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Indian farmers
demand WTO
abolition

GENEVA, June 11: Amid
heavy Swiss security, several
hundred Indian farmers staged
a protest yesterday outside Lhe
World Trade Organisation. de-
manding the destruction of the
Geneva-based body, says AFP.

Police sealed off a large area

around the headquarters of the
WTO, whose staff were ordered
to leave the building hours be-
fore the start of the demonstra-
tion in the afternoon.
. Farmers from the southern
Indian state of Karnataka,
chanting "down down WTO,"
waved banners adorned with
slogans calling for a halt to free
irade and globalisation as
dozens of police stood on guard
behind barricades.

The activists, one week into
a four-week European mission
plan to travel in several days to
Cologne in Germany. where the
Group of Eight are to hold a
summit on .June 18-20,

The farmers' group said it
represents the struggle of rural
India against "re-colonisation”
by multinational firms and in-
ternational institutions.

"We are pressuring the gov-
ernment of India to withdraw
membership of the WTO," said
Nanjudaswamy of the Kar-
nataka State Farmers Associa-
tiomn.

"If (the WTO) is destroying
the lives of millions of people,
etting rid of it) is the only wa
of setting things right," he sair:?.’
adding that the organisation

could not be reformed.

The group argues that
agribusinesses in rich countries
are ruining small farmers in
the south with cheap imports.

India's trade represents an
estimated 0.6 cent of global
trade, while tggrmuntry's im-

rts and exports account for
ess than half of India's gross
domestic product.

- 6-month software
course begins
at Uttara

Speakers at a function here
yesterday underscored the
prime importance of expansion
of software and digital technol-
ogy to turn the country's huge
population into skilled human
resources to face the impending
challenges of the coming mil-
lennium, reports BSS,

"The 21st century world will
be based on high technology
where all nation shall have to
survive through tough competi-
tion,” they said.

Bangladesh being blessed
with huge population has
tremendous potentiality and

rospect to survive the chal-
enges if its people could be
made technologically skilled,
they added.

The function was arranged

to mark the inauguration of the .

first ever software training
course of Research Engineers
International Institute for
Technology (REIIT) held at the
Institute's premises at the Ut-
tara in the city,

REIIT has arranged the
tl'aillin%] course in collabora-
tion with the US-based organi-
sation Research Engineers Inc.
(REI).

Chairman REI Amrit K Das
formally inaugurated the
course while chairman of the
Bangladesh Medical Research
Council Dr Modasser Ali at-
tended it as the chief guest.
Managing director, REIIT, Man-
juzzaman Chowdhury presided
over the function. Coordinator
Mohiuddin Babar and REIIT
Chief operating officer Gurudas
Saker also spoke on the occa-
sion.

Highly-skilled professionals
from home and abroad will
conduet the six-month course
using advanced digital multi-
media and Internet technology.

The speakers termed the
course as a milestone in the ex-
pansion of software technology
education in the country.

Thailand sees
rebound in
gold sales

BANGKOK, June 11: The
Asian crisis devastated gold
sales in Thailand, but a recent
plunge in world prices to a 23-
year low and a slight economic
upturn may draw back buyers
looking for both a hedge and
growth investment, Thailand's
top gold trader says, reports AP.

Lack of disposable cash and
soaring gold prices pushed sales
down 80 per cent in Thailand's
gold shops in 1998, said Jitti
Tangsithpakdi, chairman of
Thailand’s Gold Traders Asso-
ciation.

About 2,000 out of Thai-
land’'s pre-crisis 9,000 gold
shops — easily distjnguisheﬁ by
the gild-lettered signs and racks
of chains and rings glittering
over the counters — shut down
operations.

The problem as that there
were more sellers than buyers,
Gold traders who survived did a
lot of their business by selling
abroad, Jitti said in a recent
interview.

Last year gold prices, soared
to 7,600 baht per gaht weight, a
Thai measurement of 15.16
grams, or 0.53 ounces, just un-
der double the price before the
crisis, Jitti said.

