.

The pace of immigrant en-
trepreneurship also appears to
be picking up, she found.

Chinese and Indian CEOs
ran 13 per cent of Silicon Valley
companies launched between
1980 and 1984, but 29 per cent
of those started between 1995
and 1998.

Saxenian said her research
was aimed at demonstrating
that immigrant entrepreneurs
were just as significant in the
high tech fields as they are in
traditional immigrant indus-
tries such as small-scale retail
stores and garment manufac-
turing.

The study may also play a
role in the debate over increas-
ing the number of US H1-B
visas issued to highly skilled
immigrants, the PPIC said, not-
ing that the focus of discussion
could shift from how foreign-
born workers displace locals to
how immigrant entrepreneurs
creale jobs, wealth, and global
economic links.

S'pore office
rental rates

slip sharply

SINGAPORE, July 1 : Aver-
age office rental costs in Singa-
pore have dropped 24.1 per cent
in the past six months to $38.60
per square foot (meter), a news
report said Thursday, reports
AP.

Singapore slid to 31st place
on a list of the world's most ex-

nsive locations in the period
rom last December to June this
vear, The Strait Times newspa-
per said.

The wealthy city-state was
ranked 24th in the last half of
1999, and 14th in the first half,
the newspaper said. It was quot-
ing results of a twice-yearly
survey by CB Richard Ellis, a
real estate consultancy.

Singapore's office rents are
now roughly half of those in
Hong Kong, which came in 6th
in the latest survey at $73.9]
per square foot, the newspaper
said.

Singapore and Hong Kong
are widely viewed as competi-
tors for the position of top

Asian business and financial
hub. '
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Indian economy posts 8.4 pc
growth 1n first quarter

NEW DELHI, July 1: India's
economy grew 8.4 per cent dur-
ing the year to the first quarter
of 1999, thanks to bountiful
farm sector output, figures
backing government claims of a
strong recovery showed yester-

‘day, reports Reuters.

GDP for last fiscal year
(April-March) is now seen 6.0
per cent higher than the previ-
ous year's, compared with the
earlier estimate of 5.8 per cent.

In 1997/98, GDP was up 5.0
per cent.

"In January to March, the
GDP growth has been much bet-
ter than expected. We were ex-
pecting buoyancy in the agricul-
ture sector because of a good
rabi {winter) crop,” said Mona
Chhabra, economist at DBS Se-
curities.

The strong GDP growth
shown in the gquarter was
largely due to improve perfor-
mance in farming and related
sectors.

The agriculture, forestry and
lishing sector was up an esti-
mated 13.7 per cent on a year
earlier, compared with a fall of
7.4 per cent during the year to
January-March 1998,

Junior Farm Minister Som-
pal {one name) said on Tuesday
that grain output in 1998/99
(July-June] was estimated at
203 million tonnes compared
with 192,43 million the previ-
ous year.,

“Agricultural growth ... has
been good and will have a rip-
ple-effect on allied industries
and manufacturing sector," said
Aashish Pitale, head of re-

search at JP Morgan.

[n India, where two-thirds of
the population depend on agri-
culture for a livelihood, a
bumper crop can boost incomes,
which in turn can revive de-
mand in the industrial sector.

"The entire rise is due to a re-
covery of the agriculture sector.
Industry has not contributed to
it at all." said Ashok Desai, a
former chief economic consul-
tant to the finance ministry.

Manufacturing sector output
in January-March was up 5.5
per cenl on a year earlier,
against the 6.2 per cent annual
rise seen during the year.

Analysts said growth in the
services sector — mainly hotels,
trade, transport and communi-
cation — had also boosted GDP
growth for 1998/99.

Cheque for KEPZ
land acquisition
handed over
to Ctg DC

CHITTAGONG, July 1: The
authorities of the country's first
private Export Processing Zone,
Korean EPZ handed over a
checiue for Tk 64.20 crore to the
local DC as the value of ac-
quired lands for the zone, re-
ports UNB.

Managing Director of Korean
Yangon Corporation Sang Sun
Sont handed over the cheque to
the DC of Chittagong Moham-
mad Hasan as the value of 2492
acres of land.

A total of Tk 2,000 crores
will be invested in the EPZ
owned by the Korean company.
Tk 1,000 crore will be invested
in the first phase by August this
year.

