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HERE is a big gossip in
Dhaka that Bang%ades is
important to world ener
markets because it has up to %
trillion cubic feet of natural gas
in 20 geological structures.
Such highly speculative news
and views have opened a new di-
mension in dialogues and de-
bates. We suddenly hear more
about gas than we had ever
wanted to know or thought it
possible to ask. We also find
ourselves awash in a tidal wave
of conflicting opinions. There
are people who claim the drama
is not real but has been created
by the business elite to enter
into this new business. Some
maintain it has been contrived
by the international oil com-
panies.
The elite of Dhaka are ﬁ.et-
ting addicted to instant coffee,
fast food business, pure cotton

shirts, five-minute news, direct

dialing and expect quick and
easy answers to most things.
There are none. Nor are there
any instant solutions. However,
there are real answers and real
solutions. Some of the answers
are tough. They involve sacri-
fices, mental attitudes and a
lenty of guts.
Some of the solutions will take
more time than people would

like to believe. They would not -

like that either. But with good
common sense we can figure ot
what's right. or wrong, or rea-
sonable il we have all the facts.
When the chips are down. what
we really want to'know is who
the players are, and what the
stakes are and whether or not
the deck is stacked.

I don't remember who once
sald, "Everybody's ignorant —
only about difierent things".
Most city or town dwellers in
Bangladesh who have access to
as have been blissfully ignorant
about everything that lies be-
hind their gas ovens because it
has always been abundant and
cheap. Until now there has been
little reason to ask any ques-
tions. The complexity "of the
national and international hy-
drocarbon industry is why
there is no quick and easy an-
swers 1o matyj
want answere
there are so many misconcep-
tions.

WO years ago a man-made
I disaster had befallen in
.. northeast Bangladesh — a
region rich in fossil fuel. To be
exact the date of this disaster
was June 14, 1997, The fire that
had erupted in the gas-field
“Magurchhara™ on the early
hours of June 14 (Saturday) was
immensely so huge that no one
was able to go close to it. never
ﬂn}jnd the extinguishing of the
et T ST AR
- On hearing the news in NFB

(News From ajlgl desh,.an In-
ternel news a_iﬁfd published
from Dhaka) on June 15, 1997, |
was dismayed and | spent some
agonizing hours, On June 18,
ally wrote an edito-
rial on it and e-mailed the same
to NFB. That editorial entitled
gas-
was gub]iahed on
June 19, 1997 itting some
continents away from
Magurchhara, the epicenter of
the hellish fire, 1 could sense
that something bad was hap-

ening to.'a region of

angladesh that is endowed
with pristine natural beauty.
The fire was so €normous that it
took months before it could, ex-
tinguish by itself.  Finally,
when it was safe to go to
Magurchhara to examine the
extent of the damage, an ir-
reparable ecological disaster
had taken tolls on wildlife and

biodiversity.

The sa art of the whole
episode is that the gas explo-
rationn company, the Occidental

Oil Company of USA. had no

field bu

fire breaks out during explo-
ration. They did not have any
salety. protocol, nor did they
have any lire extinguishing
ﬁadgem at hand. Inother words,

1€ company showed no respect
for the land or its inhabitants.
Later we were told that the Occi-

‘dental Oil had subcontracted

questions we
. It is also why

To understand all this, we
have to take a look at a lot of
things: the nature of the gas in-
dustry and the difference be-

tween the handful of interna-

tional oil companies (IOCs),
Petrobangla. Bapex and the bu-
reaucratic tan£:: the events
that led to our oming an en-
ergy-short nation; the decisions
made by government and gov-
ernment-guided corporations
and industry in underestimat-
ing consumption and which
sources of energy would supply
it; or why did not we have an
implementable national ener
policy, although we had been
an energy crisis since mid-'70s.
In hammering out a workable
energy policy and legislation to
implement it, understanding
the economics involved is most
important, as well as contro-
versial issue,

We can hardly be optimistic |

about the solution of our energy
problem for many reasons. As a
research scientist at BCSIR
once told me, "If you can define
a problem, you have it half
solved." Not only we cannot
thoroughly define our problem
now, but as the result of the
multitude comments, observa-
tions even recommendations
that have beeh made in the past
two decades, we know that we
are not the luckiest of all devel-

oping countries. We do not have

advquate physical resources

atit lechnology to become self-

. sulficient overnight. Our real

energy problem is immediate
and short-term, not long-range.
However, the specific issue
that I would like to deal with
today is about export of natural
gas. Let me begin from the be-
ginning. Natural gas is cur-
rently the only indigenous non-
renewable energy resource of
the country, which is being pro-
duced and consumed in not-so-
inuch significant quantities.