"Many people sold gold and
made a tidy profit," Jitti said.
"People queued ;15) to sell, some
because they had to, others to
make some money. The gold
shops bought the gold and sold
it abroad.”

Jitti said that the low inter-
est rates currently being offered
by Thai banks could be benefi-
cial to gold sales if investors
seek an alternative place to
park their funds.

Gold prices have fallen since
Britain announced May 7 that
the Bank of England plans to
sell 415 tons of gold. more than
half its reserves, from July on-
“:a:ds,

LONDON. June 11: The secre-
tary-general of the Common-
wealth has urged Chancellor
Gerhard Schroeder to ensure
that two upcoming economic
summits in Germany achieve
sweeping reforms of existing
debt relief mechanisms for poor
countries, reports Reuter,

In a letter to Schroeder ob-
tained by the agency, Chief
Emeka Anyacku of Nigeria
said: "I very much hope the G7
can make decisive progress ... to
ensure that the new millennium
brings about a marked
improvement in the prospects
of millions of poor people.”

The Group of Seven leading

Canada, France, German, Italy,
Japan and the United States —
are holding a summit in the
Germany city of Cologne on
June 18 and 19 at which they

have promised to radically im-
prove debt write off terms for

the world's poorest nations.
G7 finance ministers meet in
Frankfurt this weekend to pre-

inndustrial countries — Britain,.

pare the ground for the Cologne
summit. amid fears among debt
campaigners that the G7 will
not end up producing any real
reforms to the so-called Highly
Indebted Poor Countries (HIPC)
initiative.

This was launched with
great fanfare by the Interna-
tional Monetary Fund and
World Bank in 1996 and
promised debt write-offs of up
to B0 per cent of the debts of 41
of the world's poorest countries,
most of which are in sub-Saha-
ran Africa.

But it has been criticised for
i:lﬂlivering too little aid, too
ate,

"Despite the progress made
since its launch in 1996, there
is a widespread concern that the
current HIPC framework is in-
adequate and will be unable to
deliver real exit from the debt
problem in a timely manner.”
Anyaoku tells Schroeder.

The Comonwealth groups
mainly former  British

Che Bail

USI

colonies.

There needs to be greater
prominence given to domestic
debt and f[iscal sustainability
when deciding whether a coun-
try's debts were sustainable,
rather than to the current focus
on debt levels related to exports,
which bears little relation to
what debtor gnvernments can
actually afford to pay, he said.
Currently, a country's debts
must be more than 20 r cent
of export earnings and debts
service paymernts more than. 20

er cent of export earnings be-
ore it can qualify for debt re-
lief.

Britain, in particular, has
been pushing for a relaxation of
the criteria. It wants the 200 per
cent threshold to be reduced to
150 per cent and also wants the
qualification period for debt
relief shortened to three years
from six, a call supported by
Anyaoku.

Britain's Chancellor of the
Exchequer Gordon Brown on
Wednesday renewed a call for
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C'wealth urges Germany to get ||
debt reliet deal at G7

the G7 to make reforms to the
HIPC process that allow the
writing off of $50 billion of

poor country debt by the end of

2000.
Anyaoku said it was also
important that IMF pro-

grammes, which countries
to follow in order to qualify for
HIPC reliel, be reformed to en-
sure they do not increase
poverty.

Debt campaigners have been
increasingly concerned that
Brown will be thwarted in his
attempts to push through
sweeping HIPC reform. Cam-
paign umbrella group Jubilee
2000 says Japan and Germany
have been dragging their feet.

In January, Schroeder re-
versed the po icﬁr of his prede-
cessor Helmut Kohl and called
for radical debt forgiveness, a
move which delighted aid or-
ganisations at the time. But Ju-
bilee 2000 says the German gov-
ernment has since gone cool on
the idea.
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M Kam-aludd:il_l Ch?wdhur}r, Executive President of Islami Bank Bangladesh Limited, de-
livers his presidential address in the day-long Branch Managers' Conference of Dhaka Zone

held yesterday.