The amount will be spent for
infrastructural development of
the EPZ, said Sang.

He said over 100 investors of
Japan, USA, UK and Korea have
5o far applied for spaces to set
up various mills and factories
ir1 the EPZ.

New GrameenPhone
! ‘programme in

vt “Sharishabarr - =

;. jGrameenPhone's innovative
Village Phone programme is’
gradually expanding. Late last
month, 37 Village Phone sub-
scriptions were handed over in
Sharishabari thana of Ja-
malpur district. With the new
subscriptions, a total of 532 vil-
lage phones are now in opera-
tion throughout the country,
says a press release,

The new subscriptions were
handed over by Khalid Shams.
Chairman of the Board of Di-
rectors of GrameenPhone, at a
simple ceremony in Shar-
ishabari. GrameenPhone's
Sales and Marketing Director
Mehboob Chowdhury was also
present on the occasion.

The Village Phone pro-
gramme is (irameenPhone's
unigque method of bringing
connection to the rural areas o
Bangladesh.

Grameen Telecom, estab-
lished by Grameen Bank and
one of GrameenPhone's major
shareholders, administers this
programine.,

he Village Phone pro-
gramme enables Grameen
Bank's borrowers to retail tele-
phone services in their respec-
tive villages, and has the poten-
tial to penetrate the rural areas
rapidly and effectively.

The Village Phone operators
are selected on the basis of their
past borrowing records with
Grameen Bank. Once selected, a
borrower purchases a handset,
upon receiving a loan from the
Bank, and then sells telephone
services to villagers,

The process allows the Vil-
lage Phone operators to uplift
themselves economically
through a new means of income
generation while at the same
time provides valuable tele-
phone service to the rural areas
of Bangladesh.

GrameenPhone has the
widest coverage among all the
mobile telephone companies
operating in the country.

.G launches flat
screen TV

Star Business Report

LG Electronics Inc. of Korea,
one of the leading household
consumer electronics compa-

nies, in collaboration with
Butterfly Marketing Limited
(BML) has launched ten new

models of colour televisions in
the local market.

“LG, one of the global leaders
in. consumer electronics pro-
duction, has become a major
force in marketing consumer
electrortics goods, home appli-
dances, and 'IT products in
Bangladesh,” Moon H Lee,
Deputy Managing Director of LG
Inc., said while addressing a
press conference at Hotel Sher-
aton in the city yesterday.

He said LG Electronics (LGE).
which has an annual turnover
of US $9.7 billion with over 70
per cent of the total revenues
coming from overseas, aims to
introduce state-of-the-art tech-
nology products in Bangladesh.

Speaking at the press con-
ference; MA Mannan, Chair-
man and Managing Director of
BML, said that LG Electronics
had previously been marketin
its products under the name o
Goldstar. But recently they
adopted the new brand name of
LG and have positioned it as one
of the premier brands.

Unlike other flat screen TVs,
the new LG sets feature the Fla-
tron picture tube technology
with perfectly flat screens and
shadow masks -- a key factor in
creating high-quality picture,
he said.

The LG Flatron has the
world's ‘flattest’ colour picture
tube, which rules out image
distortions caused by the curva-
ture of standard TV screens, ex-
panding the effective viewing
angle to a 180 degrees maxi-
mum, Mannan said.

High taxes alleged

Water transport
owners threaten
to stop services

Star Business Report

The private passenger and
cargo vessels and oil tankers'
owners will stop their services
[rom tomorrow unless the
government amends the taxes
imposed on the sector, says a
joint statement of various
waler 1iransport owners'
association;

The statement added that the
government imposed a huge
amount of tax on the earnings
of various water transports
without any discussion with the
OWTIEr'S.

The owners 1prv::l1:!(::5*3-::1 to fix
tax at the rate of Tk 20 per gross
ton on cargo vessels and oil
tankers and TK 10 per person
on passenger carrying vessels,

Slow global
growth hits
poor hardest

UNITED NATIONS, July 1:
Despite the recovery of most fi-
nancial markets;, the world
economy is still growing slowly
and the poorest countries con-
tinue to suffer the most, a UN
reports says, reports AP,

Economic growth this year
in developing nations is on
track to be lower than any year
this decade, according to "The
World Economy in 1999," which
was to be released Thursday.