"~ Generally, Bangladesh is
known in the energy world as a
single source or single resource
country because other possible
options have not been tapped.
Nearly, six to seven per cent of
the total population, that too in
urban locations in the eastern
part across the mighty river
Jamuna flowing almost north
lo south separating the country

,Magurchh_a

the exploration job to another
loreign company. By doing so,
did Occidental breach the con-
tract?

After two long years and an
ecological disaster, still at
hand, it turns out that Occiden-
tal had left Bangladesh in a
hurry. It is, thus, a sad testa-
ment for globalization. In the-
ory. globalization is supposed

“to bring unprecedented prosper-

ity to. all economies of the
world. specifically the Third
World nations rich. in natyral
resources. But in practice.
things turned out {o be entirel
different. May | ask one o
those soothsayers in the West
who were agog with globaliza-
tion to step forward now and
tell us — what did go wrong with
globalization in Bangladesh?
The Magurchhara disaster is
a grim reminder that a coun
rich i natural resources, suc
as Bangladesh. should think
twice before inviting an
multinational companies wit
IE}PE“ arms. ‘Tnere is aiways a
sk involved in extracting [os-
sil fuels or minerals [rom be-
neath the ground. Thus. safety
of our people and environment
should be the prime considera-
tion of Bangladesh government
before any "Production Sharing
Contract’ is doled out to any
mega-corporation. Let us face
the hard reality that a foreign
company will always try to do
the job as frugally as possible to
maximize their prolit. These
multinationals .are here in
Bangladesh not to do a Good
Samaritan job, but to make
money — lots of money. Thus,
they will to cut corners.
Bangladesh's government
should be vigilant to make sure
that salety protocols are not
compromi while performing
gas and oil exploration in the

country. .
ulnrm_nember reading a news

- Anti-Antibiotics

by M. A. Obaydullah

HE disco of antibi-
otics gave doctors the
upper d in the war on

harmful bacteria. These drugs
helped cure infections that had
long been fatal.
ut the bacteria are fighting:
back. According to epidemiolo-
st Edward Belongia of the
tate Medical Society of Wis-
consin, a number of pathogens
are gaining resistance to the
drugs, and one reason for the
growinﬁ problem is the overuse
of antibiotics.

.Resistant bacteria flourish
through a process of natural se-
lection. Antibiotics wipe out
most of the harmful organisms
in a person's body, but a few re-
sistant germs sometimes sur-
vive. Those reproduce, passin
the drug resistance to tﬁeir off-
spring.

This has created an abun-

dance of bacteria that don't re-
spond to commnion antibiotics.
One example is pneumococeis,
which causes ear infections and
pneumonia.

Back in the 1980s, there was

no resistance to this organism. .

If you used penicillin, you cured
it. And now we are seeing
strains of this that are resistant
to multiple antibiotics, and we
are that about 25 per cent
of all the strains now have
some level of resistance.

However, doctors have to re-
sorl to increasingly stronger
antibiotics. The nightmare sce-
nario here is that the resistance
continues to increase and these
organisms develop resistance to
our drugs of last resort. And
then you could be faced with a
siluation where you have infec-
tions that are virtually un-
treatable.
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Recent 10Cs discovery of Bibiyan

a, Sangu and Capna has been
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appraised and certified through

third party certification institutions as per international practice. Unless these discoveries are

appropriately field-tested and evaluated the reserves of gas will remain highly speculative. The
exploration effort of Rexwood or UMIC has remained a mystery for some time. Therefore, it is
not clear where do we stand in terms of additions in gas reserves. Optimism is gmd but much

into two parts, ‘have access to

piped gas in their homes, com-

mercial places etc. Gas, the

source ol commercial energy,

plays an active role towards the
h of the econemy.