— 1BBL photo
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German Foreign Minis

o

ter Joschka Fischer (standing-L) talks to his Russian counterpart Igor
Ivanov (R) while US Secretary of State Madeleine Albright (L) speaks to British Foreign
Secretary Robin Cook as Japan's Foreign Minister Masahiko Komura (top-C) stands and
listens during -a meeting of foreign ministers from industrialised countries and Russia with

Kosovo on top of the agenda, in Cologne Thursday. — AFP photo

LONDON, June 11: The euro
and the yen broke important
psychological barriers against
the dollar yesterday as the Eu-
ropean market was boosted by
German and Japanese economic
the European market was
boosted y German and
Japanese economic results and
reassured by the end of NATO's
bombing of Yugoslavia, reports
AFP.

The euro was trading at
1.0481 dollars at 15650 GMT, up
from 1.0445 late Wednesday:.
The dollar also slid to 118.77
yen from 119.28 the day before.

The Een even approached
117 to the dollar in early trad-
ing. leading to a weakening of
the greenback to the eurc as it
fell to 1.052 to the European
single currency.

It was the first time in two
weeks that the euro has broken
the 1.05 dollar barrier.

The boost to the yen followed
the publication of latest growth
figures in Japan showing a sur-
prising 1.9 per cent for the first
quarter of the year in compari-
son to the last quarter of 1998.

The yen's spark was damp-
ened by speculation that the
Bank of Japan planned to in-
tervene on the market to limit

its a %reciatinn. but the ven
ull ack later as the rumours
aded.

Economist Deborah Read of
the Bank of America in London
said the Japanese currency was
unlikely to rise [urther against
the dollar as it was improbable
that the growth rate would con-
tinue.

Despite the strength of the
euro, boosted by the end of NA-
TO's bombing campaign against
Yugoslavia and the cut in
British interest rates, European
bond prices fell sharply as in-
vestors were affected by the risk
of Japanese capital rushing for
home following the turnaround
in Tokyo.

Euro zone bond yields,
which rise as prices fall, were
up by between six and eleven
basis points in mid-afternoon
trading.

The yield on the 10-year
German government bond was
at its highest level since
November at 4.304 per cent, up
from 4.253 late Wednesday,
while the yield on the French
OAT 10-year bond was up to
4.480 per cent from 4.386.

Investors are afraid that
news of growth in the Japanese
economy, the first growth in 15

Euro, yén break i)é;cholo gicali
barriers against dollar

months, will “encourage
Japanese investors to pull their
money out of foreign markets
and bring it kome, =aid Tom
Smith, bond strategist with
HSBC Markets.

There were also fears that
the improvement in the
Japanese economy could make
it easier {or the US Federal Re-
serve to raise US interest rates
in the near future to fend off in-
flationary pressure, he said,

The: turnaround in Japan
overshadowed any effect that
news of an end to the Kosovo
conflict might have had.

In Germany, figures showed
that the number of jobless had

fallen below the four-million
barrier. two days alter the re-

lease of better than expected
figures on the German economy.

Thie pourid remained steady
against the major currencies,
responding briefly to the mid-
day cut in interest rates of one
quarter of a point by the Bank
of England to five per cent.

Sterling was trading at
1.6005 to the dollar, 190.07 to
the yen and 2.4389 to the Swiss
franc.

The gold spot price was up fo
259.75 dollars an ounce from
259.25 late Wednesday.

ABIDJAN, June 11: Several
African countries, mainly
French-speaking, have decided
to suspend imports of poultry
and other products affected by
the dioxin scare in Belgium.
Many former French or Belgian
colonies in east and central

{ Africa — Benin, Burkina Faso,

Cameroon. the Central African
Republic of Congo, Cote
d’Ivoire. the Democratic Repub-
lic of Congo, Gabon and Sene-
gal — as well as Algeria and
Tunisia in north Africa. have
announced imgort bans to pro-
tect against the possibility of
contamination by the carcino-
gen, reports AFP.

A handful of English-speak-
iﬂg countries such as South

rica, Ghana, Sierra Leone
and Egypt have also announced
bans against products feared to
contain dioxin, which was in-
troduced into the food chain
through Belgian animal feed.
However, government direc-
tives had not been made known
on Thursday in east African na-

tions. !
South Africa has embargoed

the import of Belgian poultry,
porks, Pbcef and dry p:l?gdut%
that could be contaminated,
agriculture director Gideon
Bruckner said, adding that a
few thousand tonnes of Belgian
products already imported
would not be released.