The report suggest that a per
capita growth rate of about 3 per
cerit a year needs to be sustained
to allow progress in raising liv-
ing standards and reducing

_poverty. Only 13 developing

countries are forecast to meet

Lthat benchmark in 1999, com-
pared to 39 countries in 1996.

And 32 countries are fore-
cast to see per capita output fall
in: 1999,

"The linancial crises of the
past two years, and ensuing
economic slowdowns, have
dealt a stunning blow to world
development prespects,” Nitin
Desai, UN undersecretary-gen-
eral for economic and social af-
fairs, said in a statement.
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lage Phone subscription in Sharishabari recently.

Board of Directors of GrameenPhone Ltd, hands over a Vil-

— GrameenPhone photo

Financial storm not yet over
for Asian banking sector

SINGAPORE, July 1. At
least 60 Asian banks have
wound up and many others are
facing a massive overhaul two
years after a financial storm
ripped through the region, but
analysts warn the shakeout is
far from over, says AFP.

Banks, which had grown
rapidly from loans fuelling
Asia's bustling economies, were
among the worst hit by the fi-
nancial crisis triggered by the
devaluation of the Thai baht on
July 2, 1997,

Loans worth billions of dol-
lars went sour as the crisis
slammed the brakes on rapid
economic cmeth* ruined busi-
nesses and forced bankruptcies.

"Despite heavy provisioning

for NPLs (non-performing

loans) to meet strict guidelines,
we still have a long way to go
(before banks return to a firm
footing)," Takahira Ogawa, di-
rector of sovereign ratings for
Standard and Poor's, told AFP.

Ogawa cited weak foreclo-
sure and loan default proce-
dures as an example. "There
must be cooperation among
borrowers and lenders. regula-
tory bodies, accountants,
lawyers and courts for a better
banking structure.

P K Basu, senior economist
with Credit Suisse First Boston,
sald: "While substantial
progress has been made across
the region, banks are not yet in
a position to begin making net
new loans even as a large pro-
portion of NPLs have been re-

moved {rom the books.”

Basu said that in an ideal
bank workout existing bank
shareholders and manage-
mernts need to bear the brunt of
the cost ol restructuring to deal
with "moral hazard."

‘And this is indeed what has
happened in most Asian work-
outs;” he said.

In Indonesia, the biggest ca-
sualty of the Asian crisis,
banks are unlikely to extend
new credit before the year-end,
said Eko Budianto, head of the
Indonesian Bank Restructuring
Agency's asset management
unit.

The agency says it has 230
trillion rupiah (32.8 billion
dollars) of NPLs under its su-
pervision.

T

SEOUL, July 1; In South Ko-
rea, the Seoul city government
has lifted a ban on holding ex-
travagant weddings at five-star
hotels, signalling an end to the
financial crisis which humbled
what was the world's 11th
largest economy, says Reuters.

In Malaysia. Prime Minister
Mahathir Mohamad this
month moved into his new of-
fice in the country's high-tech,
$1.3 billion administrative
capital, calling it a triumph for
development.

In Singapore; the stock
market is posting all-time
highs, with "housewives and
aunties’ piling into small-cap
stocks — a sure sign, analysts
say, that Lh:‘nﬁs are returning to
normal in this free-wheeling
city of punters and retailers.

Across Asia, consumers are
emerging from economic storm
shelters and helping to lead a
nascent recovery in a region
ravaged by the "Asian Conta-
gion” financial crisis of 1997,

"Is the recovery for real? In-
creasingly so, that seems to be
the case,” the International
Monetary Fund's Deputy Man-
aging Director Stanley Fischer
told a financial conference this

Reformed Asia

month in Hong Kong.

The countries at the heart of
the crisis — South Korea. Thai-
land, Malaysia and Indonesia —

were close 1o, and in some cases

past, the turning point, he said.”

"Even in Indonesia, where
macro-economic stabilization
look longest, economic activity
Is expected to pick up in the sec-
ond half of the year," Fischer
said.