At present, nearly 84 per
cent of power generation in the
country is based on natural gas
and the entire urea fertiliser
requirements of the agricul-
tural sector is met l:iy utili

s as a feed stock. In terms o

emand-supply situation, out of
the total energy consumption,
non-conventional and non-
commercial energy play a dom-
inant role. However, in the
commercial energy domain
natural gas play the most vital
role. Gas now accounts for
about 70 per cent of the domes-.
tic commercial energy supply.

S0 much dependence the coun- -

try has grown on the single
source. The existing high pres-
sure transmission infrastruc-
ture network is being extended
across the Bangabandhu Bridge,
and hopefully, by the end of
1999 areas
Baghabari and perhaps
would come undg? the gas net-
work! More claimants of gas
throughout the country will
come up soon and natural jus-
tice will suggest that those
claims must also be met.
Indeed, natural gas is very
valuable resource for
Bangladesh. Both the present
and future generations have
claim on it, quite rightly as a
citizen of this country. There-
fore, if gas itself and the pro-
ceeds from gas could be used to
build infrastructure, increase
the productive capacity of the
economy and take the economy
to a higher growth plane on a
sustained basis that would also
be a very worthwhile gift to the

like Sirajggnj. |
gra

future generation. It is a com-
mon knowledge that the pie is
not even big enough for 125 mil-
lion people of Bangladesh. :

Nevertheless our expecta-
tions are high on gas reserves,
but we must not be carried away

on the ground of jency or
on some foolish d::mn. ere
are not many good examples of
state level gambling, but an in-
dividual or business lpcuple
surely involve themselves in
high risk and hiFh return in-
vestment, even if that is gam-
bling. "

The news of discovery of
Capna in Sylhet is encouraging,
but without any scientific basis.
When someone claims that the
reserve could be 80 trillion cu-
bic feet (TCF), the indication is
rather bullish. Unfortunately,
the news goes further to state
another unreal number that the
country has a gas reserve of 30
to 40 TCF including 13 trillion
already discovered. These are
pure bluff. But what is impor-
tant is that what is the motive
behind the storyline?

The second storyline ap-
peared in the DS on June B,
1999 as, "Negotiations on to ex-
port gas to India?" As a citizen
of Bangladesh, for which I also
actively fought in the War of
Liberation against Pakistan,
feel very perturbed. These news
items are very agonizing for the
state and the people.

Let me now explain why I am
articularly disturbed and suf-
er discomfort from the news

items. I happen to have had

long association with the en-
ergy sector, as a student of Geol-
ogy and Petroleum .Economics
and as a public servant of the

Republic. 1 am not known to be

nosy, but as a normal human

being perhaps suffer from nos-
talgia. For long 20 years, | was
deeply involved in the energy
sector, which even today com-
pells me to write, discuss and
share thoughts for the devel-
opment of hydrocarbon sector
inB adesh.

Unfortunately, during my
tenure in the public ce at
least on two occasions I had the
opportunity to hear from high
ups in the government expres-
sions like, "we are floa on
gas" (in 1981) and the ocC-
casion, "we are soon going to be-
come a member of OPEC" (in
1987 after discovery of oil In a
one minuscule well wonder at
Haripur, Sylhet). Now, it seems
the situation has aggravated
:‘u{cthertmd a numcti::r of vested
nterest groups including some
t:achjn% ﬂiqr:::.:l:l)%ir meml::('IE. ro-
fessionals, business executives
and even some diplomats are

keen supporters or promaters of

%IS export from Bangl.idesh.
s article is not aimed :! orit-
icizing published reports.
rather aimed at describing the
issue as I understood.

The debate on export of gas
has been intensified in the re-
cent times. The most recent re-
port on 8 June is taken on a real
world level — business has come
into the scene, no more aca-
demicians, policy planners or
professionals. Thanks to Prime
Minister Sheikh Hasina for
making a bold commitment.
The report asserted that while
the country's highest decision
maker have taken a clear stand
on the subject of export of gas. a
leading Indian weekly claimed
that negotiations with
Bangladeshi companies and
two multi-national oil compa-
nies for a transnational

-

by Dr. A.H. Jaffor Ullah
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Apart from the loss of a huge amount of natural gas ;hase volu
means, there was an irreparable da

_of greed_ might kiﬁi}w goose that is laying golden eggs!