Some countries have an-
nounced wider bans, covering
all of Europe and/or embracing
other meat products.

Cairo announced a ban on

imports of chicken. eggs and all
derivatives from anywhere in
the European Union, Egypt's
principal trading partner.
- Algeria. which announced
an EU-wide suspension of poul-
try imports, buys incubated eggs
and day-old chicks from
France, 5pain and the Nether-
lands.

Tunisian Public Health Min-
ister Hedi Mhenni announced a
ban on imports of all food
products “Belgian or other-
wise,” to "avoid any risk” to
consumers.

Dioxin has been implicated

in epidemiological studies in .

cancer, reproductive and devel-

Brazil includes Dutch products in ban

Africa suspends poultry
imports from Europe

opmental disorders and prob-
lems with the nervous system.
Meanwhile, a Reuters report
from Sao Paulo says: Brazil
lumped the Netherlands to-
gether with Belgium yesterday
in a widening ban on food im-

ports susEected of dioxin poi-
soning. the Agriculture Min-
istry said.

The ministry said the ban,

which applies principally to
meat and dairy products, could
be extended to other EU coun-
tries including France as offi-
cials assess fallout from the
worst scare to hit Europe since
mad cow disease,

“This is only a preventive
measure but I can not say that
we will not ban other countries

tomorrow,” said Rui Vargeas, a -

t?ﬁ international commercial
official at the Agriculture Min-
istry.

The announcement comes
just one day after Brazil banned
Belgium foods after reports that
animal feed contaminated with
cancer-causing dioxing infected
chickens on more than 2,000
Belgian farms.

| firm that represen

e | [BBL managers’

confce held

The day-long Branch Man-
agers conterence of Dhaka zone
of Islami Bank Bangladesh
Limited was held at the Bank's
Board Room in the city yester-
day. says a press release,

M Kamaluddin Chowdhury,
Executive President ol the
bank, presided over the confer-
Ence.

In 'his speech, Chowdhu
said that Islami Ban
Bangladesh Limited ushered a
new era in Banpgladesh.

The bank, through its steady
ﬁrngress and continued success,

as earned the reputation of be-
ing one of the leading private
sector banks of the country,

He urged upon the managers
of the bank to mobilise cost-
free deposit, ancillary business
and increase of non-investment
income,

The conference was attended
among others by Nasiruddin
Ahmed, Md. Velayet Hossain
and M. Tajul Islam Executive
Vice President.

ATM Harun-ur-Rashid
Chowdhury, Senior Vice Presi-
dent and Incharge of Dhaka
Zone and managers of all
branches of the zone also par-
ticipated in the conference.

Japan announces
emergency job
creation package

TOKYO, June 11: Japan an-
nounced a package of emergency
measures today to create more
than 700,000 jobs and boost its
industrial competitiveness,
reports AF.

The package was approved
by the cabinet of Prime Minis-
ter Keys Obit, government offi-
cials said. '

It has been drawn up at a
time when the rate of unem-
leymﬂnt in the world's second
viggest economy remained at a
record 4.8 per cent and
Japarnese industries strug%led to
survive through streamlining
and reorganisation measures.

Under the package. the cen-
tral and local governments will
create more than 300,000 jobs
by providing temporary work
and by contracting public ser-
vice projects to private compa-
nies and non-governmental or-
ganisations.

The government expects an
additional 150,000 jobs to be
created in the private sector in
areas such as information and
telecommunications with sub-
sidies offered to companies for
hiring staff.

It also expects 250.000 addi-
tional jobs in spin-off effects.

The government will work
out a supplementary budget of
about 500 billion yen (4.2 bil-
lion dollars] to finance the
measures, the officials said.

L

Three Mexicans
convicted of

money laundering

LOS ANGELES;, June 11:
Three Mexican businessmen
have been convicted of launder-
ing tens of millions of dollars
for a Colombian drug cartel, re-
ports AP.

