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UN predicts

Economic crisis just a 'blip’
In Asia's development path

BANGKOK, June 14: Asia's
boom years have not bypassed
the poor. the United Nations
said today. and predicted the
economnic crisis would prove to
be just a "blip" in the region's
development path, says AFP.

The UN food and Agriculture
Organisation’'s regional chief
said a study of 88 countries
showed incomes of rural poor
improved during the boom and
there was reason for optimism
as the crisis abated.

"Contrary to popular claims,
recent episodes of growth did
not bypass the poor,” FAO As-
sistant Director General Prem
Nath told- participanis of a min-
isterial roundtable in Bangkok.

"Poverty. it can be seen. re-
sponded quite strongly Lo over-

surance that it is now timely
and fitting to take a prospective
or forward-looking stance and
locus our minds on beyond the
Asian crisis.”

Prem Nath said although it
looker at one point as il the re-
cession would "wipe out success
built up through decades of re-
markable economic growth.
poverty alleviation. and human
development.” that no longer
appeared to be the case.

He said that in 77 of the 88
countries surveyed the incomes
of poorer sectors had improved
strongly during the boom years,
but that they had suffered most
during the crisis.

He said that poverty in vir-
tually all ‘Asian countries was a
rural phenomenon and urged

“Increases in agricultural
productivity hold the key to
sustained rural development.”

"Al this stage there is a dan-
ger of reverting to inward-look-
ing policies.” e warned.

To turn away [rom market-
[riendly measures in lavour of
protecting and insulating the
agricultural and rural sector in
ways that distort domestic
prices. would be counterproduc-
tive!

However, he said that al-
though the UN remained posi-
tive about Asia's future. signifi-
cant hurdles remained ahead,

including populations growth,

potential natural disaslers and

fasl-dwindling water supplies.
"Estimates indicate that wa-

forms if the country was ever to
rise from the mire of poverty,

middle-management manage-
ment by not [illing positions
vacated by retirees and through
transfers.

omestic revenues increased by

41 per cent in' the first five

a $120-million, three-year pro-
gramme in 1997 after only half
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$500m from IMF

rescue package

BANGKOK, June 14; Thai-
land will draw a further 8500
million from the International
Monetary Fund's economic res-
cue package under new, strearm-
lined terms, a senior Finance
Ministry official said Monday.
reports AP.

The official, speaking on
condition of anonymity, said
the IMF board is expected to
rubber-stamp the eighth quar-
terly installment of the rescue
package when it meets later this
week.

Thailand's has so far drawn
$12.95 billion from the $17.2
billion rescue package, organ-
ised in August 1997 as the Thai
economy was crashing follow-
ing a de facto devaluation of the
CUTITEICY.

Until now, installments
have been disbursed only after
letters of intent to the IMF
which commit the government

to policy and economic targets
in return for economic aid.

as high as 1.5 per cent. The
bank's figure was unchanged

Japan's trade minister Kaoru
Yosano and the post and
telecommunications minister
Seiko Noda today.

back by 4.2 pc

BEIJING, June 14 : China's
exports, hit by the Asian finan-
cial crisis, staged a modest re-
bound of 4.2 per cent in May
compared with the same period
last year, state television re-
ported today, says AFP.

Exports in May totalled
15.53 billion dollars, a rise of
4.2 per cent compared with the
same month last year. China
Central Television {(CCTV) re-
ported.

But in May last year exports
had just begun to feel the pinch
ol the Asian crisis, creating a
lower comparison base.

China imported 13.66 bil-
lion dollars' worth of goods and
services in May this year, a rise
of 21.5 per cent year on year,
CCTV said.

Total trade volume for the
month was 29.19 billion dol-
lars. up 11.7 per cent compared
with the same period last year.

CCTV said the rise in exports

na s economic growth was still
struggling to recover from the
tinancial crisis,

In April alone, imports rose
a4 whopping 18.7 per cent to
13.84 billion dollars.

Exports declined 7.3
to 14.8 billion dollars.

Weighed down by double-
digit declines late in the second
half, exports managed full-year
growth of only 0.5 per cent in
1998, in contrast to a 20.9 per
cent growth the previous year.

Chinese economists have
warned that no recovery is
likely until the fourth quarter
of this year. as economic recov-
ery by Asian neighbours hard-
hit by the crisis will keep pres-
sure on the price competitive-
ness of Chinese export goods on
world markets.

Countries such as South Ko-
rea and Thailand can sell over-
seas relatively cheaply, as their
currencies devalued sharply in

per cent

cerns aboul a possible rise in
US interest rates.

The Korea Composite Stock
Price Index lell 26.70 points, or

SINGAPORE: Share gﬂces
closed mixed after the exchange
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In the-Tokyo market on Monday, the dollar jumped against
yen alter the Bank of Japan (BOJ) o 5
yen and Japanese officials spoke out against excessive rises in

! Dollar-buying by the BOJ was confirmed by senior Finance
| Ministry officials. who said Japan took action in the foreign
exchange market to prevent excessive strengthenin
The total amount of dollar-buying intervention E}r the BOJ
could be as much as $5.0 billion or even more.
The dollar stood at 120.30/35 yen as of 0629 GMT, up
sharply from 117.88/98 yen in
The euro, which last week halted its decline from the Jan-
ggﬂi}:r n}i;f Fﬂdﬁ?‘r: hig1$15. The euro
, below Friday's §1.0558
but well above the 81.0254 lifetime low it had pﬂt ina weekp:gai
| The euro’'s upward momentum fading somewhat after last
week's rally but there was a general consensus that a near-term
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