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Bid to put ‘human face’ on global economy

linton for end to child labour

CHICAGO, June 13: President
Bill Clinton pressed for the

The Dily Star 7

| PAL fights foreign carriers
~ to stay in the air

_ MANILA, . June 13: The
Congress to give him the au- |- Philippine government is tak-
Lthority “to use trade talks to | ing on foreign carriers in a

sald talks with Taiwan were fo
begin this month and warned if
Taipei officials were not agree-

charge as much as 14 per cent
less than PAL for tickets from
Manila to the US West Coast,

feretice of the International

spearheading the fight against
Labour Organisation (ILO), one

renowned economics depart-
abusive child labour in this

ment, which has produced

abolition of forced child labour
around the world here Saturday
as part of efforts to put a "hu-
man face on the global econ-
omy. " reports AFP.

‘In many. many comimuni-
ties around the world tens of
millions of children work in
conditions that shock the con-
science and send the products to
us and to other wealthy coun-
tries,” Clinton told a graduation
ceremony al the Universily of
Chicago.

"We have to start with the
abolition of child labour,” he
said in a speech to 800 graduat-
iNng seniors.

Clinton said he was heading
to Geneva next week to seek "a
worldwide a
worst child labour in every na-
tion in the world."

He was to make his pitch
Wednesday at the annual con-

eemernt to ban the

day before the parley is to vote
on a new convention to ban the
worst forms ol child labour.

The president also said he
was directing all state and fed-
eral agencies to "make abso-
lutely sure they're not Imying
any products of abusive chil
labour.”

Under an executive order,
fedéral agencies are required to
ban procurenient of goods made
by forced or indentured child
labour. Contractors found to be
in violation of the order would
be subject 1o suspension or de-
barment from lederal procure-
ment.

The order "sends a strong
signal at home and abroad that
the US governinent is serious
about eradicating abusive and
exploitative" practices, said
Senator Tom Harkin, a Demo-
crat Irom lowa who has been

country.

The ILO estimates that at
least 250 million children be-
tween the ages of five and 14 are
wurkin;'i{ in devﬂlnpinﬁ coun-
tries, almosi half of them full
time. and tens of millions un-
der exploitative and harmful
conditions.

sounding a theme he devel-
oped during his State of the
Union address in January, the
US leader said: "We have not
made the adjustment to put a
human face on the global econ-
omy."

The University of Chicago
was a [itting backdrop for
Clinton's message that the drive
for opening world markets
must be coupled with a greater
coinmitment to protecting
labour and environmental
rights.

‘The universily's ‘world-

seven Nobel Prize laureates in
the past 20 years, is the leading
champion of unfettered free-
market economics.

"We have to figure out how to
build a system thal is both free
and fdir, and not just to work-
ers in the United Siates, but in
other countries of the world"
the president said to loud ap-
plause,

“The global community can-
not survive as a tale of two
cities,” Clinton said. "I do not
believe that a country with 4.5
per cent of the world's people
can maintain its standard of
living if we don't have more cus-
tomers.”

He called for world trade
agreements "that lift everybody
up' and "enhance labour stan-
dards and environmental pro-
tection all across the world."

Clinton wurged the US

protect the environment and
the rights of workers,"

The president also under-
scored the need to balance eco-
nomic growth with environ-
mental protection.

"l believe perhaps the great-
est thing that will occupy you
for the next 20 to 30 years on
this front is the need to find a
way to grow the global econ-
omy, and to continue to im-
prove the environment, and
specifically to reduce green-
house gases so that we can avert
further global warming," he
told the students.

Before his arrival, a small
group of demonstrators opposed
ic UUS sanctions on Iraq and the
NATO air campaign against Yu-
goslavia rallied outside the
university to protest the visit.

The president flew back to
Washington after his speech.

frantic bid to keep Philippine
Airlines (PAL) in the air just
two weeks after the flag-carrier
scraped up 200 million dollars
in fresh equity to escape
bankruptcy, reports AFP.