Three others were acquitted
in the case, which accused 40
Mexican and Venezuelan execu-
tives and bankers of helping
drug cartel members launder
their money,

The arrests of 167 people
were part of a three-year US
Customs sting that spanned
several countries. Attorney
General Janet Reno has called it
“the largest, most comprehen-
sive drug money laundering
case in the history of US law en-
forcement.”

The operation raised ten-
sions between the United States
and Mexico, which was kept in
the dark about the investiga-
tion into its citizens. Mexico
accused the United States of in-
truding on Mexican sovereignty
by conducting a sting without
its involvement.

US customs officials seized
$100 million from 14 banks
and dozens of individuals who
were accused of launderin
.money for the Cali drug carte
in Colombia, and the Juarez
cartel in Mexico. :

Convicted Thursday of con-
spiracy and money laundering
were Jose Reyes Ortega Gonza-
les, a former manager of bank-
ing operations for Bancomer in
Tepatitlan, Mexico; Manuel
Barraza Leon, a Bancomer
branch manager in Tijuana:
and Alfonso Labrada Gurrola,
who worked at a g‘ldluana law

ted banks.

Pak economy isn’t growing
as fast as hoped

ISLAMABAD, June 11: Pak-
istan’'s economy isn’t growin
as fast as the government ha%
hoped. but its budget deficit is
down and per capita income is
up, according to the annual
Economic Survey released
Thursday, reports AP.

The survey. a government-
roduced report card on the per-
ormance of the economy over
the past year, said Pakistan's
Ecﬂnﬂlllf will grow 3.1 per cent,
down slightly from last year's
growth of 4.3 per cent.

The slowdown was blamed
in part on international eco-
nomic sanctions imposed on
Pakistan and its neighbour In-
dia following underground nu-
clear tests last year.

This despite the fact that
sanctions were lifted and Pak-
istan was given an Interna-
tional Monetary Fund lean of
more than $2 billion and a debt
rescheduling package of an-
other S3 billion — both earlier
this vear.

The IMF and debt reschedul-
ing package staved off a certain
default earlier this year by Pak-
istan on the repayment of its

debt.

International economists
say that sanctions had little or
no effect on Pakistan.

One western economist, who
could not want to be identified.
said the underground nuclear
tests may have been what
caused international lending
‘agencies to negotiate larger
loans rather than risk eco-
nomic collapse in Pakistan —a
new nuclear state.

The Economic Survey is re-
leased ahead of Pakistan's an-
nual budget which is to be pre-
sented to Parliament on Satur-
day.

According to the Eccnomic
Survey, Pakistan's domestic
debl devours a whopping 40.5
per cent of Gross Domestic
Product. Interest payments on
that debt will be $4 28 billion,
up 6.1 per cent over last year.

It's external debt is about
$23 billion. up 6.1 per cent. The
cost of servicing this debt in
1998-99 will be $2.5 hillion, ac-
cording to the Economic Sur-
Vey,

~ Pakistan’s budget deficit
this year is expected to be 4.7

per cent, down lrom last year's
5.4 vercent,

The Econoinic Survey antie-
ipates revenues in 1997-98 will
increase 15.6 per cent while ex-
penditures will rise slightly less
by 11.1 per cent.

The ger capita inceme rose
to 22,533 rupees up from last
years per caplia incorme of
20.868. an increase of 8 per
cet,

Inflation dropped to 6.1 per
cent between July. 1998 and
April 1999 from B.2 per cent the
previous year, according to the
Economnic S :

Pakistan's trade deficie fin:
proved in 1998-99 by 8.6 per
cent to $1.2 billion from a pre-
vin:ils 51.32 billion, the survey
said.

While Pakistan's exports
were down 11.7 per cent its in;-
ports also declined by 11.2 per
cenl,

Meanwhile, the Economie
Survey sald that Pakisian's
foreign exchange reserves were
S1.8 billion, this despite the
fact that Pakistan had to pav
out S2 billion between January
and April this year.