Bipeiine to take gas from
angladesh and Myanmar to
India were in "advanced stage".
What is more distressing is
that an Indian weekly 'Outlook’
in its 31 May '99 issue report-
edly said that the state-owned
Indian Oil and Natural Gas
Company (ONGC), recently en-
aged by Petrobangla and con-
ucting gas development
drilling in Sylhet area, was ne-
gotiating with two Bangladeshi
companies, namely. Mohona
Holdings and Banamco Ener

+ and the much talked about 1

Messrs Unocal (in the process of
buying out Occidental) and
Cairn (being bought out by
Shell). The storyline goes fur-
ther to indicate that
Bangladeshi companies would
have controlling stake in the
roject and gas producers in
angladesh could enter into the
ame. Be that as it may, my
umble submission is that the
Issue be taken seriously forth-
with.: otherwise the problem
will aggravatz.

In a recent article on 'Gas
contracts and tasks before
Bangladesh' published in the
DS in six tranches during May
25-30, 1999, | touched upon the
subject of gas export based on
proven reserve of gas etc., which
is the standard practice in in-
ternational oil and gas industry
contrary to the belief of some
pessimists, 1 understand, nei-
ther the world nor Bangladesh
is running out soon of the hy-
drocarbon resources.

However, the proven reserve
is depleting over time. To offset
the declining trend. the critical
need is to make further invest-
ment in this high risk venture
and find more gas for fulure 1ise.
Also. it is important to estab-
lish whether Bangladesh today

me cannot be ascertained by any
mage done to the ecosystem of Magurchhara. It will take years

before the natural flora and fauna will reestablish in the devastated area. Furthermore, the
groundwater must have been contaminated badly due to the leakage of organic compounds
that came out with the natural gas. From the perspective of an environmentalist,

report on the Net where it was
inentioned that some of
Bangladesh's in the field
of geo and ecol had as-
sessed the damage done by the
devastating fire of Magurch-
hara. Apart from the loss of a
huge amount of natural gas
whose volume cannot be ascer-
tained by any means. there was
an irreparable damage done to
the ecosystem of Magurchhara.
It will take years before the
natural flora and fauna will
reestablish in the devastated
area. Furthermore, the ground-

water must have been contami- -

nated badly due to the leakage
of organic compounds those
came out with the natural gas.
From the perspective of an en-
vironmentalist, Magurchhara
incidence could be dubbed as the
‘Environmental Holocaust' of

Bangladesh.
I still'shake my head with
utter disbelief that

Bangladesh’s government
showed a pathetic leniency to

Occidental Petroleum and let
them off the hook so . easily.
Bangladesh's neighbor, India,
also suffered badly in the hands
of ,another multinational in
December 1984, The American
chemical company Union Car-
bide was the guilty party in
Bhopal disaster where abouit 45
tons of toxic volatile compound
Methyl Isocyanate was leaked
into ttl.h: Egzlrunment. Conse-
quently, about 2.500 people died
because of the exposure to this
deadly organic compound. The

litigation dragged on for quite
ﬁn:%r time huﬁhc guilty pgrl —

Union Carbide — had no choice
but to come up with the com-
pensation. Unlike Bhopal inci-
dence, the guilty party in
Magurchhara incidence was let
loose by Bangladesh govern-
ment. And this is deplorable. As

 because no loss of lives resulted

from the ball of fire in
Magurchhara, Bangladesh gov-
ernment thought there is no
point in going after the com-

Magurchhara tncidence could be dubbed as the ‘Environmental Holocaust’ of Bangladesh.

pany whose negligence had’
caused this environmental
holocaust. What about the loss
of trapped methane gas into the
atmosphere? Those assets be-
long to the people of
Bangladesh. This fire had
caused the emission of a huge
amount of carbon dioxide gas
into the atmosphere, which is
l:«t:rurur:t'1 to itgltrihuttic to the
greenhouse effect an

of the surface of the EHW

Environmental organiza-
tions in B adesh should se-
riously consider Occi-
dental Petroleum Company to
an international court.