PAL has blamed carriers
from Hnng Kong, Taiwan, South
Korea and Singapore for its fi-
nancial woes, and called on the

overnment to renegotiate, bi-
ateral air agreements granted
by the administration of for-
mer president Fidel Ramos to
limit foreign competition.

The 58-year-old airline
blamed fﬂrei%n carriers for
competing unfairly by offering
cheaper rates and exceeding the
number of passengers they are
allowed to pick up from the
Philippines under the air
agreements.

Travel agents say South Ko-
rean and Taiwan airlines

Philippine President Joseph
Estrada, a close associate of
FAL chairman Lucio Tan, im-

mediately responded to the car-
rier's distress signal by bring-
ing up the issue in a recently

concluded state visit to South
Korea.

Estrada, who has personally

pledged to keep PAL in the air,

said the Ramos administra-
tion's opening up of Philippine

skies to foreign competition
marked "the start of the down-
turn of PAL."

Diplomats and aviation of-
ficials last week said they were
to begin renegotiations of the
_ this
. In'a move which ana-
lysts said could go against the
government's economic liberal-

air agreements later

month

1zation commitments.

Foreign affairs assistant
secretary

Business Briefs

Iran Air flights to

S Arabia resume

DUBAI: Iran’'s national car-
rier has resumed flights of
Saudi Arabia that were can-
celed last week after apparently
failing to get landing rights, the
Islamic Republic News Agency
reported Saturday.

The agency quoted Ahmad
Sane'i, the carrier's deputy
commercial director, as saying
that "the problem for landing
Iran Air planes in Saudi Arahia
has been resolved."”

Iran Air has a scheduled
weekly flight to the Saudi port
city of Jiddah.

IRNA quoted Sane'i as say-
ing that the Saudis have al-
lowed extra flights to transport
the backlog of passengers
stranded by the cancellations.

Sane'i said that 6.660 pas-
sengers have been flown on 23
flights since Wednesday, ac-
cording to IRNA. monitored in
Dubai.

No one from the Saudi Civil
Aviation authority in Riyadh
was available for comment,

Iran Air canceled flights last
week after Saudi authorities
apparently refused to grant
landing rights.

Iran Air began a scheduled
weekly flight to Saudi Arabia
last September after an 18-year
hiatus. Ties between the two
countries plummelted after the
1979 revolution brought Is-
lamic fundamentalists to power
in Tehran. |

Call to encourage

GCC private sector

KUWAIT: An independent
economist on Saturday urged
the six Arab Gulf states to en-
courage their private sectors to
bring back some $700 billion
invested abroad to offset the ef-
fect of lower oil revenues on
their economies.

Jassem al-Saadoun said in a
weekly report published by his
firm, Al-Shall Economic Con-
sultants, ‘that oil prices are not
expected to Exceedp an average of
+$15 a barrel this year. The
prices will not reach their 19986
average of $20 a barrel in the
foreseeable future, he added.

The Guli states include Saudi
Arabia. Kuwait, the United
Arab Emirates, Bahrain, Qatar
and Oman. They lost a total of
$17 billion from their gross
domestic product in 1998 be-
cause of low oil prices, the re-
port said. Estimated deficits in
the budgetls of these countries
rose to more than $20 billion
last year from $9 billion the
yvear before.

"Every time there is a major
drop in oil prices, Gulf countries
feel the pain and announce
intentions for financial and
Et:ﬂ{:immic reform.” al-Saadoun
said.

China attaches
higher priority
to stock market

BEIJING, June 13: A string of
measures taken recently by the
government indicates that Chi-
na s fledglirig stock market has
been given higher priority, said
Chinese market analysts, says
Xinhua,

Detailing the aim of China's
recent interest rate cut, an offi-
cial with the People's Bank of
China is gquoted as saying that
one of the targets was to "push
the healthy development of the
capital market".