IMF emergency loans

The IMF arranged more than
5100 billion in emergency
loans for South Korea, Indone-
sia and Thailand during the

Crisis,

Economists are still debat-
ing whether the Fund's initial
prescription of extremely high
interest rates to stabilise cur-
rencies made matters much
worse by shoving good compa-
nies into bankruptcy along
with the bad noes, thereby caus-
ing unemployment to soar and
consumer demand to plummet.

That was the case in South
Korea last year. But today it is

the IMF's star pupil.

Latest official projections
put South Korea's gross domes-
tic product growth at 4-6 per
cent this year after the economy
contracted by 5.8 per cent in
1998.

A Reuters survey of 130
economists this month sug-
gested that the economies of In-
donesia, Malaysia, Thailand
and Hong Kong have bottomed
artd are now growing again
from quarter to quarter.

South Korea is doing better
than the rest because its econ-

omy — bigger than those of In-
donesia, Thailand and
Malaysia combined — is far

more developed and diversified,
analysts said.

Korea produces what the
world wants

Korea had stuff the world
wanted to buy." said Graham
Courtney, Asian strategist for
Warburg, Dillon and Read in
Tokyo

"When its currency fell, Ko-
rea was able to sell its inven-

f1ght

tory bring in a huge current ac-
count surplus, build up its for-
eign exchange reserves and sta-
bilise the currency.”

"Malaysia got basically to
the same place but by a different
route.”

Mata&sla last September
pegged the exchange rate for its
ringgit currency and imposed
caFital controls after spurning
help from the IMF.

Prime Minister Mahathir
said this month that Malaysia
did not intend to lift the con-
trols until the international fi-
nancial system was reformed to
curb currency speculation.

Despite widespread scepti-
cism about the moves, Malaysia
is also showing signs of a recov-
ery.

Industrial production rose
by 2.6 per cent in April year-on-
year.

Last week. Malaysia's Cen-
tral Bank Negara announced
that GDP contracted by 1.3 per
in the first quarter, year on
year, but would rise by more

ack from brink

than two per cent for the year.
Singapore's stock market at
record
Singapore's stock market is
reflecting a strong rebound in

"its trade-based economy. The

key Straits Times Index fin-
ished on Friday at 2,178 points,
easing on profit-taking after
hitting new peaks on the previ-
ous two days fuelled by a rise in
property stocks — a feature of
EIE pre-crisis Singapore mar-
et.

Economists expect Singa-
pore’s economy to grow five Per
cent in 1999 compared with last
year's growth of 1.5 per cent.

The Asian recovery may get
a further lift from the slow re-
vival of Japan, the world's sec-
ond largest economy and the
elephant in all of their living
rooms.

Japan's economy grew at a
stunning annual pace of 7.9 per
cent in the first three months of
the year, breaking 15 months of

contractiorn.

Japan is the largest trading

partner and largest investor in

most of Asia's developing

econories,
Scepticism about Japan's

But a Reuters survey of
economists on June 2]-22
found scepticism that Japan
could maintain the brisk pace
of growth for the remainder of
the year,

e survey of 14 economists
showed an average projection of
a 0.8 economic contraction in
the April-June quarter and a
0.1 per cent contraction for the
year.

The gloom merchants
pointed to a 3.9 per cent drop in
sales at large Japanese retail
stores as evidence that Japan's
turnaround is still in the future.

The question for the rest of
the region is the sustainability
of the nascent recovery.

Korea has tackled the bad
debt tﬁmblem in its banks in a
way that Japan has yet to do.

The government-run “bad

bank”, the Korea Asset Man-
agement Corp has acquired 44
trillion won (838 billion) of
non-performing loans from
distressed South Korean finan-
cial institutions in the last 18
months.

For many economists, a key
to the continuing recovery is
the famous tendency of the
Asian housewife to squirrel
away the family's savings, in
countries where the social wel-
fare system is still primitive.

The national savings rate in
South Korea, for instance, was
an estimated 42.5 per cent of
GDP last year against 34 per
cent in 1997, when it was al-
ready among the world's lead-
€rs

That was during the time
when extravagant weddings
were discouraged and citizens,
responding to a government ap-
peal, exchanged more than $2
billion worth of their gold jew-
ellery and holdings for won to
help alleviate the balance of
payments crisis.

"We all loved Asia back be-
fore anyone had ever heard of
the (Thai) baht crisis, because
of the high savings rate," War-
burg's Courtney said.