In January 2000 when most
environmental organizations
of B adesh would meet in
Dhaka to talk about the deteri-
orating environmental condi-
tions in the nation, thev should
discuss in depth the Magurch-
hara incidence. Any lesson that
we have learned from
Magurchhara incidence should
be enumerated. The impover-

ished nation of Bangladesh
should not haye to endure one
more environmental disaster
coming from energy explo-
ration. The' environmental.
groups in Ba.r;gladeuh should
mosli certainly form a watchdog
group to monitor the activities
of the multinational compa-
nies; moreover, they should be
on the vigilance making sure
that all precautionary mea-
Sures are g taken by, the ex-
ploration team to avert a repeat
performance of Magurchhara
disaster. B esh’s natural
resources belong to her people
and they should guard collec-
Hvel_[‘\;] these assets.

e damage from Magurch-
hara gas ex.pg;ﬁlnn was esti-
mated to be t 8135 million
US dollars (equivalent to about
Tk 600 crore), according to
Bangladesh government's as-
sessment. A recent roundtable
discussion arranged by
Bangladesh Petroleum Institute
and USIS had revealed that Oc-

]

“to ex-

has adequaie 'surplus

: port, So far. ot of 20 gas fields
with an e:stfinated recoverable
reserve ol 1..74 1" i1 cubic

I'E'.qt (TCF) some 3.24% I'CF con-
sumed during the last three
decades, around 10,47 TCF gas
is recoverable. Bangladesh
cannot afford to commit itself
to sell out even a portion of this
reserve,

Basicallv, there are two
main consuiners of Bangladesh
gas: generatioi of electricity (46
per cent} and production of fer-
tilizer (37 per cent). In FY 1997-
98 almost arcund 83 per cent
gas produceri daily was dedi-
cated to l.lmwa:r and fertiliser
sector. In 1949, on an average

1900 megawatt (MW) electricit
is being generated daily throu
use of gas. Remaining about
MW or over depends on im-
ported furnace
oil/diesel /kerosene. About 400-
430 million cubic feet (MMCF)
per day gas is supplied for elec-
tricity generation.

Gas use, for obvious reason,
will expand soon in the areas
across river Jamuna, The 1995
Power System Master Plan
(PSMP) and Fifth Five Year
Plan projection published in
March 1998, it wonld seem that
in the next 15-16 vears i.e. bY]
2015, electricity generation wi
increase by a factor of five. The
projected generation is around
10, by 2015, a quantum
jump from the existing daily
average of 2200 MW, Assuming
a gradual but faster vth after
2001/2, by 2015 almeost 2400
MMCFD gas would be required
for power sector alone. Simi-
larly, fertiliser production and
other industrial and commer-
cial and home consumption
will grow as infrastructure net-
work expands.

Current estimates on proven
reserve suggest that Bangladesh
can meet its electricity needs
through use of natural gas for
the next two decades. However,

unless serious production effort -

is carried out succe y. fos-
sil fuel will find difficulty in
meeting most of Bangladesh's
commercial energy needs be-
yond 2015, let alone leave
enough 'surplus gas' for export.
Let me also present one
other related issue: the country

ra Inferno —an Environmental Holocaust

cidental Oil Company of Amer-
ica was not aning any compen-
sation for the damages result-
ing directly from Magurchhara
gas-field fire. Petri-Bangla
Chairman, Mr. Moslh::rvaf Hos-
sain. had revealed in this
roundtable conference that his
organization has no jurisdic-
tion over regulatin: the explo-
ration activities ol the forei

companies. - Naturally, the
question arises -- who is sup-
posed to monitor and

ties of the multinatienal, com-
panies.

Bangladesh's indepeéndent

non-governmental law organi-
zation representing the interest
of common people should ask
the government to reveal the
terms and conditions of
‘Production Sharing Contract’
those are being given to various
multinational companies.

. Those contracts should spell
out clearly

the liabilities the
exploration co €S are sup-
posed to undertake while
searching for natural gas and
petroleum products,

This writer lives in
Louisiana, where a tremendous
amount of gas and fossil fuel
exploration goes on in the Gulf
of Mexico located in the South
of the state. And we all know
that the energy companies
those who are involved in ex-
ploration in the Gulf have o
abide by the strict laws of the

regulate’’
. the ienergy! exploration activi-

| | i il S
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imports approximately 2.4 to
2.5 million tons of crude oil and
petroleum products annually.
The cost of such import has
tremendous impact on the bal-
ance of payment of foreign ex-
change and economy of the
country. Effort therefore has to
be made to substitute imported
oil by indigenous gas. Other old
and new gas use and oil substi-
tution in generation of electric-
ity would obviously place new
demands on gas. The pressure
will continue to mount higher
and higher. For example, dur-
ing FY 1997-98 around 209 BCF
of gas was consumed, while in
nine months from July '98 to