The central bank Wednesday
announced hefty interest rate
cuts. Deposit interest rates were
slashed by an average 1 per-
centage point and lending rate
were reduced by an average 0.75
percentage point.

[t said that it expected the in-
lerest rate cut to encourage in-
dividuals to "adjust the struc-
ture of their financial assets”.

‘It is really remarkable and
it indicates the government is
paying more attention to the
market." said Dong Chen. a fi-
nancial policy analyst with the
China Securities Co.

He further noted that the
stock market is hoped to play a
bigger role than in the past in
assisting Chinese enterprise re-
form and their struggle to sur-
vive falling prices,

A brisk market is also re-
parded as a positive factor for
the consumer market. Lucrative
returns for stock investors are
expected to make them more
willing to spend money, he said,

The stock market has wit-
nessed an improved sentiment,
which has pushed indices to
successive highs for the year.
Daily transaction swelled from
just a few billion yuan to dozens
of billions. Individuals have
begun switching part of their
money from banks to stock
trading accounts,
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new "cruelty-free"
Nevada.

Pamela Anderson holds one of her heart-shaped

makeup kits during an event to unveil
cosmetic line named "Pamela" at Caesar's Palace Saturday in Las Vegas,

—AFP photo

China strives to escape
consumption doldrums

BEIJING. June 13: Troubling
economic numbers from key
guarters have pressed the Chi-
nese government to reach ever
deeper into its policy bag to
boost domestic consumption
and fight off disinflation. eco-
nomists said, reports Reuters.

Beijing's latest step — sharp
interest rate cuts which pleased
financial markets in China and
around the region came last
week amid clear signs the econ-
oy would get less support than
hoped for from trade and the
industrial sectlor.

Effective Thursday, China
cul the interest rale on one-year
fixed deposits in its yuan cur-
renicy 1o 2.25 per cent from 3.78
per cent and trimmmed the one:
year lending rate to 5.85 per
cent from 6.39 per cent.

The euphoria triggered by
Beijing's latest move — the
Shanghai and Shenzhen stock
markets gained sharply — con-
trastedwath concerns about ex-
purts and industrial output.

State nedia quoted Assis-
tant Mituster of Foreign Trade
Ma Xinhong as saying China's
trade surplus in the first five
months of 1999 plunged 62 per
cent year-on-year to $7 billion.
Full trade figures for January to
May are due oul this week,

Al home, the State Statisti-
cal Bureau said on Wednesday
that China's industrial output
rose a year-on-year 8.9 per cent
in May to 171.6 billion yuan
($20.7 billion).

That compared with growth
of 9.1 per cent in April and 9.0
per cent in March. indicating
infrastructure spendin
launched last year with 100 bil-
lion yuan in special bonds and
100 billion yuan in state bank
lending designed to keep the
econoiny growing at around
seven per cent was gradually
losing steam.

Fixed asset investment.

\ living standards.

F

mainly by state firms. rose 18.1
per cent in first four months of
this year compared with growth
of 22.7 per cent in the first
guarters.

A senior Hong Kong-based
economist said the rate cuts
showed Beijing was properly fo-
cused on the task of persuadin
peopie 1o spend money instea
of stashing it in banks in fear of
the future with state sector re-
forin slashing millions of jobs.

‘The :government thinks
that it's time to take some dra-
matic steps to reverse the trend
of inflation as well as to stimu-
late consumption demand,”
said Qun Liao, senior economist
at Standard Chartered Bank in
Hong Kong.

begging

BAGHDAD, June 13: Pre-
sident Saddarn Hussein has
banned begging in sanctions-
hit Iraq and ordered penalties
of up to three years in jail for
offenders, newspapers announ-
ced on Sunday, reports AFP.

Cabinet approved the decree,
which does not apply to under
18 year olds.