A man offers a set of pirated video compact disks (VCD) to passers-by uut_si-de ::1- s-hupping

::mnplex_in Beijing on Wednesday. Chinese authorities seem to have relaxed enforcement
on the illegal sales of pirated software and VCDs recently, as an increase number of
vendors ply the streets of the capital city with various VCDs, computer games and

software.

—AFP photo
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LONDON, June 11: European
shares ended down yesterday

after a flat start as speculation
about a US rates hike made
traders cautious, despite the ex-
pected end of hostilities in
Kosovo which had helped buoy
the market, reports AFP.

In London, the FT-SE 100
index of leading shares closed
down 46.9 points at 6,403.4,
0.77 per cent down on Wednes-
day, after US gloom outweighed
the midday announcement by
the Bank of England of a base
rate cut of a quarter of a point to

five T%er cent.

e market rallied briefly at
the news but then succumbed to
the influence of Wall Street,
which opened down.

In Frankfurt, the X-DAX
closed at 5,201.49 points on the
Xetra market which handles 85
per cent of Frankfurt trading,
{dinwn from 5.250.63 on Wednes-

ay.

The DAX 30 closed at
5.206.27, down 47.42 points on
the previous day's trading.

In Paris, the CAC 40 closed
0.94 per cent down at 4,380.99
points.

The London market's failure
to react to the central bank's
decision was ascribed by some
analysts to the fact that many
traders consider it the last
downward revision and the
next will be an increase in re-
sponse to an anticipated recov-

ery.

Some economists said that
could happen before the end of
the year.

Among the shares that rose
on Thursday were British steel,
which was up 6.25 per cent to
149.75 and Pilkington, with a
rise of 4.5 ce to 94.5, benefit-
ing from the prospect of a drop
in the pound as part of a soften-
ing of monetary policy.

Tour operator First Choice
fell 24 pence to 181 after its ri-
val AirTours announced its
takeover bid was blocked by a
European Commission ruling,
but adding it would try again as
soon as possible.

AirTours itself dropped two
pence'to 5189.

GEC rallied 12 pence (o 641
after posting pre-tax profits of
1.504 billion pounds (2,406 bil-
lion dollars, 2.301 billion eu-
ros).

In all, 72 of the FT-SE 100
ended down, with only 24 up.

In Germany, the news that
unemployment was back down
under four million was dis-
missed by many analysts, who
said the real job situation had
not significantly improved.

HﬂﬁdWEVEI'. D?utscﬁ e Telekom
%icr% ariseof 1.1 r cent to
‘$9.85 euros some twnl:ﬁeeks af-
ter its second market flotation,
while Bayer chemicals grnug
saw its share price go up 0.3
per cent to 39.45 euros.

Bayer's competitors BASF

~ went up 2.25 per cent to 40.9 eu-

European stocks end lower

ros as a US paper reported it
had set aside 250 miilion ol
lars for civil plaintiffs in the
United States in the vitdmin
cariels case.

But the big winner of the day
was Degussa-Huels, climbing
5.89 per cent to 39.2 euros.

The banks did not do so well,
with Deutsche Bank down 1.97
per cent to 39.2 eurcs, Hy-
poVereinsbank down 3.07 per
cent to 52.44 euros and Dresd-
ner down 3.41 per cent to 34.25
euros,

In Paris, Rirtation

after

w;ith record highs on Wednes-

day, the market was clearly

down, despite the euro's early

rise to its highest level In two
weeks, breaking the 1.05 dollar
barrier.

Speculation about a ban of
animal-fat feeds following the
food scare in Belgium led to a
3.36 per cent rise in Eridania
Beghin Say, producers of soya-
based ani feeds.

Oil group Total ended up 2.8
per cent, while Elf Aquitaine
yielded 3.3 per cent after Nor-
wegian state oil groups Norsk
Hydro and Statoil ofiered 135
Norwegian kroner per share for
the private oil company Saga
Petroleum, 10 kroner higher
than Elf's bid.

French car-makers Renault
finished up 9.43 per cent.

In Amsterdam, the AEX
closed down 0.78 per cent at
564.28 points.