March '99 more than 210 BCF
gas been utilized.
With two more private

power plants (190 MW) commis-
sloned by end June ‘99, the total
consumption is likely to go up
to 280 BCF in FY 1998-99. Pre-
sent daily consumption is
around 900 MMCFD including
auppl¥ of about 160 MMCFD
from IOCs (Cairn/Occidental)
would increase several times
over in the next 15-20 years.
Meanwhile, hopefully
Petrobangla’s donor financed
gas development drilling pro-
gramme would be accomplished
and another at least 150 MM-
CFD gas would be added soon. A
rough calculation for electricity
generation alone over the 20-
year period would be about 4.5

preseril proven/reeoverabts S

IJJFD?EH
serves of gas.
Recent [0OCs discovery of
Bibiyana, Sangu and Capna has
been appraised and certified
through third party certifica-
tion institutions as per interna-
tional practice. Unless these
discoveries are appropriately
field-tested and evaluated the
reserves of gas will remain
highly speculative. The explo-
ration effort of Rexwood or
UMIC has remained a mystery
for some time. Therefore. it is
not clear where do we stand in :
terms of additions in gas re-
serves. Optimism is good but
much of greed might kill the
goose that is laying golden eggs!
The author is Retd. Addi-
tional Secretary and former

Chairman, Power Development
Board.

land. Safety concerns aré of
paramount importance in
America. Isn't that a pity the
same corporation, when they
venture out to the Third World
countries for natural gas and
petroleum products, will lax the
standard and resort to shoddy
practices to undermine the laws
of other nation. To me this has
to change. Bangladesh should
firm up their safety rules and

. enforce every bit of it in the
" strictest term. iy
. as Bangladesh should develop a

rgy-rich ‘mation: such

comprehensive guideline for
ener exploration. '~ They
should consult other nation's
pﬂlicfv and uidelines.
Bangladesh's GO's like
POROSH, BCAS. IUCN, CUS,
and US-based organization like
Bangladesh Environment Net-
work (BEN) have a positive role
to play and they ought to help
Bangladesh gnvemment pre-
pare the.guideline for energy
exploration and save
Bangladesh from future ecolog-
ical disaster.

The author is a member of
Bangladesh Environmental
Network (BEN) a US-based or-
ganization of non-resident
Bengalis. BEN had completed
its first meeting in Atlanta on
June 5-6 in prel?urutiﬂn of the
first major Environmental
Conference in mid-January,
2000.

Indonesia Breaks into 'Ruling' and 'Nationalist' Blocs

HE nomination of Presi-
I dent B.J. Habibie as the
ruling Golkar Party's sole
candidate is
galvanizing key opposition
leaders as campaigning for June
7 parliamentary elections
begins this week. |
Indonesia’'s political land-
scape is narrowing into two
broad camps: Mr. Habibie's
Golkar, which is allied with
smaller Islamic parties, and a
nationalist bloc headed by
Megawati Sukarnoputri, daugh-
ter of Indonesia's founding
president. Sukarno, which is
committed to Indonesia's secu-
lar state. These two leaders,
along with democracy activist
Amien Rais, are in the running
to be the nation's first freely
elected president in four
decades.

Mr. Habibie's nomination
Friday followed months of
scLuabhlin by key members
who prelerred naming five
candidates, including Mr.
Habibie, Armed Forces Com-
mander Gen. Wiranto and the
Sultan of Yogyakarta, as a
means to appeal to a wider po-
litical base. The party's deputy
chairman, Marzuﬁ.i Darusman,
argued that Mr. Habibie's long-

I standing ties with former Pres-

Jay Solomon in Jakarta

Mr. Habibie is cap-italiziug on Islam's

increasing role in Indonesian politics. Many of the new parties are

Muslim-based and champion economic preferences for the nation's 180 million faithful. Mr. Habibie's rc-
election would mean continuing policies favoring them - fused with an adherence to the economic programs

espoused by the International Monetary Fund, Golkar members say.

idennt Suharto - he was his

é hand;]ﬂr:ked successor - would
e

rovi political ammunition
or parties campaigning on re-

formist platforms.