It imposes a three-month
penalty on beggars in public
places and one year for those
who fake a handicap. The max-
imum term of three years would
be slapped on those found guilty
of "incitemment to beg" in orga-

nized groups.
Irag's 22 million population
have been living under UN

sanctions since the 1990 inva-

| sion of Kuwait. The embargo

has led to the dinar's collapse
against the dollar, sharp price
rises and a drastic decline in

Saddam bans

With no fear of inflation,
China had much room to con-
sitler new pump-priming steps.
he added.P & . F

Liao said that while the ef-
fects on consumption from the
previous six rate cuts since May
1996 had been "quite limited".
this time could be different.

"This time the cut is much
sharper than previous ones and
because it is so much sharper, I
expect consumption growth will
pick up moderately."

Liao said the rate cuts com-

* plemented other recent gov-

ernment measures, such as
promoting the growth of con-
sumer edit, facilitating housing
purchases and raising civil ser-
vants' pay.

"There are actually quite a
lot of so-called 'growth points’
in consumption because the
colisuiiption levels of Chinese
peuplt is vary low — mmurch lower

than' in other countries.” he
said.
He cited compulers,

telecommunications, cars and
housing as items that were
highly sought-after even in a
slowing economy.

Prominent Chinese
economists, meanwhile, have
stepped up calls for Beijing to
launch a special bond issue this
year lo counter deflationary
pressures.

FHu Angang, of the Chinese
Academy of Sciences, was
quoted last week by the China
Economic Times as saying the
central government should is-
sue another 100-150 billion
guan (S12-18 billion) in special

onds to expand internal de-
mand.

The bond proceeds should be
used to boost social security,
said Hu, the latest of
economists to urge a new bond
issue. Others have said bond
proceeds should support home
purchases.

her

Philippines has
3.7m child

workers
MANILA, June 13; There are

3.7 million child workers in the

Philippines most whom work
in dangerous and difficult con-
ditions. a study by the statistics
office said Sunday. reports
AFE.

Of the total. sorme 300,000, or
eight percent. are believed to
suffer from work-related injury
or disease, the National Statis-
tics Office survey said.

About 60 per cent, or 2.2
million of the minors, aged five
to 17, are exposed to perilous
work environment, including
poisonous and carcinogenic el-
ements, the study, released by
Senator Loren Legarda, said,

"What aggravates the plight
of children employed in haz-
ardous work is 1Eat they are not
covered either by social security
protection or employee com-
pensation when they contract
disease or suffer injury at work
because they are illegally em-
ployed,” Lepgarda said in a
statement.

This should move Congress
to speed up passage of a tougher
anti-child labour laws. which
would impose heavy penalties
on firms or individuals found
to be employing children, she
added.

Meanwhile. deputy House
Speaker Eduardo Gullas said
another survey has found an
estimated 29,000 children
working as domestic helpers
without pay.

These workers, he said, were
sold by their parents to pay off
debts which remains a
widespread practice in the
countryside.

He u.r%ed the labour and so-
cial wellare depariments lo
crack down on the practice and
hold both parents and employ-
ers criminally liable,

IMEF tells Vietnam
to take bolder

reforms

WASHINGTON, Junel3: The
International Monetary Fund
told Vietnam yesterday to take
bolder steps in reforming its
economy if it wanted to see
lower inflation and sustained
economic growth, says Reuters.

In an annual review of Viet-
nam, the IMF expressed its con-
cern that the country's economy
had deteriorated in 1998 due to

‘the Asian financial crisis but

praised government policies for
containing inflation.

"While Vietnam would
clearly benefit from the emerg-
ing economic recovery in the
re%lnn. it remained essential to
take a bolder and more coms-
Fl‘t‘hEnSi‘U’E approach to re-

*"Hie IMF said. however, that
a fey of its directors thought a
more gradual approach to re-
form was preferable, notin
this was better for social an
political stability.

* The report said the bolder
approach to reforms should en-
compass the trade system and
state-owned companies and
banks.

It urged the government to
consider "all policy options” in
tackling the state-owned com-
pany sector, including closures.

The study saw the Viet-
namese economy growing by 3.5
per cent this year, at the same
rate as 1998. It told the govern-
ment to improve the quality of
its statistics to bring them in
line with international stan-

| dards.

Franklin Ebdalin

Exchange Rates

Following are yesterday's Standard Chartered Bank rates of
toreign currencies against Taka.

Central Bank USD/BDT Rate: Buying-BDT 48.35/ Selling-

BDT 48.65
| _oSelling | Currency Buying i
TT/OD | BC TT Od Sight | &d
Clean Doc Transfer |

48.7300 | 48.7700 | USD 48,3200 | 48.1599 | 48.0758 |
| 04278 | 0.4281 | Jpy 0.4079 | 0.4065 | 0.4058 |
1 32,9926 | 33.0196 | CHF 31.0241 | 30.9213 | 30.8079
292146 | 29,2386 | SGD 26.2609 | 26:1738 | 26.1281
342807 . 343088 | CAD | 32.1597 | 320532 | 31.0334
60275 | 6.0324 | SEK 54984 | 54790 | 54682
| 34.3547 | 34.3829 | AUD 30.1758 | 30.0758 | 29.8791
12.9618 | 12.9735 | MYR 12,5817 | 12.5400 | 12.5083
| 6.3314 | 6.3366 | HKD 6.1810 | 61605 | 6.1474
' 13.1002 | 13.1109 | SAR 12.7800 | 12.7377 | 12.7053
13.3771 | 13.3881 | AED 13.0461 | 13.0028 | 12.9696
0.0420 | 0.0420 | KRW 0.0380 | 0.0379 | 0.0378
80.0293 | 80.0950 | GBP 76.9158 | 76.6609 | 76.3828
| 52.7600 | 52.8033 | EUR | 49.4024 | 492386 | 49.1526 |
Usance e bills

TT Doc J0 Days | 60 Days 20 Days 120 Days | 180 Days
482204 1479228 | 475957 | 47.0690 | 465725 | 45.4605 |

_Exchange rates of some Asian currencies against US dollar

IndanRupes | PAKRupee | Thai Bant | Mal.Ringt | Indo.Rupiah | Sing. Dollar. |
43,04/43.14 | 51715175 | 35923695 | 87999/38001 | 77157745 1 712711 7137
AlSedolBaE - oo Libor ' “nigr—
3 Buying. | Seling | 1Month | 3Months | 6Months | 12 Months
Cash | 4815 | 4875 USD | 562875 | 528063 | 515813 5 15600
nokes

TC | 481 87 GeP | & | 634813 | 6 567531

Market Commentary

& and 9 per cent.

At New York closin

On Sunday, trading in the local forex market was sluggish
due to hartal called by the opposition parties. In the intmﬁn}i
market, US dollar traded between BD
Call money market was also quiet and the rate ranged between

International markets were closed due to weekend.
on Friday dollar traded at 117.91/96
JPY. GBP traded at 1.618/73 USD and EUR at 1.0524 /27 UUSD.

48.66 and BDT 48.68.

Job applicants fill in various application forms at a job fair
in Beijing Sunday. Officials estimate there will be a 16
million job shortfall this year as laid-off workers, fresh
graduates and demobilised soldiers join the workforce,
. pushing the official unemployment figure to 6.5 per cent of
the urban workforce, the highest rate since 1949.

- —AFP photo

able, Manila's aviation board
may have to "cancel the air
agreement."”

PAL president Avelino Za-
panta has said renegotiatin
the air agreements is part o
Estrada’s commitment to help
PAL survive,

"These things are moving.
We'll have to leave that to the
ne%lntiatin panel,” he said
without elaborating. -

Analysts. however, say rene-
gntiating the agreements could

€ a long process as they in-:
volved bilateral accords which
cannot simply be terminated
unilaterally.