Mr: Habibie's backers say
the incumbent will draw strong
support from Indonesia's
largely Muslim voters, as well
as constituencies outside the
main island of Java.

Opposition parties now talk
confidently of launching a
united. campaign against
Golkar over its Suharto links.
"Nominating Habibie ... only
shows Golkar seeks to main-
lain a status quo position,” said

Taufigurrahman  Saleh,
chairman of the National
Awakening Party, or PKB, a

leading reform party. Over the
weekend. PKB. along with Ms.
Megawati's par:{v and Mr.
Rais's. announced plans for a
coalition alter the vote, with
the hope of winning at least 50

per cent.

Mr. Habibie's nomination
would have been deemed nearly
impossible last May, amid the
turnult of student protests and
rioting that forced Mr. Suhar-
to's resignation. But the 62-
year-old Mr. Habibie has
proved adept at counteracting
reform-minded critics: Forty-
five new political parties will
compete in June's vote and
hundreds of new newspapers
will scrutinize it. Political op-

nents of the Suharto me

ave been released-from jail.

Mr. Habibie- is capitalizing
on Islam's increasing role in
Indonesian politics. Many of
the new parties are Muslim-
based and champion economic
preferences for the nation's 180
million faithful. Mr. Habibie's
re-election would mean contin-
uing policies favoring them -
fused with an adherence to the
economic programs espoused by

4§

the . International  Monetary
Fund, Golkar members say.

Bul Ms. Megawali, who has a
large following in rural Indone-
sia, is standing
to Ms. Megawali'ss picture on
many banners is the impas-
sioned stare of the late Mr.
Sukarno - himself an autocrat -
whose image has improved in
the 12 months since Mr. Suhar-
to's fall.

Capilaliziniun this lineage.
Ms, Megawati has become the
linchpin of Indonesia's nation-
alist political camp. . Supported
by retired mili generals and
the leader of Indonesia's largest
Islamic organization, 8.
Megawati is promising to main-
tain Indonesia's secular state,
fearful that Islam's increased
political role could exacerbate
divisions in a country. Ms.
Megawali is reluctant to follow
Mr. Habibie's offer of indepen-

“dence for the restive province of

in his way. Next -

year rem

East Timor, fearing it could
mark a dangerous precedent.

Her party - the Indonesian
Democratic Party ol Siruggle,
or PDI-P - stresses aiding the
poor and cleansing*:: corporate
and [mancial sector rampant
with corruption.  Advisers to
Ms. Megawniii say shell also
suppor! affirmative action
policies, though not to the detri-
ment of ethnic-Chinese busi-
nessmen. And economic poli-
cies will continue to follow IMF
prescriptions. though with po-
tential alterations, such as in-
troducing a fixed currerey
regime,

Voters lor reform arc oiso
turning to Mr. Rais, the Ll.5 -
schooled Muslim leader who=e

- threat last May to march one

million Indonesians on Mr.
Suharto's oflice hastened the
former president's [all. Mr.
Rais has spent much of the lJ:u.r.u-st

aﬁng his image from
that of a pure Islamic figure to

one who appeals to a wider base.
He resigned from his post as
chairman of Indonesia's sec-
ond-largest Islamic organiza-
tion nnd set up the National
Mandaie Party, or PAN, an in-
clusive, multiracial body.

Mr. Rais is by far the most
aggressive in demanding an in-
vestigation into Mr. Suharto's
family wealth: And he has been
at the forefront of promoting
economic and political decen-
tralization away from Jakarta.

"PAN economisis are also con-

sidering the implementation of
a currenicy-board mechanism to
stabilize the rupiah. but
promise to maintain the IMF-
prescribed reforms.

Mr. Rais tough stance on the
military's role in politics is
seen as alienating some in the
establishment. But his

~ crossover appeal both to re-

formist ard Islamic camps will
gain him support when the par-
liament convenes to select In-
donesia’s new leader.

Other candidates are Gen.
Wiranto. the military com-
mander, and the Sultan of Yo-
gyakarta. Hamengkubuwono X,

The author is a staff reporter
of The Wall Street Journal. This
picce appeared in WSJ on May
17, 1999 .
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