Furthermore, such a move
could be seen as a step back to
protectionism, effectively re-
versing the country's economic
liberalisation thrusts.

Jesus Estanislao. chairman
of the Pacific Economic Coop-
eration Council private thinﬂ
tank, praised Manila for not
bailing out PAL but cautioned it
against reviewing the air
agreements.

‘It may save Philippine Air-
lines. but it may not save the
Philippines." Estanislao told a
news conference last week.

He said a study by the Aus-
tralian %{}v&rnment ad found
the Philippines already had
‘very high restrictions” in the
transport industry which
tended to stunt growth,

Estrada has already been
criticised for reviving protec-
tionism.

Less than four months ago, a
visiting World Trade Organisa-
tion review team warned
Manila over its selective incen-
tives program and an executive
order signed by Estrada grant-
ing temporary tarifi shields to
six industries. -

Other crities say PAL's prob-
lerms are more widespread than
its debts.

There are contlicts within
PAL management itsell, with
chairman Tan reportedly plan-
ning to axe five ex-Cathay Pa-
cific executives who were hired
to save PAL earlier this year.

PAL escaped bankruptcy
when it managed to get 200 mil-
lion dollars in fresh equity be-
fore a June 4 deadline. '

This fulfilled a condition set
by government regulators for
the approval of a survival plan,
which stretches repayment of
PAL's debt of 2.24 billion dol-
lars in loans to 12 years.

PAL, Asia's oldest airline,
has been in the red for the six
fiscal years running to March
1998,

It was forced to close tem-
porarily in September follow-
ing a crippling pilots' strike but
has since returned to the skies
with limited operations.

White House,
SEC create
Y 2K kit for

investors

WASHINGTON, June 13: The
White House joined Wall
Street's top regulator on Thurs-
day in a joint effort to educate
the public about the US finan-
cial services industry's readi-
ness for 2000, reports Reuter.

The President's Council on
Year 2000 Conversion and the
Securities and Exchange Com-
mission (SEC) said they had de-
veioped a kit to help brokerage
firms, markets, regulators and
news media provide informa-
tion to the public about Wall
Street's Y2K readiness.

The National Association of
Securities Dealers (NASD), par-
ent of the Nasdaqg stock market.
and the Securities Industiry As-
sociation, Wall Street's lobby-
ing voice in Washington, also

_participated.

The "Year 2000 Investor Kit"
offers tips like keeping good
records and staying in%nrmed
about what financial service
providers are doing to prepare.
It says don't worry about ob-
taining stock certificates.

It can be accessed through
the NASD's web site,
www.nasd.com. Investors can
also check the readiness of
traders, mutual fund companies
and investment advisers on the
SEC's site, www . see, gov.

"It is important for investors
to educate themselves about the
Y2K preparedness of their secu-
rities firms as well as any other
financial companies they deal
with," SEC Chairman Arthur
Levitt said in a statement.

Weekly Currency Roundup

HONG KONG, June 13: Most
currencies in the Asia-Pacific
region strengthened against the
greenback amid general con-
cernt over the possibility of
tighter monetary policy in the
United States, says AFP.

Japanese yen: The yen
gaine ‘%‘nund during the week,
backed by strong growth figures
for the three months to March,
dealers said.

The Japanese unil traded at
118.65-68 against the dollar
late Friday, compared with
121.60-63 a week earlier,

Investors bought the cur-
rency on hopes that the
Japanese economy would
achieve full recovery after its
gross domestic product rose a
surprising 1.9 per cent, register-
ing its first growth in 15
months,

But the yen-buying senti-

Japan stepped into the market
to hall the yen's surge.

Australian dollar: Weak gold
prices and a possible tightening
in United States monetary pol-
icy will be waning influences on
the Australian dollar in the
week ahead, brokers said.

"A rebound in Japanese
gross domestic product. raie
cuts in China and Britain and
continuing optimism over the
economic recoveries under way
in Asia are exerting preater
dominance over the Aussie.”
said Caolonial State Bank
economist Craig James.

"While a 64 to 67 US cent
range remains in place. upside
risks prevail.”

The local unit finished the
week at B6.28 US cents, from
64 .98 1IS cents a week earlier on
the back of lirmer commodities

_ ment was limited as the Bank of ; and developments in Japan.

On the Reserve Bank's trade
weighted index, the Australian
dollar closed at 58.7 from 58.2
the previous week.

Singapore dollar: The Sin-
gapore dollar appreciated to
1.7135 against the greenback
from 1.7262 a week ago. boosted
by positive sentiment to the
relatively violence-free elec-
tions in neighbouring Indone-
sia.

Hong Kong dollar: The Hong
Kong dollar closed at 7.7565-
7.7575 to the greenback, com-
pared to 7.7558-7.7563 a week
earlier.

Indonesian rupiah: The ru-
piah strengthened to 7,711 ru-
piah to the dollar at close of
trade Friday compared to 8,148
to the dollar a week earlier.

Philippine peso: The peso
rose by 0.3 per cent to close at

. 37.90 pesos to the dollar on Fri-

Most Asian units strengthen

dar from 38,028 pesos to the
dollar on June 4.

South Korean won: The won
strengthened further from
1.182.9 won per dollar a week
ago to 1167.00 this week, exert-
ing heavy pressure on South
Korean exports.

Talwan dollar: The Taiwan

dollar rose 0.5 per cent over the °

week to close al 32.459 against
the US dollar Friday. spurred
by the central bank's prediction
ol a stronger Taiwan dollar
earlier this week, dealers said,

Thai baht: The baht gained
slightly against the dollar over
the week. Dealers attributed the
rise to regional influences fol-
lowing the peaceful election in
Indonesia and capital inflows
into Thailand.

The baht closed Friday at
36.90-93 to the greenback, com-
pared to the previous week's
close of 37.09-11.

Poor country debt relief drive

FRANKFURT, June 13: Bun-
desbank President Hans Tiet-
meyer today said that the ques-
tion ol selling International
Monetary Fund gold to pay for
Ec}m‘ country debt relief should

e studied more carefully and
professionally.

Tietmeyer said in an inter-
view on German radio that the
German central bank, which
has long opposed such a move,
was not dogmatically against
the idea. but would have to be
convinced of the economic
sense of such a move to give its
approval, reports Reuters.

Tietmeyer said. according to
a transcript of the interview:
'For the Bundesbank this is not
a question of belief but rather a
question of the economic re-

sponse.”

He was responding to a ques-
tion asking for his view on the
sale of a small amount of Inter-
national Monetary Fund gold to
fund debt relief ?c:r the world's
poorest nations.

Germany, and particularly
the Bundesbank, have in the
gasl firmly opposed such sales,

ut Bonn's position has turned
round since a new government
was elected last September.

German Finance Minister
Hans Eichel said on Saturda
that Bonn would back the sale
of up to 10 million ounces of

gold by the IMF. This would

amount to about 10 per cent of
its total holdings and be worth
about 82.6 billion at current
prices.

Tietmeyer repeated that the
Bundesbank's preferred way to

Tietmeyer for less dogmatism
- on IMF gold sales

reduce debt would be through bi-
lateral agreements.

But he added: "If that is not
enough, and it appears that it
may not be enough, then one
must certainly look into the
question of whether the gold re-
serves can be used in part, and
by that I mean in a very small
part.”

Tietmeyer noted however
that the sale in itself would
push down gold prices, which
could cause problems for some
of the poorest countries which
are gold producers.
~"If there have to be any gold
sales at all then it should only
be in very small quantities and
a part of themn should be used to
replenish the International
Monetary Fund reserves," Ti-
etmeyer said.



